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World News 


Iran hints at 
talks on US 
hostages 

within days 


suggested indirect and infor- 
mal talks between Tehran and. 
Washington over the. Lebanese 
hostage crisis could begin 
within days, perhaps using - 
Pakistan as an intermediary. 

Kalfu to visit US r 

Toshiki Kaifo, Japan’s new 
Prime Minister, was piamririg 
to visit the US for four days - 
between September 3-9for 
talks with President Bosh. . . 

DC-1 6 engine ftffls 

A Northwest Airlines DC-10 
carrying 256 people made an 
emergency landing in Denver 
after its tail-engine apparently 
began breaking up. • 

Mexican tfain crash 

Nearly 100 people are thought 
to been MDed and more than 
500 injured when a train - 
plunged into a river in Mexico. 
Pages 


South African taHcs 

President Kenneth Kaunda 
of Zambia will meet President 
F. W. de Klerk of South. Africa, 
in Livingstone, Zambia, on 
August 28 to prepare for nego- 
tiations between Pretoria and 
tiie African National Congress. 


Luffthanaaifllea 

Lufthansa made the first 
scheduled ffight between West 
and EastGermany.I^gel6 

Back to Vhim fields • 

A Chinese authorities are 
broadening a national reedu- 
cation campaign by ordering 
state-run work, units to send 
recent graduates of Peking's 
universities to the countryside 
to learn from tile peasantry. - 
Page 3 ■ 

Chinese army for HK 

Hong Kong cftiaens ^isifing 
Peking have been told China 
intends to station People's - Lib- 
eration Army troops In the 
territory after 1997. Page 3 


Bases controversy , 

Malaysia criticised Singapore's 
suggestion that it could host . . 
American military bases after 
1991 should the Philippines 
ask the US to leave. Page 4 
. . -v; . ... . 

US gives asylum . 

Nine high-ranking Contra mili- 
tary officers, Including the Nic- 
araguan rebel chkfefstaff, 
applied for political asyhzzn 
two days after Central Ameri- 
can Governments agreed to 
disband the US hacked force; ' 

Dhaka evacuation 

Bangladesh called In. the army 
to evacuate villagers marooned 
by monsoon floods that have 
killed nearly 200 people. 

Cuba nominated 

Cuba will join the UN Security 
Council next January for the 
first time since the 19S9 revolu- 
tion which brought Castro to 
power. 

Norway’* Jobless up 

Norway’s official unemploy- 
ment rate reached a post-war 
high of L2 per cent at the 
beginning of August 

Air port chaos .. 

French airport electricians 
voted to begin a five-day strike. 

Relief for wit ch es 

Australia's covens are dam- - 
curing for tax exemption after 
a ruling in a US court, that - 
witches can be considered 
members pf ^religious order. 
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Business Summary 


UK warned 
interest 
rates must 
stay high 

REDUCING Britain’s high 
inflation rate and large current 
account balance of payments 
deficit will be a protracted task 
with interest rates staying 
high,- the Government was 
warned. 

However, in separate reports, 

t)u* Rank of RnglanH awn the 

Paris-based Organisation for 
Economic Co-operation and 
Development differed about 
whether existing policies were 
adequate for the job. Page 16 

ZINC: London Metal Exchange 
prices climbed to 4-month 
highs as concern about a Peru- 
vian miners’ strike called for 
the start of next week 

Zinc 

Cash metal ($ per tonne) 

1700, 


1600 


1500 


prompted a wave of short-cov- 
ering. The cash. price for high 
grade metal closed at $1,682-50 
a tonne, up $60 an the day. 
Commodities, Page 26 

PHILIPS, Dutch electronics 
near ly doubled its earn- 
ings in the second quarter and 
Is pondering a stock exchange 
flotation of part of Polygram, 
its music production subsid- 
iary. Page 17 : 

WARTSILA, -big Finnish indus- 
trial group, is to relinquish 
control ofits WartsM Marine 
shipbuilding subsidiary, one 
of Europe’s largest prfvately- 
owned ahipbuUding h nrinAwap^ 
.as part of a tentative agree- 
ment with the Finnish Govern- 
ment; tp save the division from 
' bankruptcy. Page 17 

DOMINION TestOe, Canada’s 
largest primary textile and 
fabric producer, earned 
C$&4m ($10.6m) in the fourth 
quarter, up from C$10.6m a 
year earlier. Page 20 

VOLVO Trucks, world’s sec- 
ond-biggest global maker of 
heavy truck s,hopes to solve 
capacity, problems through 
co-operation with Spanish 
state-owned truck company 
Euasa and French truck sub- 
sidiary of Renault RVL Page 
21 ... 

GENERAL Shopping, Luxem- 
bourg-based investment com- 
pany which went into volun- ' 
tary liquidation in 1983. 
foresees payment of a $1420 
per share final divided from 
its remaining assets of 610 m. 
Page 20 

SAGA Petroleum, Norwegian 
ofl. independent said first half 
profits before extraordinary 
items and tax adjustments 
jumped to NKrl51m (S2L6m) 
from NKr62m. Page 20 

SHOWA Shell Sekiyn. Japa- 
nese oil refining and distribu- 
tion affiliate of Royal Dutch/ 
Shell, reported a 60.4 per cent 
first half fall in pre-tax profit 
to Y5.61bn ($40.4m) after the 
yen’s appreciation increased 
import costs. Page IS 

McCAW Cellular Communica- 
tions, Washington State cellu- 
lar telephone company ma k ing 
a $6bn bid for LIN Broadcast- 
ing, said it lost $87^m in the 
second quarter, compared with 
the 361.7m it lost a year ago. 
Page 18 

HARRIS. Florida telecommuni- 
cations and defence equipment 
supplier, is in talks to sell its 
data communications and 
office systems businesses, tak- 
ing a $9SjSm write-off on the . 
planned disposal which pulled 
the' group Into the red in its 
latest quarter. Page 18 
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US congressmen attack 
Goldsmith bid for BAT 


By Anatola (Caletsky in New York, Peter Riddell In Washington and NBckl Taft in London 

MORE than 200 US 
congressmen yesterday 
denounced the £13bn <$21bn) 
bid by Hoy lake for BAT Indus- 
tries in an unprecedented polit- 
ical intervention in what is 
nominally a financial battle 
between two foreign-based 
companies. 

- The US legislators’ attack on 
Hoylake. the takeover vehicle 
for a consortium led by the 
Anglo-French financier Sir 
James Goldsmith, was made in 
a two-page open letter 
addressed to Mr James Baker, 
the US Secretary of State. 

The letter was written by 
two US Senators representing 
Kentucky, one of the tobacco- 
producing states in which 
BATUS, the American susbidi- 
ary of BAT, is closely involved. 

The 200 signatories indude 
powerful congressional leaders 
from both parties - drawn 
from virtually all the US states 
where BATUS oper- 
ates - with a particular con- 
centration in the 26 states 
where Farmers Insurance, 
another BAT subsidiary, oper- 
ates and where decisions by 
state insurance commissioners 
will be crucial to the success of 
the bid. 

The letter urged Mr Baker to 
“communicate concern" to the 
British Government about a 
bid which they said would put 
55.000 BAT employees and mil- 
lions of its American insurance 
policy holders at risk. 

■ “The proposed deal looks 
like takeover fever at its 



Senator Robert Dole (right) “outraged” by Sir James Goldsmith 


worst," the letter said. 

Even more ominously for 
Hoylake; the politicians went 
on to express their “outrage" 
about the way that Sir James 
Goldsmith, Hoylake’s main 
partner, was trying to avoid 
the application of US securities 
laws and state insurance regu- 
lation to his proprosed deal 

Some of the legislators who 
signed yesterday’s letter have 
already taken steps in Con- 
gress to create potential obsta- 
cles to the deal. 

These have included for- 
mally urging the Securities 
and Exchange Commission 
(SEC) to assert jurisdiction 


over the deal and ask the Gen- 
eral Accounting Office to 
report on the bid’s implications 
for US securities holders. 

Any such moves by the SEC, 
in particular, could prove 
disastrous to Hoylake because 
of the tight timetable imposed 
on the bidding process by the 
City Takeover Panel in Lon- 
don. 

In a separate development 
which underlined the political 
and regulatory hurdles faced in 
the US by Sir James Goldsmith 
and his partners in Hoylake, 
state insurance commissioners 
from around the country were 
due to meet in Kansas City last 


night to discuss the possibility 
of a concerted response to Hoy- 
lake’s bid. 

The need to secure the 
approval of US insurance regu- 
lators pose a major threat to 
the Sir James's bid. 

In London, the US opposition 
prompted a robust response 
from Sir James. 

The congressional opposition 
to the bid was. he said 
“another tribute to the tentac- 
ular lobbying power of a 
sprawling tobacco-based con- 
glomerate’’. 

The group of congressmen 
opposed to the proposed bid 
includes Senator Robert Dole, 
the Republican Minority 
leader, Senator Claiborne Pell, 
the Democratic chairman of 
the Senate Foreign Relations 
Committee, and Representative 
Henry Gonzalez, the Demo- 
cratic chairman of the House 
Ranking Committee. 

In London, meanwhile, 
BATs advisers have now made 
formal submissions to the 
Takeover Panel questioning 
the value put on the all-paper 
offer by the bidder, and Hoy- 
lake is due to respond. 

The BAT argument rests on 
the fact that the marketability 
of the Hoylake paper is 
unclear - Hoylake itself has 
said that shareholders’ ability 
to sell Hoylake notes at the 
value suggested is not assured 
- and that the use of a cur- 
rent Anglo share price in com- 
puting part of the offer value is 

miglftading 


President of Norsk Data resigns 


By Alan Cane in London 

MR ROLF SKAR, founder and 
president of the troubled Nor- 
wegian minicomputer manu- 
facturer Norsk Data, resigned 
yesterday in the wake of a 
far-reaching reorganisation 
designed to staunch, losses and 
return the company to profit- 
ability. 

. Last year. Norsk Data lost 
NKr87im (fii&n) on a tum- 
over df^NKr2.9bn after more 
than a decade of growth. Yes- 
terday ft warned that losses for 
the first half of 1989 would be 
about NKrl90m, relieved only 
by an extraordinary item of 
income' of NKrSOtn derived 
.from the disposal of property 
in Oslo and the sale of two 
small data processing compa- 
nies. 

The resignation of Mr Skar, 
who has been the company’s 
driving force, was not unex- 
pected — he had offered to 
resign last year after the full 


extent of the company’s prob- 
lems became known. However, 
he was persuaded to stay to 
help plan and implement the 
reorganisation. 

. He was been replaced by Mr 
Erik Engebretsen, the 40-year- 
old former executive vice presi- 
dent reap on^TMe for mica and 
wmrfceHpff 

Under the reorganisation, 
agreed by the board ear l i e r tins 
week, the company will oper- 
ate as several independent 
business units, each responsi- 
ble for its own development 
and results, and serviced by a 
small corporate staff 

The structure is design ed to 
match better the pattern of the 
computer industry, which has 
developed as a series of niche 
markets. Mr Engebretsen said 
the units would cover central 
and local government, the com- 
mercial sector, the newspaper 
industry and the small com- 


puter sector. 

Analysts suggest that Mr 
Star’s hands-on management 
style would not suit the new 
structure. He will be available 
to advise the new management 
and has yet to decide on his 
netrt career move. 

Norsk Data Is one of a num- 
ber of minicomputer manufac- 
turers that have failed to react 
quickly enough to trends in 
the industry. As a result, they 
have suffered losses and thgir 
hopes of remaining indepen- 
dent have been reduced. Oth- 
ers include the US manufactur- 
ers Wang Laboratories and 
Data General and the West 
German company Nixdorf. 

Difficulties within the indus- 
try have arisen following the 
development of microcompu- 
ters offering equivalent perfor- 
mance to minicomputers at a 
fraction of the price. Custom- 
ers have also moved to indus- 


try standards rather than opt- 
ing for proprietary designs and 
software. 

Norsk Data was also hit by 
weakness in the Scandinavian 
market which represents about 
70 per cent of its business, 
although Mr Engebretsen said 
that the position had 
improved. 

The company is still cash 
rich and is seeking co-opera- 
tive agreements for some of its 
new business units. 

Changes in Norwegian busi- 
ness law make it possible for 
the company to merge with a 
competitor or be taken over, 
but Mr Engebretsen said no 
negotiations were in progress 
despite speculation. He would 
not rule out the possibility, 
saying that Norsk Data’s mar- 
keting strength in Scandinavia, 
West Germany and the UK 
made it an attractive proposi- 
tion. 


Soviet farmers 
to be paid in 
hard currency 


By James Blitz in Moscow 

THE SOVIET Government 
yesterday launched one of the 
most radical economic experi- 
ments since Mr Mikhail Gorba- 
chev came to power by promis- 
ing, in a bid to cut food 
imports, to pay forms in hard 
currency for any grain and oil- 
seed production above recent 
average levels. 

This latest attempt to 
encourage farmers to grow 
more, and thereby ease crip- 
pling shortages of food and for- 
eign exchange, was decreed by 
the country's Council of Minis- 
ters following pressure from 
the newly-elected Congress of 
Peoples' Deputies and the 
smaller standing legislature, 
the Supreme Soviet. 

The purchasing system will 
be introduced as an experi- 
ment over the next two years: 
According to Tass, the Soviet 
news agency, “the state will 
pay in hard currency for all 
wheat sold in excess of the 
average annual production 
between 1981 and 1985." In the 
case of oilseeds, average pro- 
duction will be determined 
from the years 1986 to 1988. 

The resolution also implies 
that the move was intended to 
lead to a foil in Soviet imports 
of grain from the West, esti- 
mated to be 33m tonnes in the 
current year. 

According to Tass, “the 
Soviet Parliament considered it 


expedient to spend part of 
Soviet currency on seeds and 
grains from Soviet farms 
rather than abroad. The hard 
currency for payments will be 
obtained through the cuts in 
imports of grain, oil-bearing 

seeds, and vegetable oil and 
the forms will be free in spend- 
ing the earned currency.” 

Apart from helping formers, 
the announcement of the plan 
Is also a fillip for the 2,250- 
member Congress of People's 
Deputies, where the idea was 
first publicly mooted, and the 
smaller Supreme Soviet. The 
resolution will help confirm 
the principle that the Congress 
and the Supreme Soviet can 
have real input into national 
legislation. The announcement 
will also boost the standing of 
Mr Nikolai Shmelev, the parlia- 
mentarian and radical econo- 
mist who is widely credited 
with posing the idea of paying 
farmers hard currency for 
excess production rather than 
using it to import food. 

Until now his views have 
been considered too radical, 
even in the current reformist 
climate. The new move would 
in theory extend to forms the 
same rights to retain foreign 
exchange - and spend it on 
equipment, or even consumer 
goods - that has gradually 
been granted to industrial 
enterprises. 


Bush appoints black 
to top military post 

By Peter Riddell, US Editor, in Washington 


GENERAL Colin Powell, 
former National Security 
Adviser to President Ronald 
Reagan, was yesterday named 
as the new Chairman of the 
Joint Chiefs of Staff the top 
military post in the US. 

His appointment has 
attracted attention primarily 
because he is the first black 
person to hold the job. Just as 
significant, though, is the rea- 
son for President George Bush 
picking the General over the 
heads of several more senior 
officers. 

Gen Powell was apparently 
not the first choice of A dmir al 
William Crowe, current chair- 
man of the joint chiefs, who 
believed the General should 
gain more command experi- 
ence before being promoted. 
Continued on Page 16 



General Colin Powell: proved 
his loyalty and efficiency. 


Radical shake-up at Nissan UK 
gives UBS major stake in unit 


By Kavtn Done, Motor Industry Correspondent, in London 


NISSAN UK, the UK importer 
and distributor of Nissan 
vehicles and Britain’s largest 
retail motor group, has been 
radically restructured with a 
Swiss acquiring a major- 
ity stake in the company’s 
fast-growing dealership and 
finance operations. 

The surprise emergence of 
Union Bank of Switzerland, the 
leading Swiss bank, as a major 
shareholder through its Lux- 
embourg subsidiary, has deep- 
ened the mystery of who ulti- 
mately owns and controls the 
Nissan UK Group, one of 
Britain’s most highly profitable 

privately-owned companies. 

The group is run by Mr 
Octav Botnar, its publicity-shy 
75 -year-old chairman and man- 
aging director who 1ms been 
the driving force since 1970 in 
making Nissan the most suc- 
cessful Japanese make of car 
in the UK. 

It Includes Nissan. Finance 
UK, which claims to be one of 
the top 10 UK finance compar 
wig* with total receivables of 
about £900m ($1.48bn). 


CONTENTS 


OECD for the Pacific Rim, an 
idea whose time has arrived 

Australian Prime Min- 
ister Bob Hawke (left) 
has taken up the 
long-discussed idea of 
an OECD-1 Ike organi- 
sation tor the Pacific 
Rim nations. The 
Asia-Pacific region is 
at a pivotal point in 
history”, he says. 
Page 4 


Union Bank of Switzerland 
(Luxembourg) has acquired Its 
7L52 per cent shareholding in 
the retail operations from 
European Motor Vehicles Cor- 
poration. (EMV), a Panama-reg- 
istered company which Nissan 
UK directors previously consid- 
ered to be the group's ultimate 
holding company. 

UBS insisted that its share- 
holding in Automotive Finan- 
cial Group Holdings, the new- 
ly-created holding company for 
Nissan UK’s former retail and 
finance operations, was an 
investment made by the bank 
on its own behalf and was not 
a nominee holding. 

It admitted that it was 
unusual for the bank to take 
such' a - large stake in a com- 
pany. UBS said it intended to 
appoint a Swiss member, but 
not an of the bank, to 

the AFGH board. “Our inter- 
ests will be taken care of," it 
said. 

Nissan UK holds the highly 
lucrative sole concession for 
importing and distributing Nis- 
san vehicles in the UK. Accord- 


ing to unaudited accounts, the 
Nissan UK Group made pre-tax 
profits last year (the year to 
July 31, 1388) of £l32m on a 
turnover of £L2bn with more 
than 5,200 employees. 

During the past is months 
Mr Botnar has quietly but radi- 
cally reorganised Nissan UK, 
further masking the ultimate 
control of the group’s assets. 

He said last night. This is a 
major restructuring aimed at 
reinforcing our position as the 
largest retail motor network in 
the UK, if not in Europe.” 

The Nissan UK group is hav- 
ing to expand rapidly to cope 
with the growing volume of 
production from Nissan Motor 
of Japan's assembly plant at 
Sunderland in north-east 
ftnglartd 

Two new companies have 
been f ormed, Nissan UK Hold- 
ings (NUKH) and Automotive 
Financial Group Holdings 
(AFGH). 

Mr Botnar, who has become 
chairman of both these compa- 
Continued on Page 16 
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EUROPEAN NEWS 


Brussels to More than 30 factories hit by protests against new election law 

seek tighter More Russians strike in Estonia 

rules on | By James Blite in Moscow 


toxic waste 


By Tim Dickson in 
Brussels 


THE DEFIANT decision by the 
authorities at Tilbury Docks, 
near London, to refuse permis- 
sion to unload a consignment 
of Canadian toxic waste was 
being noted with interest yes- 
terday by European Commis- 
sion environmental expe r t s . 

For while public opinion and 
port officials have been making 
the running in this week's 
drama — rather than Commu- 
nity law - the whole issue of 
dangerous an d toxic waste Is 
receiving increasing attention 
at European Community level 

There is no suggestion that 
the producer or UK importer 
were in any way contravening 
EC law - but those concerned 
at the trade’s alarming growth 
hope that the UK incident 
prompts member states to 
ti ghten sc rules at a ministe- 
rial meeting here next month. 

The Community already has 
a specific directive on the 
offending substance - poly- 
chlorinated biphenyls, or PCBs 
- introduced in the context of 
general Community action to 
combat dangerous chemicals. 

The directive lays down mm . 
imum standards for disposing 
of the waste, including the 
temperatures which should be 
used in an incinerator, specify- I 
mg particularly that it should 
not be turned into the carcino- 
genic dioxins. 

A specific Item on next 
month’s agenda concerns 
tighter rules for waste han- 
dling proposed by the Euro- 
pean Commission more than a 
year ago. The Commission’s 
ideas include modifying an 
existing “framework” directive 
on general waste management, 
as well as replacing a 1978 
directive on hazar dous waste 
with a completely new version. 

A spokesman says the aim is 
to “stimulate the use of dean 
technologies and recycling and 
ensure consistent methods of 
control across the Community 
for hazardous waste”. 

The proposed new EC direc- 
tive on hazardous waste lays 
down more precise definitions - 
a need seen as particularly 
urgent in view of the growth in 
cross-border trade. 

Member states wHl have to 
take the necessary steps “to 
prohibit the uncontrolled aban- 
donment, discharge, disposal 
and transport of hazardous 
waste”; mixing of hazardous 
waste with other waste will be 
prohibited; while EC Govern- 
ments may if they wish make 
collection and transport 
operations subject to authoris- 
ation. 

Information about author- 
ised treatment plants will have 
to be notified to Brussels, and 
inspections will he stepped up. 

A data bank on waste treat- 
ment would he set up. 

Most EC countries have now 
implemented another impor- 
tant directive on the trans- 
frontier shipment of toxic and 
dangerous wastes. Prompted 
by Italy’s Seveso disaster, 
agreed in 1984 and updated in 
1986, the legislation puts the 
onus on exporting countries to 
notify in advance that they 
have a consignment to ship, 
and requires the importing 
government to give its consent. 
Several states, including 
Britain, were slow to ratify it 

The directive requires 
exporters (to destinations 
within and outside the EC) to 
show both an import licence 
and evidence that the waste 
can be properly treated. 

Another EC initiative was 
launched last week with the 
publication of a proposed new 
directive on dvtl liability for 
those who cause environmen- 
tal damage or personal injury 
with industrial waste (includ- 
ing toxic waste). 

If approved, it would mean 
that a producer or importer, of 
say PCBs. would be liable for 
any harm caused up to the 
moment the consignment 
reached its final destination. 
Legal responsibility for spill- 
ages and other disasters is cur- 
rently hard to pin down. 


THE STRIKE by ethnic 
Russian workers in the Soviet 
republic of Estonia entered its 
second day yesterday, com- 
pounding the minority's pro- 
test against a law which disen- 
franchises them from voting in 
republican elections. 

According to Mr Sher Leviy, 
Editor in Chief of the Novosti 
press agency in the republic, a 
total of 14,000 ethnic Russian 
workers failed to turn up for 
work yesterday in the capital, 
Tallinn, some 4,000 more than 
had begun the strike on 
Wednesday. There was no 
guarantee they would resume 
work today. 


Nevertheless, the effect of 
the stoppage continues to be 
mitigated by tbe determination 
of thousands of Estonians to 
man local transport and facto- 
ries in the capital. 

Mr Yuri Rudy at. a member 
of the Russian language group 
Interdvizhenie. told the Reuter 
news agency that buses had 
been brought to Tallinn from 
neighbouring towns to main- 
tain public transport He said 
28 factories were on strike in 
Tallinn and three more in a 
neig hbouring town. 

The show of strength by the 
Russian minority coincided 
with the publication yesterday 


of markedly pro-Russian com- 
ments from Mr Vitaly Vorotni- 
kov, a member of the politbtxro 
and leader of the Russian fed- 
eration within the USSR. 

In an interview published 
prominently by Sovyetskaya 
Rossiya, Mr Vorotnikov said 
that the independence and sov- 
ereignty of the Russian repub- 
lic (RSFSR) should now be 
strengthened in relation to 
cither republics in the country. 

“We believe it is necessary to 


have our own state supply sys* 
t em f or goods within the 
RSFSR. It is also important to 
have our own republican 
organisations of the Komsomol 


and trade unions,” he said. 

His call for national indepen- 
dence for Russia - a parry, 
perhaps, to nationalist senti- 
ment in the Baltics and else- 
where — was strengthened by 
his attack on several unnamed 
deputies who spoke at the 
recent Supreme Soviet session 
on topics which only affected 
their own regions. 

“Too often there was a desire 
to bring up topics that con- 
cerned this or that region, 
rather than ones concerning 
the union as a whole. The 
speeches of several deputies 
were slowed down by provin- 
cial Inertia,” he said. 


Democratic virus 
begins to infect 
Poland’s politics 


By John Lloyd in Warsaw 


Flight chaos 
looms after 
French vote 
for strike 



THE PAST week of political 
and party manoeuvre in 
Poland has been the clearest 
possible sign that democratic 
practices are taking rapid root. 
As yet, though, it is a sign, not 
a certainty. 

Lech Walesa started it, on 
Monday night, with an 
announcement to the Polish 
news agency from his home in 
Gdansk on the Baltic coast 
that he would be willing to 
talk to the Feasants Party 
(ZSL) and the Democratic 
Movement (SD) about forming 
a coalition government. 

It Is a c o n atHi iHfinal possfbil- 


importance to the affbir- 
Not much; General Czeslaw 
Kiszczak, appointed Prime 
Minister last month by bis fel- 
low general. President 
Wojciech Jaruzelski, shows 
every sign of finding it hard to 
put together a Government. 
Already, Mr Mieczyslaw Wfl,- 
czek, the Industry Minister, 
seen as a star of the fanner 
Government, has reportedly 
refused a further .term at his 


ity. Solidarity has 161 seats in 
the 460-seat lower house to the 


Workers at a Tallinn factory vote to strike in protest at Estonia’s new election law 


German doubts over ‘open-arms 9 policy 


By David Goodhart in Bonn 


THE CURRENT tension 
between tbe two Germany s 
over controlling tbe flow of 
East Germans who are seeking 
asylum In West Germany has 
highlighted the ordinary West 
German’s ambivalence towards 
his fleeing cousins from the 
East. 

It is no longer politically 
taboo in Bonn to suggest that 
East Germans should stay 
where they are and fight for 
political reform. 

A poll in yesterday's edition 
of the daily paper, Bild, 
suggested that 64 per cent of 
West Germans welcome the 
refugees, but that 54 per cent 
think they should stay in thnir 
own country. 

Those numbers reflect an old 
dilemma for the Bonn political 
establishment, which is deeply 


committed to an “open-arms” 
policy towards fleeing East 
Germans, but at the same time 
realises that such a policy 
allows the East Berlin authori- 
ties to siphon off resistance, 
slowing down reform and thus, 
arguably, even delaying reuni- 
fication. 

One official from the Inner- 
German Relations Ministry 
told a press conference earlier 
this week: "We don’t want Ger- 
man re-unification to take 
place entirely within West Ger- 
many.” 

The reform movement in 
other parts of the East bloc, 
alongside continuing reaction 
in East Berlin, has added an 
extra twist to that dilemma for 
Bonn and helped increase the 
flow of legal emigration from 
East to West Germany, which 


will probably involve 100,000 
people this year. 

Bonn is not currently opti- 
mistic about political reform in 
East Berlin partly because, as 
one editorial writer put it: 
“Dissatisfied people in the 
USSR, Poland or Hungary say: 
Things must change’. Dissatis- 
fied people in East Germany 
sayr ’We’re getting out’." 

Mr Rudolf Setters, the West 
German minister in charge of 
the present row over 130 East 
German asylum seekers inside 
the West German diplomatic 
mission in East Berlin, has 
said that his country does not 
encourage East Germans to 
emigrate. 

And he has openly appealed 
to East Germans to stop seek- 
ing refuge in West German 
embassies all over the East 


bloc. On Wednesday night a 
popular television programme 
broadcast a speech from a 
reformist East German histo- 
rian appealing to his fellow- 
countrymen to stand and fight 
and saying that it was always 
the best motivated and best 
qualified who left. 

This was followed by a stu- 
dio discussion in which young 
immigrants from East Ger- 
many were critically ques- 
tioned about why they had left. 
Lack of hope and loneliness 
was the most common 
response, although some 
admitted to being attracted by 
the higher standard of living. 

Some analysts believe that 
East Germany's economic 
problems could be seriously 
worsened by the outflow of 
skilled people. 


Communist Party’s 173, so nei- 
ther commands a majority. But 
the ZSL has 76 deputies, which 
would give either of these 
larger parties a simple major- 
ity. The SD, with 27, could pro- 
vide a firmer base or compen- 
sate for ZSL deputies who 
remained loyal to the Commu- 
nists (the balance of seats are 
held by three small lay Catho- 
lic groups). 

The ZSL and the SD, whose 
entire political post-war life 
has been spent in coalitions 
with the Communists, went, 
into lengthy executive council 
meetings on Wednesday. 
Speaking for the meeting, Mr 
Roman Malinowski, the Peas- 
ant Party president, was dis- 
missive of the Walesa offer, 
railing it “demagogic” and eva- 
sive Of the true problems of 
Poland. However, the state- 
ment issued after tbe wamAH 
meeting was neutral and con- 
ciliatory. accepting talk* with 
Solidarity's leadership with an 
open mind. 

Mr Malinowski, near retire- 
ment, actually no longer 
speaks for a united party. A 
separate meeting of its parlia- 
mentary group led by Mr Alex- 
ander Bentkowski mi Wednes* 
day denounced the Malinowski 
leadership, proclaimed tha t it 
would not support another 
Communist Government and 
sought to position itself as an 
independent actor. 

Hie Democrats, whose exec- 
utive also met for much of 
Wednesday, produced a simi- 
larly worded statement wel- 
coming talks. Speaking to the 
FT yesterday, Mr Jerzy Joz- 
wiak, the party nhaVnrmm. said 
Mr Walesa had made “an Inter- 
esting offer” and that “there is 
nothing lost by talking”. 

The Communist Party was 
clearly taken aback. Its polit- 
buro meeting on Tuesday con- 
demned Mr Walesa’s initiative 
as irresponsible and divisive, 
though it was careful to add 
with a touch of the old arro- 
gance that it did not attach 


Few give any Government 
which the genial can cobble 
together more than. & few 
months, and that prevailing 
cynicism deepens difficul- 

ties. The Communists are reel- 
ing. . . 

Solidarity has reclaimed the 
initiative which Us huge vic- 
tory in the elections gave it. 


Having condemned 
itself to democracy, 
Poland cannot now 
step back from 
the consequences ../ 


FRENCH AIRPORT 

electricians voted yesterday to 
begin a five-day strike, threat- 
ening serious delays to holi- 
daymakers on one of the sum- 
mer’s busiest weeke n ds. Reuter 
reports. _ .. 

A spokesman for one of the 

two trade unions representing 
50 per cent of the electricians 
said they opted to strike alter 
pay negotiations with the Gov- 
ernment collapsed. 

France's ' civil aviation 
authority predicted that flights 
between Britain and Spain 
would be, particularly dis- 
rupted. Mr Michel DeJebmrre. 
tiw Transport Minister, said: " 
am worried . . . that the 
anHnw fra y? time d, for the 
third consecutive occa sion, to 
disrupt air travel by targeting 
periods of heavy traffic, penal- 
ising French and foreign hon- 

The electricians, who main- 
tain fwmpiifwr and radar equip- 
ment for air traffic controllers, 
went on strike twice in July 
during peak weekends for holi- 
day traveL * 


Spilt in Soviet 
reform group 


Yet it, too. Is suffering strains. 
Its parliamentary group met on 
Tuesday and gave Mr Bronis- 
law Geremek, its leader, a hard 
time because the group did not 
know about the Walesa initia- 
tive until they read it in that 
da^s newspapers. Mr Geremek 
did not know either: bat by 
Wednesday he was able to tell 
his colleagues that Mr Walesa 
had g i ven him his word never 
to do that kind of thing again. 

There is, of course, danger in 


this political manoeuvring, for 
it t pfcra place over great dissat- 


isfaction with big price rises; a 
con tinuing rash of strikes, 
mostly short but disruptive; a 
plung in g currency; inflation at 
more than 106 per oeni; and 
meat supplies which woe only 
yesterday relieved by the first 
deliveries of European Comma- 
nity beet 

The possibilities of decline 
into social chaos, wherein a 
real demagogue could engineer 
a return to authoritarianism, is 
real and frequently discussed 
— perhaps most of all fay 
senior Communist officials 


DIFFERENCES within the 
Soviet Untan’s emerging group 
of reformist parliamentarians 
emerged yesterday with the 
publication of caustic com- 
ments from Mr Roy Medvedev, 
the historian, on Mr Boris Yelt- 
sin and Dr Andrei Sakharov, 
agencies report 

Mr Yeltsin, a famwr polit- 
bnro . member, and Dr Sak- 
harov, a Nobel Prize-winning 
physicist and tinman rights 
campaigner, were among the 
five prominent figures chosen 
last month to lead the new 
Inter-Hegtonal Group, compris- 
ing 400 reform-minded mem- 
bers of the 2£5&eeat Congress 
of People’s Deputies. ' 

. Mr Medvedev told the Italian 
Communist newspaper LTJn- 
ita: Tm hot against the cre- 
ation of an opposition group. 
But only as long as it doesn’t 
threaten our still -fragile 
democracy. I don't see that 
necessary caution either in 
Yeltsin or in Sakharov. 

T don't want (Yeltsin or Sak- 
harov) to take power because 
they wouldn’t know how to 
exercise it.” 


Bid having condemned itself - • 

to democracy, Poland cannot 

now step bade from the conse- SnlilnCG 

ouences. . Over the- next few JUUICSO 


days a round of talks will take I f-gif-al im acroln 
place, femiliar enough to most j IwUU' r;.; 


place, fomiliar enough to most 
democracies, .where the trading 
of horses win be the order of 
business. 

Editorial comment Page 14. 


Drive to put brake on autobahn 
speed kings sparks angry debate 


Nuclear division MOSCOW Voices WOITV 
of Siemens to . ,. , ,. j 

cut workforce on Austria s EC bid 


By David Goodhart 


THE TERRIFYING speed at 
which some West Germans 
drive on their speed-limit-free 
autobahns looks increasingly 
likely to become one of the 
most emotional issues in next 
year's election campaign, with 
the main opposition parties 
committed to imposing a speed 
limit of 120kpb. 

Mr Joschka Fischer, one of 
the country's most popular 
Greens, recently compared the 
German obsession with cars 
and speed with the American 
insistence on the right to carry 
weapons - a mark of “manli- 
ness”. 

But it does look increasingly 
as if the days of 200kph 
(125raph) driving are past, if 
not after the next election then 
as a result of pressure from 
Brussels soon after. 

The writer Gunter Grass 
recently headed a boycott of 
Germany’s main automobile 
association, AD AC, in protest 
at the association's campaign 
against the lOQkph limit intro- 
duced by the Red-Green Gov- 
ernment on a stretch of motor- 


way in West Berlin. But anti- 
speed-limit protesters still 
vastly outnumber their oppo- 
nents on the streets if not at 
the ballot box. 

Arguments for a ban have 
recently been shifting from 
environmental to safety 
grounds. About 8^00 Germans 
were killed on the roads last 
year. 27 a day. and nearly half 
a milli on were hurt as a result 
of the two million recorded 
road accidents. The number 
may increase as road traffic 
increases after 1992. 

And although the wide- 
spread introduction of catalytic 
converters has reduced pollu- 
tion from high-speed luxury 
cars it has not eliminated it 
completely and higher speeds 
still eat up more fuel. Presi- 
dent Franqois Mitterrand of 
France recently pointed to the 
Lack of a speed limit as evi- 
dence of German hypocrisy in 
environmental matters. 

The Car Industry Associa- 
tion bits back by saying that 
only 9 per cent of deaths occur 
on autobahns and that the 


annual death toll has fallen 
from 19,000 in 1970 (when 
safety belts were not compul- 
sory). The industry admits that 
international comparison is dif- 
ficult but none the less says 
that per one billion kilometre 
of road-driving, Germany 
records only 6J3 deaths com- 
pared with 6.9 in the US, 10.8 in 
France and 18.1 in Italy. 

The Association may exag- 
gerate the damage to sales at 
the faster end of the market 
from a speed limit given the 
popularity of German cars 
around the rest of the speed- 
controlled world. But it said 
better roads and traffic control 
systems were the best way to 
further reduce accidents. 

Towns and cities are increas- 
ingly introducing 30 kph limits 
in built-up areas although they 
seem to be poorly enforced. 
Last year's experiment with 
100 kph zones on autobahns 
was also poorly enforced 
- only 20 per cent of drivers 
observed it - so neither side in 
the debate has been able to call 
it in support 


KWU, the nuclear plant 
division of the electronics 
giant Siemens, announced yes- 
terday that it would shed L850 
of its 22^00 strong domestic 
workforce because of a drop in 
business. Renter reports from 
Erlang en. 

A spokesman for the com- 
pany said that 850 jobs alone 
were going because of a politi- 
cal decision in April to aban- 
don building the country's 
first nuclear reprocessing 
plant at Wackersdorf. 

Most jobs would go by not 
replacing those who left KWU, 
by early retirement and by 
Internal transfers. But the 
spokesman said there could 
also be a limited number of 
redundancies. 

He added that KWU also had 
to reduce its workforce 
because of a general decline in 
nuclear plant building. 

In 1986 KWU had orders 
totalling DM22. 5bn (£7.2bn), 
but this had slipped to 
DML2.5bn by last September. 

Of total Siemens group sales 
of nearly DM66bn last year, 
KWU accounted for more than 
DM12bn. 


By Our Foreign Staff 


TH ESO VEB T UNION, i n one of 
its firmest statements on ths 
subject to date, yesterday 
warned Austria that its neu- 
trality could be undermined as 
a result of its recent applica- 
tion to join the European Com- 
munity. 

In a memorandum delivered 
to Chanc ell or Franz Vranitzky 
by Mr Gennadi Shikin, the 
Soviet ambassador to Vienna, 
the Soviet Union expressed 
“concern” about the Austrian 
Government's decision to press 
ahead with applying to the EC. 

It would lead to “the loss of 
the actual possibility (for Aus- 
tria) to carry out its neutral 
policy”, the memorandum 
stated. 

Austria’s neutrality is guar- 
anteed under the State Treaty 
signed in October 1955. The 
treaty paved the way for the 
withdrawal of the French, Brit- 
ish, Soviet and American 
troops which had occupied the 
country since 1945. 

Yesterday, Mr Vranitzky was 
quick to shrug off the note, 
saying that the application was 


purely an internal affair. - 

Nevertheless, the formal pre- 
sentation of the memorandum, 
one of the first written reser- 
vations for several years, does 
suggest growing unease among 
sections of the Soviet Foreign 
Ministry. They apparently feel 
that the evolution of .the .EC 
into a political, or indeed, mili- 
tary anion, would inevitably 
raise difficult questions about 
Vienna’s neutrality. 

Yesterday, senior Austrian 
Foreign Ministry, offirfyki con- 
ceded that the tone of the 
memo was somewhat “surpris- 
ing”, but added- that the views 
were similar to those verbally 
stated during visits by both Mr 
Vranitzky and Mr Alois Mnrit, 
the Foreign Minister, to the 
Soviet Union last year. 

Recent Soviet statements on 
this issue had indicated that 
Moscow would have no fonda- 
mental objections to Austria - 
pressing ahead with applying 
for membership. Yesterday's 
note seemed to reflect concern 
about shifts in tbe direction of 
the EC. 


NORWAY^ 'OFFICIAL 
be tbe order, of unemployment rate reached a 

. . , fresh post-war high of 4^ per. 

lent Page 14».-. ragt at the beginning of this 
— - ■ month, writes Robert Taylor In 

■ ~ - Sto ckholm - - • 

FATFil Tbe e xis te nc e of more than 
rUI JL V 92,006 jobless — more than 
.-■?’• 9.000 of them under 20 - is 
expected to be an important 
UJIIX issue in next month’s general 
election. Tbe rise in nnanploy- 
ment has come In a shock to a 
country which has tradition- 
lalaffiair.- ally had one of the lowest rates 

the formal pre- in Western Europe. . 
memorandum, Ifrs Gro Harlem Brund- 
wrttten reser- Hand’s mincaity Labour Gov- 
ral years, does ernment introduced a 
unease among NKriL5bn (£307m) package of 
Soviet 1 Foreign labour . market measures in 
ipparently fed spring with the afrn of creating 
ion of .the J3C around 40J100 jobs in- the seo- 
jt indeed, mfli - ond half of fids year. 


Islamic temp In 
refugee inquiry 


Belgium plans to expand 
share of power market 


Yugoslav farmers plan rally on price cuts 


THE BELGIAN Government 
has drafted a plan to give the 
state-controlled power supply 
company a greater share of the 
country’s electricity- market 
amid concern at tbe threat of 
foreign control, officials said 
yesterday, AP reports from 
Brussels. 

Under the plan, the market 
share of Societe Publique Coop- 
erative D’Electricite, Belgium's 
state-owned electrical concern, 
will grow to 15 per cent by the 
year 2005 from its current 5.3 
per cent. 

The project also calls for 
investments of some BFr200bn 
($4J3bn) over the next 10 years 
to meet growing electricity 
demand. . . 

As part of the accord, the 
Brussels Government^ agreed to 
assure a profit for private util- 
ity companies. . , 

Belgium's three private elec- 
tricity companies, Ebes, Unerg 
and Intercom issued a state- 
ment: “This convention for- 


mally guarantees the mainte- 
nance of profitability in the 
sector." 

The Brussels newspaper Le 
Scot said Mr Willy Claes, Min- 
ister of Economic Affairs, 
sought the accord out of con- 
cern of increasing foreign own- 
ership of Belgian electrical util- 
ities. 

"To assure the defence of 
strategic interests of (Belgium) 
in the electricity sector, the 
Government is putting in place 
a mechanism for increasing 
the participation of existing 
public bodies.” Mr Claes was 
quoted as saying. 

According to market ana- 
lysts, Ebes, Unerg and Inter- 
com generate 93 per cent of 
electricity production in Bel- 
gium and distribute 84 per cent 
of it. 

Intercom is the largest util- 
ity in terms of stock market 
capitalisation, followed by 
Ebes and Unerg. 


FARMERS from Yugoslavia's 
main grain-producing region 
plan an unprecedented protest 
rally this month after failing to 
reach agreement with the Gov- 
ernment over food prices, AP 
reports from Belgrade. 

A meeting on Wednesday 
between Mr Stevo Mirjanic. the 
agricultural minister, and sev- 
eral hundred fanners from the 
fertile region of Vojvodina with 
agricultural minister failed to 
resolve farmers’ complaints 
about government attempts to 
reduce runaway inflation by 
forcing down food prices down, 
the Belgrade newspaper Poli- 
tika said. 

Fanners in Yugoslavia's 
largest republic of Serbia, 
which includes Vojvodina, 
object to a recent government 
decision to flood the market 
with cheap flour, wheat, sugar 
and other foods from federal 
stockpiles to try to halt con- 
stant price rises on those 
items. 

Mr Mujanic told the farmers 
the policies of past govern- 


ments were to blame for the 
present “poor state” of Yugo- 
slav agriculture. 

Steps such as the introduc- 
tion of higher guaranteed 
prices for farm products would 
be taken to alleviate the situa- 
tion, he added. 

The newly formed farmers' 
Initiative Committee, however, 
decided on the rally to press 
farmers' demands. 

Mr Sava Govordc, a member 
of the committee was quoted 
as saying: “We can't wait any 
longer. None of our demands 
have yet been met.” 

Several hundred thousand 
farmers are expected to stage a 
protest in front of Belgrade's 
parliament building with their 
farm machinery on August 28. 
Government officials had 
appealed to the farmers to call 
off the rally, saying it would 
hamper preparations for the 
Non-Aligned Summit sched- 
uled to begin in the capital 
next month. 

According to earlier reports, 
Serbian formers had hoped for 


a nationwide agricultural pro- 
test in Belgrade, but yesterday 
a powerful farmers' forum 
from the country's northern 
republic of Slovenia refused to 
participate, the state Tanjug 
news agency said. 

Mr Ivan Oman, head of tbe 
official Slovenian Farmers’ 
Union, said in a letter to the 
Serbian formers’ committee, 
that the reform-minded Gov- 
ernment of premier Mr Ante 
Markovic, which assumed 
power last March, "had already 
taken certain steps to funda- 
mentally alter the economic 
system,” the agency reported. 

Farmers' associations from 
the second-largest republic of 
Croatia and from the southern 
region of Macedonia also 
declined to participate, press 
reports said. 

Authorities in Serbia have 
vehemently criticised and 
called for the removal of Mar- 
kovic's Government in the past 
two months, which has empha- 
sised the need to revive Yugo- 
slavia's stagnating economy by 


encouraging market-oriented 
reforms. 

Serbian nffielalw say Mr Mar- 
kovic should instead deal first 
with the country's 750 per cent 
inflation rate, which has cot 
further into falling living stan- 
dards and heightened social 
tension. But Mr Markovlc's 
cabinet has enjoyed wide pub- 
lic support in Slovenia and 
Croatia, the country’s two eco- 
nomically most powerful 
republics. 

In a separate development, 
Tanjug reputed that a two-day 
strike by about 6JM0 employees 
of Yugoslavia’s largest rubber 
and shoe plant ended with the 
workers accepting a manage- 
ment offer for a 107 per cent 
wage increase. 

The plant, employing over 
20,000 people, was the source- 
last summer of the biggest 
strike in the country’s history, 
when several thousand strikers 
in Belgrade broke through 
police lines and occupied the 
parliament building for several 
hours. 


Belgrade rejects 
US resolution 
on human rights 


YUGOSLAVIA yesterday 
described as “monstrous” a US 
resolution on human rights 
abuses suffered by one Of this- 
Communist country’s - best- 
known dissidents, Renter- 
reports from Belgrade. 

Mr Ivo Vajgl, a foreign min- 
istry spokesman, said the reso- 
lution adopted by the US Sext- 
ate on August 4 supporting 
dissident Mr Dobroslav Paraga 
was a blow against Yugoslavia. | 

Reports in Belgrade said the 
resolution called on Yugoslavia 
to guarantee human rights and 
grant amnesty to all political 
prisoners. 

Mr Paraga, 29, spent four 
years in jail from I960 to 1984 
and In 1987 filed an unprece- 
dented suit against the state 
for alleged brutality. He lost 
the case. 

Yugolsav diplomats in Wash- 
ington told US senate official* 
their resolution had been 
rejected by the authorities in 
Belgrade. 


A THREE-MAN team from the 
Mamie Conference Organisa- 
tion (ICO) win make a fact- 
finding tour in the next few 
days of the border area where 
more than 250,000 ethnic Turks 
have, crossed from. Bulgaria 
into Turkey this summer, com- 
plaining of harsh repression, 
writes Jim Bodgenec. . 

Turkey - is urging a wide 
range of countries - Weston, 
Communist and Mamta — to 
I put pressure, on Sofia to 
respect the rights of its Turk- 
ish-speaking 

On Wednesday, Mr Mesot 
Yilmaz, the Turkish. Tareign 
Minister, told his Libyan coun- 
terpart, Mr Jaddalah Azzouz 
al-TalM, that the Mamin world 
faced a~ u maJor test”‘and urged 
“effective action” . to, persuade 
Sofia to change course. • 

A Turkish Foreign Ministry 
official yesterday called it 
"inexcusable” that Greece had 
qualified its endorsement of a 
taint dcmd pmhfltiOP nf Rn7 g»i-in 

Issued by .Nato this week. 
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Eiiiott in High inflation keeps gnawing at Israel’s economy Malaysia 


row over 

market 

inquiry 

By Chris Sfienwoll , . 

in Sydney 

A SIMMERING row about the 
business practices of Mr John 
Elliott, cbief executfve of die 
Elders DCL“ brewing, agricul- 
ture finance -conglomerate, 
has booled oyer in classic Aus- 
tralian style; ■ 

Mr Elliott, who is also presi- 
dent of. the opposition Liberal 
Party, has lambasted a parlia- 
mentary committee’s plan, to 
have him answer questions as . 
part of a general inquiry into 
insider tradiag.and other forms 
of market manipulation. 

Zo a television interview on 
Wednesday he called the 
request ’'reprehensible' 1 and 
“scurrilous”, said it.wqs “polit- 
ically mdtivfoed”, and accused 
the. committee of- trying to 
usurp the powers of the 
National Companies and Secu- 
rities Commission, the official 
share, market, watchdog. 

Responding yesterday, Mr 
Alan Griffiths, a Labor Party 
MB and. the committee's chair; 
man, said the committee.wduld 
not be deflected fronrits work 
by “defamatory and intimida- 
tory remarks”. . . 

The 'row has erupted* now 
because .of. a move .by .-.Sex. 
Elders direetqrfc, through a 
groan called Hai-iin Holdings, 
to acquire full . and direct con- 
trol erf Elders through a forth- 
coming offer to shareholders to 
sell or buy Elders shares. 

The committee, apart from 
developing si specific interest 
in management , buy-outs, also 
wants to'leam more about the 
way Elders directors who have 
received an'e-ceut partly-paid 
shares have! since benefited 
from subsequent scrip .issues of 
folly priced shares? ■ 

No eras' Is accusing anyone at 
anything Illegal. But last week 
Senator Peter Walsh,' the 
Finance Minister, who has'pre- 
viously attacked’ Mr EDiott for 
both his politiedlvfews-andhfe 
business practices, claimed 
that an opposition LiberaT MP 
had approached hinrsusest- 
iiig an investigation of Elders* 
share-issuing practices. 

Mr Griffiths, a backbencher; 
decided to take- up the issue, 
even though Elders sharehold- 
ers hove approved the Harfin 
plan, albeit after some pointed 
and critical questioning. 

In his response to Mr Ell- 
iott’s complaints yesterday. Mr 
Griffiths labelled the latest 
Elders move “the biggest man- 
agement buy-out. since Captain 
Cook landed m Australia”.* Ha. 
added: “Thfire. woiiM be sfoe> 
thing very uffong* wh the $*** 
llamentary committee, looking 
at this Issue if they were to be 
intimidated from* the proper, 
discharge erf thefr duties.*’. 1 ' ; . . 


Some officials believe that severe unemployment is inevitable and necessary, reports Hugh Carnegy moves to 



ElBotfc “scunllona." request ■ 


T HE Lebanese hostage 
crisis may have stolen 
the headlines in Israel 
this month, but it 
only temporarily another 
deeply entrenched problem for 
the Israeli Government - the 
parlous state of the economy. 

Unemployment is rising omi- 
aaa^y, and is about to move 
into double figures. Inflation is 
about 20 per cent a year and is 
proving stubbornly difficult to 
bring down. Industrial output 
and growth have stalled in the 
past 18 months and investment 
has slumped. Lower than bud- 
geted tax revenues and upward 
pressures on Government 
spending threaten to open up a 
wide budget deficit. 

Just before the hostage crisis 
arose, -the -coalition, made op 
mainly of the rival Labour 
Likud parties, responded to 
mounting public alar m about 
the economy - especially from 
tiie powerful Histadrut trade 
union federation - by announ- 
cing a Shi 275m (£87.Sm) spend- 
ing plan designed to inject 
some growth through infr a, 
structure projects, investment 
incentives and the like. Extra 
spending has also been allo- 
cated to cover the costs of sup- 
pressing the Palestinian upris- 
ing in the occupied territories. 

The Government pledged 
that this extra expenditure, to 
be spread over at least 18 
months, would be matched by 
cuts elsewhere in the budget It 
referred 'specifically to cuts in 

Daewoo to 
diversify into 
car-making 

SOUTH Korea’s ailing Daewoo 
shi p b uilding company is to be 
restructured to. produce cars, 
trucks and helicopters , as well 
as ships. Renter reports from 
Seoul. 

•’ It said yesterday that in 1993 
shipbuilding would account for ! 
only 30 per cent of Daewoo 
Shipbuilding and Heavy 
Machinery's total business, , 
against 96 per cent now. 

'Instead, our company will 
take part in the production of 
sub-compact Cara, trucks, heli- 
copters and heavy machinery." 

The company said' Trade 
Minister pan Seung-soo was 
briefed on the plan on Wednes- 
day when he visited the ship- 
yard on the southern island of 
Kpje. "We worked out the plan 
to make our company less vul- 
• nerable to external economic 
changes." 

Kim Woocboong, chairman 
of -the - Daewoo Group, 1 which 
Owns the .shipyard; told Han 
tiie 'group' would invest up to 
.' 2 b 0 Wh wbn <£l90m) in Die ship- 
yard in the next few years. 

Most of the money will be 
used to build arar plant with 
' an a n n u a l prod ucti o n capacity 
of 240.000 units. 

-Daewoo Shipbuilding, ; the 
country's second largest yard, 
has debts of $L8bn (£Lim). 

Early this year, the govern- 
ment unveiled a fan dai aid 
package to ball out the ship- 
yard that included 400bn won 
in loans. The package was con- 
ditional on the shipyard’s own 
efforts for survival. 

• South . Korea plans to 
tighten controls on foreign 
bonks to prevent possible tax 
evasion, officials said yester- 
day, AP-DJ reports from Seoul. 

■ Officials of South Korea's 
Bank Supervisory Board said 
the hoard had decided to 
tighten regulations on foreign 
b anks trying to sell business 

^?The officials declined further 
comment, but Yonhap, the 
South -Korean news agency, 
said that under revised regula- 
tions, foreign banks would be 
ariced to report their transfer 
plana In advance and submit 
contract papers to -the board 
later. 
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unemployment benefits and 
restrictions on minimum wage 
limits. The intention is to 
avoid worsening a budget defi- 
cit already projected this year 
to equal 6 per cent of gross 
national product 
But, as one top economic 
official remarked sceptically, 
seeing is believing when it 
comes to budget cuts. His 
worry is this: that in seeking a 
way out of the bind, politicians 
will be tempted into a 
short-term fiscal relaxation 
that in the long term could 
undo much of the. progress 
they believe the country has 
made towards restructuring a 
rigid, socialist-designed econ- 
omy. that had become choked 
with inefficiencies. 


The message from such eco- 
nomic professionals is unpalat- 
able. it is that Israel, like many 
Western European countries 
before it, will have to endure 
hi gh unemployment if inflation 
is to -be -conquered and the 
eemMwny is to make the adjust- 
ments needed to make it more 
open and efficient 

Israel set out on this path in 
1985, and within two years, 
budget deficits that had 
approached a fifth of GNP. were 
eliminated, towering. debt-GNP 
ratios declined and inflation 
fell below 20 per cent. The 
added bonus was that the econ- 
omy managed to keep growing, 
■restricting rises in unemploy- 
ment. 

That ground to a halt last 


year, however, as the effects of 
a pegged exchange rate, high 
real interest rates and a Call in 
domestic demand finally fed 
through. The economy was 
also hit by the effects of the 
Palestinian uprising. The Bank 
of Israel estimates that the 
uprising knocked some 1.5 per 
cent off GDP In 1988 and has 
contributed to a general lack of 
business confidence. 

Unemployment and inflation 
are the prime issues confront- 
ing Mr Shimon Peres, the 
f inance Minister and Labour 
leader. The lobby for Govern- 
ment action to ease unemploy- 
ment is led by the Histadrut, a 
Labour stronghold since the 
foundation of the state. 

In one revealing outburst 
against his critics. Mr Peres 
said that high jobless rates 
were preferable to false 
short-tenn fiscal measures, but 
the i dea that high unemploy- 
ment is unavoidable is not one 
he can afford to proclaim too 
loudly given Labour’s already 
precarious electoral position. 

There is also the extra sensi- 
tivity attached to unemploy- 
ment in Israel because of its 
Zionist commitment to provide 
a livelihood for all Jews who 
want to make their homes in 
the country. 

Much of the present unem- 
ployment stems from struc- 
tural changes snch as a 
marked growth in the labour 
force - fuelled by a baby boom 
in the late 1960s and greater 


participation by women - sta- 
bilisation of the state sector 
and adjustments in industry 
towards higher productivity. 

The pressures of unemploy- 
ment, combined with a worry- 
ing slowdown In the vital 
export sector, led Mr Peres and 
the Bank of Israel to devalue 
the shekel in June. 

Officials say there are now 
signs of the hoped-for upturn 
in the all-important export sec- 
tor. But the latest exchange 
rate adjustment seemed to con- 
tradict the previously firmly 
asserted policy that a fixed 
rate was the main weapon 
against inflation. 

That continues, at least in 
the Bank of Israel, to be tbe 
stated policy, a stance sup- 
ported by the International 
Monetary Fund. The intention 
is that a stable exchange rate 
will force adjustments in the 
Israeli economy to break the 
still predominant habit of 
indexation, and so establish 
genuine competitiveness. 

That Is still a long way off. 
According to figures from 
Bank Hapoalim, the inflation 
differential between Israel and 
the average in the five coun- 
tries in the foreign currency 
basket to which the shekel is 
pegged is running at 17 per 
cent. Government economists 
confess themselves puzzled and 
worried by the persistence of 
high infla tion while there is lit- 
tle or no growth. 

The key question seems to 


be to what extent the Govern- 
ment will control its own bud- 
get and push on with struc- 
tural reforms. The record on 
the latter over the past few 
years is mixed. 

The Government has 
steadily reduced its role as the 
chief borrower in the capital 
markets, but remains domi- 
nant. 

Subsidies for basic goods and 
import substitutes, both direct 
and disguised, have been 
reduced or eliminated in some 
areas, but public utilities, pub- 
lic transport and some basic 
foods remain subsidised or sub- 
ject to price controls. Tbe Gov- 
ernment still spends 18 per 

cent of GNP - more than it 
now spends on defence - on 
social transfers through a sys- 
tem widely acknowledged to be 
riddled with inefficiencies. A 
privatisation programme 
remains more talked about 
than acted upon. 

But If the record is mixed, 
there is at least a remarkable 
lack of ideological conflict 
between the two main parties. 
Mr Peres has been a leading 
exponent of liberalising the 
economy. Mr Amos Rubin, eco- 
nomic adviser to Mr Yitzhak 
Shamir, the Likud Prime Min- 
ister, says: “More and more 
people understand we should 
reduce intervention and let 
more freedom reign." The trick 
is to put theory into practice. 


Peking graduates to be sent to 
countryside for re-education 


m 


By Peter Elllngsen in Peking 

CHINESE authorities, having 
drawn up a new hit list of 
pniitifjit criminals, are broad- 
ening the national re-education 
campaign by ordering that 
state-run work units send 
recent graduates of Peking’s 
elite universities to the coun- 
tryside to learn from the peas- 
antry. 

In an attempt to stop the 
spread of liberal ideas, the 
Co mmunis t Party has already 
cut this year’s intake of ter- 
tiary students and directed 
that the college year begin 
with ideology taught by the 
People’s Liberation Army 
(PLA), sources say. 

The new moves are seen as 
evidence that both the propa- 
ganda campaign justifying the 
brutal crackdown on democ- 
racy protesters, and the indoc- 
trination drive to crush west- 
ern influence, are meeting with 
passive, but stubborn, resis- 
tance from ordinary Chinese. 

Twenty categories of people 
.liable for punishment have 
been identified, including 10 
categories said to be guilty erf 
“serious crimes" and in line for 
“heavy” penalties, while nine 
types are to be disciplined for 
lesser offences, and one group, 
officially tagged “the major- 
ity", is in need of re-education. 

Serious offences include 
leading or organising protests, 
attacking troops, seizing weap- 
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ons, harbouring fugitives and 
retaliating a gains t police infor- 
mants. Sources estimate that 
tone of thousands have been 
arrested following the army's 
attack on demonstrators in 
P eking two months ago. 

Some Weston observers esti- 
mate 3,000 dvfllans died in the 
onslaught, with thousands of 
others wounded. 

By fr aming another hit list, 
the party seems to be extend- 
ing tbe witchhunt deep into 
work units that are the basis of 
Chinese society. Some catego- 
ries in the list are believed to 
he so broad as to allow repri- 
sals against anyone who took 
part in, or supported, the 
democracy marches. 

But indications are that few 
people are willing to confess 
themselves, or turn anyone 
else in. Few people are said to 
believe the government’s ver- 
sion of events and most are 
paying only lip service to the 
ideological campaign. Apart 
from widespread passive resis- 
tance, there have been reports 
of isolated attacks on troops, 
though the official news media 
have yet to acknowledge any 
deaths. 

The continuing resistance is 
said to be behind the party's 
reluctance to lift martial law, 
begun on May 20, and costing 
China millions in lost tourism 
dollars. The decision to dis- 


patch graduates to the country, 
where they will work in rural 
schools and factories, echoes 
moves Truitt* after the last bout 
of student unrest in 1986, when 
similar pilgrimages were 
ordered to put China’s bright- 
est youth in touch with “grass- 
roots reality". 

Graduates will stay one year 
before returning to the city, 
and It is believed that the pol- 
icy will be in place for at least 
four years. Some colleges 
resumed this month but most 
will begin the new year in Sep- 
tember, when at least the first 
week will be spent studying 
the interpretation by Deng 
Xiaoping, the paramount 
leader, of the Tiananmen trag- 
edy, which is officially called a 
“counter-revolution”. 

PLA troops are expected to 
be involved in the re-education 
of the new intake, though what 
the largely unedneated soldiers 
will offer students is not dear. 

In an address from Wuhan 
University, reported in yester- 
day’s Peoples’ Daily, He 
Dongchang, vice-director of the 
State Education Commission, 
stressed the need for students 
to “integrate themselves with 
peasants". He urged strong 
action against “bourgeois liber- 
alisation" and warned: “The 
stricter we are on them {stu- 
dents], the faster they grow 
up". 




Eighteen condemned criminals, including policemen, being 
taken by track to execution in Canton on Wednesday 


China to station troops in Hong Kong after 1997 


By Michael Murray in Hong Kong 


A DELEGATION of Hong Kong 
citizens visiting Peking has 
been told that China inten d s to 
station People’s Liberation 
Army troops in the territory 
after 1997, in spite of fears 
expressed by local people in 
the wake of June's bloody sup- 
pression of the democracy 
movement in China. 

Mr Li Hon. vice director of 
the Hong Kong and Macao 
affairs office of Peking’s state 
council and secretary general 
or the basic law drafting .com- 
mittee, told Mr Li Un-San, 


fhairman of the New Territo- 
ries Association of Societies, a 
pro-Peking umbrella organisa- 
tion, that under the terms of 
the joint declaration China 
was allowed to base troops in 
Hong Kong after it regains 
sovereignty over the territory 
in 1997, and that it intends to 
exercise this right 
The prospect of PLA soldiers 
being based in the colony was 
one of the Issues raised by tbe 
foreign affair s committee dar- 
ing its hearings on Hong 
Kong, and was cited by Sir 


Geoffrey Howe, the former 
British Foreign Secretary, as a 
big area of concern for Hong 
Kong people. 

The issue is likely to be 
raised by the British side at 
next month’s meeting of the 
joint liaison group, which 
oversees progress towards the 
change of sovereignty, and 
will consider calls from the 
British side for China either 
not to station troops here at 
all, or only to maintain a 
token presence well away from 
the urban areas. 


However Mr Jimmy McGre- 
gor, a Hong Kong legislative 
councillor, echoed a widely 
held view that China is 
unlikely to give up its right to 
station troops here, and that 
their presence in the territory 
or just a short drive away over 
the border makes little practi- 
cal difference. 

“I don’t think it is an impor- 
tant issue,” he said, and 
pointed instead to strengthen- 
ing safeguards in the Basic 
Law involving the circum- 
stances under which a state of 


emergency can be declared, 
and what the role of the PLA 
would be at such a time. 

The consultation period on 
the Basic Law, the mini-consti- 
tution which will govern Hong 
Kong after 1997 and which 
will address such vital areas 
as the timetable for the intro- 
duction of greater democracy 
in the territory, has been 
extended until the end of Octo- 
ber, after which a drafting 
committee will hammer out 
tbe final version for promulga- 
tion early next year. 


Mozambique rulers still unconvinced of rebels’ legitimacy 

Only a returii to economic prosperity will provide a chance of lasting peace, Nicholas Woods worth reports 

A S exploratory peace upon which, he said, peace 
talks between Mozam- negotiations and an Integra- 
bican church leaders tkm of the MNR into national 


A S exploratory peace 
talks between Mozam- 
bican church leaders 
and the head of the Mozambi- 
can National Resistance,: Mr 
Afonso Dhlakama, ended their 
third day in Nairobi. 1 the Mot- 
ambicah news agency reported 
the Kining of 54 ipeopte in -a 
village north-east ttf toe capi- 
tal, Maputo, 1 

The kidnap and slaughter of 
civilians' by an enemy the news 
agency identified as “armed 
bandits* typifies the Shadowy 
and brutal nature of- Mozambi- 
que's war, and underlines the 
opinion of observers in Nairobi 
that current talks hold ttttie 
immedia te prospect of ending 
the 13-year conflict: 

In recent weeks there have 
been encouraging signs that 
leaders of Mozambique}! left- 
wing Frelimo govenroefo 
now befog represented to Nai- 
robi by -the country's churches 
- and rebels of the MNE were 
both moving towards, direct 
negotiation. v. 

in answer to rebel d eman ds 
that Frelimo form:* joint gov- 
ernment with tiie 'MNR,- heW 
national elections- and foals 
changes to the country's coo-' 
stitution, Mozambican Prest-: 
dent. Josqotot Chfowno to July 
issued a set of 12 pri a dp te s 


upon which, he said, peace 
negotiations and an integra- 
tion of the MNR into national 
life were contingent. 

While he stipulated that 
direct dialogue, depended on 
' the MNR ren o uncin g all vio- 
lence. s President Chissano 
insisted that he and the gov- 
ernment were ready to "wel- 
come our brothers back from 

the bush.". Mr. Dhlakama 
responded that he was willing 
to take part In negotiations 
mediated by Kenyan President 
Daniel Ar&p Mol mid other 
African leaders. . 

Despite these verbal initia- 
tives, however, progress 
towards ending a conflict that 
has resulted to the death of 
more, than 600,000 Mozambi- 
cans and the paralysis of the 
economy is -complicated by a 
: number- of unresolved political 
and economic problems. - 

(foe big hurdle to an internal 
peace settlement is the con- 
tinuing Mozambican allegation 
of . covert South African back- 
ing for the MNR. Despite asser- 
tions by Pretoria -that it - has 
not contravened a mutual non* 
aggressfon treaty signed by the 
two countries to 1984, suspi- 
cions to Maputo remain strong 
that South Africa continues to 
be Involved to the supply of 






Chissano: ready to "welcome out brothers back from the bush" 


military hardware to the MNR. a domestic political organisa- 
These suspicions give tion. Until Frelimo is con- 
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long-standing contention that purely internal ope. impiica- 
the MNR has no legitimacy as lions of South African involve- 
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Frelimo’s vinced that the conflict is a 


ment can only inhibit direct 
negotiations. The MNR claims 
to be a nationalist group, but 
its military nature and almost 
total lack of a coherent politi- 
cal programme will make it dif- 
ficult to deal with on the level 
that national reconciliation 
would require. 

Supported by traditional 
social and economic groups 
who felt themselves disenfran- 
chised by Marxist rule at inde- 
pendence, and by ordinary 
Mozambican peasants whose 
chances of surviving starvation 
and rural chaos are enhanced 
by armed force, the MNR ideo- 
logically offers little beyond a 
vlrnlent anti-communism. 
Given Frelimo’s insistence that 
political accommodation can 
only come through constitu- 
tional change effected through 
Frelimo institutions, the 
MNR’s lack of sophistication in 
Its demands for power-sharing 
is not likely to aid the negotia- 
tion process. 

At the military level, on the 
other hand, F relim o is unable 
to bargain from a position of 
strength. It holds Mozambi- 
que's main cities, but rural 
areas everywhere are insecure. 
Its army is under-paid, under- 
fed, and poorly equipped. 

The MNR’s claim to control 


8) per cent of the country is 
exaggerated: to very few areas 
does it have any structure of 
administration. Nonetheless, 
its proven ability to sabotage 
road and rail links anrf seri- 
ously disrupt economic activity 
throughout the country make 
its military defeat unlikely. 
Given the MNR’s relative free- 
dom of guerrilla operation 
throughout the country, Fre- 
fono is in no position to dictate 
the terms of peace. 

Economically, Frelimo has 
come a long way in accommo- 
dating the wishes of the MNR. 
As policies of scientific social- 
ism and centralised planning 
have over the years shown 
themselves incapable of revers- 
ing the economic decline 
caused by the war. Frelimo has 
undergone a transition from 
doctrinaire Marxism to a prag- 
matic. market-oriented form of 
socialism. 

In 1987 Mozambique 
embarked on a classic, IMF- 
sponsored programme of struc- 
tural adjustment, and contin- 
ues to the satisfaction of West- 
ern donors to implement 
measures to liberalise its econ- 
omy. Frelimo ha? also broad- 
ened its base of support, open- 
ing party membership to 
businessmen, property owners, 


religious leaders and other 
groups previously excluded. 

Nonetheless, the economic 
devastation wrought by the 
war has created hunger, hope- 
lessness, and dissatisfaction in 
many rural parts of the coun- 
try. Three thousand schools 
and 800 health posts have been 
destroyed, 2m people have 
been driven from their homes, 
and almost half the population 
of 15m feces severe food short- 
ages. It is the disaffection aris- 
ing from such conditions that 
has given the MNR its support 
to the past. 

Both Frelimo and the MNR 
leadership now find themselves 
after 13 years of war in a no- 
win situation, and may genu- 
inely prefer the alternatives 
offered by peace negotiations. 
Conditions have so deterio- 
rated in the countryside, how- 
ever, that many MNR rebels, to 
say nothing of desperate men 
who have joined in widespread 
lawlessness for the sake of sur- 
vival, may find they prefer to 
continue life from behind the 
business end of a gun. 

Whatever the outcome of the 
present initiatives, only a 
return to economic prosperity 
will give Mozambique a chance 
of comprehensive and lasting 
peace. 


reassure 

bankers 

By Urn Siong Hoon 
in Kuala Lumpur 

MALAYSIA’S government has 
moved to pacify foreign banks 
concerned that they may lose 
any equity control to Malay- 
sians despite a law requiring 
them to incorporate their 
branches locally. 

Mr Daim Zainuddin, the 
Finance Minister, said on 
Wednesday: “The government 
has stated - and 1 now repeat 
- that upon local incorpora- 
tion. the foreign banks will be 
allowed to retain 100 per cent 
foreign ownership." 

Parliament passed the Bank- 
ing and Financial Institutions 
Act last month. Within five 
years, banking licences held by 
the 16 foreign banks in Malay- 
sia will automatically lapse. 

To renew their licences, tbe 
law requires existing foreign 
bank branches to transfer their 
entire local assets and liabili- 
ties to a domestic company. 
This in effect turns the 
branches into subsidiaries of 
foreign institutions. 

The law demands no equity 
restructuring in compliance 
with the ownership edict that 
rails for divestment to Malay- 
sians, in particular a 30 per 
cent stake to Malays. 

A change in their ownership 
status could leave the banks 
vulnerable to more pressures 
to give up some future equity 
or management control, or give 
up the advantage of freer 
transnational movement of 
funds they enjoy over local 
banks. 

At present, foreign branches 
and local banks enjoy different 
privileges, such as minimum 
capital requirement, because 
their ownership status differs. 

Kuala Lumpur, 
Singapore clash 
over US bases 

By Um Siong Hoon 

MALAYSIA and Singapore are 
on a foreign policy collision 
course about whether Singa- 
pore should accept US military 
bases. 

Singapore said last week it 
might want to host some of the 
US naval and air military units 
now stationed at the Clark Air 
Base and the Subic Bay Naval 
Base in the Philippines. 

Two senior foreign Malay- 
sian ministry officials have 
twice this week criticised the 
idea. Mr Ahmad Kamil, the for- 
eign ministry secretary gen- 
eral, said Singapore's proposal 
was without logic. “Any prolif- 
eration of bases is against 
what we [the Association of 
South East Asian Nations] had 
set out to do," he said. 

Tengku Ahmad Rithaud- 
deen, Malaysia's Defence Min- 
ister, yesterday said he told a 
visiting US Admiral that estab- 
lishing a US base in Singapore 
or the use of military facilities 
in Singapore by the US could 
jeopardise efforts to establish a 
Zone of Peace, Freedom and 
Neutrality (Zopfen) in South 
East Asia. 

Malaysia has invoked the 
Asean-established principle of 
“Zopfen”, conceived during the 
Vietnam war. This seeks, in 
part, to disengage the US and 
tbe Soviet Union from military 
involvement and interference 
in the region. 

I Hostage talks 
‘within days’ 

THE Iranian leadership 
suggested yesterday that indi- 
rect and informal talks 
between Tehran and Washing- 
ton over the Lebanese hostage 
crisis could begin within days, 
perhaps using Pakistan as an 
intermediary, writes Victor 
Mallet 

“Political observers be- 

lieve that in the next few days 
we should expect certain 
moves towards mediation, of 
course unofficially, said an edi- 
torial in the government-con- 
trolled Tehran Times. 

The newspaper - which is 
close to tbe relatively prag- 
matic Foreign Ministry and to 
the newly-elected President, 
Hojatoleslam All Akbar Hash- 
emi Rafsanjani - named Mr 
Sahahzada Yaqub Khan, Paki- 
stani Foreign Minister, as a 
possible go-between. He is due 
to visit Tehran on August 16. 

Like the US. Iran has 
rejected a straightforward 
exchange of western hostages 
in Lebanon for Iranian assets 
frozen by the US, while hinting 
in private the two may be 
linked. 

“No-one takes very seriously 
the US rejection of a money- 
for-hostages deal because it 
was an American tradition to 
carry out certain strategic poli- 
cies in secret," the Tehran 
Times said. 

The idea of some kind of 
exchange involving the 17 
Western hostages held by pro- 
Iranian groups in Lebanon was 
revived by Israel's kidnapping 
of a Shia Moslem leader in 
south Lebanon on July 28. One 
of the groups subsequently 
announced the murder of Lt- 
Col William Higgins, an Ameri- 
can captive. 




THE PACIFIC RIM INITIATIVE 


An idea whose time has come 

For 20 years the notion of an OECD for the Pacific Rim nations has been discussed. 
Now Australian Prime Minister Bob Hawke wants to turn the talk into reality. 

Robin Pauley, Asia Editor, introducing this FT special report, assesses his chances 


THE Asia-Pacific region 
generates more than one-third 
of all world trade and for the 
remainder of this century is 
likely to be responsible for the 
creation of more than half of 
the world’s economic output. 
Yet the region has no formal 
institution for finding out what 
is going on within the region's 
economies and therefore no 
way of knowing whether the 
benefits of economic coopera- 
tion are being maximis ed or 
minimis ed. 

This lacuna has been dis- 
cussed many times before in 
the last two decades and there 
have been lots of ideas about 
what to do. All have come to 
nothing. Either the proponents 
themselves were not clear 
about what they wanted or key 
players refused to join because 
they suspected the motives of 
others, especially if the idea 
came from Japan or the DS. 

Now the idea is up again, 
this time at the instigation of 
Mr Bob Hawke, the Australian 
prime Minister. He thinks its 
time has come and that some 
form of co-operation which he 
loosely describes as a sort of 
Pacific OECD will be formed. 
He is working to secure agree- 
ment that an initial minis terial 
meeting to be held before the 
year end to discuss setting up 
a permanent secretariat This 
meeting would be in Canberra 

in November and regional eco- 
nomics minis ters would attend, 
on their way to the Pacific Eco- 
nomic Co-operation Conference 
(PECQin New Zealand. 

But after a bout of initial 
enthusiasm the Australians 
are having some difficulty pro- 
moting their idea. They have, 
with increasing trouble, been 
persuading a core group of 10 
nations to attend plus the US 
and Canada. The 10 are Austra- 
lia, New Zealand, Japan. South 
Korea and the six Asean 
nations of Thailand, Indonesia, 
Malaysia, Singapore, Philip- 
pines and Brunei. 

The Asean countries are 

¥ roving the most hesitant. 

bey refused to endorse the 
Hawke idea fully at their 
annual foreign ministers' meet- 
ing last month. They will not 
commit themselves until they 
can see more clearly what it is 
really supposed to be and, 
more important, until they are 
sure it will not undermine the 
structure and nature of Asean. 
Their endorsement now seems 
most unlikely before the next 
meeting of Asean economic 
ministers in Brunei towards 
the end of the year and possi- 
bly too late to make the Can- 
berra meeting 



Bob Hawke: region at pivotal point in history 

should have some sort of mech- 


viable. 

Mr Hawke insists that his 
idea cannot compromise any 
existing structure like Asean 
or the South Pacific Forum 
because they are all essentially 
political or, like PECC, tran- 
sient and lacking in a perma- 
nent secretariat 

Mr Hawke has argued that 
the vast resources of the Asia- 
Pacific region cannot be fully 
exploited unless nations work 
together to form a new organi- 
sation for economic co-opera- 
tion. “The Asia-Pacific region 
is at a pivotal point in history. 
And the region is located at a 
pivotal point in the global 
economy. We should try to 
investigate whether through 
co-ordinated policy making we 
might better capitalise on the 
economics of the region.” 

Creating a new, co-operative 
organisation among nations in 
the region would help them 
reach their economic potential. 
"Serious cracks are appearing 
in the international trading 
system which have major 
implications for the future 
health of both our region and 
the world economy,” he said, 
when he launched his idea in 
February in Seoul where he 
gained the immediate and 
enthusiastic support of Presi- 
dent Roh Tae Woo. 

He cited as examples the 
pressure from trade imbal- 
ances between Asian nations 
and the US, a trend toward 
protectionism and the forma- 
tion of regional trading blocs 
in Europe and elsewhere. 

He has also tried to define 
what the group should do: “We 


US sees political 
and trade benefits 
in Hawke initiative 


By Lionel Barber in Washington 


THE Bush administration is 
devoting increasing attention 
to Asia and the emerging 
Pacific Rim Initiative. 

In part, this steins from the 
view of the world shared by 
President George Bush and Mr 
James Baker, US Secretary of 
State: that the long-term secu- 
rity of the US does not simply 
depend on military hardware, 
but also on the promotion of 
pluralist, free- market values in 
other countries. 

This is particularly true of 
east Asia. As Mr Baker pointed 
out in a speech to the Japan 
Society last June, US trade 
with east Asia has doubled 
since 1982. In 1988, America’s 
trans-Pacltic trade totalled 
$271bn. far more than its 
trans-Atlantic commerce which 
last year amounted to S186bn. 

The speech - which sig- 
nalled the administration's 
readiness to join Australia’s 
efforts to promote a Pacific 
Rim initiative - also pointed 
out that eight of the US's top 
export markets are now in the 
Pacific. The US has a view of 
the world which encompasses 
more than just the old East- 
West rivalries, says one senior 
administration official, "The 
Pacific region is very impor- 
tant for growth and for move- 
ment towards pluralist politi- 
cal systems and institutions.” 

At the same time, the US 
sees the Pacific Rim idea as a 
means of easing Asian fears of 
American withdrawal in the 
face of increasing economic 
competition abroad and domes- 
tic budgetary constraints at 
home. Though the “America in 
Decline" thesis is overstated, 
senior officials recognise that 
it continues to be “symboli- 
cally sensitive” in Asia (not 
least because countries such as 
Singapore and Thailand con- 
tinue to want and need Ameri- 
can investment). 

On a more practical point, 
the Bush administration sees 
the Pacific Rim as a further 
means of managing its rela- 
tionship with Japan in a con- 
structive multilateral forum, as 
opposed to more blunt unilat- 
eral mechanisms such as the 
Super 301 provision under the 
Omnibus Trade Act 

Developing the multilateral 


theme. US officials say they 
would look favourably on 
efforts by the Pacific Rim coun- 
tries to speak with one voice 
on global negotiations such as 
the Uruguay Round on Galt. 
This should not they say, be 
interpreted as a move towards 
economic trading blocs; on the 
other hand, it would send a 
signal to the European Com- 
munity moving toward a single 
market in 1992 that other 
nations in important regions 
want progress towards open 
markets. 

So much for the theory, what 
about the practical efforts to 
get things moving? US officials 
say they are anxious not to 
push the Asean countries too 
hard, preferring to let Austra- 
lia take the lead role. “There is 
no rush,” said a senior official, 
talking about a lead time 
which may well stretch into a 
prospective President Bush’s 
second term, “we want to let 
this important idea develop 
over time.” 

In his Japan Society speech, 
Mr Baker said the “Pan-Pacific 
partnership” should incorpo- 
rate not only trade and eco- 
nomic issues - such as 
regional communications and 
transport - but also environ- 
mental and cultural matters. 
The forum could be modelled a 
little like the Group of Seven 
industrialised meetings, but 
with a small secretariat to pro- 
vide economic analysis. 

Mr Baker also added that the 
forum should recognise diver- 
sity - a signal that the US 
wants wide membership. At 
the moment, partly because of 
the upheaval in China, the pro- 
spective members would not 
include the People's Republic, 
Taiwan or Hong Kong. But one 
US official cautioned that this 
position could change, longer- 
term. 

In the last resort, the Bush 
administration is also trying to 
mould its emerging Asia policy 
to domestic political circum- 
stances such as the Democratic 
majority In the US Congress 
and the temptation to follow 
mercantilist/protectionist polit- 
ical leaders typified by Con- 
gressman Richard Gephardt of 
Missouri, the new House 
majority leader. 


an is m which would enable us 
better to understand what was 
happening in each economy. 
We would be able to best take 
advantage of the possible eco- 
nomic complementarities of 
the different countries in the 
region and also through closer 
economic co-operation. And 
that way also to be a force 
within the world for arguing 
the case for a freer interna- 
tional trading environment. 
Now. all those things seem 
eminently sensible, non-threat- 
ening and possibly to be very 
useftiL" 

Not every one is so sure. 'Hie 
first problem is the sensitivity 
of small countries to the politi- 
cal and economic muscle of the 
big ones. Suspicions about the 
US (and to a lesser extent, 
Japan) were evident in several 
countries, notably Malay- 
sia - so much so that Austra- 
lia excluded the US and Can- 
ada from the “core group” and 
only included them later. The 
US was most displeased about 
this early apparent snub but 
has got over it and Mr James 
Baker, the US Secretary of 
State, has recently not only 
given the idea his full support 
but urged that it go further 
than trade and economics to 
include cultural and natural 
resource issues. 

frtfnnpdfl, which is the big- 
gest country by far in Asean 
and will accept no thing that 
dilutes Asean’ s status, is patch- 
ing up a tang-standing dispute 
with China but not to the 
extent that it would want 
China or any other socialist 


economy included In a new 
group. So Australia's plan to 
the 12 to 15 by includ- 
ing the “three Chi- 
nas” - Taiwan, Hong Kong 
and C hina - looks doomed, 
particularly since international 
disgust with China is so great 
following the brutal suppres- 
sion of student demonstrations 
in Peking’s Tiananmen Square 
in June. 

It also puts the suggestion of 
Senator Gareth Evans, Austra- 
lia’s foreign minister, that the 
Soviet Union, and later Viet- 
nam, should be considered for 
membership firmly in abey- 
ance. It is not easy to see how 
a genuine Asia-Pacific trade 
grouping could long rationally 
ignore other nations on the 
Pacific coast of the Americas, 
particularly Chile and Mexico. 
But they have not even been 
mooted and given the difficul- 
ties in getting the present lim- 
ited grouping agreed they are 
not likely to figure for some 
time. 

Thailand and the Philippines 
agree with Indonesia’s view 
that Asean must be c en tr a l to 
any new group. But their sug- 
gestion that it would be better 
to proceed by expanding 
Asean’s annual meetings to 
include the US, Canada, Aus- 
tralia, New Zealand and Japan 

will not please Mr Hawke. 

He is trying to get a higher 
regional profile for Australia 
and to pursue his rawipaigw for 
free trade. Australia chairs the 
14-nation Cairns group which 
has been exceptionally success- 
ful in identifying both short 
and long-term solutions in the 
agricultural sector of the cur- 
rent Uruguay Round of multi- 
lateral trade negotiations. But 
the Uruguay Round finishes in 
late 1990 and Mr Hawke is anx- 
ious to give all the free trade 
issues, not just agriculture, 
arm thpr big push q rrir-.kly . The 
Asean dither is thus causing 
vexation in Canberra. 

But here Australia also has a 
problem with its otherwise 
strongest supporter for the 
idea, Japan, which has itself 
previously put forward numer- 
ous proposals for more formal 
ragtanal cooperation. The Min- 
istry of International Trade 
and Industry has long made 
plain that no new grouping 
could hope to achieve coopera- 
tion if its main rationale is 
strategic. 

And there is further problem 
facing Mr Hawke’s initiative. 
The more he proclaims that it 
is not intended to be a trading 
bloc the more the feeling grows 
that it might become one later. 
Many believe that his idea 


found a more receptive echo 
than its predecessors because 
of uncertainties about the 
future direction of US trade 
policy under increasing domes- 
tic pressure to be more protec- 
tionist and about whether the 
European single market after 
1992 will make the EC a more 
closed trading bloc. 

Mr Hawke himself has been 
ambivalent. His idea should 
not be in t erpr e t ed “as suggest- 
ing by code words the creation 
of a Pacific trading bloc,” he 
said in Seoul. But he added 
that if a trading bloc became 
necessary in the future, the 
“buikfing blocks” would be In 
place. 

And In Canberra last Octo- 
ber he was quite specific: 
Pacific nations mig ht form a 
trading bloc to rival Europe 
and North America if efforts to 
free world trade fail. He 
wanted to strengthen multilat- 
eral trade under the General 
Agreement on Tariffs and 
Trade. “For that reason we 
have not succumbed to any 
suggestions about detailed dis- 
cussions about blocs. But if 
agreement is not readied on 
free trade then we would have 
to look at the possibility of 
some association with others, 
in/Anding Japan. We are part of 
the fastest gr ow in g region in 
the world in the western 
Pacific. We would look at 
that,” be said. 

Some other countries are 
equally ambivalent. Datuk Abu 
Tmbmti Omar, Malaysia's for- 
eign min ister, is strongly 
opposed to trading blocs and Is 
withholding his full support 
from the Hawke initiative nntil 
he knows exactly what it is 
and is not. He has made plain 
his refusal to join any initia- 
tive that would “set in train 
the creation of a trading bloc.” 
However his cabinet colleague, 
Dr Lim Rheng Talk, Minister 
of Primary Industries, has been 
equally forthright the opposite 
way: “South East Asian coun- 
tries win be forced to form 
their own trading bloc linked 
with Japan, if the US and the 
EC persist with protectionist 
policies. I would prefer multi- 
lateral trade rather than trad- 
ing blocs. But the US and the 
European Community are 
pushing other countries 
towards forming blocs,” he 
said. 

The nations of the Asia 
Pacific have spent 20 years dis- 
cussing whether to form an 
OECD-type organisation. It is 
becoming clear why Mr Hawke 
may need a tot of Australia’s 
famed luck if it is not to take 
as long again. 



Trade and the Pacific Rim nations 
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Australians take 
closer interest 
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AH figures in US $ bBlton 


SoutckMF 


By Chris Sherwell In Sydney 

THERE is a curious dichotomy 
about current Australian 
attitudes to the Asia-Pacific 
region. The government 
believes that that is where the 
country’s economic future lies. 
But business appears to be 
interested chiefly in Britain 
and the US. 

The contrast, though dear. 
Is deceptive. For one thing, Mr 
Bob Hawke, the Prime 
Minister, who launched his 
Pacific co-operation initiative 
earlier this year, has stressed, 
that it is ncit bring pursued at 
the expense of Australia's 
more traditional relations with 
Europe or the US. 

Likewise, Australian 
companies are readily 
investing in the Asia-Pacific 
region to take advantage of its 
self-evident potential Just as 
important, the country's 
trading relationships with the 
area are growing all the time. 
Australia's trade with the 
western Pacific accounts for 
half its total trade, and 
two-thirds if North Amwrira is 
included. 

In investment,, half , of the 
total foreign, investment in 
Australia originates from the 
Asia-Pacific, and. almost 60 per. 
cent of its own investment 
overseas is located In the 
region. 

Isolation and self-reliance 
are simply not long-term 
options for Australia, and Mr 
Hawke’s proposal, unveiled in 
Seoul last January, aims to 
promote the conditions which 
have made the region the 
fastest growing in the world. 

The proposal is hardly new: 
it does little more than draw 
together various strands of 
thought about regional 
economic co-operation which 
have been around for years. 
But it has been singularly 
well-timed. 

According to Senator Gareth 
Evans, Australia’s Foreign 
Minister , existing networks of 
co-operation - Asean, the 
Pacific Economic Co-operation 
Conference (PECO) and the 
Pacific Basin Economic 
Council - are no longer 
meeting the requirement for a 
broad regional dialogue at 
government level. 

Following consultations on 
the Hawke proposal, he says. 


there is an acceptance “that a 
more formal arrangement for 
intergovernmental 
consultation is required; that 
its focus should be exclusively 
economic; that it should have 
some modest institutional 
support; and that a Ministerial 
level meeting toward the end 
of tbs year; would be the 
appropriate way to : launch the 
process.” 

That meeting is now set to 
take place in Canberra in 
November. T - 

For Australia,' the operation 
holds specific economic- 
attractions: further progress 
towards intenationausatidn, 
closer contact with the world’s 
fastest-growing region, , and 
wider two-way trade and 
investment access. Politically 
it enhances Australia's 
position on the international 
diplomatic stage. - - 

“We do not seek to hide our 
hope that the initiative will 
bring economic returns to 
Australia,” Senator Evans 
says. “But we also believe that 
there is something in it for 
everyone.” Those benefits 
include : : closer- regional 
co-bpet ati6 n, ^offo^agSr 
collective influence; and easier 
resolution of future trading 
problems. 

In promoting the concept. 
Australia has been at pains to 
point out that the grouping is 
not to be a talking shop, will 
not have a giant new jegkmal 
bureaucracy, and is not 
intended to displace any 

gyfox tjpg ins tituting • 

Above an, it is not to become 
an Asia-Pacific trad in g bloc 
- the aim is to strengthen the 
multilateral trading system. " :v 

But whether the group's- 
members wiQ avoid any of this 
is another matter. The 
grouping win initially depend 
on PECC for the' kind of 
analytical work which 
distinguishes the OECD. But it 
is questionable whether that 
arrangement will last - 

Cynics think a bureaucracy 
is unavoidable, and experience 
supports them. Worse. still,' ho 
one doubts that, if the Gatt 
system really did break down, 
this grouping would be the 
obvious fail-back for an 
Asia-Pacific trading bloc. 


Japan seeks to shake off imperial legacy 


By Stefan Wagstyl in Tokyo 

FOR Japan, Asia-Pacific 
co-operation is an old idea 
whose time has finally come. 

It was clear as early as the 
1960s that the rapid economic 
growth of the region, powered 
by Japan, would eventually 
stimulate huge flows of trade 
and investment, as well as 
exchanges in people, technol- 
ogy and ideas. 

But the debate on intergov- 
ernment co-operation has 
moved slowly because the 
obstacles are as large as the 
opportunities. The sheer diver- 
sity of the region makes the 
development of common inter- 
ests difficult. The countries 
vary greatly in size, climate, 
and level of economic develop- 
ment. History divides rather 
than unites, so does culture. 

For Japan the biggest bur- 
den has been convincing other 
countries in the region that as 
an economic superpower it 
does not seek domination. 
Memories of the wartime 
Greater Asia Co-Prosperity 
Sphere run deep. Japan has 
been reluctant to be the prime- 
mover in promoting coopera- 
tion. preferring to let other 
countries make the r unning . 

The Ministry for Foreign 
Affairs, which puts political 
interests first, still remains 
suspicious about the whole 
idea in contrast to the Ministry 
for International Trade and 
Industry, which believes co-op- 
eration will ultimately boost 
Japan’s economic performance. 


In the past year MITI has 
gained the upper hand in the 
argument because of the will- 
ingness of other countries to 
support co-operation plans. It 
welcomed the initiative Aus- 
tralia has taken in proposing a 
conference in. Canberra. 

The ministry was glad too 
that Mr James Baker, the US 
Secretary of State, gave a 
strong endorsement to co-oper- 
ation talks. 

The scale of regional eco- 
nomic e x c h a n ges has reached 
the point at which, in the 
words of a MITI report, 
“Asian-Pacific co-operation is 
an inevitable development of 
economic growth. " 

Economic inter-dependency 
is already a fact of life. MITI 
estimates that in 1987 intra-re* 
gional trade accounted for 63 
per cent of the member coun- 
tries' trade, as against 58 per 
cent for the EC. (It should be 
said Mm uses a very broad 
definition of the region, taking 
in the Asean countries plus 
Taiwan. Hong Kong, and South 
Korea, as well as China, Japan, 
the US, Canada, Australia and 
New Zealand). 

Within the Asia-Pacific 
region, the closest new eco- 
nomic ties are being formed 
between Japan and Asian 
countries. The US remains the 
biggest export market for moat 
countries but Japan is rapidly 
catching up. Japan already 
exports far more to the region 
than does the US. According to 


the International Monetary 
Fund, trade between Japan and 
North America rose 11 times 
between 1970 and last year to 
Sl46bn. Japanese trade 
between the newly industrialis- 
ing countries (Korea, Taiwan, 
Singapore and Hong Kong) 
Increased about 20 times to 
$70bn. Trade between Japan 
and Asean rose about 14fold to 

$45bn. 

Japan overtook the US as the 
largest foreign investor in the 
region in 1986. In the year to 
last March Japanese invest- 
ment in Asia totalled S5.6bn. 
Its cumulative investment Is 
likely to exceed that of the US 
in the mid-1990s. 

It might seem natural that 
these powerful economic forces 
should be driving Japan into 
closer economic co-operation 
with its fast-growing Asian 
neighbours. However, nothing 
could be further from the 
truth. For one thing, memories 
of the Japanese occupation are 
particularly bitter in South 
Korea and Taiwan. For another 
a small grouping might 
threaten to overshadow Asean. 
Asean countries have wanted 
Japan that they would resent 
any attempt to usurp the role 
of their organisation. The US 
and Japan value Asean’s pro- 
Western stance too highly , to 
risk disturbing what is recog- 
nised as one of the most suc- 
cessful Third World regional 
clubs. 

Above all, Japan does not 


want any grouping to turn into 
a trading bloc. Mm dislikes 
the expression “yen bloc,” It 
insists that any co-operation 
agreement should have free 
trade as its prime objective. 
Japan, as well as South Korea, 
Taiwan. Singapore and Hong 
Kong, live by their exports 
— they want the co-operation 
Club to be as big as possible, to 
create, the widest forum for 
ironing out frictions caused by 
their trade successes, espe- 
cially vis-a-vis the US. Mr 
Saburo Okita, a former : 
minister,- says: “We can’t 
seen to be ganging up.” 

Mr Okita adds that the Asia- 
Pacific region should set an 
example to discourage the 
European Community and the 
US from adopting protectionist 
policies. 

As a result, Japan favours a 
loose, widely-based Asian-Pa- 
cific route to economic cooper- 
ation. A MITI official says: “We 
have to move very slowly and 
very cautiously.” -MOT would 
like to see ministerial confer- 
ences developing into, annual 
events. But it is opposed to the 
establishment of a permanent 
secretariat. It believes the nec- 
essary work can be done by 
individual governments. 

This sounds nebulous. How- 
ever. MITI does have some spe- 
cific projects in mind for dis- 
cussion in Canberra: 

•Further expansion of trade: 
MITI believes the region could 
take concerted action at the 


Uruguay Round of the, Gatt. 
Japan could - boost imports 
from the region through the . 
-Japan External 'Trade Organi- 
sation (JETRO). ' 
•Education: Japan could sup- 
ply money and staff fear tech- 
nology training' centres and 
research development cen- 
tres in various countries.' 

• Communications: a. pan- 
Asian satellite project - - . 
•Energy: joint development of 
energy -schemes, -including 
electricity, coal and gas. 

• Economic leadership: the 
US. Canada/ Australia,’ New 
Zealand abd Japan could speak 
for the region at the OECD and 
at Economic Summits. 

• Others: consolidation of 
regional economic statistics; a 
trade fair, a “modern cultural 
and industrial festival of Asia,” 

For. Japan, the ultimate aim 
of this style of co-operation 
will be to improve its relations 
with its Asian-Pacific neigh- 
bours. This should smooth me 
way. for its sometimes over-ag- 
gressive corporations to -oper- 
ate profitably in the region, ft 
will also give an outlet for 
those Japanese wfrosee their 
country's role in the world, as 
more than just making mosey. 
Some Japanese officials belleva 


Mixed views 
among the 
key Asean 
coimtries 

By Polar Ungpftakom Jri 
Bangkok . 

ADVOCATES OF pacific Rbh 
co-operation say the 
participation of south-east 
Allan countries is vital If the 
co-operation la to have any 
impact. - - 

But tin six members of the 
Association of South East 
Asian Nations (Asean) have 
mixed feelings. They have 
hardly started to discuss the 
Issue within their own coun- 
tries, let stone to adopt a com- 
mon position. 

- For Asean, -having a com- 
mon position is important For 
10. years the Association's 
unity lias been cemented by 
two Issues: opposition to the 
Vietnamese occupation, of 
Cambodia, by far the domi- 
nant fame, and adopting com- 
mon positions on economic 
and trade relations with the 
rest of the world. Economic 
cooperation: within Asean has 
been minimal although there 
are signs it might be increas- 
ing. 

With a Cambodian settle- 
ment In prospect, Asean is 
beginning to look for other 
areas of common Interest. Its 
members, Thailand, Singa- 
pore? the RhiUpidaes,- Malay- 
sia, Imlwwda mid Brunei are 
worried by moves towards pro- 
tectionism around the world. 
The Hawke campaign thus 
comes at a crucial time. 

But some observers wonder 
if the proposed group of 12 
could, co-operate on- anything 
substantial; /For example, the 
Cairns Group, which includes 
Australia, New Zealand. Can- 
ada and four Asean countries, 
shares a common antagonism 
towards the farm subsidies of 
the US -and EC. 

•' It fa difficult to see how the 
Aston. countries could reach 
agreement with the US and 
Japan on this or any other 
m*|ar issue being negotiated 
in the Uruguay Round. South 

Korea and Thailand, for exam- 
ple, are on . the . US “priority 
watch list” for possible retalia- 
tion against infringements of 
intellectual property rights 
and other alleged unfair trade 
practices. 

In order to sweeten the 
terms for Asean, it is proposed 
to; use existing Asean Institu- 
tions, particularly tire regular 
meetings Asean holds with its 
major trading partners. 

• .That appears to be the mini- 
mum acceptable conditions for 
Asean's. members, who . are 
a fraid their association could 
fade Into, the background. 

' -.Bufft might nm be enough. 
Singapore's Foreton Minister, 
Wong Kah Seng, for. example, 
is said to oppose anything 
other., than a consultative 
group . 

Indonesia is traditionally 
more reluctant to discuss eco- 
nomic co-operation than its 
neighbours. And the Malay- 
sian Foreton Ministry fa said 
to be less keen on the idea 
than tiie . Trade and Industry 
Ministry. - 

Furthermore some Thai offi- 
cials argue, that setting up a 
regional group at this stage 
could worsen distrust- among 
non-members such as the EC 
and damage the chances of 
meaningful agreements being 
reached in the Uruguay Round 
next year, although the official 
Thai position, when it 
emerges, need not necessarily 
take this view. 

Thailand fa at least more 
willing than some of its neigh- 
bours to co-host with Austra- 
lia a meeting of officials in 
Bangkok In mid-September to 
prepare for the ministerial 
meeting in November -in Can- 
berra. Invitations have also 
been sent oat from Bangkok 
far Asean economic ministers 
to hold their animal meeting 
ahead of schedule on Septem* 


the age is past whoa one canm- - her H and tx — 


try could expand its influence 
around the worldin the.atLeux- 
bracing independent way tout 
Britain or the US once did. Co- 
operation mighthean alterna- 
tive. 


Nothing fa definite yeti but 
the. proposed^ schedules would 
at least allow Asean. to work 
out some form -of consensus 
before talking to the other par- 
ticipants.- \ .... 
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Anti-trust 
probe of 
top colleges 

By Uonfti Barber 

in Washington' _ 

THE' US Justice Department is 
investigating whether elite uni- 
versities and colleges are col- 
labo rating on fixing tuition 
fees and financial aid. in viola- 
tion of anti-trust laws. 

The probe covers such 
august institutions as Harvard 
University, Tofts, the Univer- 
sity of Chicago and- 'Colby Col- 
lege in Maine. It homes in on 
the long-standing practice by 
which colleges agree to offer 
almost identical financial aid 
to students accepted at more 
than one school 
College costs continue to 
outpace inflation, as they have 
done during the past eight 
years. 'Some elite schools 
charge more than $20,000 a 
year for room, board and 
tuition. Harvard ($18£80) and 
Yale (519,310) are not far 
behind. 

These gross fees are effect, 
however, .by . scholarships and 
other aid according to appli- 
cants’ ability, to pay. Such .aid 
packages- could amount to. as 
much as $8,000, and colleges 
are increasingly assumtng-rthe 
burden because of federal cixts.- 

The aid is likely .to be 
roughly the ■ same -among- Jb# 
top schools because, each year, 
in a practice going ,back 30 
years, fiwaij^f iV ofmeww 'lPBrhw- 
more than, 20 east coast, ipstitu- 
tions gather to agree ‘ general' 
outlines. 

The colleges defend-this 
practice on the grounds, that it 
prevents .a bidding war . among 
schools r«iTttv»*hm' fnr deafrahls 
students, and enables the stit 
dent to choose a collegeonaca- . 
iWiir g ro undanlpna The pijac- 
tice has-been openly dtecxLS8£fL 
and reported to the press. .-V-- 

Educational institutions .in 
the US are exempt'.fram acme' 
provisions ' of the antitrust 
laws, but agreements, to set 
similar levels of tuition and! 
financial aid could . constitute 
nwfwh- restraint of scone 
legal experts .believe. •> 


GunmanltiHs two’ 
in California 

A LONE gunman believed by 
police to be .a disgruntled 
employee shot two stiff mem- 
bers and wounder another -ina 
post office in this southern Cal- 
ifornia town ofrThuraday--and 
wounded another before shoot- 
ing himself in tire head. Renter 
reports from Escondido, Calif- 
ornia. '■ 

Escondido .Police Captain. 
Mark Ippolito/said a womair 
was found dead'^if thb gtorv 
mstn’a residestoa, * ! i-.SiS 

“What we appear to have is 
a' disgruntled ex-employee' who* 
Went out to the post office.*- - 


Argentine deputies back 
Menem economic package 


By Gary Mead In Buenos Aires 


ARGENTINA'S Congressional 
deputies have approved in gen- 
eral terms President Carlos 
Menem’s Economic Emergency 
Bill, which would give his gov- 
ernment wide powers to cut 
state subsidies to industry and 
to privatise almost all the pub- 
lic sector. 

However, the lower house of 
Congress will now proceed to 
debate each of the 70 articles of 
the bill, and it Is expected that 
both opposition politicians and 
many of Mr Mextem’s own Per- 


onist party will try to water 
down some of the more 
far-reaching chang es proposed. 

The bill is not expected to 
gain final approval — even in 
its altered form — until the 
©id of next week. 

Meanwhile figures released 
yesterday showed the coun- 
try’s gross domestic product 
(GDP) fell by ai per cent in 
1988 from the previous year. 

The last quarter of 1988 
showed an accelerating deterio- 
ration, with GDP falling by 7.2 


per cent on an annualised 
basis, marking the start of an 
serious industrial recession 
still in place today. 

There was a 7 per cent drop 
in industrial production and a 
145 per cent decline in con- 
struction in 1988. One of the 
few positive figures for last 
year - a 49 per cent increase 
in electricity, gas and water 
consumption — is one indica- 
tor of the continued relative 
health of Argentina's thriving 
black economy. 


Argentines ask for amnesty 


By Gary Mead 

THE PROSPECT of an 
imminent amnesty for all those 
involved in the' Argentine 
internal violence of the 1970s 
has advanced, following 
remarks made by one of its 
-most prominent victims, Mr 
Jorge Bom. 

He is a leading Argentine 
businessman who -was kid- 
napped in 1974 by guerrillas of 
the n a ti onalis t Montoneros. fol- 
lowers afthe late General Juan 
Perdu. He was released after 
delivery of a $60m ransom. 

Mr Bom has called for a 
complete amnesty for both 
sides in the conflict. This 
would be for Mantaneros, and 
for the military who sup- 
pressed activists and were 
responsible for the disappear- 
ance of thousands of people. 

The businessman's appeal 
has added weight in that Mr 


Nestor Rapanelli, former 
vice-president of his multi-na- 
tional company, Bunge and 
Born, is now Economy Minis- 
ter and the figure most respon- 
sible for President CarloB 
Menem's drive to rectify 
Argentina's dismal economy. 

The new chief of the air 
force. Brigadier Joed Antonio 
Juba, has added his support to 
the amnesty call 

In a press interview yester- 
day, he said: "It Is absolutely 
necessary” to put an end to the 
matter, thnng h. “the timing [of 
an amnesty] is a political deci- 
sion-” 

Since Mr Menem took office 
on July 8, speculation has 
Increased that such an 
amnesty was near, the only 
problem being to find a for- 
mula to satisfy all parties and 
irritate as few as possible. 


One of the most vociferous 
proponents of an amnesty for 
the military - though not for 
jaiipfi guerrillas — is that sec- 
tion of the army loyal to Colo- 
nels Aldo Rico and Mohamed 
Ah Selneldin, the first of whom 
staged two insurrections (April 
1987 and January 1988) and the 
second the most serious rebel- 
lion in recent years, in Decem- 
ber 1988. 

Their position has been in 
doubt for months. Mr Italo 
Luder, Defence Minis ter, said 
this week they “will have to 
retire” from the army. 

However, it is clear that, if 
they are retired, they and 
senior officers in sympathy 
with them will expect them to 
be given other official posts 
commensurate with their 
self-esteem. 


Fresh hope as search for 
congressman continues 


THE- US embassy said 
yesterday an American 
weather satellite had picked up 
what could be a distress signal 
froim.the missing aircraft of US 
congressman Mr Mickey 
Leland, Reuter reports from 
Addis Ababa. 

- Ethiopian aviation officiate 
Mid pilots Hgarnhiwff for the 
Twin .Otter aircraft would 
begin flights over the remote 
mountain region in. the prov- 
ince of Bale, sdutheni . Ethio- 
pia, where the signal was 
p u? kp <V yp- ■- 

... The area, is at least 200km 
n parffr of the fligh t path the air- 
craft was thought to befoflow- 
ing when it disappeared on 

-Jd^Efip it aahdaI said 
jmmeht bad received 
-people to Bale 
swa ge s tin g that- an aircraft had 
come down there, but he could 
not .confirm the reports. . 


He said he did not know 
whether Congressman Leland 
and the 13 other people on his 
flight were alive or not 
The US embassy spokesman 
said American experts could 
not definitely say whether or 
not the signal picked up by the 
satellite was from the missing 
aircraft. 

Mr Leland, 44, chairman of 
the House of Representatives 
select committee on hunger, 
had been visiting a refugee 
camp at Ftmicto, In the west- 
ernmost part of Ethiopia. 

Ethiopian President Men* 
gistu Halle Mariam has said 
his Government will not aban- 
don the search until the Con- 
gressman's aircraft is found- • 
Twelve Ethiopian aircraft 
and two US C-130 transports 
have been Involved in the 
search, which has continued 
despite heavy rain fells and 
doud. 


Military officials 
confirm satellite 


US military officials broke 
silence to confirm the success- 
ful deployment of a powerful 
spy satellite from the space 
shuttle Columbia as five astro- 
nauts spent their third day in 
orbit, Reuter reports from 
Houston. 

“The United States now has 
a satellite in orbit as a result of 
a very successful launch” Air 
Force Secretary Mr Donald 
Rice said late on Wednesday at 
MacDill Air Force Base in 
Tampa, Florida. 

Nasa would confirm only 
that the orbiter, which took oft 
on Tuesday from Cape Canav- 
eral, was stm rireifng the earth 
and performing well. “There 
are no problems and the crew 
Is doing fine,” Nasa spokes- 
woman Ms Linda Copley said. 
“We -don't expect to have any 
rnm n ninryiTi entlT uritil 24 hOUTS 
before touchdown.” 

Mr Rice declined to provide 
details on the satellite. 



_ _ . point to contras exit 

Tim Coone examines the Central American peace accord 


A NEW chapter In 
Central Azusrz0ah'h2» 
tory was written ft the 
Honduran town* of Tela' this 
week. As a result of the&xbid 
signed there, all the prittdgnl 
armed oonflfets in one; of the 
world's political tinderboxes 
are being defused. The fetofiter 
landscape of guerrilla wars and 
coimter-insurgtocy campaigns; 
diplomatic polarisation ahd 
political repression foay be 
about to'changA- 
Two years after 
mark Esqidpulas n agreement 
set the regional peace process 
in motion; fire Central Ameri- 
can presidents signed ah' 
accord which, within 120-days^ 
is to put an end to the US- 
backed Nicaraguan contra reb- 
els as a mflStaiy and po ifti cal - 
organisattotL 1 "J m 

Also.fhe; left-wing J , mLl* 
guerrillas in El Salvador gre 
being “vehemently” urged" to 
ran an immediate ceasefire, to. 
negotiate with the government 
of President- ABredo Cristiant 
and to reincorporate them- 
selves into civilian life XshttP 
iar < i *qU is being made to the 
Marxist guerrillas in Gua- 
temala- J “■' ,i 

For Nicaragua’s left-wing 
government, which has unre- 
servedly backed all these deda* 
rations; the Tala accord tea big 
step forward. Careful ^diplo- 
macy Was succeeded in-invert- 
ing- Managua's political isola- 
tion in 'the reglon,turnfngfte 
ctock bade to the early Bbte*; 
before regional polarisation 
began, ft- was toe Sanfltaistas' 
acceptance of broad-based 


Knidtinn, left the contras with- 
out organised internal p olitical 
support for continued armed 
struggle. . • 

-The settlement thus sets a 
precedent .for the rest of the 
region, and shifts the political 
focus from Nicaragua to El Sal- 
vador and Guatemala. Their 
goyernznimts will have to 
implement democratic reforms 
if they, wish to. reach negoti- 
ated settlements and disarma- 
ment of their local guerrilla 
movements. Honduras also 
needs reforms and a change of 
thinking to frustrate three or 
four . nascent guerrilla groups. 


consolidation of a democratic 
system in Nicaragua 
been a US foreign policy 
success. 

The feet that Nicaragua com- 
mitted itself, at Tela, to sup- 
port an immediate ceasefire 
and a political solution in El 
Salvador will also be regarded 
as a success. In the early 1980s, 
the Sandinistas were encourag- 
ing the FMLN to overthrow the 
Salvadorean government. 

Without the contras, though, 
Washington's methods of put- 
ting pressure cm Managua will 
have to change, and potential 
European aid donors will 


return to Nicaragua if the con- 
ditions are acceptable. If we go 
we shall all go together.” 

The ISVC has been man- 
dated by the five presidents to 
monitor Nicaraguan internal 
politics, and to report on any 
abuses against the returning 
contras. Provision is also being 
made for economic support of 
the estimated 60,000 Nicara- 
guan contras and refugees liv- 
ing in Honduras for relocation 
in Nicaragua or to third coun- 
tries. 

Direct talks on details 
between the Sandinista govern- 
ment and the RN are expected 



THE TELA AGREEMENT 


StaMd on August 7 In Tata, Honduras by tho PrMfctents of 
IQcanqtm. B Salvador, Honduras, Costa «a and Guatemala 
The Nicaraguan contra rebels are to begin demobilizing 
within 30 days. Resettlement of the contras and their 
dependents Is to be completed within another 90 days 
Honduras will no longer allow its territory to be used by 
rebel forces fighting another government 
Nicaragua will drop Its case In the World Court against 
Honduras protesting at the presence of contra forces 
The United Nations will be asked to provide mechanisms to 
verify the demobilization and end of hostilities 
Leftist rebels In El Salvador are asked to give up their 
flght and ’initiate dialogue” with the Salvadorean government 
The five nations will co-operate in the fight against drug 

trafficking and use. 

The five presidents agreed to meet in Nicaragua before 
the end of the year 



agreement 
Much of the groundwork was 
done at the last Gentral Ameri- 
can summit. With elections set 
for February fir Nicaragua, 
President Daniel Ortega prom- 
ised political ( ref6rte6,- ln 
return, the- other four presi- 
dents agreed to elaborate ‘with 
him a plan for thr demobilisa- 
tion, repatriation or voftifl&ry 
relocation of the cunttasr— tfeo 
Nicaraguan Re s tetanfee .fllN) - 4 
and tbeir femflies;. 

to exchange for su] 
the - frnt<»gnjil opposition for i 
proposal the Nlcardga&n got- 

pnr mpn r made further stroStan- ' 

tial' concessions. last/Ftotay, 
m agreement with 20 opposi- 
tion parties* pflty n g .for demoi 


'This political change would 
open huge opportunities. Nica- 
ragua’s next objective will be 

to try to open the political 
space in the rest of Central 
America for the left to make a 
democratic challenge for 
power, and for the guerrilla 
ntovm&nte to .return, to civil- 
ianlifa - . \ 

In this changed landscape, 
the US will move very warily. 
Washington’s main instrument 
of policy - the contras - 
to have been removed 
from tiie political equation by 
the Tela accord. The key DS 
allies to the region - Hondu- 
ras.' El Salvador and Gua- 
temala - all voted to disband 
the rebels, by force if neces- 
sary, before Nicaragua's dec- 
tfojt This was despite last-mln- 
ate pleas from the White 

^US has put a brave fece 
on all of, this. Washington will 
argde that ft was only through 
pressure from the contras that 
the 'Sandinistas abandoned a 
more authoritarian political 
model, and that therefore the 


became the targets of more 

Intensive US lobbying. Also, 

the US is .now expected to 
focus increasingly on ensuring 
that the Nicaraguan elections 
are free and fair, and on guar- 
antees of safety for rebels 
returning to Nicaragua. 

The demobilisation, reloca- 
tion or repatriation of the con- 
tras is tite main challenge to 
the Tela accord. Senior contra 
leaders have refused to demo- 
bilise their troops on the given 
timetable. So a delicate task 
lies ahead for the International 
Support and Verification Com- 
mission (ISVC), to be estab- 
lished by September 8 with 
input from the UN and the 
Organisation of American 
States, to convince the contras 
that there is now no other way 
out. 

The Nicaraguan government 
has to keep sending positive 
signals. Comandante Johnson, 
so-called, the contra spokes- 
man in Tegucigalpa, said: 
“Demobilisation now depends 
on the guarantees for our 
return, we are prepared to 


to start in September. Coman- 
dante Johnson said, however, 
that these would probably be 
with the field commanders, 
“not the political leaders, as 
the combatants are the ones 
who will be returning to Nica- 
ragua to live again in the 
mountains." 

Some will wish to continue 
the fight and resist demobilisa- 
tion. General Joaquin Cuadra, 
Nicaragua's Deputy Defence 
Minister, was emphatic about 
what would happen if such 
intransigent contras were to 
try to re-enter Nicaragua: “We 

snail finish them off. " 

If they try to stay in Hondu- 
ras after the December dead- 
line for demobilisation, the 
Honduran army has an obliga- 
tion to force them from Hon- 
duran territory. Whether it will 
remains an unknown, to one of 
Ms more biting comments at 
the Tela summit, though. Pres- 
ident Ortega was heard to say: 
“The Honduran army is not 
just for parades.” 


At least 100 

killed in 
Mexican 
train plunge 

At least 100 people are 
estimated to have been killed, 
and more than 500 injured, 
when a Mexican train plunged 
into a swollen river on 
Wednesday, Richard Johns 
writes from Mexico City. 

The Star of the West 
passenger train from 
Guadalajara to Mexicali left 
the rails and fell into the River 
s^ti Rafael, in the north-west 
of Mexico. 

Mexican national railways 
said yesterday that the 
probable cause of the accident 
was the undermining of the 
bridge supports after heavy 
rains in the region which, by 
way of Irony, had been 
suffering severe drought until 
recently. 

An exact count of the dead 
was not immediately possible 
because two of the 11 
passenger carrriages fell 100 
feet into the deepest waters. 

Even in this most 
accident-prone region of the 
country, where many a bos 
ban plunged into ravines and 
killed passengers, the sense of 
shock has been profound. 

The accident is a serious 
setback for the railway 
system, whose service has 
considerably improved in 
recent years. 

Railway officials estimated 
that the COfit Of the dtamtor 
would amount to nearly 
£500,000. 

President Carlos S alinas de 
Gortari sent his “most sincere 
condaleDces to the relatives of 
the dead in this most 
lamentable tragedy." 

He ordered the railways to 
pay for all funeral, medical 
care and first-aid expenses. 

Troops seal off 
Panamanian base 

US troops sealed off the Fort 
Amador military base for two 
hours (above) on Wednesday 
and detained two Panamanian 
soldiers, after Panamanian 
forces had arrested two US ser- 
vicemen, Lionel Barber reports 
from Washington. 

The tension between US and 
Panamanian troops at a Pan- 
ama City military base this 
week may signal farther con- 
frontation in the next few 
weeks, US officials believe. 

The incidents followed the 
detention of 29 Panamanians 
for 75 minutes, they having 
entered the jointly run base 
without permission. 

Tension has been rising 
since General Manuel Noriega, 
Panama's military ruler, 
annulled general elections last 
May. 

Washington underlined a 
tougher approach recently by 
Installing General Maxwell 
Thurman as commander of the 
12,600-strong US Southern 
Command in Panama, 

Case against 
Northrop dismissed 

Northrop, the US aerospace 
company, said cm Wednesday 
that a federal court had dis- 
missed a S3m (£l^m) lawsuit 
brought by the government 
against the company two years 
ago, AP-DJ reports from Los 
Angeles. 

In the suit, Northrop said, 
the government had made sev- 
eral allegations involving the 
guidance system which the 
company builds for the MX 
missile. The government's 
charges against the company's 
electronics systems division 
had included fraud and viola- 
tions of the False Claims Act 
in the testing of a heat 
exchanger component of the 
guidance no It. 

After a two-year Investiga- 
tion, case was “dismissed 
with prejudice” in federal 
court last week, meaning it 
cannot be reopened, Northrop 
said. 

Chicago traders 
admit abuses 

Two traders in the Chicago 
Mercantile Exchange's Swiss 
franc futures pit pleaded 
guilty yesterday to trading 
abuse uncovered In the FBI’s 
inquiry into Chicago's mar- 
kets, Deborah Hargreaves 
reports from Chicago. 

Their move follows the not- 
guilty ideas made by 12 trad- 
ers from the CME’s yen 
futures pit on Wednesday. 

Indictments alleging fraudu- 
lent trading in Chicago’s 
futures markets were handed 
down to 46 traders last 
week. 

Military officials 
confirm satellite 

US military officials broke 
silence to confirm the success- 
ful deployment of a powerful 
spy satellite from the space 
shuttle Columbia as five astro- 
nauts spent their third day in 
orbit, Reuter reports from 
Houston. 

“The United States now has 
a satellite in orbit as a result 
of a very successful launch,” 
Air Force Secretary Mr Donald 
Sice said late on Wednesday at 
MacDill Air Force Base in 
Tampa, Florida. 

Nasa co nfirmed the orbiter 
was Still trine! Iitg the e ffT thr 
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Australia set to award 
£2.3bn defence contract 


By Chris SherwsU In Sydney 

AUSTRALIA is about to award 
its largest ginglp defence indus- 
try contract - to build at least 
eight, and up to 12. light patrol 


The contract worth A$5bn 
(£2.3bn), and first proposed 
two-and-a-half years ago, is 
part of a large array of Austra- 
lian hardware purchases under 
the Labor Government’s 
defence policy of self-reliance 
within a network of alliances. 

Other acquisitions so far 
include four squadrons of F 18 
fighters, a clutch of Sikorsky 
Sea Hawk helicopters and six 
diesel-powered submarines 
worth A$2.6bn. Sophisticated 
ground radar and airborne 
reconnaissance systems are 
high on the list 

The tender has produced not 
(mly an epic fight between the 
West Meko 200 frigate from 
Blohm and Voss and the Dutch 
M Class ship from Royal 
Schelde, it has intensified com- 
petition between two older 
rivals - Victoria and New 
South Wales. 

If that were not complicated 
enough, there is more. The size 
and unit cost of the deal also 
depends on New Zealand tak- 
ing four of the ships. Welling- 
ton, however, is involved in its 
own internal wrangle over the 
plan, which has the ruling 
Labour Party there in turmofl. 

Should it decide not to par- 
ticipate, the strategic implica- 
tions would be serious. New 
Zealand would confirm its drift 
from its traditional alliances. 

Canberra would nevertheless 
press ahead with an eight-ship 
deal worth A$3.6bn - which is 
why the immediate focus 
remains the contract itself. 

Because much of the value 
of construction comprises tech- 
nology-based activities rather 
than simple shipbuilding, it 



Beazley: will choose between 
Dutch and German tenders. 


represents a base for further 
industrial development as well 
an opportunity to secure sev- 
eral thousand jobs. As a result, 
the pressures from the two 
competing consortia have been 
strongly reinforced by the Vic- 
torian and New South Wales 
state governments. 

Mr Kim Beazley, the Defence 
Minis ter, is bringing the choice 
before Cabinet next week, and 
the marginal favourite is the 
West German consortium, 
which is based at the William- 
stown dockyard near Mel- 
bourne. Blohm and Voss's local 
partner is the Transfield con- 
struction group. 

Over the past two years 
Transfield has taken foil con- 
trol of the newly-privatised 
W illiams town yard and of the 
other key consortium partici- 
pants, which included the local 


companies Eglo Engineering, 
Australian Shipbuilding Indus- 
tries and ICAL. New Zealand is 
represented through Cable 
Price Downer. 

The group has also struck an 
agreement with the local trade 
unions and rationalised the 
yard's operations. Most signifi- 
cantly, it is using its current 
contract for two smaller Aus- 
tralian Navy patrol ships to try 
out an attractive modular con- 
struction method which would 
allow work on the frigates to 
be spread to other yards. 

Its Dutch rival has 
responded to this by saying it 
can also split the work, but at 
a premium rather than to save 
costs, and on a smaller scale 
than the West German team 
will manage. Based in Newcas- 
tle, New South Wales, the 
Dutch consortium Includes 
Carrington Slipway, the local 
shipbuilding company, the 
electronics group AW A, and 
TNT, the transport giant. New 
Zealand involvement is 
through McConnell DowalL 

Its most important advan- 
tage is that its M Class frigate 
is the marginal preference of 
the Australian Navy. But its 
strongest claim is nakedly 
political, and is being pushed 
by both the Liberal party state 
government and the Labor 
opposition. They say Newcastle 
is a depressed town in desper- 
ate need of jobs, and that its 
people will vote against the 
Labor Government at federal 
level if the town does not get 
the project. 

As for New Zealand, the 
problem is just as political The 
Labour parliamentary caucus 
is against the project. Mr 
Geoffrey Palmer, successor to 
David Lange, is reluctant go 
against caucus despite heavy 
pressure from Canberra. 


Africa is seen as priority for 
US plan to swap debt for aid 


By Nancy Dunne in Washington 


THE announcement last week 
of a 53m (£L87m) debt-for-na- 
ture swap for Madagascar sig- 
nals the beginnings of broader 
involvement by the US foreign 
aid agency which will allow 
the US to leverage its declining 
resources for debtor country 
development projects. 

In last week's transaction, 
seven commercial banks from 
five countries, led by Bankers 
Trust Company, participated to 
the swap with the Agency for 
International Development 
(AID), underwriting up to $lm 
of the funding costs. 

The swap was part of the 
agency’s debt-for-dev elopment 
programme launched last year 
and soon to be followed by 
other initiatives to “turn rocks 
into gold,” according to Mr 
Richard Bissell, the agency's 
assistant administrator for pro- 
gramme and policy coordina- 
tion. The agency was involved 
in two previous small debt-for- 
nature transactions in Bolivia 
and the Philippines. 

It is working with the pri- 
vate Debt for Development 
Coalition in Washington to fos- 
ter other projects in countries 
which have been forced by the 
constraints of their debt to cut 
back on social development 
efforts. Mr Jack Ross, director 


of the coalition, said two pro- 
jects are now in the works. 
One would provide low-cost 
housing; the other, being nego- 
tiated with an East Coast 
regional bank would set up an 
education programme. 

Coalition members are 
American colleges and univer- 
sities, co-operatives, private 
voluntary organisations and 
research institutes engaged in 
economic development pro- 
grammes. It works closely with 
non-government organisations 
in debtor countries to identify 
potential programmes in the 
areas of education, public 
health, nutrition, agriculture, 
small business enterprises, 
research, housing, credit and 
natural resource management 

“We’ve been wanning up on 
this," Mr Bissell said, since a 
1987 tax ruling made it desir- 
able for US commercial banks 
to donate or sell heavily dis- 
counted debt for swaps. Many 
foture projects are likely to be 
in Africa where the banks are 
“very sensitive to looming eco- 
logical tragedies." 

The squeeze imposed by the 
US budget deficit has cut 
Bharply into US foreign aid 
funds, which dropped from a 
total S20bn in 1985 to $14bn last 
year. Only $5bn of the latter 


was non-food, non-military aid, 
and the agency has moved 
away from most of the costly 
infrastructure projects it once 
helped to fond. 

The debt-for-development 
projects are expected to be 
small enough for US aid money 
to make a significant impact. 
“What you can do with a cou- 
ple of million dollars in Mada- 
gascar or Luanda or the Ivory 
Coast is very sizeable.” Mr Bis- 
sell said. “A couple of million 
dollars in a place like Brazil 
would get lost" 

The Debt for Development 
Coalition has Identified four 
methods to use foreign debt in 
support of development pro- 
jects; 

• Non-profit groups purchas- 
ing secondary market debt and 
converting them to local cur- 
rencies; resources could then 
be pooled to support joint ven- 
tures. 

O Commercial banks or other 
firms donating debts as chari- 
table contributions to non- 
profit organisations. 

• Programmes to be crafted 
as important components in 
rescheduling debt plans by 
creditor nations. 

• Private institutions convert- 
ing their debt into equity posi- 
tions, including joint ventures. 


Punjab strikes blow 
for tartan tradition 

By Christina Lamb in Slalkot, Pakistan 


THE AMERICAN tourist 
visiting Scotland would proba- 
bly rather not know that the 
glorious tartan bagpipes he 
bought as a souvenir were 
almost certainly made in a 
dusty town in Pakistan. 

Sialkot, a nmwil dot on the 
map in the province of Punjab, 
does not seem a likely place to 
be the world’s largest exporter 
of bagpipes. 

After all, everyone knows 
bagpipes are made in Scotland. 
But amongst the chickens and 
oxen carts creating havoc in its 
narrow streets, can be found 
several gaily painted signs 
depicting Scots in tartan kilts 
playing bagpipes. 

The bagpipe industry began 
to Sialkot during the days of 
the Red when Sialkot was home 
to a large British garrison, 
complete with pipe band. One 
day a set needed repairing, and 
rather than send them back to 
Scotland, the player found an 
enterprising trader in the 
bazaar who set about first 
repairing and then copying 
them. 

Today there are five bagpi] 
factories to Sialkot The 
it and oldest Is Halifax, 
by Barkat Ali to 1932. 
who named it after a school 
textbook “John Halifax, the 
Gentleman”, to the hope that 
he, Uke Halifax, would rise 
from rags to riches. 

Starting on a small scale he 
began exporting to 1942 and 
now earns £260,000 per annum 
in foreign exchange, with more 
than half the 5,000 sets pro- 


duced annually going to Scot- 
land. The Halifax bagpipes are 
of course handmade, and both 
the labour and good quality 
leather for the big are avail- 
able very cheaply in Sialkot. 

It is cheaper for the Scots to 
Import them than to produce 
bagpipes themselves. Barkat 
Ali’s best professional bagpipe 
costs Rs2^00 (£76) a set, while 
the tourist model is only Rs400. 
The Scots, he says, “are very 
jealous.” 

Scotland is Barkat’s biggest 
market. He supplies more than 
3,000 bagpipes to wholesalers, 
tourist shops, Scottish military 
units and the police. 

The tartans of various clans 
from Royal Stuart to Macken- 
zie are handwoven on looms in 
back rooms in Sialkot by peo- 
ple who have never heard of 
Scotland. The rest are sold to 
the United States and West 
Germany. 

Barkat is a great fen of bag- 
pipes, which he says “infuse 
mar tial spirit in a man." Pakis- 
tan’s frontier regiments have 
all maintained traditions of 
pipe bands, surprising visitors 
by appearing in tartan kilts 
and playing renditions of popu- 
lar favourites such as “Auld 
Lang Syne." 

Wholesalers ask that he 
prints no name on the sets, 
and he suspects that some 
shops stick on “Made in Scot- 
land" labels. 

“I suppose tourists wouldn't 
- buy them if they said ‘Made in 
SiaIkot i ’, ,, he shrugged. 


Turks ease 
trade row 
with Libya 

By Jim Bodgener in 
Ankara 

AGREEMENT has been 
reached on substantive six- 
year -0 Id trade disputes with 
Libya, Mr Isin Celebi, a Turk- 
ish Minister of State, 
announced yesterday. 

His statement came after a 
meeting with Mr Jadallah al- 
Talhi, the Libyan Foreign Min- 
ister in Istanbul. This con- 
firms agreements worked out 
last month in Tripoli daring a 
visit by Mr Celebi. 

Libya would now accept 
letters of guarantee from 
Turkish banks, according to 
Mr Celebi. Previously. Libya's 
refusal to do this has held up 
tenders for Libyan work by 
Turkish construction compa- 
nies, with the prospect of 
around $5bn (£3.1 bn) in fresh 
work if they can secure the 
necessary financing. 

In addition, the Libyan Gov- 
ernment would meet 8120m in 
backpayments to Turkish con- 
tractors, said Mr Celebi. How- 
ever, Turkish contractors say 
outstanding Libyan payments 
total around $4 00m. Goods and 
services to be supplied to 
Libya by Turkey had also been 
agreed, and will be worked out 
to detail at a joint economic 
co mmis sion meeting in Sep- 
tember in Libya. 

According to results of the 
July talks in Tripoli, Libya 
would pay for any fresh con- 
tracts and other work in oil, 
on condition that contractors 
lift amounts equal to construc- 
tion costs and the supplies. 
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wastes spreads 
to a third port 


Fiscal strategy key to inflation war 


By Peter Norman, Economics Correspondent 


By Richard Donkin and John Hunt 


A THIRD British port 
yesterday refused to handle 
shipments of the toxic waste 
PCBs (polychlorinated biphen- 
yls). The Fort of Bristol 
Authority said it had imposed 
the ban to protect the health 
and safety of employees. 

This followed the action of 
Tilbury in Essex and Liver- 
pool, both of which decided on 
Wednesday to cease all han- 
dling of PCB cargos. Liverpool 
has imposed a ban on import- 
ing all dangerous chemical 
wastes and Tilbury is consider- 
ing a ban on the import of 
toxic materials. 

Sir Hugh Rossi, Conser va t iv e 
chairman of the all-party 
House of Commons Environ- 
ment Committee, yesterday 
accused Greenpeace, the envi- 
ronmental group, of causing 
“unnecessary alarm and dam- 
age" to the toxic waste disposal 
industry in its campaign 
against the Import of PCBs. 

Greenpeace persuaded Til- 
bury not to allow a Soviet ship 
to discharge a Canadian cargo 
of PCBs for reprocessing in 
England. The Soviet vessel, the 
Khudozhinik S ary an, was 
returning to Montreal last 
night. 

Sir Hugh said anxiety over 


the importation of PCBs was 
"understandable but ground- 
less.” A report by his commit- 
tee last February said that 
high temperature incineration 
used for dangerous substances 
was "particularly effective for 
the destruction of PCBs.” 

His comments came after the 
Government refused to become 
embroiled in the row over 
whether ports should handle 
PCB cargoes. 

Meanwhile, Rechem, a waste 
disposal company, was taking 
legal advice over a contract 
with Liverpool docks to take 
PCB consignments from Can- 
ada for disposal at its plant in 
Pontypool, Wales. The first of 
15 shipments of the waste are 
due to dock next Wednesday. 

The growing controversy 
over the handling of waste 
came as a water authority 
involved in building two new 
incinerators in north-east 
England said it would not han- 
dle toxic waste from overseas. 

Northumbrian Water, which 
is planning the incinerators on 
Tyneside and Teesside, said 
there was no question of 
importing waste from abroad if 
p lanning permission for the 
two plants were given. 


London Underground hit 
by unofficial strikes 


By John Gapper, Labour Correspondent 

LONDON Underground era! secret 
railway services were dis- sised that n 
rupted again yesterday by ers could b 
wildcat industrial action fol- ther negotu 
lowing the official settlement The disc 
of the four-month-old pay dis- ^th outb j 
pute. Further unofficial disrup- action by di 
Hon may be considered by driv- settled wh< 
ers next week. ground ai 

Although most trains ran fol- agreed to a 
lowing the settlement on erg > average 
Wednesday of the dis- £16 73 to £& 

pute - over pay for one-person „ 

operated trains - two lines .. 
were severely disrupted and 3ie F 
others were partially affected. if 01 office 
Leaders of Aslef train driv- 
ers’ union appealed for mem- £64-a-week i 
bers to obey the union's A meetm 
instruction to retur n to work. London on 
Mr Derrick Fullir.k, Aslef gen- consider fin 


era! secretary-elect, empha- 
sised that more money for driv- 
ers could be won through fur- 
ther negotiations. 

The dispute, which began 
with outbreaks of unofficial 
action by drivers, was officially 
settled when London Under- 
ground and union leaders 
agreed to an increase in driv- 
ers’ average weekly earnings of 
£16.73 to £333. 

However, leaders of the ear- 
lier unofficial action accused 
union officials of backing down 
on the original demand for a 
£64-a-week increase. 

A meeting is to be held in 
London on Monday which may 
consider further action. 


THE Government must tighten 
fiscal policy to strengthen its 
counter-inflation programme 
and reduce the country’s large 
current account balance of 
payments deficit, according to 
the Organisation for Economic 
Co-operation and Development. 

In its annual review of the 
British economy, the OECD 
warns that the current high 
interest rate policy may not be 
sufficient to tackle inflationary 
tensions and economic imbal- 
ances while maintaining confi- 
dence in the Government’s pol- 
icy and sterling. 

"There clearly is a danger of 
over-burdening and over- 
stretching monetary policy,” 
says the Paris-based think tank 
owned by the world’s 24 lead- 
ing industrial nations. 

Although the Government 
has already accepted some 
tightening of fiscal policy over 
the past two years, the OECD 
recommends that "a more 
ambitious fiscal objective for a 
time would serve to bolster 
both financial market confi- 
dence and the credibility of the 
Government’s stabilisation pol- 
icy.” 

The group does not offer any 
precise fiscal policy solutions. 
But it says the Government’s 
planned gradual move from a 
£l4bn budget surplus In the 
current financial year to the 
end of March 1990 towards a 
balanced budget "might need 
to be more stretched out over 
time than 'haw so far been 
envisaged.” The latest version 
of the Government’s medium- 
term flrumHai strategy projects 
a decline in the surplus to £3bn 
by 1992-3. 

The OECD also suggests that 
the Government study the 
impact of the tax system on 
savings and Investment. 
Britain’s large current account 
deficit has reflected a sharp 
rise in private investment and 
a steep fall in the personal 
savings ratio. If it emerges that 
fiscal and budgetary policy dis- 
tort the balance of savings and 
investment "then fiscal reform 
is called for” the OECD says. 

The good news in the report 
is that the OECD believes 
Britain may avoid a recession. 
It also says conditions seem 
favourable for the economy to 
return to a higher growth path 
over the medium-term after the 
present policy-induced slow- 
down. 

The overheated UK econo my 
could be heading for a "soft 


Gevtcor 


General Mining Union Corporation Limited 

(Incorporated in the Republic of South Africa) 
(Registration number 01/01232/06] 
(“Gencor”) 


CONVERSION OF CONVERTIBLE PREFERENCE SHARES AND CONVERTIBLE DEBENTURES 


-It was announced in the press on 21 June 1989 that following the declaration by Gencor of a final 
dividend per ordinary share in respect of the financial year ending 31 August 1989, the 65% variable 
compulsorily convertible cumulative preference shares ("convertible preference shares'') and the 
12.5% unsecured subordinated compulsorily convertible debentures ('convertible debentures'] will be 
compulsorily converted Into ordinary shares on the basis ot 1 ordinary share for every 1 convertible 
preference share or 1 convertible debenture held with effect from 1 September 7989. The actual 
delisting of convertible preference shares and convertible debentures and the listing of replacement 
ordinary shares will only become effective, subject to the approval of The Johannesburg Stock 
Exchange ('the JSE") and The International Stock Exchange of the United Kingdom and the Republic 
of Ireland Limited ("the ISE“). from the commencement of trading on the JSE and the ISE on Monday, 
25 September 1989, 


Procedure for the conversion and surrender of existing convertible preference share and con verti b le 


debenture ceitllkates 

Holders of convertible preference shares and/or convertible debentures are requested to surrender, 
by not later than the close of business on Friday, 22 September 1989, their existing convertible 
preference share certificates, existing convertible debenture certificates and/or other documents of 
title to the transfer secretaries as set out below, under cover of the surrender forma which are to be 
mailed to registered holders on or before 25 August 1989. 


Barclays Registrars Limited 
6 Greencoat Place 
London SW1P 1PL 


Ordinary share certificates In respect of convertible preference share and convertible debenture 
certificates and lor other documents of title received by Friday, 22 September 1989 will be despatched 
to the person(s) entitled thereto on or about Monday, 25 September 1989. Convertible preference 
share and convertible debenture certificates and/or other documents of title received attar Friday, 22 
September 1989 will be processed and replacement ordinary share certificates despatched within 7 
days of such recelpL 


On the basis that the proposed sub-division of the ordinary shares Is approved by ordinary 
shareholders on 18 September 1989 (refer below), holders of convertible preference shares and/or 
convertible debentures will receive 10 sub-divided ordinary shares for every 1 convertible preference 
share or 1 convertible debenture surrendered. 


Last day for dealing In convertible preference shares and/or cotwerttete debentures 


The last day for dealing In the existing convertible preference shares and/or convertible debentures 
will, subject to approval by the JSE and the ISE, be Friday, 22 September 1989. Existing certificates in 
respect of convertible preference shares and/or convertible debentures will not be good for delivery 
for transactions effected after the commencement of business on Monday, 25 September 1989. 


Dealings in the convertible preference shares mid the convertible debentures for the trading week 
commencing on Monday, 18 September 1989 are for Immediate delivery on the JSE and the ISE. 


GENERAL MEETING OF ORDINARY SHAREHOLDERS 


A general meeting Is to be held on Monday, 18 September 1989 to consider special resolutions 
necessary to> 


- change the manner of conversion of the convertible preference shares as currently set out In 

the articles of association: 

• sub-divide the ordinary shares on a 10 tor 1 basis; and 

- change the name of General Mining Union Corporation Limited to Gencor Limited 


A circular containing full details of the conversion of convertible preference shares and convertible 
debentures, sub-division of ordinary shares and change of name and incorporating a notice of meeting 


be mailed to shareholders and debentureholdera on or before 25 August 1969. 


JOHANNESBURG 
11 August 1989 
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landing” with inflationary 

pressures subsiding slowly and 
the external deficit f allin g 
gently as a proportion of gross 
domestic product, it says. 

But it points out that the 
recent spurt of inflation, which 
lifted the 12-month increase in 
the retail price Index to 83 per 
cent In May, started from an 
underlying rate of nearly 5 per 
cent. 

“With inflation in this sort of 
range it is more difficult to 
absorb shocks satisfactorily it 
says. "The task of policy would, 
therefore now appear to be not 
only to remove the excess 
ffon-jgmi of the last year or so, 
but to resume the ea rlie r pro- 


have been tightened too much 
appears to be comparatively 
small," it says. “Any underesti- 
mation of the restraining 
effects of policy should, be wel- 
comed given the present out- 
look of a slow and uncertain 
adjustment process. The impli- 
cation for policy would there- 
fore seem to be greater if prog- 
ress in reducing tensions and 
macro-imbalances is retarded 
or turns out to be more hesi- 
tant than projected, making a 
*hard landing’ of the economy 
a possibility.” 

The organisation predicts 
the growth of real gross domes- 
tic product will “decline signif- 
icantly" to stabilise at just 
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services will rise by 6.75 per 
cent in 1989 compared with a 
previous 6.5 percent 

However, the organisation 
says the risks surrounding the 
outlook are considerable. 
Although tt has welcomed the 
^recent marked slow-down” in 
household spending, the repeat 
warns considerable uncer- 
tainty exists because of inade- 
quate official statistics. 

The retail price index, which 
in the OECD’s view “greatly 
overstates the rise in inflation" 
by Including mortgage interest 
payments, could add to a 
price-wage spiral, -it warns. .* 

The annual report also says 
the momentum of structural 
reform needs to be maintained 
at the same time as bringing 
inflation onto a downward 
course. 

Britain has pursued supply? 
side policies with greater rig- 
our and determination than 
most -other major industrial 
countries but important weak- 
nesses still remain, it says. For 


•CtMona am ■ par coot ol ODf* In M prMMua | 
daknaal eoaat It baton 


cess of disinflation which has 
been marking rime for several 
years. Seen In this light there 
will be good reason to err an 
the side of restraint in the 
future setting of policy.” 

Although the OECD’s lan- 
guage is somewhat coded, it 
makes dear that it would like 
to see Mr Nigel Lawson, the 
Chancellor of the Exchequer, 
setting a much tougher count 
er-inflation policy in Britain on 
the principle that some pain 
now would avoid greater hurt 
later. 

The group also believes that 
a large amo unt of uncertainty 
surrounds the extent and tim- 
ing of the effects of monetary 
policy because of today's more 
liberal finanrial environment. 

“The extent that policies 


under 2 per cent in 199<X or 
about one percentage point 
below the estimated rate of 


growth of potential output 
The OECD expects that the 


The OECD expects that t he 
growth of private consumption 
will slow to a seasonally-ad- 
justed annual rate of 225 per 
cent in the second half of next 
year from 2.75 per cent in the 
present six-month period. It 
comments that moderation of 
consumer spending in Britain 
is “critical to the further 
course of the economy.” 

The OECD's short-term fore- 
casts echo those published in 
its half-yearly Economic Out- 
look at the end of June. The 
only changes are a slight 
quickening in the growth of 
domestic and an esti- 

mate that imports of goods and 


•B elating many benefits to 
income continues to mean high 
marginal tax and benefit with- 
drawal rates for the small 
number of people caught in the 
poverty trap; ... 

• Other benefits such as com- 
pany cars continue to be rela- 
tively lightly taxed; 

• Although significant prog- 
ress hn« Iwn maria In iSmtan. 

tiing quantitative Import 
restraints in recent years, vari- 
ous import impediments 
remain. Britain has, for exam- 
ple, about 600 bilateral 
arrangements under the Multi- 
Fibre Agreement and Indus- 
try-to-industry agreements to 
limit imports of cars and com- 
mercial vehicles from Japan; 

• The same sense of a job 
only half done pervades the 
OECD’s analysis of the Govern- 
ment's privatisation pro- 
gramme. In particular, the 
organisation criticises the way 
corporations such as British 
Telecom and British Gas have 
been sold intact “A shake-up 
of the structure of privatised 
industries would have 
strengthened forces of competi- 
tion and facilitated regula- 
tion." 

• OECD Economic Surveys: 
United Kingdom. OECD Publi- 
cations, 2 me Andri Pascal 
75775 Paris Cedes 16. FFr50. 
Also to be available from 
BMSO. 


Tory MPs attack Government 
over fast pace of health reform 


By Michael Cassell, Political Correspondent 


THE GOVERNMENT could 
jeopardise standards of patient 
care if it persists in adhering to 
an impossibly tight timetable 
to implement reforms within 
the National Health Service; 
according to a report published 
yesterday by the House of 
Commons social services com- 
mittee. 

Although the committee is 
dominated by Conservative 
MPs, the report included a 
minority statement by three of 
Its six Tory members, who dis- 
tanced themselves from some 
of the principal criticisms erf 
file Government's plans. 

The reforms — which pro- 
pose to create an internal mar- 
ket within the NHS, Unking 
general practitioners’ budgets 
with the number of patients 
and the introduction of 
self-governing hospi- 
tals - were openly criticised 
by other Tory MPs, however. 
Their opposition underlines 
divisions within the party over 
the Government’s handling of 
the issue. 

The Tory differences were 


Labours health spokesman, 
who claimed the health 
reforms had now been con- 
demned by every expert who 
had studied them. He chal- 
lenged Mr Kenneth Clarke, the 
Health Secretary, to admit 
defiwrt wtwl to *»fcn his plans 
“back to the drawing board." 


The British Medical Associa- 
tion, which sets standards of 
practice for the medical profes- 
sion, said the committee had 
exposed the Government's 
plans - which would irretriev- 
ably alter the NHS - as being 
flawed. The Government had 
to stop and consider whether 
to “streamroller” through 
reforms which were unaccept- 
able to patients. 

Many of the changes put for- 
ward in the policy document 
on NHS reform are not conclu- 
sively rejected by the commit- 
tee. It reserves its main criti- 
cism for the Government's 
determination to drive through 
its proposals without first 
developing the framework nec- 
essary far their introduction. 

The committee emphasises 
the need for a staged approach 
to the reforms. In calling for 
"expe ri mentation and flexibil- 
ity 0 it says that' proposals for 
general practitioner (GP) bud- 
gets nnA far self-governing hos- 
pitals should be subject to pilot 
schemes. Hospitals should only 
opt out following local ballots. 

According to the MPs, who 
describe as “commendable” 
plans to improve NHS resource 
management systems hut who 
also point to significant gaps in 
the policy paper, there is insuf- 
ficient information available to 
ascertain w heth e r the Govern- 
ment's plans will work. 

' The committee concludes 


that the reforms cannot oper- 
ate in the interests of patients 
without a proper system of 
costing and pricing. 

The committee restates its 
fears over the implementation 
of an internal market In health 
care, although it stresses that 
one already exists in a limited 
form and should be built upon 
It suggests that a pledge to 
Increase NHS resources by 
about 2 per cent a year in real 
terms, beyond the cost of new 
information and managerial 
systems, would help convince 
people of its commitment to 
Improving the NHS. 

In their minority statement, 
Tory MPs Mrs Marion Roe, Mr 
Jerry Hayes and Miss Ann 
Widdicambe cMm the commit- 


tee’s majority report Is 
“severely flawed.” They say 
the ballot proposal for self-gov- 
erning hospitals is “unworka- 
hle. ,, 

They sympathise with con- 
cerns over the Government’s 
timeta ble but emphasise that, 
as GP budgets and self-govern- 
ing hospitals will irritiafly be 
undertaken on a voluntary 
basis, they “will be pilot 
studies in all but name.” 

Lord Trafford, the Minister 
for Health, said the report dem- 
onstrated that the main differ- 
ences over the reforms centred 
on the pace, rather than the 
direction, of rih*»g n> 
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Steel production rises despite 
fears of slow European market 


By Nick Garnett 


TOTAL OUTPUT from 
Britain's steel mills is continu- 
ing to rise marginally in com- 
parison with last year, despite 
warnings that markets 
throughout Europe are begin- 
ning to soften. 

Weekly output actually fell 
last month by 34,000 tonnes, 
partly because some steel 


UK steel output 

Total production of usable stool 
(weeMy average thousand 
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plants were already starting 
holiday shutdowns, a factor 
which always reduces produc- 
tion at this time of year. 

The provisional figure for 
last month, at 337,000 tonnes a 
week, was still $ pear cent up on 
production in July last year. 

The exceptionally high 
growth, in steel o utput which 
was registered last year com- 
pared with 1987 has come to an 
end, however. Rates of growth 
overall have slowed to a 
trickle. 

Total output tn the first 
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increase of &fl per cent in the 
total tonnage of steel produced 
in the UK last year compered 
with 1987. 

Output last year at l&96m 
tonnes compared with 17.4m 
the previous year. . . 

Last year’s production was 
the highest since 1979 when 
steel mills produced 2L6m 
tonnes. 

Just over three-quarters of 
steel produced in the UK is 
made by British Steel, the 
recently-privatised company 
which last year slightly raised 
its share of total output. 


seven months of thin year aver- 
aged 373,300 tonnes a week 
- L5 per cent higher than for 
the same period last year. 

This compares with an 


Auction shows that in the tost 
half of this year compared with 
the same period last year, steel 
output in Wales, Teesside, and 
the south east increased. 

At the same time in York- 
shire, Humberside and Scot- 
land it declined marginally. 






With the Board of Director*’ consent the HanSgT 
Managing Directors -has decided to set the haft* 
year^ dividend of the 

NLO 2j 60 per ordlnwy share NLG 20 ,- nominal 
value. 

At shareholders' Oetton, ^dividend wmberoM 
either entirely in ca&h or NLG Oj35tn ca ? T ? 

2 5% (i.e. to an amountof NLG 0450 nominal value) 
in new ordinary shares charged to the -share 
premium reserve or, if desired, to general reserves.. 
These new shareware entitled to participate in the 
final dividend for 1 989 and dividends In subsequent 

years. ThestocKdMctandwIilnotattractlncometax 

or withholding tax in The Netherlands. JTOe HJterlJt 
dividend wttl be made payableas from August 21 st, 

IQRQfl*: • ' ‘ 'I 1 • 


In The Netherlands; ■■ 

All offices of Amsterdam-Rotterdam Bank MV. 


At ffiecounters of the branches and regional offi- 


ces of the General Bank N.V. 


In the UK: . • - 

Amsterdam-Rotterdam Bank N.V.. London. 


Tn West-Germany : / : ■ ' ' . • 

Deutsche Bank AG. Commerzbank AG, Dresdner 
Bank AG, Westdeutsche Landesbank Glrozentrale 
in Frankfurt (Main), DOsseWorf and Hamburg. If 
established "there, and Amro Handelsbartk AG, 
Cologne, ' 


In France: 

The offices of Socldto Generate. 


In Sw i tzerl and : 

Schweizerische Kreditanstalt, Schwelzertscher 
Bankverein, Schweizerische Bankgesetlscbaft, 
Amro BankuhdFlnanz arid MM. Pictet & Cfe. 

In connection herewith, upon presentation of dTO- 
tiend coupon no. -80 forming pert of the ordinary 
share certificates of NLG 20,- nomktaf value, an 
amount of NLG 035 less the 25% withholding 
tax due on dividends in The Netherlands - wMl be 
paid in cash, l.e. per 


certificate of50 ordinary shares: NLG 13,125 
certificate of 10 onfihary shares: NLG 24525 
certificate of 1 ordinary share: NLG 02625 


Where shareholders opt for the stock dividend 
charged to the share premium reserve, as referred 
to above, then upon presentation of dividend cou- 
pons no. 81 , one ordinary share (with dividend cou- 
pon no. 82 at beqef. and tafon attached), which is 
entitled to participate in the final dividend for 1989 
and dividends in subsequent years, will be Issued 
for every 40 ordinary shares held.: 


Any unclaimed shares In respect of dividend cou- 
pons no. 81 which are still outstandingafterNovem- 
ber 1 0th, 1989 wilt be sold and the proceeds win be 
held atthe disposal of die holders of those dividend 
coupons which have not been press ntedatthal da- 
ta on a pro rata basis. ... 


In connection with the exchange of dividend cou- 
pons no. 81 for new shares, corporate members of 
the Amsterdam Stock Exchange Association will 
be paid the official rate of commission so as to en- 
able the sakiexchangeta be effected free of charge 
to the holders. 


Shareholders requesting their bank to malt their 
securities to them ortodefiverthem fntotheir hands 
for the purpose ofthe exchange wtfl.be charged the 
usual fee for deUvery af securities. 


In connection wftfv the aforementioned stock divf- 
-tferid, the heoTOsary sharea irrevocably 

deposited at the company's office until November 
10th, 1989 unless previously claimed by share- 
holders. 


Where shareholders opt for paymenUn cash, then 
upon presentation of dividend coupon no. 81 
-forming part of the ordinary share certificates- of 
NLG 20,-" nominal value, an amount of NLG 225 
- less the 25% withholding tax due on dividends 
in The Netherlands - will be paid In cash, i.e. per 


cer tifi c a t e of 50 ordinary shares ;NLG 84,375 
cert i f i c a t e of lOonfinary shares: NLG 16£75 
certificate of . lordfnary share: NLG 1,6875 

Dividend coupons presented via a bank or stock- 
broker must be stamped on the reserve with the 
firm’sstamp. 


Holders of CF-certificates, will be entitled to their 
cash dividend and rights to payment in ordinary 
shares through the intermediary of the institution 
which had custody of the dividend sheets forming 
rt of their share certificates as at the close of 


Amsterdam, August 9th, 1 989 


Amsterdam-Rotterdam Bank N.V. 


Amro Bank 


ISTANBUL 


The Financial Times proposes to publish this 
: surveyon: ~ 


4 th September 1989 


For a full editorial synopsis and details of 
advertisement positions, please contact: 


Ciro Costante, Birind Levant TorenSok. 

• 14Iskender: -^V,- 

Apt 1 80600 Lstenbol .T-\ 

Tel: (1) 1795350-1792648 '*■ v 
Telex: 27265 CIRO TR Fax: (1) 1641761 
IST/TR - 


or Chris Schaannuig 
on 01-873 3428 


or write to- hint at* 


Number One''' 
Southwark Bridge 
. London 
SE19HL v 
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Final payment for Barlow 
Clowes UK fund investors 


By Wdwd Watfirt 

THE. 7^20 investors in the UK 
arm of Barlow Clowes, the 
investment group that . col-' 
lapsed last year, will- receive 
their' final repayments from 
the group's liquidators in the 
next few days.. . 

Depending on their particu- 
lar circumstances, they will 
have received back between 
63p and 106p for every £1 they 
originally invested. 

The £18m being sent out this 
week is in addition to £l6.6m 
paid to them at the start of this 
year. . ' v 

The payments were 
approved by the High Court 
last month.' 'after protracted 
legal , argument about the rela- 
tive rights of the different clas- 
ses of ; investors in Barlow 
Clowes Gilt 'Managers. This 
was complicated hy the differ- 
ent Barlow Clowes “products” 
in which people invested and 
the different accounts in which 
their money was held. 

Likely Lads 
team join 
TV venture 

By JohnfUddtang 

MR Dick dement and Mr fan 
La Frenais, the. men who 
served up Porridge to televi- 
sion viewers ana introduced 
The likely Lads, are setting up 
a production company- with 
SelecTV. the former cable tele- 
vision operator.'. . .. ; . 1 

The fo rmation ‘ of . the "com- 
pany, called Clement La Fren- 
ais Productions, will, give 
SelecTV exclusive rights to 
programmes created by the 
two- man tpam lor the DTK. mar- 
ket for a minimum of two 

years. ■ V 

It is believed to be. the one of' 
the first deals of its kind. • 
However, the -'rights to the 
duo’s previous successes, 
which include Auf Wiederse- 
hen Pet To Russia With Baton, 
and Billy, are to remain with 
the various ITV contractors 
and are not included in the 
deal. 

Mr Clement &ad Mr lan La 
Frenais,' who have worked 
together for 21 years," will 
receive an undisclosed cash 
sum and a share in the new 
company’s revenues. . r 

. According ' to Mr Allan 
McKeown. in charge of produc- 
tion at SelecTV, -the company, 
will a>mplewent lyitzend and. 
Alomo,' - t£t6‘ 'groi^*stelevifltoii 
production comparAes. v *- 


■ In all, 1AS5 investors in the 
UK fund will get hack more 
than , loop in the £i. This repre- 
sents their initial investment 
phis interest earned since the 
liquidators sold BCGM's gilts 
portfolio last summer. 

On the other hand, 6,165 win 
retrieve only 63p. These are 

r ?Ie whose money was held 
accounts maintained by 

Midland Ranlr 

They have received less 
because the liquidators of Bar- 
low Clowes International, the 
group’s off-shore arm, have 
successfully argued that 
£15.4m of BCGM - money 
belongs to BCTs investors. . 

.. A. further £3m, equivalent to 
' 7p in the £1 for each investor, 
has been held back , by the liq- 
uidators in case they decide to 
sue any of the Barlow Clowes 
advisers or bankers. However, 
a decision wifi not be made on 
this until court approval is 
sought in October. The liquida- 


tors’ own fees, which have not 
yet been disclosed, will also 
come out of this. 

The total payout of £34.6m 
represents an average erf just 
under TOp in the £l for each 
Investor. 

Mr Stephen Hook, of joint 
liquidators Cork Gully, said 
yesterday that he believed the 
payout had been agreed speed- 
ily, and that the liquidators 
had been aware of the urgency 
felt by the many elderly inves- 
tors. 

• A small proportion of the 
10,000 investors In the off-shore 
arm of Barlow Clowes are due 
to receive back part of their 
money shortly. 

The payment, w hich applies 
to the 2,000 people who 
invested their money between 
March 1 and May 27, 1968, the 
last months before the group 
went into liquidation, was also 
approved by the High Court 
last month. 


DSS faces duplicate 
pension applications 

By Erfo Short, Pensions Correspondent 


SOME 60,000' people have 
submitted more than one appli- 
cation for personal pensions to 
. contract out of the State Eam- 
ings-Related Pension Scheme 
(Serps), in spite of file ruling 
, that only one personal pension 
contract can be used in a tax 
year to .contract but of Serps. 

The Department' of Social 
Security yesterday confirmed 
that -it was-having problems 
with duplicate applications, 
although the .numbers so far 
amounted to about 1 per cent 

- of alLapphcatkms. . 

Employees using . personal 
pensions .to contract out of 
-Serps, receive a 2 per cent addi- 
■ ffOwai incentiv e payment. from 
the ©oyernment _ ' 

This payment was a mg fee- 
tor in life assurance salesmen 
persuading employees to take 
personal pensions and resulted 
in the sales boom in .the final 
weeks of the 198869 tax year 
. when more than lm contracts 
were sold. • 

Some employees have sub- 

- mitted more than, one applica- 
tion, either because o£ igno- 
rance- or because they were 
trying' to obtain more than one 
incentive payment 

-- . The-situation is^made more 
.■ cnnfug in g -h<yaqge employees 
‘carv'have as. many 'personal 
'penuOmras they Bke lf they 


are not used to contract out of 
Serps. 

If the DSS is dpaUng with 
duplicate applications where 
neither application has been 
processed, then the employee 
is contacted and asked to clar- 
ify his or her intentions. 

However, if one of the appli- 
cations has been processed, 
then further applications are 
returned to the fife company 
involved explaining the posi- 
tion. 

The DSS confirmed that 
there is no question of any 
legal proceedings. 

The department also rejects 
rfnima by Blick Rothenberg. 
the London firm of chartered 
accountants, that the DSS was 
getting the amount of rebate 
for the year 1987-88 signifi- 
cantly wrong and in most 
cases paying too little too late. 

The department was com- 
pletely satisfied that its meth- 
ods of calculation were correct. 
H the wron g figure was being 
c alc ulated, it was because the 
department had been given 
incorrect information by 
the employer or employers 
involved. 

However, the department 
admitted that- problems could - 
arise when employees changed 
jobs during .a particular tax, 
year. 


Syndicates 
at Lloyd’s 
may sue 
over losses 

By David Walter 

THE 1,614 names on two 
Lloyd’s underwriting syndi- 
cates managed by RHM Ooth- 
waite underwriting agencies 
are on the verge of launching 
a lawsuit to recover damages 
in respect of losses that have 
so fhr topped £300m but could 
eventually reach £lbn. 

Mr David Lentaigne. secre- 
tary of the Onthwaite 1982 
Names Association - a body 
representing names on the 
troubled syndicate 317/681 in 
1982 - said it was likely that 
writs would be issued at the 
beginning of November, fol- 
lowing on from a meeting of' 
the association next month. 

According to Mr Lentaigne 
the case for litigation is bol- 
stered by Counsel’s opinion, 
from Mr Anthony Boswood QC 
and Mr Michael Hart QC. 

The essence of their advice 
is that the names have a 
strong chance of succeeding in 
a el aim based on the conten- 
tion that Mr Richard Outh- 
waite was negligent in the 
underwriting he did for the 

namiHL 

Counsel argued in its writ- 
ten opinion that “in writing 
these policies as he did, Mr 
Onthwaite fell far below file 
standard of skill and compe- 
tence reasonably to be expec- 
ted of him in the conduct of 
the agency’s affairs.” 

Members of the syndicates, 
who Turin dp sporting celebri- 
ties such as Virginia Wade and 
Tony Jacklin, have already 
been called to pay up £64m in 
total and have been told that 
total liability for the 1982 poli- 
cies exceed £300m- Some 20 id 
the nainn« — who pledge their 
entire personal wealth for the 
privilege of writing Lloyd’s 
business — are faring bank- 
ruptcy already. 

Given the nature of file poli- 
cies taken on board by the 
1982 syndicates - many of 
them covering claim* against 
asbestosis, and a majority 
affording unlimited cover - 
fiiere is a view at IJoyd’s that 
the names could ultimately 
lose £lbn. The aim of the liti- 
gation will be to secure dam- 
ages commensurate with the 
losses, actual and potentiaL 

Counsel recommend that the 
TiHmpg taifp no action against 
Lloyd’s itself. For technical 
reasons the litigation will be 
directed against members* 
agents rather than Onthwaite 
itself. Names are advised that 
fids implies no criticism of the 
members’ agents’ skill, judg- 
ment or' integrity. 


When the toxic boat comes in 

John Hunt on waste disposal that has become a burning issue 

T HE CURRENT furore 
over the importation of 
hazardous waste into SpvS 


T HE CURRENT furore 
over the importation of 
hazardous waste into 
Britain is very different to the 
affair of the Karin B last year 
when she tried to dock at the 
UK bearing a mixed cargo of 
leaky containers holding toxic 
substances. 

On this occasion the Soviet 
ship bringing polychlorinated 
biphenyls (PCBs) to Tilbury 
from Canada had completed 
the necessary documentation. 
The materials, which have 
been shown to cause cancer 
and nervous illness, were all 
approved and correctly pack- 
aged and destined for Gros- 
venor Power Services in Man. 
Chester. 

The same is true of the ves- 
sels that are on their way to 
Liverpool from Montreal carry- 
ing the first consignments of a 
total of 1,500 tonnes of PCBs 
dpqtinfiri for incineration at the 
Rechem plant at PontypooL 
However, the managements 
of Tilbury and Liverpool docks, 
which have handled property 
controlled hazardous material* 
before, now say that such con- 
signments wifi not be allowed 
entry in future. The decisions 
were fa ken amid the massive 
media publicity generated as a 
result of the campaign by the 
environmental group Green- 
peace. 

As a result the waste dis- 
posal Industry is in conflict 
with the two ports and the 
environmentalists. 

Yesterday the Government 
was tactfully trying to avoid 









Environmental fears: the ill-fated Karin B 



involvement in the arguement, 

while restating the right of 

waste disposal contractors to 
bring in toxic materials under 
proper control. 

The waste disposal industry 
says the materials are sent 
because Britain has high tech- 
nology incineration. Canada 
ha* an incinerator in Alberta 
but PCBs have to go on a 
waiting list for disposal 

In addition to Rechem , 
which has a second incinerator 
at Fawley, near Southampton, 
such materials can be dealt 
with by Cleanaway, the big 
waste disposal company, which 
has an incinerator at Ellesmere 
Port. Cheshire, and is in the 
process of replacing it at a cost 
of £l8m. 

These companies got in on 
the ground Soar and built their 
incinerator plants about IS 
years ago. As a result they 
have reaped big profits. 

Some companies in other 


countries have found it diffi- 
cult to follow suit though, 
because of strong opposition 
from environmentalists. 

Imports into Britain of haz- 
ardous wastes - or special 
wastes as they are officially 
described - have risen steeply. 
In 1981 3,800 tonnes were 
imported. By 1983 this had 
risen to 14600 tonnes, and last 
year it was 80,000 tonnes. But 
these figures are dwarfed by 
the domestic hazardous waste 
which is destroyed in the UK - 
46m tonnes in 1987 and 3.7m 
tonnes last year. 

Cleanaway, for instance, 

incinerated 10,460 tonnes of 
hazardous waste in the first six 
months of the year. These 
included 239 tonnes of PCBs 
and of these 38 tonnes were 
imported and 201 tonnes were 
from the UK. 

The accusation from the 
green movement is that Britain 
is being marip the “dustbin" of 


the world and that the materi- 
als come here because it is the 
cheap option. 

But Mrs Virginia Bottomley, 
Environment Under Secretary, 
said yesterday that France 
imports more hazardous waste 
than Britain. West Germany, It 
is claimed, solves its problems 
by exporting such materials to 
East Germany where environ- 
mental regulations have been 
lax. 

The industry argues that if 
these toxic materials do not 
come to Britain then they 
could well be disposed of in 
ill-equiped Third World coun- 
tries which cannot deal with 
them safely. 

The Commons Environment 
Committee in a recent report 
said that many of the countries 
which were most critical of 
British practices exported large 
quantities of toxic waste to 
countries where disposal stan- 
dards were very low. 

Mr David Boyd of the 
National Association of Waste 
Disposal Contractors told the 
committee: “West Germany is 
currently exporting some 5m 
tonnes of waste every year. 1 
do not t hink it is very environ- 
mentally conscious when you 
shove your problem some- 
where else.” 

Mr Stanley Clinton Davis, 
former European Commisioner 
for the Environment, who has 
been very critical of Britain’s 
environmental standards, said 
that incineration in the UK 
compared with the best in 
Europe. 


A dangerous servant for several decades 


By David Flshlocfc, Science Editor 


PCBs (polychlorinated 
biphenyls) served as efficient 
electrical insulators and heat- 
transfer fluids in domestic and 
industrial equipment for sev- 
eral decades, until manufac- 
ture was banned by the US 
Government in 1979. 

Many other countries subse- 
quently banned them as a 
potential hazard should they 
Irak or be released into the air 
in a fire. There is evidence 
PCBs cause cancer and ner- 
vous illnesses. 

Initially the US Environmen- 
tal Protection Agency permit- 
ted such equipment as trans- 
formers and capacitors filled 
with PCBs to continue in ser- 
vice until they were worn out 

But in 1985 the EPA ordered 
all PCBs in transformers in or 
near buildings to be replaced 
by leas ' toxic fluid*, such as 
mineral oil, by 1990: • 

The US electricity industry 
estimated it had 200m lbs of 


PCBs in its equipment at the 
time. 80 per cent of which was 
in transformers and capacitors. 
Some transformers were as a 
big as a sitting room. 

The greatest potential haz- 
ard arises from fire. PCBs do 
not bum easily - they were 
valued as robust insulators - 
and they may partly decom- 
pose in a fire to form chemicals 
more toxic th a n PCBs them- 
selves, such as polychlorinated 
dlbenzofurans (PCDFs). ! 

Soot deposits associated with ! 
electrical fires and explosions . 
involving PCBs have been 
found to contain traces of toxic 
substances such as PCDFs. 

PCBs can be completely 
destroyed if the fire is fierce 
enough, certainly at 1,000 
degrees centigrade or more, 
providing efficient disposal 
- But -public 'fears -have been 
aroused by the possibility of 
partly-burned PCBs escaping 
from the incinerator to pollute 
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Mutilated ladies unveiled 


By Ralph Atkina, Economics .Staff 


THE “mutilated ladies" of 
Threadneedle Street - respanst 

abused notes^of tiufreahn - 
stepped out iff .toe shadows 
yesterday:. . . ... ; 

For the first tfiae since T963, 
toe Bank of England devoted a 
wedal article in Us quarterly 
bulletin to the tram that deals 
with 27.000 ^claims a year for 
disfigured, digested or partly 
destroyed Bank notes. ■ . • • 

It features bizarre stories. af 
notes eaten by camels and fer- 
rets, cooked in microwave 
ovens or lodged in washing, 
machines. Some tales, it says, 
"are so strange that they seem 
unlikely to have been 
invented.” 

Since toe early 1970s, the 
Bank reveals, the. depart- 
ment’s staff has shrunk from 
50 to 7ast~sIx, who cfflT them- 
selves the “mutilated ladies.” 
Since 1978, when the office 
moved to Newcastle, they have 
been ladies of Threadneedle 
Street only In spirit. 

One reason for the decline 


Tr»»g been the abolition of the 
10 shilling and £1 notes. Nev- 
ertheless, in the dusty lan- 
guage of Bank bulletins: "The 
propensity of toe public (and, 
Jn some cases today, machine s) 
"to do strange things to bank 
notes remains undSntinished.” 

Bank policy is to pay the 
■ value of notes either in foil or 
not at alL - Judgment Is based 
either on predetermined crlte- 

- ria oc a judicial assessment of 
-merit. ■ 

- In some other coun t ri e s, it 
observes sniffly, “mutilated 
notes presented for payment 
are paid only in proportion to 

- the areas of file remains sub- 
mitted.*’ 

-The. mutilated ladies are 
skilled in examining heaps of 
charred and shredded notes. 
Fragments of metallised 
- tffrfeaar VftjtEh ’sometimes' sur- 
vive toe surrounding paper, 
can give clues but “a thin strip 
of blackened metallised mate- 
rial Is not in itself evidence of 
a destroyed note.” 

Sometimes the work turns 


gruesome. “Special care needs 
to be taken when dealing with 
notes contaminated by body 
fluids and noxious sub- 
stances . . . They should of 
course never be sent through 
file post” 

Fire and water are probably 
toe most common cause of 
damage. Same notes have been 
laundered - literally. 

"It is as true today as in 
1963 that some of the products 
of detergent manufacturers 
could among their other 

characteristics, the ability to 
reduce a bank note to a white 
sheet of paper,” the Bank says. 

Where two people present 
different parts of the same 
note, each is informed of the 
address of the other and the 
fragments stamped "valueless 
without other portion.” 

If notes are damaged beyond 
recognition - maybe reduced to 
ash - staff at the Bank’s print- 
ing works are called in for a 
scientific analysis. No pay- 
ment is wn*d« when there are 
no remains. 


Interest rates to stay high 
for ‘a long time to come’ 


By Peter Norman, Economics Correspondent 



Third World export 
markets ‘will slow’ 


By Ralph Atkins 

‘ GROWTH' : IN'" the export 
markets of developing coun- 
tries will stow sharply in the 
early 1990s; according to an 
article in the Bazik of England 
“bulletin. 

Slower, demand in Europe 
and North America will help 
trite overall export market 
groWthttf 27 selected develop- 
ing economies. The figures 
could fell from 11 per cent in 
. 1388 to 5 per cent in 1992, the 

Bank predicts. 

. The worst affected countries 
will be those dependent on 
European markets. These 
include highly-indebted, mid- 
dle-income Latin American 
countries, 

. ‘ Relatively rapid economic 
growth in Japan and newly 
. intfVetrialised economies such 
as Hong Kong aodSouth Korea 
willi however, favour Asian 
(tovdoping countries. 

-:-jn contrast, the Bank says 
scope for developing countries 
to' increase imports is “gener- 
ally encouraging." ■ ■ 

Factors which will allow 
imports to rise include 
ineztetsed lending by the World 


Bank and commercial banks. 
Net direct investment into 
developing countries is also 
forecast to remain high. 

The Bank says the deteriora- 
tion in economic prospects out- 
ride developing countries will 
contribute to a further widen- 
ing of the group’s current 
account deficit: Overall, the 
imbalanc e is expected to reach 
in peak in 1990 before narrow- 
ing: 

However, more than half of 
the forecast increase in the 
overall current account deficit 
of the group between 1988 and 
1990 is accounted for by only 
three countries - China, India 
and Argentina. 

The forecast deterioration in 
the total current account defi- 
cit may have been underesti- 
mated, the Bank of England 
warns. . 

This is because it assumes 
further gains in competitive- 
ness and adjustment within 
the economies. These amid be 
threatened by domestic unrest, 
of the type just witnessed in 
China, or by changes in gov- 
ernments. 


THE MESSAGE in the latest 
Bank of England quarterly bul- 
letin is that short-term interest 
rates will be staying high for a 
considerable time to come. 

With the benefit of hindsight 
the Bank has concluded that 
the economy was growing 
more rapidly and with greater 
inflationary pressure than was 
thought when monetary policy 
was first tightened last sum- 
mer. 

The Bank’s view is that the 
near doubling of bank base 
rates over the past year is 
dampening demand and that 
inflation, as measured by the 
retail price index which 
includes mortgage interest 
rates, has probably peaked. 
However, evidence that the 
economy is responding to the 
tight ening is “by no means yet 
complete.” 

But there is some good news. 
According to the Bank domes- 
tic demand grew hardly at all 
in the first quarter while in 
1988 it grew at an average 
quarterly rate of nearly 2 per 
cent. House prices have 
stopped rising in Britain as a 
whole and in the south-east 
they have begun to fall. Con- 
sumer spending has declined, 
particularly in the durable 
goods sector. 

Reflecting the housing 
slow-down, quarterly spending - 
on consumer durables is run- 
ning almost 5 per cent below 
the peak reached in the third 
quarter of last year. Real per- 
sonal disposable income 
increased by only 0.5 per cent 
in the first three months of the 
year, compared with a 4 per 
cent rise in the fourth quarter 
of last year. 

The Bank says investment in 
the first quarter was “surpris- 
ingly flat” The grow th of com- 
pany investment is also likely 
to slow from next year as com- 
panies adjust to narrower 
profit margins and their shift 
Into overall financial deficit in 
1988 and 1989. 

The picture of the balance 
between demand and output Is 
less clear cut. None-the-less, 
the Bank says that external 
trade statistics suggest that 
domestic demand is growing 
more slowly than output par- 
ticularly after the effects of 
recent production problems in 
the North Sea are taken into 
account This implies a further 
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gradual improvement in 
Britain’s current account and 
visible trade balances after a 
decline in the visible deficit to 
£lL7bn in the first half of 1389 
from £12bn in the second half 
of last year. 

The problem is that this 
slower growth has not yet had 
any marked effect on the 
labour market There are some 
signs that labour market condi- 
tions may be easing with a 
modest slow-down in- the rate 
at which unemployment has 
fallen in recent months. 
Despite a pick-up in the growth 
of underlying earnings in man- 
ufacturing to a 9.25 per cent 
annual rate in May from 9 per 
cent previously, the Bank 
judges that earnings growth in 
the economy as a whole was 
stable for most of the first half 
of this year. 

But wage settlements are 
continuing to rise, especially in 
areas where agreements have 
been running at around the 
rate of retail price inflation. 
Wage pressures following the 
acceleration of prices have 
played a major part -in trigger- 
ing recent industrial unrest. 
Wage settlements have also 
failed to reflect the differing 
levels of productivity gains in 
the manufacturing and the ser- 
vices sectors, the Bank con- 
cludes. 

In manufacturing a 6 per 
cent growth in output per head 
has limited the growth in unit 
wage costs to around 3 per cent 
per year. In the private ser- 


vices sector, however, unit 
wage costs may be rising by 8.5 
per cent a year as output 
growth has weakened, employ- 
ment has continued to rise and 
earnings grow strongly. 

The private services sector is 
emerging as an Achilles* heel 
of the British economy with 
toe Bank holding it responsible 
for much of the acceleration of 
retail prices, excluding mort- 
gages, to the current level of 
around 6 per cent from 4.5 per 
cent over the past year. By 
contrast manufacturers, 
because of their better produc- 
tivity, have brought toe annual 
rate of increase in their output 
prices down to less than 5 per 
cent 

The Bank warns that if retail 
price inflation is to fell from 
June’s 8.3 per cent level to toe 
25 per cent rate envisaged by 
the Government in its medium 
term planning, unit labour 
costs will have to either fail or 
grow very slowly in sectors 
like manufacturing, where pro- 
ductivity grows quickly. 

That has been the experience 
of low inflation countries like 
West Germany which are 
Britain’s most successful com- 
petitors. 

The Bank believes that 
slower economic growth 
Should cause underlying infla- 
tion to fail gradually. But there 
are risks. On the one hand, the 
bank fears that confidence 
could crack, generating a large 
cut-back in spending by the 
private sector that would pro- 
duce a faster reduction in infla- 
tion and toe current account 
deficit but at the cost of much 
lower output and employment 

Another risk centres on ster- 
ling. where a si gnifican t fell m 
the exchange rate, such as hap- 
pened in May. could jeopardise 
the counter inflation strategy. 
In May the Bank responded by 
raising bank base rates by one 
percentage point to 14 per cent 

And because of the risk to 
sterling, the Bank says that 
short-term interest rates, 
although already high in real 
terms, "might have to stay 
high longer than had been 
hoped.” 

Bank of England Quarterly 
Bulletin. Vol 29. Number 3. 
August 1989. Economics Divi- 
sion. Bank of England. London 
EC2R 8AH. Annual subscription 
(UK) £27. 


the surrounding area. 

Operators of sealed incinera- 
tors designed for such toxic 
organic wastes deny there is 
any such risk. They say even 
radioactive wastes such as con- 
taminated clothing and plas tics 
can be treated safely like this. 

Alternative ways of dispos- 
ing of PCBs have been 
explored, including an arc 
pyrolysis system for burning 


not just the fluids but an entire 
piece of electrical equipment 
such as a capacitor contami- 
nated with PCB. 

Another possibility is to 
biodegrade the PCBs by using 
micro-organisms to decompose 
them to simpler, non-toxic sub- 
stances. This may require 
genetic engineering to produce 
an efficient biotechnology for 
the purpose. 


NOTICE OF REDEMPTION 

The St. Paul Companies, Inc. 

Convertible Subordinated Debentures Due April IS, 2000 

Conversion Rights Expire a! the Close of Business at 
the Offices of the Agent and Paying Agents Listed in This Nofice 
On August 21, 1989 

NOTICE IS HEREBY GIVEN that.- pursuant lo me optional i Pil e notion provisions ot Article 
Seven ol the indenture, dated as of April IS. 1985, between The St. Paul Companies. Inc. (the 
-Company") end The Chase Manhattan Bank. NA. as Trustee, (he Company has elected to 
redeem and will redeem on August 21. 1989 (the -Redemption Date"), ell the Company's 
outstanding 7iHbConvertitXeSubordlnated Debentures Due April 15 . 2000 (the ‘Debentures-) 
•t 105* ot their principal amount, plus accrued end unpaid interest to the Redemption Date in 
the amount o f S2&2S for each $1,000 principal amount ol Debentur— , lor a total redemption 
price of $1.076-25 for each $1,000 principal amount of Debentures (the 'Redemption Price'). 
Payment of the Redemption Price will Become due and payable on all Debentures on the 
Redemption Date and will be made by theCampany at any time or or alter (he Redemption Date 
upon presentation and surrender to the Agent or a Paying Agent ol the Debentures and aQ 
un matured coupons. On and after the Redemption Date, interest on the Debentures will cease 
to accrue. 

The conversion right described below wit expire at the dose of business at the offices ol the 
Agent or Paying Agents on August 21. 1989. The Debentures win no longer be deemed 
outstanding on or after the Redemption Dale and, except for the right of me udders 10 receive 
the Redemption Price, all rights with respect to the Debentures will cease after the Redemption 
Date- 

Holders ot Debentures have, as alternatives to redemption, the right to sad Debentures 
through usual brokerage facilities and me tallowing further nghts: 

C o n vers i o n of Debentures Into Common Storit 

The Debentures are presently convertible Into Common Stock of the Company (the 
-Common Stock') at the conversion pnee of S33.62S oer share, at such conversion price, each 
Debenture in the principal amount of $1,000 is convertible into approximately 29.74 shares of 
Common Stock (rounded >0 the nearest i/tOO of a share). No Iractional shares of Common 
Stock shall be issued upon conversion, instead, a cash ad|ustmem will be paid m respect 
thereof, as described herein. Such right to convert Debentures mto Common Stock will 
terminate at the dose ol business at the offices of the Agent and Paying Agents, on August 21. 
1989, and after that date the Debentures will no longer be convertible into Common Stock. Until 
such time, holders of Debentures have the tight to so convert iheir Debentures ai The Chase 
Manhattan Bank. N.A, (the "Agent*) and paying agents, as listed herein (the “Paying Agents'), 
by delivery ot the Debentures to one ol the addresses specified below, accompanied by duly 
executed written notice, which may be in the form contained in the Letter of Transmittal 
enclosed herewith, dial the holder elects to convert such Debentures and stating the name or 
names (witn address) in which the stock certifies te(5) is to be issued If more than one 
Debenture is surrendered (or conversion at any one lime under me same Loner ot Transm iltal or 
other notice by the same holder, me number of lull shares of Common Stock issue We upon 
conversion ol such Debentures will be computed on the bass of the aggregate principal 
amount ol me Debentures so surrendered . in lieu ol any traction of a share of Common Slock to 
which any holder wotAJ. except tor lire provisions ol this paragraph, be emitted upon 
conversion of any Debenture, the Company will pay a cash adiuaiment (rounded lolhe nearest 
cent) tor such fraction m an amount equal 10 such iracdon multipted by me reported fast sale 
price of me Common Stock on the National Association of Securities Deal am Automated 
Quotation System on the last trading day before me day of conversion. 

As tong as the market price of the Common Stock is at least $36.25 per share, holders of 
Debentures would receive on conversion snares of Common Stock [and cash in lieu of any 
fractional share) having a market value greater than the cash they would receive on redemption 
Of lhetr Debentures. 

Each conversion shad be deemed to have been effected Immediately prior to the cfose of 
business on the date on which such Debenture and aU un matured coupons shall have been 
surrendered and written notice of conversion sufficiently completed shall (rave been received 
by the Agere or Paying Agents at one of the addresses specified below, together with 
appropriate documentation. At such time the nghts of the holder of such Debenture as a holder 
will cease, and the person in whose name any certificate of certificates for shares Of Common 
Stock snail be Issuable upon such conversion shall be deemed to have become the record 
holder on that dew of the shares represented thereby 
Addr es s— tor P rt v ei y ol Debentures lor Conversion or Redemption 

To surrender Debentures for conversion or redemption, you must deliver your certificates 
representing the Debentures and all unmatured coupons to the Agent or any Paying Agents at 
the address— mdicsted below: 

(For Registered Debentures only) 

By Man By Hand 

The Cha— Manhattan Bank, NJL The Che— Manhattan Bank, NA. 

Box 2020 1 New Vbrfc Ptaze- 1«0i Floor 

1 New YbrkPtaza- 14th Floor New Vbtfc. New Vtoric 10OB1 

New Ybric, New York 10081 Attn: Bond Conversion DepL 

Afire Bond Conve rs ion Dept 


The Cha— Manhattan Bank. NJL 
London Branch 

Wboigata House. Coleman Street 
London EC2P2HO 
England 

Nedertandse CradRabank, N.VL 

item un adit 4S8 
Amsterdam, The Heft-tan da 


Owe Manhattan Bank (Swtewtand) 
$3 Rue tie Rhone 
1204 Geneva, Swttzsrtand 


(For Bearer Debentures only) 
fly Hand or UaH 

ink, NJL Cha— Manhattan Bank Luxembourg SJL 

47 Boulevard RoyaL CP 240 
in Sheet Luxembourg 

9 Banque Bnuefltn Lambert 

Avenue Mantis. 24 
1050 Brussels. Belgium 

* >N '* BeriinvHaiKMa-uiid Frankfurter Bank 

^ 10 Bdckafthafmar Landstr—aa 

Frankfurt, AJ4. 1, West Germany 

vflrwi i md) Sodeta Generate 

, ’ 29 Batdavard Hauexnw, 

Itetd Paris 75009 France 


S um mary of ABamatlv— 

Ttus Notloe Is not Intended —a aoHcfiaUon or— advice to convert your Debentures. However. 

to summary, you have the following three alternatives. 

(a) To convert your Debentures by the dose of business at any Agent or Paying Agents on or 
before August 21. 1983 mto Common Slock at a conversion price ot $33 625 per share, or 
29.74 Shares of Conation Stock UOuitoM to me nearest 1/100 ol a snare) tor each $1,000 
principal amount ot Debentures: 

(b) To surrender your Debentures to the Agem or Paying Agents, alone of me addresses set 
torth above with written instructions tor redemption at me total Redemption Price, including 
accrued kneiesL of S1.07B.2S lor eacn Si. 000 principal amount of Debenture interest will 
not accrue on or after the Redemption Date, or 

(c) To sefi your Debentures tmougn brokers to others. H-sldere of Debenture* who ore 
considering making sales should consult Iheir brokers or other advisors regarding this 
procedure. 

Tta Considerations 

The Company has been admsed that under present United Stales Federal income tea law a 
holder will not recognize any gam or loss upon conversion ot me Debentures into Common 
Slock, except mat suen noleer will generally recognize gam or lossto me extent cash ■* received 
in lieu of Iractional shares. However, a homer will generally recognise taxablegem or toss In the 
event Debentures are sold or redeemed. Holders of Debentures should consult mar own lax 
advsers as to Federal, stale and local income tax treatment applicable to mem. on esnverson, 
sate ox redemption. Failure to complete and return o Form W-9 ortne Substitute Form Vtf-9or a 
Form W-8 for non-Unrtad Slates residents may result in bael -up withholding of any payments 
mode to you on redemption, sate or CC-nvervon of your Debentures. 

Latter of DauauiUtal 

A Letter of Transmittal should accompany Debentures surrendered tor converston. Additional 
copies of (he letter ol Transmittal may be obtained from the Agent or any Paying Agents listed 
above. 

THE ST PAUL COMPANIES, INC. 

Dated: July 2Q. 1989 
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UK NEWS 


Tangled tale of Nissan has UK motor industry 

Kevin Done examines the mechanics of the country’s biggest retail motor group 


mesmerised IS??*** 


T HE RADICAL behind- 

the-scenes restructuring 
of Nissan UK, the big- 
gest retail motor group in the 
UK, and the emergence of 
Union Bank of Switzerland as 
the majority shareholder in the 
company’s dealership 
operations, are the latest sur- 
prise twists in a saga that has 
mesmerised the UK motor 
industry. 

More Nissan cars are sold in 
the UK than all other Japanese 
makes combined. Nissan cap- 
tured 6.4 per cent of the British 
car market in the first half of 
1989 and the share is rising 
rapidly as output of UK-built 
cars grows from Nissan Motor 
of Japan's assembly plant in 
Sunderland. 

The company responsible for 
carving out this considerable 
Slice of the UK new car market 
is not , however, owned by Nis- 
san of Japan. 

It is the fruit of the labours 
of Nissan UK, a privately- 
owned company led by Mr 
Octav Botnar, a publicity-shy 
entrepreneur who took on the 
franchise for importing and 
distributing Nissan vehicles - 
then sold under the Datsun 
name - in the UK in 1970. 

At the time Japanese cars 
were more a subject of easy 
jokes, rather than competitors 
to be respected and feared. 

Mr Botnar, now 75, is a 
short, stocky man with a round 
smiling face, hut a reputation 
in the industry for ruthless- 
uess and arrogance. 

He abhors personal pubicity, 
although he is ready to talk 
about the company, if not its 
ultimate ownership. 

A West German national - 
according to Nissan UK's 
annual returns hied at Compa- 
nies House - Mr Botnar 
arrived in Britain in 1967 from 
the motor business in West 
Germany, to reorganise the UK 
concession of NSU. 

When NSU and Audi were 
merged in Germany, Mr Botnar 
handled both UK franchises 
until the Thomas Tilling 
Group, which already had the 
concession for Volkswagen, 
NSU-Audi's parent company, 
took them over. 

Mr Botnar, with a couple of 
colleagues from NSU including 
his right hand man Mr Michael 
Hunt, took on instead the fran- 
chise for Datsun, a relatively 
unknown make in the UK. 

The franchise has made Mr 
Botnar into one of the most 
powerful figures in the UK 
motor industry and it has 


made Mr Hunt into a multi-mil- 
lionaire. 

From sales of less than 8,000 
in 1970 Mr Botnar built Nissan 
registrations to more than 

69.000 a year in the second half 
of the 1970s when Japanese car 
imports were hit by the “gen- 
tlemen’s agreement" between 
the UK and Japanese motor 
industries. This effectively lim- 
ited the Japanese share of the 
UK market to 11 per cent. 

Mr Botnar and Nissan UK’s 
success ~ Britain is by far Nis- 
san's most important European 
market - played an important 
role in Nissan Motor of Japan's 
momentous decision to set up 
its first European assembly 
plant In the UK. 

Sunderland production 
began in 1986 and the Nissan 
dealer network in the UK is 
expanding again to cope with 
the extra volumes. 

By last year the Nissan 
marque had climbed to fifth 
place in the UK new car mar- 
ket, ironically leap-frogging the 
Volkswagen group in the pro- 
cess. 

Datsun /Nissan UK has sold 
more than l.5m vehicles since 
it started in the late 1960s. 

The Nissan UK Group, as the 
exclusive Nissan importer/dis- 
tributor, is facing the task of 
gearing up to sell around 

100.000 additional units a year 
in 1992-93 - in effect doubling 
sales in 10 years. 

According to Mr Botnar the 
company is aiming to increase 
car sales this year to 150- 

160.000 from 134,724 in 1988. 

Seeing little chance of inde- 
pendent dealers expanding fast 
enough or having sufficient 
financial resources to cope 
with this rising wave of out 
put. Mr Botnar has poured Nis- 
san UK's own resources into 
the task. 

Under the name AFG (Auto- 
motive and Financial Group) 
Nissan UK has invested more 
than £250m in new dealerships, 
as well as offering financial 
support to new operators 
in a dealer development 
scheme. 

At the beginning of the year 
AFG, Nissan UK's retail com- 
pany, owned 171 Nissan out- 
lets. which Mr Botnar was 
expecting to account fbr more 
than 50 per cent of all 1989 
Nissan UK car sales. 

No other car importer/dis- 
tributor in the UK has such a 
far-reaching ownership control 
of its retail car network. 

In January this year there 
were 414 Nissan car outlets, of 


The restructured Nissan UK 


EUROPEAN MOTOR 
VEHICLE CORPORATION 
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which 109 were independent 
dealer outlets, 82 were small 
independents, 35 were develop- 
ment dealers, which Nissan UK 
was helping to finance, and 17 
were associates belonging to 
Nissan UK directors or former 
directors. There are now 182 
AFG outlets. 

Backing this operation is 
Nissan Finance UK operating 
in dealer and customer finance 
with total receivables of 
£900m. 

While it is possible to track 
the business success of Nissan 
UK, unravelling the ownership 
web is a far more complex 
task. 

It rapidly runs into brick 
walls in Panama, Switzerland 
and Liechtenstein. 

The picture has been further 
complicated by quiet manoeu- 
vres of recent months in which 
Mr Botnar has masterminded 
the splitting up of the old 
holding company Nissan 
UK 

Two new companies have 
been for med, Nissan UK Hold- 
ings (NUKH) and Automotive 
Financial Group Holdings 
(AFGH). 

Mr Botnar, now Chairman Of 
both of these companies, has 
separated the Nissan conces- 
sion for the wholesale distribu- 
tion of vehicles, spare parts 
and forklift trucks (NUKH) 
from the retail, finance and 
transport businesses (AFGH). 

NUKH owns the entire share 
capital of both Nissan. UK 


(which holds the Nissan 
vehicle franchise) and Nissan 
Plant and Machinery, the fork- 
lift truck distributor. 

AFGH has been formed as a 
separate holding company for 
the retail, finance and trans- 
port operations and owns the 
entire share capital of Automo- 
tive and Financial Group AFG 
(the dealerships), Nissan 
Finance UK (finance), and Car 
Removal (vehicle transport). 

Prior to the reorganisation 
Nissan UK the previous mas- 
ter company owning both the 
Nissan importer /distributor 
franchise and the dealerships, 
was owned: 

• 7L52 per cent by Panama- 
registered European Motor 
Vehicles Corporation. 

• 10.63 per cent by Mr Mich- 
ael Hunt, a director of both 
NUKH and AFGH. 

• 10.40 per cent by Nustad 
(Holding) AG, a private Swiss 
company. 

• 451 per cent by the Gamrila 
Botnar Foundation, named 
after Mr Botnar’s daughter. 


2.94 per cent by the 
J.Hunt Family Settlement 


M-J.Hunt Family Settlement 
through the Liechtenstein-reg- 
istered Protec Trust Manage- 
ment Establishment. 

According to Nissan UK this 
is still the ownership of NUKH. 
In AFGH. however. Union 
Bank of Switzerland has taken 
over from the European Motor 
Vehicle Corporation as the 
majority shareholder. 

Mr Anthony Fraser, recently 


apppointed external affairs 
director of Nissan UK says 
that AFGH now comprises 
around 70 per cent of the previ- 
ous Nissan UK assets, includ- 
ing the dealerships, the dealer 
and customer finance business, 
and the vehicle transport busi- 
ness. 

Mr Botnar is a major donor 
to charities. Nissan Group 
flnwatinng to charities totalled 
£2.1m last year in addition to 
S2-25m. paid to a. charity as div- 
idend. He is also reputedly one 
of the richest individuals in the 
UK Recently a Sunday limes 
Magazine survey declared him 
the ninth richest person in the 
country worth £lbn, based on 
his holdings in Nissan 
UK 

Mr Fraser insists, however, 
that Mr Botnar has not held 
any shares in Nissan UK for 15 
years, when he settled his 
shares in favour of charities 
following the death of his only 
child in a road accident. 

The Camelia Botnar Founda- 
tion previously owned U5I per 
cent of Nissan UK and now 
o wns t he same percentage of 
NUKH and AFGH. Mr Fraser 
insists that tire rest of Mr Bot- 
nar’s previous shares are now 
held “by an overseas charity or 
charities which hold them 
through European Motor 
Vehicles”. 

Mr Fraser says that Mr Bot- 
nar has no interest in EMV, 
has no shares in AFGH, and 
has no interest in Union Bank 


of Switzerland (Luxembourg). 

The mystery about the ulti- 
mate ownership and control of 
both NUKH and AFGH 
remains, however, and the 
choice of Panama and Switzer- 
land for the placement of ulti- 
mate ownership is hardly 
designed to illuminate. 

Nissan UK refuses to reveal: 

• Which are the overseas 
charities behind Panama-regis- 
tered EMV. What are the chari- 
table works they exist for, and 
who controls them. (It does 
reveal, however, that recent 
donations have included £8m 
to the Great Ormond Street 
Children’s Hospital Appeal. 
Elm to the Royal Ballet train- 
ing school and £20m to the 
Camellia Botnar Foundation.) 

• Who decided that these, 
charities should dispose of 
their major asset, namely a 
majority stake in AFGH. the 
Nissan dealerships. 

• What control role has been 
assigned to Union Bank of 
Switzerland (UBS) along with 
its 71.52 per cent stake in 
AFGH. 

Nissan UK said that aH ques- 
tions about Panama-registered 
EMV should be referred to its 
representative on the NUKH 
board, Mr Manfred Weder. 

The Companies House regis- 
ter shows that Mr Weder is a 
Swiss solicitor. Speaking from 
his home in Thai, Switzerland, 
Mr Weder said: “I give no inter- 
views out of principle. 1 have 
never done this. I have nothing 


to say.* and slammed the 
phone down. _ , ' J; . 

For UBS an official insisted 
that its recently acquired 
AFGH shareholding was an 
investment matte .by .the bank 
on its own behalf and was not 
a nominee holding. ' ' 

This is bank internal busi- 
ness. This is very difficult and 
has to be handled very care- 
fully. We do not talk about our 
plans." It is dear, however, 
that UBS along with bein g the 
majority owner of the largest 
UK retail motor group - m u 
market where financing is 
a major sates tool - 
is now also the majority share; 
bidder in one of the- top ten UK 
finance companies in wo shape 
of Nissan Finance UK 
While Nissan UK says that 
Mr Botnar baa settled his 
sham, on charities^ presum- 
ably taking him out of the 
stakes long ago as one of the 
richest men in Britain. Mr 
Michael Hunt, deputy chair- 
man and assistant m an agin g 
director of Nissan. UK and. a 
director of both NUKH and 
AFGH, has maintained his 
-Interests, both directly and 
through his Uechtenstera-rag- 
istered Family Settlement 
These holdings earned 
deads last year alone of £6.1xn.' 

As NUK chairman Mr Botnar 
was paid a salary .of £175,000, 
up from £140,000 in 1987. 


Shorts in 
Canadian 


jet project 


By ovr . 

Correupondent 


Further blurring the picture 
for the future It appears that 
the splitting of the Nissan UK 
assets will mean that the group 
no longer has to prepare con- 
solidated accounts. In the lat- 
est Nissan UK annual report, 
the dealership assets have 
already been subtracted, and 
the company . says th at as a 
subsidiary of NUKH it fa no. 
longer preparing group 
accounts. 

The Nissan UK annual 
report maintains that these, 
new companies (NUKH ana 
AFGH) “now operate entirely 
independently of each 
other," 


SHORT BROTHERS, the 
Belfast aircraft an* missile* 
company, is to slay a leading 
rote in developing Cansdalrt 
new 50-seqi tegtoHat jet air- 
liner, ft was nn non trad yester- 
day. 

Canadalr is tbe aircraft sub- 
sidiary of Bombardier,, the 
Canadian group , which Is 
acquiring Short Brothers later 
this year. .' 

The Belfast company will 
design, buUd tooling and puto- 
u&dure Important structural 
components for the let The 
initial order Is thought to be 
worth about £50 bl> 

it will make the centre sec- 
tion fuselage, the fore and aft 
fosetege extension plugs;, the 
wing flaps, ailerons, spoUe- 
rons. and Inboard spoilers. 

Under the agreement the Ini- 
tial botch of 59 sets are due far 
delivery to Canadalris assem- 
bly plant. In Montreal by July 
1990. 

Mr Robert WobL president 
of CanadAira -newly fanned 
regional jM .dtefadon, stressed 
the need for Short Brothers’ 
capability and long experience 
in the design and manufacture 
of complex air frame struc- 
tures. - - • 

Hr Vfohl «M: “World capac- 
ity to tltt aircraft industry to 
currently o u t strip p ed by huge 
demand. We are most fortu- 
nate to have the full resource* 
■ of our hew partner on our 
side. We predict a demand of 
400-509 regional jets In the 
nfipet decade and teaming with 
Shorts will help us to meet 

Mr Jtoy-McNulty. Shorts 
managing director, underlined 
the necesutir .of- finding quali- 


fied manufacturing partners 
when bringing new aircraft to 


At the same time, however. 
It admits, that Mr Botnar fa 
rhatrm fln of all the companies, 
both the holding companies 
and the operating subsidiaries; 
that Mr Hunt is another princi- 
pal .director of both holding 
cnmpnrdes; and that the two 
holding companies share the 
same company secretary, Mr 
Peter Hirsch. as do NUK and 
AFG, the main operating sub-, 
sidiaries of these two separate 
bolding companies. 


when bringing new aircraft to 
markets. .... . 

He said the company was 
extremely pleased to be work- 


ing in partnership with Cana- 
dalr to build a new aircraft 
which would ensure continuity 
of design and production in its 
manufacturing and aircraft 

; division. 

Shorts scrapped its own FIX 
regional jet project when the 
Bombardier takeover was 
. announced. However, Mr 
McNulty saM work on the new 
Canadalr jet would -match the 
Volumes, of work anticipated 
for FJX and would be avail- 
able much sooner. Design 
work has already started. 

- The Canadalr jet was for- 
mally launched in March with 
the first flight scheduled In 
the. spring, of 1992. Certifica- 
tion Is expected in the spring 
of the following year. 

.. To date 119 regional jets 
have been ordered by eight 
airfldes in seven countries. 

Airlin es already committed 
indode Ate Nove of Canada, 
AllSarda of Italy, Ansett 
Worldwide Aviation Services 
Australia, British Airways UK 
DLT of West Germany, and 
Sky West at the USu 

The acquisition of Short 
Brothers, which has been 
approved by the European 
Commission, will give Bom- 
bardier annual sales of about 
£2bn, of which some two 
thirds would be exports. 


Profit expectations fall sharply 


Oil flows from 
N Sea fields - 


By Peter Norman, Economics Correspondent 


A SHARP worsening of 
business expectations in 
Britain has been largely offset 
by increased confidence else- 
where in Europe, according to 
Dun & Bradstreet. the US busi- 
ness information group. 

The group’s latest quarterly 
business opinion survey 
involved interviews with 
nearly 10.000 executives in 10 
countries. It found a sharp 
drop in the number of British 
businessmen expecting 
increased sales and profits in 
the current quarter compared 
with the same period of last 
year. 


Notably in West Germany 
the number of businessmen 
expecting higher profits and 
sales increased. 

On the strength of its latest 
survey, which was carried out 
in June, Dun & Bradstreet said 
its index of British sales opti- 
mism has fallen to 51 from 70 a 
year and a half ago. In West 
Germany, by contrast, the 
sales optimism index has risen 
to 60 from 34 over the same 
period. 

For Europe as a whole, Dim 
& Bradstreet said, its 'sales 
optimism index dropped 4 
points to 57 for the latest quar- 


ter from 61 three months ago. 
The sales optimism index for 
North America fell to 63 from 
6 a 


In spite of signs of weakness 
in Britain and North America 
global business expectations 
have remained stable, accord- 
ing to Mr Joseph Duncan, Dun 
& Bradstreet’s chief economist 


He said: “On a combined 
overall basis, worldwide expec- 
tations for increased sales and 
profits remain fundamentally 
strong," and lent support to a 
“soft-landing” scenario for the 
world economy. 


THE NORTH Sea’s newest 
oilfields yesterday entered pro- 
duction. sending oil down a 
120-mile pipeline to the Orkney 
islands. 

The Rob Roy and Ivanhoe 
fields, operated by Amerada 
Hess 90 miles north-east of 
Aberdeen, will supply the 
Flotta terminal operated by 
Occidental, the oil group. 

Flotta, which reopened in 
January after a six-month 
shutdown following the Piper 
Alpha disaster, will initially 
handle 150.000 barrels a day. 
Production should rise to 

230,000 barrels by the end of 
the year. 


By Joel KJbazo 


BRITISH schoolchildren should 
spend more than 50 per cent at 
their classroom history time 
learning British history, Mr 
John MacGregor, Education 
Secretary, said yesterday. 

Mr MacGregor's comments, 
came in a forward to the 
interim report from the 
National Curriculum History 
working group, the body set up 
by the Secretary of State to 
advise him on attainment tar- 
gets and programmes of study 
for history for 5 to 16-year-olds, 
published yesterday. 

The working party proposed 
a core programme with British 


history at its centre, but which 
included European and world 
history. 

The report proposed that 
schools should develop and 
design options themselves, 
drawing on their individual 
expertise and on their local 
history. 

However, Mr MacGregor is 
unhappy that, under those 
plans, less than 50 per cent .of 
classroom history time would 
be spent on British History. 

“I should like the group to 
Increase this proportion by 
developing additional core 
units devoted to British His- 


tory,* he said. .. ‘ ' 

The history working party 
said its programme was based 
on a "broadly, but not inflexi- 
ble, chronological approach in 
each key stage." 

Mr MacGregor agreed that 
chronology was necessary for 
the study . of history . but 
suggested the group should 
give clear recommendations on 
a chronological framework for 
history lessona. 

National Curriculum. History 
Working Group. Department of 
Education and Science, Maw- 
den Ball, Staindrop Road, Dar- 
lington, Co Durham DL3 9BG. 


INVESTMENT DECISIONS'? 


GET ALL 
THE ANGLES 
JUST ROUND 



It's there, every Friday, at your local newsagent. 

Investors Chronicle gives you the low-down, the overview. 
the slant and the broad picture on investment oppor- 
tunities and personal finance: what to buy. when to sell, 
where to save, who to watch, how to make the most of your 
money. - \ 

You'll find every issue packed \ 

with the latest gen - giving you gS*!***- 

every angle on all the markets! ff \ 

- market trends: where the 

money is moving and why j 

- advice on vital personal £ 

finance decisions frSrjfc: -'■HsSly 3 

- comment on company peifor- V S 

mature and share prices / 

- information: statistics and 

tables to back your judgement . & IjpSi Y/ 

Investors Chronicle is quite yT* 
simply the best way for you to 
get every angle on the fast- 

moving world of money and \ 

investment r*._ la. \ 

Make sure you get your copy. ^ & 

Just £120 at your newsagent St'dSf.f-deL JaP * 
every Friday. . / 
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A rara avis flying round Europe 


Truly interaationd maiiagers are few and far between. Mauro Marcncd, chief executive 
Europe-and a classic example of the breed, tells Michael Skapinker of his jet-setting life 


A recent eearch for the, 
Euro-executite 
suggested that these 
rare beasts were 
likely to come from tfco Nether- 
lands, Belgium or Scandinavia. 

The study - , by headhunters 
Saxton Bampfylde, did hot 
mention Italy as a likely source 
of international managers. 
Mauro-- Marcucci, -however, 
would surely satisfy anyone's 
definition of a Euroixecudve. 

A graduate of the University 
ofPisa, he fives inrWirobledon, 
has an: English -wife,, and is 
chief executive of Computer- 
Land Europe, a computer fran- 
chising company with its head- 
quarters ' 'in' Luxembourg. 
Before joining ComputerLand 
in 198T; he -spent 17 years -with 
IBM, working for. tto 'company 
in Genoa, Milan and Paris; as 
well as- in Austin, Texas, and 
Brentwood, Essex- In the late 
1960s he worked for Rank 
Xerox in- Florence. 

The Saxton BampfyldB study 
said that there were very few 
genuine 1 ’BuroHBxecatlves — 
people who could operate with 


equal confidence wherever 
they were in Europe. One of 
the obstacles to becoming a 
Euro-executive was the punish- 
ing travelling schedule of a 
modem international manager. 
- A typical week for Marcncd, 
50, would And him spending 
Monday ‘in London. On Tues- 
day morning he might leave 
for Italy, returning to. the UK 
on Wednesday night Thursday 
would find him in Luxembourg 
and Friday in Paris. He esti- 
mates that he spends 65 per 
cent, of his time travelling to 
Luxembourg and to -the com- 
pany's 128 computer stores 
across Europe. • ; \ 

We do not know what his 
wife and three children thin k 
of - this, but Marcucci insists 
that his family has benefited 
from his international career. 
His two daughters, aged 21 and 
19, are trilingual. (His son, who 
Is 10, has not lived in quite as 
many places as his sisters.) 

“The girls never isolated 
themselves when they lived in 
different countries. In the 
Stales, they went to a local 




mmm 


school. It was the same in 
Paris. It broadened their 
minds,” he says. Both are now 
students in the UK One is at 
business school. The other is 
about to start art college. 

Marcncd says, however, that 
it was fortunate that most of 
the family's moves coincided 
with changes in the daughters' 
lives. “We made our first move 
when they had just started 
schooL When we went back to 
Italy it was just at the time 
they were starting secondary 
schooL That was not deliber- 
ate. It was lock. It just hap- 
pened. I can't say there were 
no problems. I just think there 
were many more pluses than 


minuses," he says. 

An executive at Shell UK 
recently told researchers from 
Ashridge Management Col- 
lege** that the number of man- 
agers prepared to. subject their 
famfiipg to a life of constant 
movement was getting smaller. 
But Marcucci does not think 
that managers have changed 
teat much over tee years. 

"Moving people around has 
always been a problem,” he 
says. “Today, however, compa- 
nies need to move people 
around much more, so the 
problem Is now bigger. But the 
nature of the problem is the 
same.” 

The second change, Marcucci 
says, is that many more 
women work today. When 
managers move to other coun- 
tries, their spouses’ careers are 
also likely to be disrupted. 
Companies which transfer 
managers abroad should try to 
find jobs for the spouses too, 
he says. 

Companies should also try to 
give managers international 
experience when their families 


of ComputerLand 


are younger. “When your chil- 
dren are young, it’s easier to 
move. It’s easier for them to 
learn languages. As they get 
older, they are less willing to 
make changes. Children 
develop relationships that they 
become much more reluctant 
to break. Taking a young kid 
out of school is easier than tak- 
ing a teenager out of schooL” 

Apart from a readiness to 
uproot their families, the Sax- 
ton Bampfylde study stressed 
the languages skills that man- 
agers would need to operate 

throughout Europe. Marcucci 

speaks Italian, English and 
adequate French. In Spain, he 
says, he gets by in Italian. He 
does not speak German, which 
he regards as a drawback. A 
young manager who wants to 
be effective in the single Euro- 
pean market should master 
English, French, German and 
Spanish, he says. 

The study said it was a good 
idea for Euro-executives to 
spend some time working for a 
multinational company - pro- 
vided they didn't stay too long 
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Mauro Marcucci: companies which transfer managers abroad 
should try to find Jobs for their spouses 


and become immured in the 
corporate bureaucracy. 

Marcucci thinks, however, 
that a multinational company 
is not necessarily the best 
starting point for a Euro-execu- 
tive. “1 would say that it is 


more important for them to be 
working in an international 
environment than to be work- 
ing for a large multinational 
company. You can be in a mul- 
tinational company and still be 
working in a national part of 


the business. It might be better 
to go and work for a small or 
medium-size company with an 
international outlook," he 
says. 

Marcucci spent 17 years with 
IBM. By the Saxton Bampfylde 
measure that is probably too 
long for a Euroexecutive, who 
needs to retain a flexible and 
entrepreneurial outlook. “You 
don’t leave a company like IBM 
without giving it a good deal of 
thought," he says. “But they 
don't keep everyone for life. I 
saw opportunities in Compu- 
terLand that I didn’t want to 
miss." 

Although IBM is reputed to 
have a uniform international 
culture, Marcucci says that 
when he worked for the com- 
pany in Texas in the 1970s he 
realised there were differences 
between US and European 
executives. An American IBM 
employee is more closely tied 
to the company than his coun- 
terpart in Italy, for example. 
“An Italian IBMer is more of 
an individual than an IBMer in 
the States," Marcucci says. 

*The Search for the Euro-Ex- 
ecutive. Saxton Bampfylde 
International, 35 Old Queen 
Street. London SWI. £49. 

** Shaping the Corporate 
Future, by Kevin Barham and 
Clive Rassam. Unwin Hyman. 
£12.95. 


The tips and downs of diversifying away from the core 


Kenneth Gooding explains how a French study assessed the success rate of changes of direction among natural resources companies 


C ompanies which have a vary 
clear Idea about their own 
«HH « «nH strengths — they 
know their mirier in other words 
are much more likely to succeed 
with diversification moves, accord- 
ing to a study by l’Ecole des Mines 
de Paris, me of the exclusive group 
of French Grandes Beales. 

Companies which move into 
areas totally unrelated to- their 
existing operations are the . least 
likely to succeed with diversifica- 
tion attempts, it says. ■ 

-Hut might be a familiar story 
but one of the significant aspects of 
this study was the way success or 
failure was measured. : 

L'Ecole studied the main 1 diversi- 
fication moves of 13- major metals 
and minerals companies during the 
past 20 years- - “diversification” 
maawlng developments which led to 
the marketing of new products, 
whether they were . goods or ser- 
vices, or the opening of new mar- 
kets. 

The method used In the five-year 
study did not -rely on accountancy 
techniques or financial analysis. A 
diversification move involving an 
outlay of severed million dollars. 


for wimple on a new plant, was 
counted equally with a move cost- 
ing only a few thousand - perhaps 
on the development of a technical 
process for recovering a by-prod- 
uct. 

■ But diversification moves were 


One of the significant 
aspects was the way 
success of failure was 
measured. The method 
used did not rely on 
accountancy 
techniques or financial 
analysis. 


weighted by their consequences. 
Included in the evaluation was the 
idmplo expedient of asking manag- 
ers whether they thought their 

company's i««a been 

successfuL • - - 

The study also assumed that, if a 
company retained the new activity 
within its corporate s tru ct ur e,, the 


diversification was successfuL 
- Divestment was a prime measure of 
failure. 

Un win de Si, senior oennnmUit at 
rEcole's Centre d*Econooiie des 
Res sources Naturelles (CEKNA) 
points out that mtiwrais and metals 
companies were first driven to 
diversify by the deep recession and 
then, when prices recovered, by a 
search for new bases from which to 
build future growth. They were 
also driven by the knowledge that 
chawg tii g technology and evolving 

ra n M i n i n g 1 tastes wn plit mnVp thwn 

highly vulnerable. 

Small mining companies with 
limited skills on which to build 
should have no difficulty identify- 
ing their metiers. But a key choice 
among larger companies with sev- 
eral skills is the selection of the 
one on which to build diversifica- 
tion, says de Sa. 

During the recession some min- 
ing and metals groups successfully 
diversified into materials such as 
minor and speciality metals and 
ceramics. The cash requirements 
were small compared with other 
commodities. 

Ironically, this means that these 


activities are not big enough to 
absorb the huge cash flows being 
generated by base metals today. 
The best opportunities, according 
to de Sa, seem to be diversifications 
into fabricating and manu- 
facturing. 

Not only have metals groups suc- 
cessfully moved into these areas in 
the past but these operations also 
require rawridomhiA cash outlays. 

The cyclical nature of the metals 
business leads to the idea that a 
wide spread of products and activi- 
ties was a good hedge against the 
patterns of demand - this became 
a papular concept in the ^tiring 
and metals industry in the 1980s. 

However, l’Ecole’s research 
showed that the holding, or non- 
specialised, company was Just as 
vulnerable as the specialised one. 

De Sa quotes the example of 
ImetaL the French holding com- 
pany in the non-ferrous metals 
business, which accelerated diversi- 
fication in the early 1970s in order 
to compensate for the weaknesses 
of its core operations. 

But the company was unable to 
develop new skills from these activ- 
ities and they did not compensate 


for the severe losses arising from 
its base metals operations. 

He also points out that Amax, 
the US group, was once considered 
one of the most diversified miner- 
als and metals companies but it 
had to renounce most of its 
operations during the 1980s to con- 
centrate on four core businesses. 
[Amax now seems intent on diversi- 
fying again and has bid for Falcon- 
bridge, the Canadian niche] pro- 
ducer]. 

And Phelps Dodge, the biggest 
copper producer in the US, had to 
sell off its mining-related diversi- 
fied operations to survive the reces- 
sion in the early 1980s. Phelps 
Dodge has now started diversifying 
st gafat - thk time into unrelated 
areas with different business cycles 
from copper. 

Past experience casts doubt on 
this strategy, according to de Sa, as 
it does on the recent move by 
Pechlney, the state-owned French 
aluminium producer, into can pro- 
duction via the purchase of Ameri- 
can National Can in the US. 

“Although good synergies exist 
between semi-fabricated products 
ami other upstream activities, the 


patterns of competition in this area 
(can making) are different from 
those prevailing in commodity mar- 
kets and growth requires the devel- 
opment of specific skills,'’ he points 
out. 

He says that, although demand 


Included in the 
evaluation was the 
simple expedient of 
asking managers 
whether they thought 
their company’s 
diversification had 
been successful. 


for commodities such as copper and 
other base metals is very cyclical, 
such commodities provide excep- 
tional returns on investment for 
low-cost producers in times of 
strong demand. 

Consequently, the recent recov- 
ery in metal prices has seen several 
companies, including RTZ of the 


UK CRA of Australia and Boiiden 
of Sweden, moving “back to basics" 
and their core businesses. 

These companies and others such 
as Alcoa, the US al uminium group, 
which has moved strongly back 
into packaging from its core alu- 
minium operations, and Metailge- 
sellschaft of West Germany, which 
is developing its commodify busi- 
ness to match the needs of its main 
activity - trading - have made 
their choices about future direc- 
tion. 

The study identified companies 
in two other categories. There are 
those such as Inco, the Canadian 
group which is the world’s biggest 
nickel producer, which have always 
stack to their core businesses. And 
there are those such as Noranda, 
the Canadian natural resources 
group, and Outokumpu, the Finn- 
ish mining and metals company, 
which currently seem to be in a 
dilemma about which diversifica- 
tion activities to concentrate on. 

Horizontal Diversification of Min- 
erals and Metals Companies. Con- 
tact Paulo de Sa, CERNA. l’Ecole des 
Mines, 60 Boulevard Saint-Michel - 
75272, Paris. 
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- . TlDELTTY DISCOVERY FUND 
Soctet* dTnvestissement ACapita) Variable 

.5,lN)i|bn(d Al> rUnnnbouq -. . 

’ "• R.C Luxembourg Z22SQ . 

' Notice of Annual General Meeting 
NOTICE is hereby given thafibc Annual General Meeting of the Share- 
holders or FIDELITY DISCOVERY FUND, a sooese cfiri vcstUsemcnt & 
capital yariaWeoiganizcdundcr rtic-Jaws of the Grand Duchy of Luxem- 
bourg (the «Fund*), will be held at the registered office of die Fund, 5. 
Boulevard do la Foirc, Luxembourg, at 11:00 ajn. on August 31, 1989, 
specifically, but without Ktniiarion.for the following purposes : . 

1. Presentation of the Report of die Board of Directors; 

2. Presentation of the Report of the Auditor; . 

3. Approval of the telancetecei and income statement for the fiscal year 
ended ’April -30, 1989; . 

4. Discharge of the Board of Directors and the Auditor; 

5. Ratification of the co-option of Jean Hamfliusas aDircctorof the Fund 
in replacement of Cbnipagnte Ffdudame; 

6. Election of seven (7) Directors, specifically the redcction of the fol- 
lowing seven (7) present Directors: Messrs. Edward C Johnson 3d, 
William U Byrnes, Charles A. Fraser, Jean HamiSus. Hisashi Kuio- 
kawa. John M; S. Patton and H. F. van dertHdwea; 

7. Election of the Auditor, specifically the election of Coopers & Ly- 
brand, Luxembourg; . . “ " . 

8. Declaration of a cash dividend bn. the Fund's Clan A shares in respect 

of the fiscal year ended April 30, 1989 and an equivalent dividend on 
the Fund's Class B shares and authorisation of the Board of Directors 
to declare further dividends in respect of fiscal year 1989 if necessary 
to enable the-Fiibd.to-quaKfy^or under Urotod 

Kingdom tax taw; '• ~ V ' *' '■ 

9. Consideration of such other business asxnay properly come before the 
meeting. 

Approval of t he above items of the agenda will require the affirmative vote 
ol a majority of the shares present, or re p resen t ed at the Meeting with no 
minimum number of shares present or represented in order far a quorum 
to be present. In connection with the commencement.of the Fund's offer- 
ing oT Class. B (Yen-hcdgcd) shares on May 22, 1989, the Fund's existing 
shorn were redesignated Class A (non-Yen hedged) shares on that date. 
With respect to item 8, in order to approve the dividends, each class wifi 
vote separately its approval of the dividend to be paid on shares of that 
class, the affirmative vote of a majority of the shares of that class present 
or represented at the meeting will be required in addition to the affirma- 
tive vote of a majority of the combined classes present or represented at 
the meeting. Subject to the limitations imposed by the Articles of Incor- 
poration Of the Fund with regard to ownership of cither or both Class A . 
and ChM B shares which constitute in the aggregate more than three per- 
cent (3%) of the outstanding shares of both classes, each share is entitled 
lb one vote. A shareholder may act at any meeting by proxy. 

. Dated: July 24, 1989 By order of the Board of Directors 


; SEARS OVERSEAS FINANCE N.V. 

1b the Hoktem of Soars Ovbemu Finance MV. 
as. $ 150 , 000 , 000 10 W* Guaranteed Notes 
Due Aufltflrtl, 1991 (the *note«”) 
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Soars Ovwroaa Finance N.V. . 

By: Owrttaratel Bank* National AMMMSm* Pace! Ago* 


PLACER DOME INC 

GOIJO PURCHASE WARRANTS 
(issued by Dome Mnea Limited, 
a predecessor of Placer Dome Inc.) 
to purchase 0.02 troy ounces of 
gold per Warrant at a price of 
U.S.S8.S0 per Warrant 
(U.S.S42S per troy ounce) 

NOTICE OF TIME OF EXPIRY 

NOTICE Is hereby given that the above mentioned Warrants 
shall cease to be exercisable at and after 5.-00 pm. (local time 
at the place of exercise) on October 16, 1989. Warrants not 
then exercised sftaS be void and of no value or effect 

Each Warrant entities the holder thereof to purchase 0.02 troy 
ounces of gold at a price of US$8.50, being equivalent to a 
purchase price of US$4® per troy ounce of goW. 

The offices of the Trustee and Warrant Agent to which certifi- 
cates representing such Warrants may be sent or delivered in 
order to exercise thereunder the right to have the gold so purch- 
ased sold on the holder's behalf, are as follows: 


The Royal Trust Company 
Corporate' Trust Services 
74 Victoria Street, 4th Poor 
(P.O. Box 7500, Station “A") 
Toronto, Ontario 
M5W1P9 

CompagnieTrust Royal 
2001 University Street 
16th Floor 

(P.O. Box 700, Station *8") 
Montreal, Quebec 
H3B3K3 

The Royal Trust Company 
330 St Mary Avenue 
(P.O. Box 748) 

Winnipeg. Manitoba 
R2C2M2 


The Royal Tnjst Company 
333-7th Avenue S.W. 

6th Floor, DomeTower 
(P.O. Box 2955) 

Calgary, Alberta 
T2P2Z3 

The Royal Trust Company 
Roy^ Trust Tower - 
15th Floor, 505 Burrard Street 
(P.O. Box 2031) 

Vancouver, B.C. 

V683R7 

KredtetbankS.A. 
Luxembourgeoisa 
Corporate Agendas 
43 Boulevard Royal 
Luxembourg 


The branches of the Delivery Bank and its agencies at which 
delivery may be taken of the gold or Gold Certificates purchased 
under such Warrants, or of the net proceeds from the sale of 
gold purchased pursuant to such Warrants, are as follows: 


The Bankof Nova Scotia 
44 King Street West 
Toronto. Ontario 
M5H1H1 

LaBanquedeNouvete-Ecossa 
437, rue St Jacques Quest 
Montreal. Quebec 

H2Y1P4 

The Bank of Nova Scotia 
200 Portage Ave. 

Winnipeg, Manitoba 
R3CZR7 


The Bank of Nova Scotia 
240 -Kb Avenue S.W, 
Calgary, Atoerta 
T2P2N7 

The Bank of Nova Scotia 
650 West Georgia Street 
Vancouver, B.C. 
VBB4P6 

XrafetbankSA 

Luxembourgeoise 
43 Boulevard Royal 
Luxembourg 


John A. Eckerctey 

Secretary 

PLACER DOME INC. 


August 10, 1969 


This notice is important and requires the immediate attention of Bondholders. If Bondholders are in any doubt as to the action they should 
take, they should consult their independent financial adviser without delay. 

Consolidated Gold Fields PLC (“Gold Fields’’) 

NOTICE 

To the holders of the £110,000,000 6| per cent Convertible Subordinated Bonds Doe 2002 

of Gold fields (the “Bonds”) 

Proposal from Hanson PLC ( u Hanson**) 

August II, 1989 

Hanson stated in its offer document dated July 14, 1989 that, to die extent that the Bonds were not converted prior to the date on which 
the Increased Offer became or was declared wholly unconditional, an appropriate proposal would be made to the holders or the Bonds 
("Bondholders") on terms which would take into account the special interim dividend, but not accrued interest, if any, provided that such 
proposal was implemented by September 30, 1989. The Increased Offer by Hanson was declared wholly unconditional on August 7, 1989. 

The proposal from Hanson is that the Increased Offer fro m N M Rothschild & Sons Limited on behalf of Hanson extends to Ordinary 
Shares arising from conversion of Bonds. 

The units of the Increased Offer are £143 in cash and 1 1 New Hanson Warrants For every 10 Ordinary Shares of Gold Fields. Any bolder 
of Ordinary Shares of Gold Fields arising on conversion of Bonds wiO be entitled to receive and retain the special interim dividend of 3 Op 
net, 40p gross, tier Ordinary Share of Gold Fields in respect of the financial year ended Jane 30, 1989. In addition, any holder of Ordinary 
Shares of Gold Fields arising on conversion of Bonds may elect, whilst the Increased Offer remains open for acceptance, to receive an 
equivalent nominal amount (in multi pies of £1) of 1 1% unsecured loan notes 1991/96 of Hanson in respect of all or part of the cash to 
which they would otherwise become entitled under the Increased Offer. Copies of the offer document and the Form of Acceptance relating 
to the Increased Offer can be obtained from Lloyds Bank Pic, Registrar’s Department, Go ring-by-Sea. Worthing, West Sussex BN 12 6DA. 

The directors of Gold Fields (other than Mr R A Phimbridge who has a conflict of interest and Mr A G L Alexander, Mr A R Cotton 
and Mr P J Turner who are representatives of Hanson), who have been advised by J. Henry Schroder Wagg &. Co. limited, recommend 
all Bondholders to convert their Bonds as soon as possible and to accept the Increased Offer. 

S The directors of Gold Fields (other than Mr R A Phmbridge who did not join in Board discussions concerning the Increased Offer and does not join in the 
recommendation relating thereto as he has received legal advice that, in view of his position as Chairman of Gold Fields of South Africa Limited and of 
Driefomein Consolidated Limited, who jointly contra/ some 7.5% of the issued share capital of Grid Fields, he has a conflict of interest and Mr AG L 
Alex ander , Mr A R Cotton and Mr P J Turner who are representatives of Hanson) accept responsibility Jar the information contained in this notice relating 
to Gold Fields. To the best of the knowledge and belief of such directors (who have taken ail reasonable care to ensure that such is the case), such information 
contained in this notice for which they accept responsibility Is in accordance with the facts and does not omit anything likely to affect the import of such 
information. 

Bondholders are reminded that, subject as mentioned below, they have the option to convert at any time the principal amount of their 
Bonds into Ordinary Shares of Gold Fields, credited as folly paid, at a conversion price of £10.80 per Ordinary Share. In accordance with 
the terms and conditions endorsed on the Bonds (the “Conditions"), Bondholders are reminded that no accrued interest is payable on 
conversion. Bondholders wishing to exercise their right to convert Bonds and accept the Increased Offer must deliver such Bonds to any of 
the specified offices listed beicrw of the Principal Paying and Conversion Agent or the Paying and Conversion Agents, accompanied by a 
duly signed and completed notice of conversion in the form obtainable from any such office, as provided in the Conditions and accompanied 
by a Form of Acceptance completed in accordance with the instructions on it. Each Bond so delivered should be delivered with all unmatured 
Coupons appertaining to it, foiling which the relevant Conversion Agent will requirt payment of an amount equal to the face value of any 

missing unmatured Coupons as provided in the Conditions. 

The attention of Bondholders is drawn to the Conditions and, in particular, to Condition S which contains further details regarding 
conversion. 

Bondholders should be aware that Hanson proposes that in due course Gold Fields will issue notice to Bondholders of early redemption of 
all the outstanding Bonds on September 29, 1989. In this event, Bondholders’ rights to convert will, in accordance with the Conditions, 
cease to be available on September 21, 1989. 

Principal Paying and Conversion Agent 

Bankers Trust Company 
1 Appold Street 
Broadgale 

London EC2A 2HE 


Paying and Conversion Agents 


Swiss Bank Corporation 
1 Aeschenvorstadt 
CH-4002 Basic 


Banque lodosuez Luxembourg 
39 Alice Scheffer 
Luxembourg 


The comenis of this notice have been approved by N M Rothschild & Sons Limited, a member of The Securities Association, solely for the purposes of Section 
37 of the Financial Services Act 1986. The directors of Hanson accept responsibility for all information contained in this notice other then thal relating to 
Gold Fields. To the best of the knowledge and belief of the directors of Hanson (who have taken all reasonable care to ensure that such is the case} such 
information contained in this notice for which they accept responsibility is in accordance with the frets and does not omit anything likely to affect the import 
Of such information. 
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TECHNOLOGY 


A t 2.45 am on March 
13. the electric grid 
for the Canadian 
province of Quebec 
collapsed, blacking out 3m con- 
sumers for up to nine hours. 
At the same time short wave 
radio communications were 
obliterated worldwide, mag- 
netic navigational systems 
gyrated wildly - and people as 
far south as the tropics enjoyed 
a rare sight of the aurora 
borealis or northern lights. 

The trigger for all those 
events was an intense mag- 
netic storm, caused by a huge 
solar flare which had erupted 
two days earlier on the surface 
of the sun and shot a beam of 
high-energy particles and radi- 
ation towards the earth. Fur- 
ther disruptive magnetic 
storms are expected over the 
next two or three years, as the 
ll-year cycle of solar activity 
passes through its peak - pre- 
dicted for next year. 

Scientists do not yet under- 
stand the fundamental causes 
of cyclical activity - sunspots 
and flares - on the solar sur- 
face. says Mike Cruise of the 
Rutherford Appleton Labora- 
tory , in Oxfordshire, the lead- 
ing UK space science centre, 
and they still find it difficult to 
predict the level and timing of 
the most energetic outbursts. 
Even so. on the basis of the 
sun's behaviour over the last 
three years, many experts 
believe that the approaching 
“solar maximum" will be much 
more active than average, pos- 
sibly matching the 1957/8 maxi- 
mum which was the most spec- 
tacular on record. 

Some aspects of industrial 
life have become more vulnera- 
ble to solar disruption since 
the late 1950s. Some modem 
electronic devices, such as 


Clive Cookson explains the wide-ranging impact of solar flares on everyday life 

Anxious watch on the sun’s activity 


those controling railway sig- 
nals, could be affected by an 
intense magnetic storm, says 
William Stuart, who heads the 
geomagnetism research group 
at the British Geological' Sur- 
vey in Edinburgh. 

He points out that contempo- 
rary navigational systems on 
ships and aircraft still depend 
on a magnetic reference, just 
like an old-fashioned compass. 
"The magnetic north pole was 
wandering by as much as 10 
degrees from its usual position 
during the magnetic storm in 
March. 1 ' he says. That is 
enough to send an airliner 
many miles off course in a few 
minutes. 

Sudden changes in the 
earth's magnetic field have 
implications far beyond obvi- 
ous navigation. For example 
the March storm forced North 
Sea oil companies to suspend 
exploration work, because the 
delicate magnetic instruments 
guiding their drill heads were 
thrown out of alignment. 

The most serious incident in 
March was the collapse of the 
Hydro Quebec grid, one of 
north America's main electric- 
ity distribution systems. “We 
had quite a lot of difficulty ini- 
tially piecing together what 
happened, because our event 
recorders did not show that 
there had been any real 
faults," says a Hydro engineer. 

But a subsequent investiga- 
tion showed that seven static 
compensators - devices to pre- 
vent voltage fluctuations on 


transmission lines - had 
tripped (shut down) within a 
period of a few seconds as a 
result of electric currents 
induced in the earth by the 
magnetic storm. That made the 
whole Hydro system unstable, 
and less than a minute later 
Quebec City and Montreal 
were blacked out. Power was 
restored over the following 
nine hours with the help of 
supplies from neighbouring 
Canadian and US utilities. 

Isolated pieces of equipment 
tripped at the same time else- 
where in north America and 
there were voltage fluctuations 
in northern Europe, including 
Scotland and Scandinavia. But 
other grids survived without 
power cuts. 

Hydro Quebec had the most 
vulnerable system, with a com- 
bination of very long transmis- 
sion lines and a type of static 
compensator that is particu- 
larly liable to trip during a 
magnetic disturbance. The util- 
ity has now adjusted its com- 
pensators to make them trip 
less easily and imposed restric- 
tions on power transfers across 
the grid during periods when 
magnetic storms are expected. 

Unfortunately. even 
short-term forecasting of mag- 
netic storms is far from reli- 
able. The magnetic storm 
alerts issued two days in 
advance by the British Geologi- 
cal Survey have about a 50 per 
cent chance of being followed 
by an actual disturbance, 
according to William Stuart. 


The BGS successfully forecast 
the March 13 storm but a simi- 
lar warning in mid-June 
proved to be a false alarm. 

An alert is issued when 
astronomers observe a large 
flar e on the surface of the sun, 
throwing electrically charged 
particles (electrons, protons 
and ions) in the direction of 
the eprth- Radiation from the 
flare (X-ray and ultraviolet) 
travels at the speed of light 
and takes only eight seconds to 
reach us. 'nils can do some 
damage, particularly to satel- 
lites in orbit. 

But the flare’s main impact 
is felt two days later when the 
charged particles reach the 
earth's atmosphere and inter- 
act with its magnetic field - 
generating a magnetic storm. 
It is impossible with present 
scientific instruments to tell 
what particles have been 
ejected from the sun and 
whether they are beamed 
directly at the earth. In March 
they hit us; in June they 
missed and there was no 
storm. 

The best known effect of 
solar storms is on short wave 
(high frequency) radio trans- 
missions. These travel round 
the world by bouncing off the 
ionosphere, the electrically 
charged layer of the upper 
atmosphere. Charged particles 
from a large solar flare can 
change the ionosphere so much 
that it no longer reflects the 
radio waves. Then short wave 
broadcasts from the BBC 


World Service, Voice of Amer- 
ica and their competitors fade 
out, and ship- to- shore conver- 
sations on high frequency 
radio are cut off. 

“The effect can be very- sud- 
den,” says Ernie Croskfll, sta- 
tion manager at Portishead 
Radio, near Bristol. British 
Telecom International’s HF 
maritime communications cen- 
tre, which handles 3,000 calls a 
day. “Half way through a mes- 
sage or conversation, the sig- 
nals disappear into nothing. 
There's then an unearthly 
quiet - not even noise on the 
line - as if the receiver had 
stopped working. It's not 
unknown for ships' radio oper- 
ators to get oat their screw- 
drivers to fix it.” 

After half an hour or so the 
ionosphere starts returning to 
normal and the si gnals gradu- 
ally reappear, though reception 
often remains poor for many 
hours after a fade-out Smaller 
solar flares and sunspot activ- 
ity can also affect short wave 
radio propagation and force 
ships to move to different fre- 
quencies. without completely 
disrupting communications. 

Other forms of radio commu- 
nication and broadcasting, 
which do not depend on the 
ionosphere for their transmis- 
sion, are hardly affected by 
solar storms. According to the 
BBC, The March flare did not 
disrupt UHF television or VHF, 
medium wave and long wave 
radio reception. 

Long distance telecommuni- 


cations. which use much 
higher frequency radio signals 
bounced off satellites, are also 
immune to solar interference. 
This is an example of techno- 
logical progress reducing 
rather than increasing vulnera- 
bility to solar storms, as ships 
gradually -replace their 
old-fashioned HF radio sets 
with satellite dishes. Bat,-, at 
present, only about 12 per cent 
of the 70,000 ocean-going ships 
use Inmarsat, the international 
maritime satellite network. 

Although solar storms do 
not directly affect radio trans- 
missions to and from commu- 
nications satellites,' the satel- 
lite itself suffers increased 
“wear and tear” because of the 
cumulative bombardment by 
radiation and particles during 
the “solar maximum” period, 
and it Is vulnerable to damage 
because of the intense radia- 
tion generated by a large flare. 

“You cannot attribute noise 
on an international telephone 
call to solar activity,” says 
Russell Silk, a satellite expert 
with British Telecom Interna- 
tional. “But there is a remote 
possibility that something 
could suddenly go wrong with 
the satellite. All the calls it 
was KfmriUwg . would ♦how fail ** 

Althou g h nothing lfln» tha t him 
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happened recently, Intelsat, 
the international satellite 
agency, hns expressed, concern 
about the possibility failure of 
its older spacecraft during the 
coming solar maximum. 

Civil communications satel- 


lites are in high “geostation- 
ary” orbit 36,000 km above the 
-earth. Other spacecraft, includ- 
ing many military satellites 
.and some scientific missions, 
use much lower mbits, a few 
hundred kilometres up. They 
face & different hazard' increas- 
ing sOlar activity warms up the 
atmosphere and therefore 
makes it expand. This reduces 
the time a low-flying satellite 
can remain in orbit before it is 
dragged back into the atmo- 
sphere and burns up. 

Solar Max, the scientific sat- 
ellite launched in 1980 to 
observe the last. solar maxi- 
mum. is not expected to last 
beyond the end of this year. 
But it has carried out its full 


scientific mission. 

Nasa. the US space agency, 
is much more concerned about 
its Long Duration Exposure 
Faculty, satellite (LDEF), 
launched in 1984 to test the 
effects of solar radiation on 
various materials. This was 
due to be retrieved by ' the 
space shuttle for laboratory 
examination on earth. But 
delays to the shuttle pro- 
gramme following the Chal- 
lenger accident mean it will be 
touch and go whether LDEF 
can be brought back before the 
beginning of next year, after 
which it might otherwise burn 
up in the atmosphere, destroy- 
ing 80 experiments and wast- 
ing 10 years of scientific work. 


Clearing obstacles off the road from technology to industrial practice 


A technique for identifying 
obstacles to the smooth 
transfer of new technology 
into Industrial practice in Bri tain 
has been developed by the Centre 
for Exploitation of Science and 
Technology (Cest). 

It arises out of a study of British 
engineering companies' failure to 
make- the best use of adhesives in 
manufacture, in spite of the appar- 
ent advantages. Cest is a think- 
tank set up at Manchester Univer- 
sity last year by 20 big research- 
based British companies to try to 
expedite the use of new technology. 
Its chaiman. Sir Robin Nicholson, 
is technical director of Pilkington 
and a former chief scientific 
adviser to the Government. 

The specific question Cest set out 
to answer was: why do British com- 


panies fail to make widespread use 
of modern adhesives technology? 
The study, led by Jonathan Wil- 
liams, began with the premise that 
modem adhesives can offer British 
engineering companies advantages 
in design and manufacturing costs, 
even for highly stressed parts and 
assemblies. A famous British air- 
craft designer, the late R. B. Bishop 
of De Haviiland. used adhesives to 
assemble the Mosquito fighter- 
bomber in the Second World War. 

Cest targeted four engineering 
industries, reasoning that if they 
were persuaded to use adhesives to 
assemble highly stressed struc- 
tures, other industries would fol- 
low suit. The four were aerospace, 
cars, machine tools and construc- 
tion. The aim was to persuade them 
to rethink their assembly 


operations as an integrated opera- 
tion based on adhesives, and not 
simply to try to substitute glue for 
the prevailing ways of joining com- 
ponents. 

In theory, the pay-off is enhanced 
product performance. A load can be 
transferred more evenly through 
adhesive (chemical) bonds, and dis- 
parate materials, previously 
thought to be unjoinable, can be 
stuck together. Thus new design 
opportunities open up. 

In practice, the advantages of 
adhesives are widely discussed bat 
rarely exploited. 

Under the direction of Bob Whe- 
lan, Cest’s chief executive, the 
study was organised through two 
working groups drawn from the 
four target industries. One was the 
project steering group, comprising 


Stewart Miller, Rolls-Royce’s tech- 
nical director, Ralph Smith, Jag- 
uar's chief engineer, and Whelan 
and W illiams from Cest. The other 
was the technical advisor? group 
(Tag), which was to identify the 
hurdles to exploitation and how to 
overcome them. Tag's members 
were drawn from users, suppliers, 
research organisations, profes- 
sional bodies and government. 
Whelan says it is a unique forum 
for the discussion of the worries 
that hold back investment in inno- 
vation. 

Tag was uninhibited because its 
members bad no direct responsibil- 
ity for the technology and whether 
it was used. They were really a 
dub, handpicked by Cest, with 
nothing more than an intellectual 
commitment to their task. “No one 


was lobbying, no one was pngudg- 
lng priorities,'* says Whelan. Tag 
was allocated jnst five meetings for 
its task. 

Aerospace was identified as the 
industry most enthused by adhe- 
sives, because of its advantages in 
saving weight. And it was willing 
to make the high investment in 
quality control. The industry's 
independent certification proce- 
dures gave its engineers confidence 
in the integrity of adhesive bonds. 

But even aerospace was ham- 
pered by some of the hurdles identi- 
fied by Tag. It wanted more dura- 
ble adhesives to withstand more 
adverse environments, but these 
were not forthcoming; The aero-en- 
gine Industry wanted adhesives 
that would stand temperatures up 
to 180 deg C, but the adhesive man- 


ufacturers were not willing to 
make the necessary investment in 
research and development . 

Tag recognised that a car maker 
must often design for conditions 
that are adverse even by aerospace 
standards. Ami, in the other target 
industries, there- was no tradition 
of the dean-room manufacture 
osed to achieve aerospace quality. 

Tag felt that applied dev el opment 
of adhesives technology and stan- 
dardisation of practice should prop 
cess together. But standardisation 
procedures were not ready for this. 

The skill base within companies 
was far too Often expertise 
in adhesives came down to a single 
person. This led Tag to a more gen- 
eral conclusion about new manu- 
facturing methods: that British 
companies foiled to attach enough 


Importance to retraining its engi- 
neers in coming technologies. 

Whtimt believes that the hurdles 
Tag has identified for adhesives 
apply to most new manufacturing 
technologies. That explains why 
they are not: being -transferred 
smoothly into UK industry. - 

The Tag approach works, he con- 
-tends, because Cest can attract peo- 
ple willing to think about indus- 
trial problems in general. Be likens 
its action to parallel processing by 
an advanced co mpute r, as opposed 
to the serial approach to problems 
normally taken by a committee. 

Cast's adhesives study will be 
published soon-The next target for 
investigation ia British progress hi 
ImaltiH aiu tec hnol ogy. ■ • 
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Putting it all together at ITI 


Two national computer companies based in 
St James', London have joined forces. 
Ideal Business Systems, the Wang specialists, 
and Word Perfect, the training and consultancy 
company have meticulously laid the foundations 
for a total office automation solution using a wide 
range of hardware and software products 
marketed under the ITI labeL 


Invoicing routines will be automatic, making cost 
planning easie'r. Service agreements will be 
written to customer specification in order to cater 
for price sensitive, and critical performance 
items. Preventative maintenance schedules will 
be planned, and completed in a controlled 
manner. 


PASSING THE 



Recently appointed as distributors for the AT & T 
range of UNIX products, ITI offer Wang users a 
bridge to open systems and UNIX via Mail 
Exchange. Mail Exchange utilises Wang glossary 
to transfer data easily between systems whilst 
STARLAN is a flexible bridge to enhance or 
control existing or new networks. 

ITI wiil continue to supply Wang systems, and an 
exciting range of add-ons as well as the UNIX 
products, IBM and their own 386 PC Range. 
Installation, engineering maintenance, and 
software support will continue to be developed 
and provided by ITI based at their new, custom- 
built engineering centre in Perivale. Amongst its 
skilled engineering work force are some of the 
country's leading specialists in UNIX, Wang 
VS/OIS, IBM and IBM clone PC products. ITI 
are ideally placed to supply, instal and support 
multi-vendor sites offering single vendor 
solutions for entire computer networks. 



SCREEN TEST... 


Whether it be for Wang VS, Wang OIS, Wang 2200, 
IBM System 36, IBM System 38, AS400, or IBM 4300 
Series, Information Technology Investments (ITI) has 
a star cast which is second to none. 
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Jilly Curteis - Managing Director ITI 


The engineering centre has been constructed 
within two units of the IMEX Business Centre in 
Perivale, and was opened by ITl'a Managing 
Director, Jilly Curteis recently. Head of 
Engineering, John Quaid said, "The concept of 
concurrently reducing costs, enhancing 
excellence, and shortening response times by 
surmounting the logistical, and technical 
difficulties typical of todays highly sophisticated 
systems maintenance environment has been a 
major challenge “■ 

UNIX based SERVASURE software will handle 
call logging, and logistics. Engineering sections 
will feature a live UNIX and Wang VS 
environment which has been created for soak 
testing new systems, repaired equipment, spares 
and networks. Fault details are logged and 
analysed, pinpointing problem areas which can 
be addressed before serious failures may occur. 


John Quaid - Head of Engineering ITI 

John Quaid added, "Fast access to the right 
engineer, with the right spares, in the right 
place, at the right time, is critical to the success 
of any company seriously involved in the systems 
support and maintenance business. ITI's 
services ensure rapid location, retrieval, and 
coordination which will be guaranteed to speed 
up engineering solutions for the 1990's". 

With increasing demand for open systems 
architecture, FIT protects current client 
investments by defining new systems and 
networks, as well as incorporating and 
enhancing those that already exist. ITI's 
expanding customer base is enjoying many 
benefits arising from their carefully planned 
approach to the computer business. 

Software support and training are key elements 
in the ITI philosophy. Already one of the top 
training companies for several years, ITI is 
expanding this side of its operations. The 
regular 60 plus courses currently scheduled on 
Wang and IBM applications will be 
complemented by a suite of courses for AT & T 
software products. 

ITI have recognised that many companies have 
taken computing on board as a means of m aking 
their main business activities efficient and 
productive. However, the means of keeping 
abreast of developments which enhance systems 
and increase productivity are hard to find and 
expensive to employ. Since ITI are continuously 
in touch with software and hardware 
developments which are being introduced by a 
wide range of suppliers, their specialists are 
quick to evaluate the new technologies which are 
appropriate for systems, old and new. 

With their dynamic mix of marketing, trai ning , 
engineering and logistic skills, ITI is proving to 
be a powerful new force in systems design, 
implementation and total support 


One model in the range, the ITI 9000 is the long 
awaited sequel to the WANG 4230A workstation. 
Superbly designed to provide the ultimate in 
operator comfort, the ITI 9000 supports all advanced 
functions and optional software requiring a 64K 
workstation. A feature packed supporting cast 
includes a My adjustable low profile keyboard 
with light toubh sculptured keys, 14” monitor, 
green or amber displays, swivel and tilt, and instant 
brightness control. 

As well as looking great in your office, . 

the m 9000 is so compact that it 
takes up minimum workspace on , 
the desk. At only £995 (RRP) ■ / ; i ; J4 

or less including 12 months ■ ' 

free maintenance, the • ' ! , 

ITI 9000 is truly a • • ' V™' 

star performer. 
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If you want to be a star performer too, just 
call Information Technology Investments 
on 01-839 7839 and we'll arrange for 
an audition... 




Telephone- 


' Postcode"— 


m 


~~ Information Technology Investments limited • 

14-lfi Cockspur Sheet. Si janes'. London SWt Y SSL aptaae :.01‘K9 7®H ' facsimile : 01- 8395665 
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FT LAW REPORTS 


Commercial Court rules writ issued in England can be served abroad 


KE0ECKNER & CO AG v, 
; K3AT0IL OVERSSAS JNC 
Queen 1 * Bench Division (Com- 
metcJjQ , Court): Mr. Justice 
; ,7v;iflKt.July 31 1389 


THBO^GUSH court has juris- 
diction muter the Civil Jtnis- 
dI«afoii and JndKiiients Con- 
yeotfoai to Hear proceedings in 
a m att er "w hich u^also pending 
befidte a foreign court. If it was 
firt^ seised of the proceedings 
in' amt the date on which they 
became definitively brought 
mafer English law, namely the 
dateofissue of the writ, pre- 
cedes the date on whtete oRder 
the foreign law, they would 

baye become definitive in the 

Jborieigfi court. And the English 
conrt.can examine the alleged, 
contractual exclusivity "of its 
jurisdiction which, if valid, is 
paraiBionnf over that of a 
first-seised court, without hav- 
ing- to’ stay proceedings pend- 
ing the foreign court's decision 
on the challenge to its own 

jurisdiction. 

Mr Justice Hirst so held 
when refusing an application 
by the defendant, Gatoil Over- 
seas Inc, to set aside leave 
given to the plain tiff, Kloeck- 
ner & Co AG, to serve proceed- 
ings outside the jurisdiction. 

Article 21 of the Convention 
on Jurisdiction and. the 
Enforcement of Judgments in 
Civil and Commercial Matters 
provides: "Where proceedings 
involving the. same cause of 
action and between the same 
parties are brought in the 
courts of different contracting 
states, any court other than 
the court first seised 
shall . . ■ decline jurisdic- 
tion . . . " 

HIS LORDSHIP said that 
Kloeckner, a Wert German cor- 
poration. claimed approxi- 
mately $200m against Gatoil 
under a basic agreement dated 
June 5 1986, and a number of 
other contracts providing for 
the cancellation, or boohing out 
of earlier Contracts for the sale 
and purchase of dfl. 

Gatoil said the contracts 
were wrongly ter mina ted, by 
Kloeckner. in German proceed- 
ings it claimed a declaration In 
respect of three invoices, that 
Kloeckner was not entitled to 


payment. .... , 

On November 2S 1988, 
Gatoil 1 s German claim was 
fil e d with" the Dnisberg Laudg- 
ericht. On. November 25, 
Kloeckner’s English writ was 
issued. On November 29, 
Kloeckner was granted leave 
under RSC Order ll to serve 
out of the jurisdiction, and the 
concurrent writ for service out 
was issued. On- November 30, 
the German proceedings were 
served on Kloeckner. On Janu- 
ary 30 1389, the English pro- 
ceedings woe served on Gatoil 
'in Panama. 

GataU’ft case was thatvtfee 
West German courts were fixst 
seised of the action, and that 
under article 21 of the Civil 
Jurisdiction and Judgments 
Convention.- the English court 
must decline Jurisdiction. . .. ; 

. Under German law^the^er- 
man court became seised on 
date of service, November 30. 


Gatoil asserted that the 
EngHsh court also became 
seised on service, January SO 
1989. Kloeckner said the 
English court was seised when 
the writ was issued, November 
25. . 

. Under the basic agreement, 
Kloeckner agreed to Tronr for 
Gatoil in contracts for sale and 
purchase of cargoes of North 
Sea crude oil on 15-day terms. 
It established as agency rela- 
tionship. 

It. contemplated pro- 
vided the framework for the 
making of the sale, purchase 
and book-out contracts. That 
was consistent with a true 
fronting arrangement. All the 
contracts were authentic. 

The sale, purchase and 
book-out contracts were 
expressed to be subject to the 
exclusive jurisdiction of the 
English courts. 

A huge number of purchase 
and sale contracts were booked 
out.. Kloeckner submitted 
invoices totalling $200m winch 
remained unpaid and were a 
subject of the claim. 

Gatoil contended that even if 
the En glis h court was techni- 
cally first seised, seisin was 
improper and invalid nrutor the 
Gaming Acts, in that an agree- 
ment, that there would be no 
delivery of a commodity was a 
contract "for differences. 

The argument was rejected. 
These were not gaming con- 
tracts. Under, article 21 of the 
Convention, the priority 
accorded to the court first 
seised was important to avoid 
conflicting decisions. Equally 
important was the exclusivity, 
under articles 16 and 17, of a 
Specified court's jurisdiction. 

Mr Rokison for Gatoil said 
that notwithstanding article 17, 
the English court was obliged 
by article 21 to stay proceed- 
ings pending a decision by the 
German court on the challenge 
to its jurisdiction. 

The first sentence of article 
17 provided that if the patties 
“one of whom is domiciled in a 
contracting state,** had agreed 
that the courts of a contracting 
state were to have jurisdiction, 
that court ‘'shall have exclu- 
sive jurisdiction.” 

The third sentence provided 
that where such an agreement 
was concluded by parties 
“none of whom is domiciled in 
a contracting state,** the courts 
of other contracting states 
“shall have no jurisdic- 
tion . . . unless the courts 
chosen have declined jurisdic- 
tion- ” 

That strongl y suggested that 
in cases failing within the 
third sentence, the first-seised 
court was bereft of any juris- 
diction until the chosen court 
itseff bad first declined juris- 
diction. 

Thus, in such cases a degree 
OF yeya mmmtcy was given to 

There was no -reason why 
the opposite should apply in 
cases like the present, where 
one or-more of. the parties was 
domiciled in a contracting 
state, within the first sentence 
of article 17. 

A court with alleged exclu- 
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International Depositary Receipts (LD-R-). 

. issued by 

Morgan Guaranty Trust Company of New Yoric 
Evidencing 1.000 parcicipanng shares of USD 0,0? each 

■ PRELIMINARY RESULTS 
REVENUE AND DIVIDEND : 


At a meeting of. the Board held oo July 27th die Directors of Greece Fund 
Limited decided to recommend the payment of a final dividend of 4J0 cents ' 
oei per share for the period ended 30lh . Jpoe 1989 oo the shares of the 
Company. - • : 

The company was incorporated in July 198& sad. commenced bas i net s in 
September rottowing the imdal (hare placing. Asconfingty. the retail* reflect 
only nine mouths' revenue. Jo addition, a significant number of Greek 
companies have deterred their 1989 dividend payment* from June to July. Had 
those dividends not been deferred the earning* for the period would have been 
some 22 cents per share and Use dividend correspondingly higher. 

The pfdimtaafy rente area* foHow* (sofecr to audit) : . 

For the period 
20 July 1988 
. to 30 June 1989- 


Dividends and interest* from 
investments : 

545 

Deposit interests 

237 

Total revenue 

7JO 

Administrative espewra : 

431 

Revenue before taxation : 

351 

Taxation : 

245 

Revenue available far shareholders :■ 

106 

Amount absorbed by proposed 
dividends : 

90 

Earning* per share : J . 

S JO cents 

Proposed Final Dividend per Share : 

4.50 cent* 


NET ASSET VALUE 

e initial plac ing retied p r ocee d* equivalent to S 9.96 per shore : the not asset 
luc at 30 Julie 1989 WM S 10.01 per share (subject to itidrt). This increase 

nparea with a fall in tire Athena Slot* Exchange Index of 4.8% in dollar 
ms. Shire t be year end. altar the etetwn*, the asset value per share has 
reared to S 11.41 per share. ■ 


place and the date of the annua! General Meeting is to be announced. 

pavmcnt or coupon No i is expected November 10th, 1959 and win be 
outwed at that lime. 

of the Arnold Rqxal wiR be made available to holders g dep ositary 
jpu and to die public at the Company's place of budmsi m Entfand , 36 
Jewry London EC2R &BS or at the Morgan Guaranty Trust Company or 
r York. Brussels Office. 35 Av. dcs Arts. 1040 Bruxelles. 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
- - 35 avenue dec Arts. 1040 Brussels 
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sive jurisdiction under articles 
16 and 17 must be free to exam- 
ine whether it had exclusive 
jurisdiction under one of those 
articles. Otherwise it would be 
sufficient for one of the parties 
to claim that the contract 
allegedly according exclusive 
jurisdiction did not thus 
depriving that part of the Con- 
vention of legal effect (see Effer 
vKontner 1982 BCR 525). 

Mr fiokzson's submission 
was rejected. The court was 
free to consider the validity of 
the English jurisdiction rianp > 
and, if it turned out to be valid, 
to allow any claims covered by 
it to continue in the UK. 

The exclusive jurisdiction 
clauses in the wale, purchase 
and book-out contracts were 


unchallengahle. 

The basic agreement con- 
tained no exclusive jurisdiction 
clause. The question was 
whether the English court was 
first seised. 

hi Selger v Salinttri (No 2) 
[1984] BCR 2397, the European 
Court stated that under article 
21 the court “first seised" 
meant “the one before which 
the requirements for proceed- 
ings to become definitively 
pending are first ful- 
filled ... in accordance with 
the national law of each of the 

courts concerned. ” 

Proceedings became “defini- 
tively pending" under the 
appropriate national law when 
the proceedings had been 
definitively brought 


Is English law, the authori- 
ties and the unanimous view of 
text books seemed based on a 
universal understanding that 
the moment an action was 
brought, and so became pend- 
ing, was the moment of issue 
of the writ. 

The court at that juncture 
became definitively seised, as 
was demonstrated by the large 
number of orders it could then 
make. 

Where leave was required for 
service abroad, it might be cor- 
rect to hold that proceedings 
did not become definitively 
pending until leave was 
granted. In the present case, 
that qualification made no dif- 
ference, since issue of the writ 
and Order ll leave both pre- 


ceded the date when the Ger- 
man court first became seised. 

The present action became 
definitively pending before the 
German proceedings became 
definitively pending. The 
English court was the court 
first seised under article 21. 

With regard to jurisdiction 
under Order ll. the question 
was whether, by its terms or 
implication the basic agree- 
ment was governed by English 
law 

The 15-day North Sea car- 
goes were invariably traded on 
terms containing English law 
and English jurisdiction 
clauses. There was an over- 
whelmingly strong inference 
that the parties must have 
intended the basic agreement 


to be governed by the same 
law as the multifarious agree- 
ments for which it provided 
the framework. 

The court therefore had 
jurisdiction to grant leave 
under Order ll. 

Kloeckner had a good argu- 
able case under all its heads of 

rlaim 

On the exercise of the court's 
discretion to grant leave to 
serve out of the jurisdiction, 
three factors outweighed the 
considerations relied on by 
Gatoil: ti) all the agreements at 
issue were governed by 
English law, which was best 
determined by the English 
courts; (ii) the parties in all 
save the basic agreement 
expressly chose English juris- 


diction, and their choice 
should be respected: (iii) if the 
action were tried in Germany, 
Kloeckner might be disentitled 
to recover, under German gam- 
ing laws and on grounds of 
public policy. 

England was clearly and dis- 
tinctly the more appropriate 
forum for trial of the action. 

Leave to serve out of the 
jurisdiction was affirmed. 

For Kloeckner: David Johnson 
QC. Mark Havelock-Alien and 
Edward Broadbent (Middleton 
Potts ) 

For Gatoil: Kenneth Rokison 
QC end Nicholas Hamblen (Hol- 
man Fenwick & Willem). 

Racfsei Davies 

Barrister 


Notice of Partial Redemption 

Midland International Financial Services B. V. 

(The “Company”) 

8 %% Guaranteed Bonds Due September 1, 1992 (The “Bonds”) 

NOTICE IS HEREBY GIVEN char, in partial satisfaction of the mandatory redemption provision of die Bonds, the Company has purchased $3,273,000 principal amount of the Bonds to 
be redeemed on September 1, 1989. In order to complete the mandatory redemption, the Principal Paying Agent has selected by lot $4,227 ,000 principal amount of the Bonds bearing the 
following Serial Numbers to be called for redemption and payment at 100% of the principal amount thereof (the “Redemption Price") on September 1, 1989 (the “Redemption Date"): 
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19310 

21116 

23067 

25079 

26978 

26614 

30322 

32189 

34637 

37117 

39132 

41366 

*3*84 

45307 

46018 

40818 

S0695 

52299 

539*2 

55592 

573*8 

59018 

60835 

70*55 

73083 

178 

19313 

21119 

23070 

2S090 

26980 

28638 

30333 

wxn 

3*547 

37137 

39136 

41370 

43472 

45313 

46923 

48821 


52302 

539S3 

55597 


59019 

60636 

70*74 

730 89 

an 

19318 

21129 

23079 

25101 

20981 

2874Q 

30355 

32219 

3*573 

37162 

39148 

41415 

*3499 

45343 

46938 

48873 


52308 

53961 

55608 


59025 

606*9 

70*78 

73090 

221 

19318 

21130 

23080 

25104 

26984 

28741 

30368 

•xo99d 

34583 

37173 

39152 

41419 

43501 

45345 

489*3 

*8874 

50616 

52312 

53984 

55620 

57373 

59038 

60697 

70485 

73093 

228 

19319 

21131 

23083 

25108 

26989 

28745 

30373 

32221 

34594 

37206 

39159 

41422 

43503 

45362 

46952 

48806 

50619 

52317 

53968 

55638 

57392 

590*5 

60724 

70*94 

73095 

234 

19327 

21134 

23092 

25112 

27000 

28749 

30394 

322*1 

34030 

37216 

39162 

*1*25 

43622 

45363 

46960 

*8887 

50629 

5231 B 

53971 

55642 

57433 

59073 

60744 

71025 

73097 

270 

19368 

21152 

23095 

25130 

27001 

287S7 

30399 

32245 

34859 

37218 

39175 

41444 

43S23 

*5367 

46982 

*8890 

50651 

52328 

53979 

55549 

57437 

59096 

■gyi 

71036 

73098 

Z7B 

19375 

21158 

23111 

25140 

27010 

28783 

30425 

32253 

34072 

37228 

39188 

41457 

43548 

45387 

46989 

■ 1 

50672 

52330 

53991 

55653 

57430 

59120 


71055 

73103 

287 

19387 

21162 

23113 

25143 

27032 

28795 

30426 

32282 

34079 

37230 

39186 

41465 

43584 

45410 

*699* 


50674 

52301 

53993 

55656 

574*1 

5913* 

80773 

71085 

73107 

290 

19398 

21170 

23115 

25144 

27054 

28820 

30433 

32291 

34690 

37242 

39211 

*1489 

43587 

45*20 

46996 

1 

50695 

5233* 

54001 

55661 

5744* 

59136 

60776 

71088 

73111 

310 

19405 

21179 

23116 

25155 

27068 

28824 

30438 

32294 

3*814 

37258 

38225 

41473 

43615 

45*31 

47007 

48939 

50716 

52335 

5401 S 

55669 

57447 

59139 

60765 

71097 

73122 

' 328 

19414 

21205 

23116 

25168 

27071 

28825 

30449 

32295 

34621 

37296 

39247 

41505 

43610 

45458 

47011 

48951 

50728 

523*6 

54017 

55672 

57481 

59158 

60787 

71110 

73123 

330 

19415 

21210 

23125 

25204 

27075 

288*1 

30452 

32297 

34044 

37309 

392*0 

41525 

43624 

45404 

47045 

*8960 

50735 

52355 

54039 

55683 

57501 

592*1 

60789 

71123 

735 72 

333 

19419 

21257 

23136 

25205 

27085 

28847 

30455 

32301 

34047 

37311 

39250 

41540 

43630 

*5465 

lie ■’•a 

48978 

SG742 

52366 

54040 

55685 

57518 

592*2 

6079* 

71127 

73176 

334 

10428 

21261 

23139 

9ore» 

Z7088 

28854 

30480 

32304 

34072 

37316 


41S57 

*3636 

45469 

El- 1 

48990 

50753 

52372 

54049 

55705 

57534 

59250 

60812 

71138 

73185 

349 

■ II-J 

21285 

23141 

25214 

27089 

28858 

30493 

32308 

35001 

37317 

K/.-vtl 

41581 

*36*1 

45484 

47105 

*9012 

50759 

52373 

5*061 

55700 

57540 

53297 

60615 


73199 

3S9 

1 

21301 

23146 

25221 

.27098 

28878 

30496 

32315 

35014 

37324 

39283 

41590 

43657 

45498 

47110 

E • 1 

50783 

52377 

5*081 

55712 

57542 

59298 

608*4 


73209 

412 

19472 

21307 

23159 

xws 

27141 

2B924 

30501 

32323 

35016 

37325 

38269 

41603 

43659 

45501 

*7113 


50768 

52379 

5*093 

55737 

57544 

59307 

60846 

7121* 

7321* 

414 

V - T MN 

21310 

23160 

25247 

271*2 

28927 

30508 

32325 

35022 

37355 

39271 

41811 

43007 

*5503 

47750 

*9051 

50775 

52399 

54097 

55741 

57540 

59309 

60051 

71305 

73222 

511 


21315 

2316* 

25250 

27229 

28938 

30526 

•vxvn 

35029 

37387 

39294 

41627 

keaim 

*5518 

47160 

49057 

50787 

52*35 

54098 

55740 

57550 

59314 

60661 

71328 

73260 

529 

K ■ 

21335 

23171 

25287 

27233 

28942 

30532 

32348 

35032 

37395 

39304 

41628 

43678 

*5524 

47180 

49095 

50789 

52437 

54109 

55755 

57558 

59331 

60870 

71331 

73261 

555 

19549 

21339 

23184 

25271 

27238 

28947 

30533 

32349 

35080 

37396 

38310 

41631 

43087 

45526 

47190 

49110 

50802 

52451 

54111 

55756 

57568 

593** 

60073 

7i339 

73278 

785 

19560 

21351 

23198 

WM 

27239 

29958 

30540 

32368 

35066 

37409 

39698 

41639 

43694 

45573 

*7238 

431 25 

60805 

52*57 

5*139 

55761 

57581 

593*6 

60875 

71341 

73307 

769 

19575 


23208 

25301 

27242 

28963 

30506 

32379 

35082 

37432 

39704 

41645 

*3696 

45574 

47259 

*9130 

50819 

52*60 

5*153 

55769 

57584 

59351 

60885 

71356 

73326 

809 

19591 

21368 

23213 

25308 

27257 

28077 

30587 

32390 

35088 

37438 

39717 

*1658 

43699 

*5585 

47Z74 

49131 

■•'•-•'•'I 

52472 

5*159 


57569 

59369 

60893 

71377 

73357 

819 

19592 

21396 

23238 

25316 

27263 

28979 

30598 

32408 

35091 

37447 

39722 

41659 

43700 

45593 

47280 

49137 

■ -t1 

52490 

54166 

55800 

57602 

59377 

60918 

713B7 

73379 

1052 

19650 

21397 

23259 

25317 

272B5 

28994 

30601 

32425 

35Q94 

37463 

39750 

41873 

43706 

45599 

47296 

*9138 

C'-T-l 

52491 

54177 

5580S 

57611 

59383 

60923 

71398 

73383 

1065 

19653 

21406 

23291 

25353 

27281 


30608 

'-32443 

35097 

37456 

39792 

41680 

43709 

*5604 

47313 

49139 


52499 

54188 

55808 

57628 

53390 

60960 

71406 

73387 

1071 

19854 

21408 

23308 


27285 

29012 

30615 

32465 


37470 

38800 

41713 

43710 

45619 

47319 

*9149 

50869 

52509 

54197 

55815 

57632 

59395 

60954 

71*25 

73389 

1073 

19662 

21424 

23315 

25357 

27299 

29013 

30631 

32510 

35610 

37475 

39801 

41728 

43714 

*5625 

47342 

49175 

50873 

52529 

5*213 

55829 

67641 

53398 

60957 

71*35 

73*22 

1086 

19870 

21444 

23326 

25361 

27306 

29025 


32514 

35812 

37483 

39807 

41767 

*3742 

45630 

47344 

rnn 

50883 

52531 

54226 

55833 

57654 

59*03 

60967 

71457 

7344* 

1080 

19675 

21447 


25364 

27310 


30643 

32S18 

35617 

37506 

39809 

41776 

*3745 

*5843 

47353 

End 

50892 

52533 

54228 

55835 

57657 

59*06 

60980 

71*62 

73*56 

1882 

19682 

21448 

23340 

25369 

27321 

29059 

30654 

32521 

35626 

37513 

39819 

41781 

43767 

45662 

47394 

48193 

50904 

52545 

54232 

55838 

57658 

59*08 

6090* 

71*84 

73507 

1890 

19683 

21480 

23386 

25370 

27330 



32550 

35829 

37518 

■rami 

41797 

43797 

*5663 

1 

*9195 

50939 

52550 

5*2*6 

55851 

57659 

59422 

60988 

71489 

73513 

1892 

19685 

21466 

23*01 

25419 

27331 

29084 

30661 

32558 

35830 

37533 

39821 

41815 

43803 

45605 

47406 

49202 

50940 

52553 

54256 

55860 


59*30 

60990 

71499 

73518 

2020 

19702 

21471 

23406 

25428 

27330 

29000 

30632 

32507 

356*6 

37537 

39825 

41827 

43812 

45668 

47*09 

49206 

50942 

52554 

542EO 

55866 

57882 

59*33 

61008 

7150* 

73525 

2022 

19703 

21487 

23419 

25431 

27349 

29112 

30699 

32574 

35657 

375*0 

39836 

41634 

43821 

45674 

*7*15 

K . . .1 

5094* 

52563 

54265 

55868 


59*55 

61019 

71532 

73530 

2025 

19708 

21490 

23527 

25432 

27352 

291 25 

30700 

32608 


37572 

.10*4* 

41840 

4382S 

45687 

47*26 

■ " ’ 1 

SG978 

52570 

54277 

55872 

a-u 71 

59*87 

61042 

71538 

73537 

2027 

19721 

21499 

23533 

25439 

27354 

2S132 

30717 

32607 

35700 

37584 

39849 

*1845 

43840 

*5690 

47428 


SI 007 

52597 

5*287 

55879 

57740 

59491 

610*5 

7iS*6 

73538 

2278 

19723 

21629 

23595 

25478 

27356 

29139 

30728 

32626 

35709 

37586 

39891 

41849 

43885 

*5692 

47475 

*9258 

51022 

52600 

54295 

55890 

57759 

59*92 

61052 

71567 

735*1 

2280 

19726 

21537 

23599 

25479 

27375 

29143 

30731 

32632 

35722 

37591 

39893 

41850 

43871 

*5697 

4748* 

49267 

51037 

52617 

54305 

55900 

57760 

59501 

61054 

71569 

73567 

2287 

19727 

21536 

23615 

25508 

27382 

23150 

30753 

32835 

35723 

37605 

39910 

*1850 

43904 

*5700 

47406 

*9282 

51042 

5263* 

54313 

55903 

57761 

59500 

81057 

71606 

73568 

2292 

19739 

21658 

23818 

25514 

27386 

29151 
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35734 

37608 

39912 

41865 

43908 

4S707 

47498 

*9233 

510*6 

52650 

54336 

55916 

|«1 

59533 

61078 

71610 

73582 

2306 
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21662 

23622 

25521 

27395 

29154 
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39918 

41869 

43915 

45709 

47501 

49304 

51051 

52651 

54348 
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73589 

2912 
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23625 

25525 

27405 

29166 
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32679 

35748 

37634 

39934 

41885 

43935 

45713 

47503 

49308 

61057 

62653 

54370 
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71620 

73595 

2333 

19758 

21687 

23648 

25549 

27422 

29180 

30823 

32687 

35777 

37683 

30940 

*193* 

*3P39 

45718 

4751* 

49313 

5109* 

52673 

5437* 

559*5 

57793 

59551 

Eua 

71636 

73596 

2426 

19759 

21688 

23892 

25552 

27426 

29185 


32702 

35604 

37683 

39956 

41937 

*39*4 

45728 

47559 

49317 

51099 

52878 

54391 

55968 

57801 

59566 

61120 

716*5 

73598 

2432 

19760 

21700 

23770 

25553 

27434 

29196 

30856 

32703 

35814 

37699 

39960 

41954 

*3969 

*5738 

47577 

49318 

51101 

52681 

54393 

55977 

57826 

59574 

61122 

716*9 

73616 

2478 

19764 

21702 

23781 

25561 

274*0 

29199 

30857 

32707 

35831 

37714 

39963 

41958 

43985 

457*1 

47582 

*93*3 

51104 

52716 

54461 

55990 

57829 

59587 

61124 

71650 

73619 

2488 

19765 

21706 

23839 

25562 

27447 
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35845 

37747 

KvU-fl 

41975 

*3991 

*5760 

47588 

49348 

51108 

52730 

5*477 

56022 

678*0 

59591 

6H33 

71765 

73622 

28% 

19775 

21707 

23847 

25580 

27454 


30874 


35922 

37753 


41883 

*3992 

45804 

47599 

*9353 

51113 

52731 

5*480 

560*3 

578*2 

59599 

61158 

71771 

73626 

2899 

19808 

21711 

23868 

25606 

27459 

29?Q9 

30876 

32730 

35937 

37754 

40006 

41984 

44020 

45808 

47601 

49385 

511*4 

52734 

54*91 

56045 

57850 

59602 

61165 
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73656 

2901 

19612 

21716 

23871 

25631 
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32736 

35941 

37760 

40010 

41987 

44026 

45811 

<7603 

49373 

511*5 

5274* 

54502 

56050 

5788* 

59603 

61169 

71777 

73660 

2960 

19614 

21717 

23875 

25635 

27471 


30889 

32737 

35948 

37762 

40048 

41989 

44045 

45814 

*7032 

*9*01 

51156 

5277* 

5*519 

56062 

57886 

59608 

61185 

71781 

73661 

4915 

19823 

21721 

23887 

25651 

27473 

2Q777 

30932 

327*5 

35949 

37764 

40049 

42020 

44054 

*5831 

47635 

48405 

S1 168 

52777 

5*528 

56068 

57090 

5961* 

61187 

71788 

73662 

4982 


21745 

23891 

25855 

27474 


30936 

32758 

ouyco 

37787 

40Q50 

42079 

4*068 

*5832 

4766* 

49*07 

51173 

52790 

54531 

56072 

57891 

59516 

61193 

71792 

73665 

5377 

19881 

21747 

23947 

25656 

27482 

29244 

30343 

32783 

3S990 

37781 

40058 

42081 

44089 

45835 

47677 

49416 

51179 

52810 

54540 

56083 

57897 

59629 

61208 

718*1 

73691 

5405 

19696 

21748 

239*0 

25688 

27483 



32760 

35994 

37816 

40083 

42116 

44097 

45843 

47679 

*9419 

51181 

62820 

54541 

56084 

57899 

59642 

61224 

718*3 

73696 

5418 

19909 

21761 

23960 

25675 

27494 

PPP 54 

30981 

32786 

36001 

37817 

40065 

42117 

*41 15 

45849 

47686 

49*25 

51183 

52824 

545*2 

5610* 

57917 

59658 

61232 

7105* 

73705 

5420 

19911 

21760 

23974 

25691 

27504 

29266 

30994 

32805 

36023 

37823 

40094 

42121 

44130 

45B58 

47690 

49444 

51196 

52834 

54551 

56109 

57956 

59659 

612*8 

7 1872 

73708 

5430 

19918 

21783 

23998 

25698 

27509 

29268 

31022 

3282* 

36026 

37829 

40095 

42146 

4*146 

45660 

47698 

49448 

51210 

52839 

54552 

56117 

57963 

59661 

61258 

71878 

73717 

6432 

- 19926 

21768 

24027 

25700 

27516 

26271 

3102* 

328*0 

38027 

37831 

40120 

42160 

4*151 

*5865 

4770* 

*9467 

51213 

52060 

54557 

56118 

57968 

59666 

R-.tl 

7 IBM 

7372* 

. 5438 

19837 

21779 

2*033 

25717 

27527 

29305 

31041 

32842 

36036 

37833 

40132 

*2195 

*4177 

45667 

47708 

49481 

51231 

52861 

54566 

56159 

57970 

59685 

E 31 

71897 

73768 

6439 

19940 

21797 

2*062 

25733 

27535 


310*2 

328*5 

360S* 

378*0 

40142 

42198 

4*202 

*5868 

47709 

49490 

612*3 

52876 

54569 

56162 

57973 

59694 

K- iii 

71969 

73770 

5453 

19980 

21803 

24072 

25775 

27538 

29343 

31043 

328*9 

36062 

37843 

40155 

42204 

*4222 

*5079 

47721 

4P496 

51248 

52882 

5*573 

56160 

579B3 

59697 

61301 

71 S7* 

73798 

5479 

19975 

21B14 

2*083 

25776 

27539 

29354 

31051 

32957 

36069 

37867 

40170 

42207 

*4229 

*5901 

47722 

<9499 

SI 268 

52902 

5*580 

56176 

57994 

59700 

61308 

71379 

73817 

5487 

19976 

21848 

24090 

25788 

27545 

29360 

31052 

32899 

36071 

37879 

40184 

42224 

*4230 

45909 

477*0 

49508 

51274 

52904 

54581 

56197 

58015 

59718 

61315 

71998 

73826 

5491 

19983 

21857 

24104 

2581* 

27648 

29369 

31075 

32901 

36084 

37381 

40210 

42229 

*4239 


47766 

49514 

51289 

52905 

54586 

56231 

58040 

59720 

61319 

72000 

73829 

5495 

19684 

21924 

24105 

25818 

27547 

29370 

31076 

32915 

30090 

37891 

40214 

42242 

4*240 

*5924 

47773 

49623 

51290 

52922 

54594 

56241 

58048 

59722 

61322 

72019 

7305* 

5593 

19987 

21930 

24134 

25820 

27565 


31092 

32964 

36094 

37903 

40230 

*2272 

44242 

45938 

*7783 


51295 

52925 

54622 

56257 

58051 

5B726 

613*3 

72021 

73859 

5878 

20010 

21952 

2*i36 

258*3 

27571 


31098 

32567 

36102 

37923 

*0235 

42277 

44253 

*5938 

47795 


51306 

52930 

54046 

5 8267 

50059 

59732 

61359 

72022 

73914 

7086 

20019 

21974 

24141 

25871 

27573 


31116 

32973 

36120 

37969 

40249 

42236 

44257 

459*2 

47B08 


51332 

S2940 

5*648 

58270 

58060 

59741 

61369 

72056 

73916 

7132 

20034 

21980 

24144 

26876 

27576 

29407 

31124 

32982 

36134 

37974 

40263 

*2289 

44258 

*5950 

47817 

49549 

51335 

52944 

5*657 

56303 

58067 

5974* 

61378 

72066 

73943 

7140 

20037 


24149 

25882 

27581 

29410 

31128 

33009 

36137 

37984 

40267 

*2298 

44275 

45981 

47822 

49579 

513*5 

52950 

54659 

56309 

58070 

59745 

61380 

72076 

73952 

7471 

20041 

22037 

24156 

25895 

27585 

29411 

31129 

33013 

36138 

37987 

40269 

*2334 

44281 

*5968 

47B32 

49602 

51353 

52952 

54662 

56320 

58072 

59760 

61381 

721*6 

73954 

7473 

20081 - 

22042 

24158 

25909 

27602 

29415 

31133 

33028 

361*5 

37988 

40273 

42352 

44303 

45997 

*7838 

49607 

51363 

52955 

54879 

56321 

58077 

59765 

61392 

72163 

73973 

7886 

20107 

22078 

2*174 

25 310 

27605 

29416 

311*2 

33037 

36163 

37996 

*0287 

42365 

4*319 

4601* 

<78*3 


51376 

52965 

54680 

56346 

56099 

59619 

61393 

72175 

7*203 

7971 

20123 

22079 

24206 

25914 

27616 

2943* 

3115* 

33050 

36169 

38109 

40329 

42380 

44337 

*6021 

47845 

R!- 'r J 

51*03 


54684 

58367 

58122 

59 836 

61397 

72218 

7*208 

7992 

20125 

22091 

24224 

25935 

27633 

29437 

31182 

33053 

36175 

38140 

40341 

42385 

44357 

46038 

47851 


51408 

E-Mi 

5*696 

56391 

58123 

59863 

61419 

7223* 

74217 

7996 

20143 

22132 

24230 

25936 

276*8 

294*0 

31198 

33072 

38177 

3B147 

40386 

*2380 

44385 

460*2 

47875 


51433 

52983 

5*709 

56399 

58130 

59885 

61439 

72285 

7*223 

8255 

20144 

22140 

24237 

25961 

27853 

23441 

31206 

33079 

36178 

38153 

40369 

42391 

*4*00 

46054 

*7881 

49651 

51455 

52987 

5*716 

58426 

58155 

59897 

614*8 

72287 

74228 

8286 

20165 

22141 

24239 

25971 

27672 

29444 

31211 

33099 

36184 

38198 

*0373 

42396 

4*403 

48061 

47899 

49655 

51465 

53016 

54725 

56481 

58171 

59909 

61452 

72305 

742*5 

8268 

20169 

22145 

24248 

25972 

27677 

29454 

31218 

33102 

38190 

38204 

*0386 

42*12 

*4422 

46080 

4791 T 

wa- 

51*66 

53022 

54735 

56*84 

58 ISO 

59916 

61*59 

72321 

74248 

827S 

20172 

22146 

24254 

25932 

27686 

29456 

31220 

33140 

36196 

38212 

*0*35 

42415 

*4423 

46065 

*7942 

C* wl 

51469 

53027 

5*748 

55494 

50186 

59922 

61*71 

72338 

74262 

8281 

20182 

22150 

2*263 

25987 

27705 

29457 

31232 

33142 

36204 


40452 

42416 

44425 

46088 

47953 


51*81 

53039 

54756 

56500 

68194 

59934 

61*79 

72363 

74267 

8283 

20190 

22178 

24282 

25990 

27710 

29483 

3123S 

331*S 

36206 

382*1 

*0*59 

42417 

44428 

*6092 

47381 


51512 

53047 

54760 

5650* 

58199 

59935 

61*81 

72386 

74282 

8295 

20195 

22179 

24284 

25996 

27727 

29464 

31245 

33151 

36213 

38251 

40470 

42427 

44429 

46099 

4798* 

E Til-1 

51513 

53059 

5*773 

56506 

58204 

SS937 

61405 

72399 

7*28* 

10426 

20204 

22180 

24288 

26022 

27728 

29473 

31251 




40*85 

42443 

44*34 

46109 

4799* 

tid 

51528 

53062 

54800 

56510 

5820B 

56939 

61495 

72401 

74207 

10430 

20209 

221 B 6 

24306 

26026 

27730 

29484 

31298 

rrgi 


i3d 

40492 

42453 

*4439 

48121 

*8009 

49740 

515*2 

53070 


56511 

58215 

599*6 

61553 

72412 

7*291 

10448 

20228 

22202 

24308 

26028 

27743 

29496 

31318 

33194 

36263 


40498 

42486 

*4443 

48131 

*8012 

*9747 

51553 

53091 

trill 

56513 

5B246 

59950 

61609 

72*28 

7*31 3 

10480 

20230 


24331 

26030 

27753 

29510 

31320 

33225 

36272 

38289 

*0499 

42495 

4*468 

46142 

*8017 

*9748 

51554 

53123 


56520 

58255 

59952 

6161* 

72436 

7*317 

10*61 

20231 

22243 

2433* 

260*7 

27761 

29520 

31321 

33261 

36285 

38290 

40511 

42509 

44473 

40180 


*9750 

51556 

53124 

tr, r i 

58522 

58271 

59959 

626*6 

724*6 

74331 

10462 

202S7 

22245 

2433B 

26068 

27771 

29521 

31328 

33298 

36297 

38295 

40519 

42540 

44491 

40168 

IL - !■ 

*9762 

51576 

53141 


56527 

58275 

59966 

62651 

72457 

7*355 

10* 69 

20250 

22257 

24342 

26071 

27813 

28531 

31335 

33312 

36311 

38300 

40526 

42553 

44504 

46186 


*9793 

51606 

53145 


56530 

58290 

59977 

6267* 

72*6* 

74356 

10471 

20260 

22282 

24344 

26079 

27826 

29540 

31339 

33315 

36339 

38316 

40536 

*2555 

44528 

46209 

E.vii 

*9799 

51633 

531*9 

54897 

565*8 

58322 

59980 

62691 

72465 

7*359 

10833 

20261 

22286 

24345 


27832 

29543 

31385 

33335 

36388 

38321 

40543 

42558 

44 531 

40223 


49808 

51638 

53188 

5491 6 

56551 

58361 

60008 

63384 

72476 

7*365 

10942 

20279 

22306 

24364 

26084 

27833 

29561 

31402 

33339 

36390 

38322 

40576 

42569 

*4532 

46255 

48072 

49821 


53192 

54941 


58362 

60017 

63*05 

72492 

7*367 


20280 

22311 

24365 

26090 

27850 

29563 

31407 

33350 

36391 

38331 

40582 

42589 

44533 

46267 

48086 

E ■ 


53218 

5*949 

56657 

58367 

60030 

69646 

72502 

74370 

trnri 

20287 

22312 

24368 

26109 

278S2 

29S64 

31424 

33353 

36394 


40585 

42591 

44540 

48269 

48088 

C l 

5165* 

53219 

5*965 

56600 

58390 

60033 

69663 

7250* 

74373 

10956 

20306 

22330 

2*372 

20118 

27857 

29575 

31428 

33375 

36410 


40595 

*2800 

44543 

*6285 

* 8090 

*3037 

51858 

53232 

54967 

58617 

58337 

6003* 

59680 

72513 

7*378 

10981 

20314 

22338 

2*379 

26129 

27879 

29579 

31437 

33*28 

30*35 

38361 

40608 

42603 

44559 

*6289 

48093 

49857 

51659 

532*2 

54970 

56023 

50403 

60038 

69690 

72525 

74363 

10975 

20316 

22357 

24398 

28138 

27904 

29580 

31460 

33429 

30449 

38372 

40610 

42618 

44562 

*6296 

48121 

4986* 

51872 

53247 

54979 

56625 

58*13 

60039 

69699 

72533 

7*396 

10986 

20378 

22369 

24421 

26141 

27942 

29813 

31465 

33*30 

38459 

38373 

*0624 

*2652 

4*591 

46318 

48127 

40875 

51075 

53252 

54900 

56632 

58*14 

600*9 

65701 

72542 

74404 

10995 

20379 

22380 

24430 

26153 

27943 

29629 

31498 

33433 

36480 

38382 

40631 

*2654 

44598 

*6323 

48150 

49383 

5168* 

53260 

55000 

56653 

58*36 

eoos* 

69711 

72553 

744 1 2 

11002 

20380 

22398 

24448 

25158 

27951 

29647 

31504 

33442 

36485 

38412 

40649 

42655 

44606 

*6333 

40184 

49885 

51686 

53263 

55002 

56658 

50468 

60063 

69723 

72557 

74414 

11006 

20392 

22*12 

2*485 

2610* 

27354 

29651 

31503 

33456 

38496 

38413 

40653 

*2687 

44812 

*03*3 

401S5 

49887 

51687 

53277 

55027 

56666 

58*73 

60065 

6973* 

72560 

74434 

T 101 S 

20401 

22415 

24491 

26172 

27957 

29680 

31512 

33457 

36497 

38421 

40655 

42671 

4*613 


*8205 

48910 

51691 

pan 

55031 

56676 

58*82 

60072 

69782 

72570 

74*26 


20417 

22417 

24497 

28185 

27970 

29688 

31515 

33*60 

36502 

38426 

40657 

*2679 

44814 


*3209 

49963 

51701 


55032 

56700 

58490 

60075 

69764 

72571 

74427 

11034 

20422 

22422 

24510 

26189 

27972 

29705 

31523 

33*63 

36530 

38434 

40665 

*2886 

44617 

<6*14 

48223 

49975 

51716 

53322 

55038 

56712 

58500 

60081 

657&A 

72579 

74*38 

11054 

20*23 

22427 

24514 

26194 


29714 

31524 

33404 

36550 

38443 

40683 

*2692 

*4638 

<6435 

48228 

49978 

51729 

53333 

S5D45 

56713 

sasis 

60096 

69813 

72505 

7*447 

11087 

20436 

22434 

24525 

26202 

27993 

29715 

31536 

33*67 

36551 

38449 

40687 

42708 

4*654 

46457 

*6239 

49980 

51739 

53341 

55047 

56747 

58523 

60100 

69833 

72695 

74451 

11103 

20438 

22477 

24527 


27995 

29742 

3T562 

33477 

36565 

38457 

40683 

*2709 

*4859 

46*58 



51763 

53343 

S5O50 

56740 

58529 

60127 

6983* 

72626 

74453 

nmi 

20467 

22482 

24529 


28009 

29758 

31569 

33*79 

36573 

38465 

40722 

<2716 

*4681 

*6479 

E 7a 


51766 

533*7 

55060 

56761 

58539 

60134 

63960 

72627 

74465 

r 1 1 

20515 

22*63 

24555 


28029 

29783 

31571 

33514 

36602 

38487 

40774 

42742 

44668 

46*92 

E j| 


51777 

53351 

55065 

56765 

58562 

60137 

69871 

7263* 

74469 


20525' 

22*84 

24559 

262*3 

28041 

29777 

3167* 

33528 

36605 

38*75 

40783 

42744 

44874 

4851 S 


50007 

51781 

53356 

55085 

58793 

58565 

60151 

69875 

72657 

7*487 

16287 

2053S 

22488 

24583 

26262 

28044 

29760 

31580 

33537 

36616 

38481 

40795 

42752 

44675 

*6517 

E'l 

50028 

51785 

53361 

56100 

56053 

58501 

60152 

69860 

72667 

74489 

16270 

20542 

224 95 

2458* 

26269 

280*8 

29803 

31588 

335*9 

36618 

38*84 

40809 

42773 

44704 

*6531 


500*7 

51787 

53388 

55101 

56860 

58617 

60166 

69882 

72670 

7*510 

18278 

20554 

22540 

24606 

26271 

28062 

29832 

31591 

33582 

38623 

38501 

40810 

42781 

44719 

46532 

48300 

50050 

51788 

53369 

55116 

56871 

5883 0 

60174 

69863 

72675 

74531 

18294 

20680 

22S51 

24807 


28079 

29834 

31588 

33586 

36637 

38502 

40812 

*2799 

4*742 

46546 

*8313 

50065 

51789 

53379 

55119 

56876 

58633 

60181 

69912 

72632 

74534 

1629S 

20577 

22555 

24611 


28093 

29839 

31607 

33595 

wia 

38504 

*0820 

42800 

44751 

48558 

48320 

60074 

51795 

53427 

55138 

56886 

586*3 

601 PQ 

69936 

7268* 

74545 

18296 

20578 

22572 

24637 


28099 

23841 

31818 

33629 

38644 

38510 

40848 

42810 

44752 

46567 

*8334 

50083 

51621 

53*84 

55154 

56894 

58650 

60210 

695S7 

72691 

745*7 

16308 

20888 

22 S 88 

24668 

26325 

281 15 

29875 

31031 

33639 

360*9 

38517 

*0853 

42830 

44785 

40509 

483*0 

50084 

51829 

53500 

55157 

56925 

58667 

60219 

69969 

72695 

7*566 

16311 

20603 

22612 

24677 

2635* 

28117 

29920 

31638 

33541 

38651 

38518 

40862 

42853 

*4836 

46573 

48342 

50095 

518*8 

53550 

55161 

56932 

58S74 

8023* 

69975 

72702 

7<S69 

19021 

20626 

22615 

24688 

26384 

2812* 

29323 

31040 

33655 

38658 

38521 

40872 

42886 

44856 

46582 

48343 

50112 

51851 

53583 

55163 

56962 

58679 

60236 

63373 

72720 

74506 

19032 

20643 

22621 

24708 

26394 

28132 

29945 

31643 

33858 

36669 

38542 

40900 

42893 

44867 

*8587 

48357 

50115 

51852 

53585 

55167 

56S63 

58634 

60237 

69985 

72721 

74631 

19034 

20849 

22626 

24716 

26423 

28133 

29957 

31656 

33675 

36678 

38551 

40905 

*2905 

4*878 

48589 

*8387 

50130 

51855 

53597 

55170 

56971 

58693 

602*7 

70002 

72722 

7<6*2 

19041 

20650 


24717 

26424 

28134 

29984 

31663 

33635 

36692 

38557 

40909 

*292* 

44S12 

46599 

*8422 

50135 

51888 

53600 

55178 

55982 

58721 

60262 

70005 

72744 

74596 

19061 

20852 

22641 

24720 

26426 

28149 

29985 

31664 

33693 

38706 

38561 

40917 

*2935 

*4942 

40601 

*8429 

501*4 

51871 

63601 

55205 

56985 

58741 

60280 


72745 

7*697 


20655 

22660 

24730 

26437 

28154 

29987 

31666 

33698 

36737 

38570 

40929 

42950 

*49*3 

46808 

48434 

50146 

51907 

53605 

55210 

56934 

5874* 

60283 


72775 

7*899 

19072 

20675 

22868 

24739 

26*42 

28158 

29989 

3168* 

33702 

36740 

38576 

40931 

42983 

4*9*9 

46612 

48435 

50162 

51916 

63819 

55211 

57027 

S8749 

6028* 

70012 

72781 

7*706 

19079 

20663 

22683 

24745 

26446 

28175 

29994 

31693 

33707 

36741 

38602 

40935 

42968 

4*961 

46623 

48436 

50165 

51921 

53628 

55213 

57029 

58762 

6029* 

70015 

727S8 

74722 

19066 

20688 

22885 

24752 

26451 

28190 

30003 

31694 

33713 

36770 

qojreq 

40962 

42976 

4*964 

46629 

48*43 

50181 

51932 

53641 

55233 

57070 

£6760 

60300 

70033 

72769 

74739 

19091 

20700 

22705 

24757 

26455 

28206 

30010 

31728 

33716 

36772 

38675 

40968 

<2988 

4*968 

46633 

48444 

50196 

51962 

53650 

55240 

57074 

58769 

60301 


72792 

7*743 


20702 

22724 

24765 

26484 

28231 

30019 

31729 

33768 

38760 

38679 

409B7 

43060 

44982 

466*8 

48A46 

50206 

51979 

536SS 

5524* 

57076 

5B771 

60309 

70C70 

72793 

7*74* 

19120 

20703 

22737 

24786 

26497 

282 69 

30020 

31761 

33794 

36783 

38691 

40988 

*3074 

449B7 

46651 

48455 

50208 

5199* 

53558 

55275 

57077 

58760 

60546 

70090 

72794 

74745 

19124 

20711 

22756 

24763 

26499 

28304 


31778 

33803 

3878* 

38693 

40996 

*3078 

**992 

<6653 

*8450 

50209 

6202* 

53671 

55275 

5709* 

58792 

60372 

70092 

72807 

7*7*8 


20727 

22758 

24788 

26507 

2833* 

30042 

31788 

33829 

30787 

33094 

41030 

43083 

4600* 

48680 

48483 

S 0210 

52059 

53683 

55202 

57 102 

58765 

60375 

70102 

72817 

7*754 

19147 

20749 

22787 

24792 

26506 

28336 

30056 

31799 

33838 

30788 

38698 

41038 

*3099 

45007 

46672 

48485 

50242 

5206* 

53089 

5530* 

5710* 

58804 

6038* 

70125 

72833 

7*008 

13151 

20773 

22758 

24803 

26510 

28338 

30071 

31012 

33837 

36798 

3870* 

4 1040 

43106 

*5018 

46687 

<048* 

502*5 

52070 

63091 

55321 

57105 

58813 

60391 

70131 

72037 

74815 

19152 

20806 

22773 

24804 

26548 

28345 

30084 

31816 

33859 

36801 

38713 

41053 

*311* 

450*1 

46696 

40512 

50232 

52079 

53695 

55331 

57107 

50823 

60394 

701*2 

72850 

7*856 

19173 

20811 

22763 

2*822 

ywa 


30087 

31817 

33892 

36604 

38724 

41081 

*3139 

45056 

46702 

*8589 

50291 

52091 

53898 

55342 

571P9 

58030 

60*02 

70165 

72850 

7*059 

19191 

20819 

22793 

24847 

26573 

28354 

30101 

31818 


36812 

38745 

41089 

*3140 

*5066 

48708 

*8578 

50319 

52112 

53704 

56362 

S7115 

58839 

60409 

70169 

72663 

7*886 

16193 

20833 

22829 

24840 

26576 

26408 

30108 

31821 

33904 

36819 

38748 

41105 

43T71 

*5069 

<0719 

<8583 

50320 

S2114 

53720 

B5408 

57120 

588*0 

60*11 

70100 

72879 

74875 

19194 

20860 

2Z844 

24651 

26584 

28412 

30111 

31822 

33909 

38621 

38755 

*1 ioe 

*3192 

<507* 

48721 

48587 

50328 

52122 

53723 

55*19 

57125 

568*2 

60*21 

70183 

72881 

74890 

19196 

20887 

22853 

24864 

26589 

28438 

30131 

31S33 

23911 

36837 

38763 

47108 

*3222 

45098 

*0738 

46611 

50360 

52128 

53727 

55422 

57127 

58844 

60*25 

7020* 

72883 

7*099 

19203 

20874 


24807 

26590 

26449 

30135 

31862 

33916 

36850 

3B764 

41111 

43228 

*5103 

40740 

4862* 

50393 

52140 

53735 

55*42 

571*3 

500*9 

60**3 

7020 

72604 

7*910 

1920* 

20888 

22883 

24905 

26605 

20451 

30140 

31884 

33327 

38870 

38785 

4114S 

43242 

*51*9 

4073 7 

40630 

50409 

521*1 

53742 

55473 

57)*9 

50887 

6044* 

702*4 

72885 

7*921 

16209 

20919 

22885 

24908 

26612 

26457 

30142 

32057 

33935 

36872 

38813 

41153 

*3254 

45151 

*6789 

48652 

50413 

52151 

53758 

55476 

57151 

50091 

604*5 

702M 

kfeillR 

74931 

13211 

20928 

22904 

24909 

26619 

28459 

30165 

32063 

33946 

36904 

38829 

41153 

*3368 

45177 

46802 

48885 

50423 

5215* 

53780 

55*78 

57157 

58900 

60*63 

70308 

72902 

74943 

19C12 

20933 

22912 

24952 

26624 

20491 

30172 

32084 

33980 

35918 

3B850 

41161 

43273 

<5188 

*0841 

48630 

50424 

52168 

53704 

55502 

5716* 

58902 

60*64 

70323 

72938 

74964 

19228 

20934 

£2915 

24988 

28827 

28502 

30175 

32080 

339® 

38922 

36856 

*1163 

*3336 

45201 

40943 

48533 

50*40 

52172 

53804 

55505 

57195 

56909 

60*81 

703*1 

729*3 

7*969 

19235 

20948 

22917 

2*970 

266*0 

28513 

30180 

32089 

33970 

38931 

38907 

41200 

43351 

45207 

*68*7 

48711 

504*7 

52181 

53806 

55513 

57212 

5B913 

60506 

703*5 

729*3 

74986 

19250 

20953 

22931 

24972 

26555 

28522 

30188 

32099 

33978 

36933 

38922 

41213 

*3350 

45216 

40062 

48712 

50<B* 

52182 

53820 

5551 S 

57213 

5891* 

60511 

703*7 

72950 


19252 

20971 

22933 

24970 

26656 

28532 

30219 

32107 

33937 

3633* 

39031 

41226 

<3381 

<5220 

*6868 

40736 

50475 

52197 

53834 

55516 

57221 

58917 

605*0 

70350 

72976 


19258 

21003 

22947 

24B94 

OAHtt 

nwix 

30226 

32109 

33991 

36962 

39034 

*1244 

43355 

45225 

*6876 

48752 

50489 

52203 

5384* 

55523 

57250 

58918 

805*1 

70356 

72977 


19281 

21021 

22950 

25012 

26664 

28537 

3C229 

32118 


36963 

39037 

41256 

*3391 

45233 

*6881 

40761 

50500 

522*0 

53847 

55525 

S725S 

58919 

60571 

70366 

72979 



21083 

22960 

25014 

26896 

285*5 

302*4 

321 19 

34000 

37003 

33042 

412S9 

*3398 

45236 

48882 

*8771 

50520 

522*2 

53851 

55S32 

57284 

56932 

60572 

70370 

72990 


19275 

21060 

22S84 

25016 

2S7D1 

28540 

30279 

32120 

34040 

37010 

39040 

41271 

<3*32 

*5238 

*6885 

*0773 

5052* 

52247 

53054 

55039 

57207 

50935 

60577 

7CQ73 

73993 


19279 

21085 

22999 

25018 

28700 

26568 

30289 

32121 

3*0*8 

37033 

39076 

41270 

*3*51 

45245 

*6888 

48700 

S0534 

52253 

53871 

55546 

57288 

599*1 

60582 

70379 

72695 


16280 

21009 

23012 

25028 

26734 

28589 

30291 

32128 

3*056 

37084 

59087 

41336 

43*53 

*5279 

46887 

48781 

50538 

52254 

53885 

S5550 

57291 

5898* 

60531 

70*CQ 

72599 


19286 

21068 

23040 

25069 

26739 

28599 

30299 

32147 

3*4«5 

37085 

39088 

413*2 

43*5* 

45208 

*6903 

*8762 

50540 

52202 

53891 

55570 

57328 

59002 

60610 

704 1 9 

7300* 


19294 

21093 

23053 

25070 

26742 

26606 

30308 

32158 

3*514 

37101 

39117 

*1346 

*3*60 

*5290 

46906 

*8794 

50555 

52285 

53S03 

55571 

573*1 

5900* 

60620 

70*27 

73018 


19309 

21109 

23066 

25071 

26961 

28611 

33321 

32151 

3453Q 

37111 

39150 

4135* 

43*61 

*5304 

46915 

*8805 

50589 

52290 

53910 

55577 

573*7 

59008 

60625 

734*9 

73055 



Payment of the Redemption Price will he made on or after the Redemption Date upon presentation and surrender of the Bonds hereby called for redemption, together with all coupons 
appertaining therero due after the Redemption Date, at the office of any of the Paying Agents named therein. AH coupons due September 1, 1989 should be presented for payment in the 
manner. On and after the Redemption Date, interest on the Bonds hereby called for redemption shall cease to accrue. 



Bankers Trust 
Company, London 


Principal Paying Agent 


August Ilrh, 1989 










12 


FTNANCIA b TIMES' FRIQAY-AUGUST 11 i9S» 


ARTS 



OPERA AND BALLET 

Bayreuth 

Bayreuth Festival. Wagner Tans 
from all parts of the world will 
see the premiere of a Parsifal 
production by Wagner's grand- 
son Wolfgang. Conductor James 
Irvine leads a strongcast includ- 
ing William Pell in the title rule, 
Bemd Weikl. Matthias Hoelte, 
Hans So tin. Franz RIazura and 
Waitraud Meier. After criticism 
of Harry Kupfer's Ring cycle 


production, changes are expected 
for the revival. The main roles 
are once again sung by Siegfried 
Jerusalem/Rainer Goldberg. John 
Tomlinson, peter Hofmann and 
Nadine Secunde. Lohengrin, con- 
ducted by Peter Schneider has 
Paul Prey in the title role. Cheryl 
Studer/NadJtne Secunde, Ekke- 
hard Wlaschiha. GabrieleScbnaut 
and Eike Wilm Schulte. TOrm- 
hAuser returns, with Richard 
Versalle In the title role, after 
a one year break with the new 
Venus Ruthlld Engert-Ely. 

Cheryl Studer. Wolfgang Bren- 
del. Hans Sotln/Manfred Schenk. 
William Pell and Siegfried Vogel, 
In Wolfgang Wagner's delightful 
production. 

Pompefl 

Panatenee Pompelane Aug 25 
to Sept 10 (Rome 6884128/ 

6864 305). 

Rome 

Terme di Caracalla. Aida. Last 
two performances of Sylvano 
Bussatti’s revival of the spectao- 


ular 1850s edition, conducted 
by Nicola Rescigno. Antonefla 
Banaudi takes over as Alda, with 
Dolora Zajick as Amneris. Carlo 
Golombara ithe king) and Giu- 
seppe Giacomini (radamea). 
(46.17.55/46.36.41). 


Arena. This week's performances 
include Verdi's A’a&ucct). con- 
ducted by Daniel Oren, with Sil- 
vano Carroll. Piero CappucciTli 
and Paata Burchuladze. Gian- 
franco de Basic's production of 
Aida, conducted by Pincbas 
Steinberg iAprile Millo and 
Bruno Beccaria). and Verdi's 
La Force del Destine, with Maria 
Chiara. Giorgio Zancanaro and 
Nicola Martinucri. conducted 
by Sandro Bolchi 1 596517/ 
80051511. 

Pesaro 

10th Rossini Opera Festival. 
Opens on Wednesday with Mich- 
ael Hampe's production of La 
Gasza Ladra, designed by Carlo 
Diappi, with Katla Ricctarelli, 


Luctana dTntino and Samuel 
Ramey, conducted by Gianlulgl 
Gelmetti. And (Thursi Jean- 
Pierre Ponnelle's production of 
L'occasivne fa il Ladra. conducted 
by Ion Marin. (33184). 

Stress (Lago Maggiore) 

Sett i mane Musicali di Stress. 

23 Aug to Sept 15 (31095/30459). 

New York 

New York City Opera. The week 
features Anna Bolena, last seen 
in 190L Donizetti's bel canto 
score Is conducted by Scott Ber- 
geson with Marilyn Mima in the 
title role and Harry Dworchak 
as the king. The Mikado features 
Richard McKee as the Mikado 
in Loftj Manse uri's production 
conducted by Peter Howard. 

Other performances include 
Rigaletta with Maureen OTlynn 
as Gilda, S usance Marsee as 
Maddalena and Pablo Elvira in 
the title role, conducted by Scott 
Bergeson, as well as Carmen. 
Lincoln Center New York State 
Theatre <877 4700). 


THEATRE 

London 

Hie Merchant of Venice 
(Phoenix). Dustin Hoffman's Shy- 
lock a sympathetic, semaphore- 
gesturing alien in Peter Hall's 
One Venetian Renaissance pro- 
duction. Geraldine James a 
superb Portia (836 2294). 

The Black Prince (Aldwych). 

Ian McDiarxnid gives the perfor- 
mance of a lifetime in Iris Mur- 
doch's distillation of her own 
Hamlet noveL Witty black force, 
vitriolic and entertaining (836 
6404). 

London Inte rnat ional Festival 
of Theatre. LIFT, the fifth bien- 
nial festival takes place all over 
London during July .Recom- 
mended highlights are the Abbey 
Theatre of Dublin in TomMur- 
phy's A Whistle in the Dark at 
the Royal Court 1730 1745? all 
month and the Comedie de 
Geneve in Strindberg's Miss Julie 
at the Lyric Hammersmith (741 
2311) in the last week only. More 
details on 240 2428. 

Anything Goes (Prince Edward). 
Cole Porter's silly ocean-go- 
ingl930s musical has four or five 
marvellous songs and Elaine 
Paige failing to emulate Ethel 
Merman. Jerry Zaks's desper- 
ately bright production comes 
from the Lincoln Center in New 
York and is undemanding sum- 
mertime fare (734 8951. CC 836 
2428). 

Single Spies (Queen's). The high- 
light or Alan Bennett's double 
bill is a comic confrontation 
between Prunella Scales as Her 
Majesty the Queen and Bennett 
hims elf as Anthony Blunt in the 
royal picture gallery. Clive Fran- 
cis plays Guy Burgess in a 
rehash of Bennett's fine TV film 
An Englishman Abroad (734 
1166). 

M. Butterfly (Shaftesbury). 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Shaf- 
fer-style "spectacle of ideas” 
dressed up in John Dexter's 
superb production as a metaphor 
of homosexual life. The transves- 


tite tragedy proves less electrify- 
ing than in New York; the play 
Is not very good but still worth 
seeing (379 5399). 

Brigadoon (Victoria Palace). 1947 
Leruer and Loewe ‘'heather- 
scented" Scottish fairytale hit 
is handsomely revived and well 
sung, less frail than expected 
(834 1317, CC 836 2428). 
Henceforward (Vaudeville). Mar- 
tin Jarvis and Joanna van Gys- 
eghem in bleakly funny and 
experimental Alan Ayckbourn 
comedy of future shock and 
strained marriage. A tale of 
obsession, devotion, computer 
music, women as robots, gangs 
on the streets and a tug-of-love 
(836 9987. CC 741 9999). 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
latest Is an intimate chamber 
operetta derived from David Gar- 
nett's 1955 novella. Musically 
interesting and well directed 
by Trevor Nunn, a cast of 
unknowns project the right sense 
of sybaritic insouciance. A proba- 
ble. but unspectacular, hit (839 
5972). 

New York 

Heidi Chronicles (Plymouth). 
Wendy Wasserstetn's award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
idential aspirations to electoral 
ambitions in the 1980s. accompa- 
nied by the musical and emo- 
tional flavour of the period (239 
6200). 

Lend Me a Tenor (Rayale). A 
sprucing up in the set of a decay- 
ing town's big time opera ambi- 
tions makes a transatlantic hit 
of this farce, first produced in 
London, but now with a local 
cast led by Philip Bosco and Vic- 
tor Garber (239 6200). 

Shirley Valentine (Booth). Pau- 
line Co llins brings her West End 
triumph to Broadway in Willy 
Russell's amusing and touching 
story of a Liverpool woman's 
awakening in the Aegean Sea. 
Simon Callow again directs with- 
out smoothing any of the North- 


ern English edges that retain 
an authentic touch. 

Jerome Robbins’ Broadway 
(Imperial). Anyone attracted by 
the notion of a three hours of 
film trailer previews will adore 
this compendium of Robbins' 
directed and choreographed 
plays of the past 40 years, includ- 
ing On the Town, West Side 
Story and Gypsy. The lustre of 
the credits is dimmed by the 
brevity of each piece, with a con- 
temporary crew of Broadway 
aspirants who lack the multi-tal- 
ents that inspired the heyday 
of the musical. 

Rumours (Broadhurst), Nell 

Simon's latest comedy Is a self- 
conscious farce, with numerous 
slamming doors and lots of mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baranski leads an ebullient 
cast in the inevitable but disap- 
pointing hit 

Cats (Winter Garden). Still a 
sell-out, Trevor Nunn's produc- 
tion ofTJS. Eliot's children's 
poetry set to music Is visually 
startling and choreograph (call y 
feline (239 6262). 

A Chorus Line (Shubert). The 
longest-running musical in the 
US has not only supported 
Joseph Papp's Public Theater 
for eight years but also updated 
the musical genre with its back- 
stage story in which the songs 
are used as auditions rather than 
emotions (239 6200). 

Les Miserabies (Broadway). The 
magnificent spectacle of Victor 
Hugo's majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Me and My Girl (Marquis). Even 
if the plot turns on ironic mim- 
icry of Pygmalion, this is no clas- 
sic. with forgettable songs and 
dated leadenness in a stage full 
of characters. It has nevertheless 
proved to be a durable Broadway 
hit (947 0033). 

M. Butterfly (Eugene O'Neill). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistress was 


a male Chinese spy (246 0220). 
Phantom of the Opera (Majestic). 
Stuffed with Maria Bjomson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies In this mega-trans- 
fer from London (239 6200). 

Chicago 

Driving Miss Daisy (Briar 
Street). The touching relation- 
ship between a dowager, played 
in this production by Dorothy 
Loudon, and her black chauffeur 
exposes the changes in the South 
over the past several decades 
(348 4000). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 

Les Miserabies (Auditorium). 

The international spectacle has 
settled in for a long stay by the 
Great Lakes (922 2110). 


Washington 

Gypsy (Kennedy Center Opera 
House). Tyne Daly takes the 
Ethel Merman role as the stage 
mother pushing her daughter 
into notoriety as a striptease 
artist in this 30th anniversary 
revival of the wonderful Stephen 
Sondheim -Jule Styne musical 
with songs like "Small World". 
Ends Sept 17 <254 3770). 

Tokyo 

Les Mise rabies. Imperial Theatre 
(201 7777). Strongly-cast revival 
(in Japanese) of the stirring 
musical of the storming of the 
Paris barricades. 

Noh. National Nob Theatre (Wed 
at lpm) (423 1331). Hcatjo (The 
Girl whose Lover Went Away), 
by the great 15th century noh 
master Zeami. Plus a kyogen 
comic interlude. Japan's most 
esoteric art form is not to every- 
one's taste, but everyone should 
see It at least once, since it is 
the world's oldest living form 
of drama of any importance. 
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EXHIBITIONS 


London 

The National Gallery. The 
Artist's Eye - this year the 
abstract painter, Bridget Riley's 
turn to take her pick of the col- 
lections. She chooses a mere 
seven works, hut all of them 
masterpieces - great figure com- 
positions by Titian, Poussin. 
Veronese. Rubens. El Greco and 
Cezanne. Daily until August 31. 
The Whitechapel Gallery. Euan 
Uglow - a retrospective or the 
pointings of the nude by a 
painter who is at once the most 
severely objective and the most 
seductive of our painters of the 
figure. Until September 3; closed 
Mondays. 

The Royal Academy. The 231st 
Summer Exhibition of the Royal 
Academy - the usual gigantic 
and enjoyable free-for-all of 
painting, sculpture, print and 
architecture with nearly 1.200 
works on show. Yet, as always, 
it is different this year for the 
particular treats it offers for the 
visitor who has the determina- 
tion to search them out among 
the general mass. In defiance 
eg received opinion, the general 
standard of work is commend- 
ably high and thin year better 
displayed than ever. Daily until 
August 20. 

Paris 

The Louvre. The glass pyramid, 
built by I.M. Pei, the Sino- Ameri- 
can architect, has opened to the 
public as a dramatic entrance 
to one of the world's most 
famous museums. Erected as 
a medieval fortress in 1204, the 
Louvre later expanded into a 
renaissance royal palace only 
to be turned Into a museum in 
revolutionary 1793. Since then, 
the modernisation of the muse- 
um's infrastructure became a 
matter of utmost urgency and 
the pyramid’s centralising role 
is an important step towards 
the completion of the project 
of the Grand Louvre planned 
for 1995. It mil involve the mov- 
ing around of 800 of the exhibits, 
but the three stars - the Mona 
Lisa, the Victor; of Samothrace 
and the Venus de Milo will 
remain firmly in place. Open 
9am -6pm, Mon and Wed until 
9.45pm. closed Tue. 

The Louvre. Les donateuxs du 
Louvre. Aptly, the newly refur- 
bished museum inaugurates the 
1.200 square metres of space cre- 
ated underground for temporary 
exhibitions by expressing grati- 
tude for the generosity of donors 
throughout its existence. 10pm. 
all days except Tuesdays. Ends 
August 2L Entry through the 
Pyramid, Hall Napoleon. Niveau 
Accueil. 

Centre Georges Pompidou. 
Matisse drawings. Some 100 
works retrace the painter’s cre- 
ative development from the post- 
academic beginnings to the fame 
period and to the greatbrush- 
drawings of the 1910s and 1950s. 
The mixture of accomplished 
masterpieces and of rapidly 
dashed off sketches . adds a 
refreshing flavour to the exhibi- 
tion. Closed Tue. ends Aug 27. 
Bibhotheque Nationale. 1789 
Le Patrimoine libera. Rather 
than inheritence liberated, words 
like confiscation and plunder 
would describe more accurately 
the manner In which the 200 . 
treasures, chosen from hundreds 
of thousands of documents, 
reached the Biblioth&que Nation- 
ale from churches and palaces 
during the revolutionary years. 
At least they were saved from 
the turmoil and we can thus 
admire the world's largest cameo 
representing the triumph of Ger- 
manicus sculpted in five layers 
of sardonyx. There is the ancient 
gospel from Echtemach copied 
in the north of England or in 
Ireland at the end of the 8th or 
beginning of the 9th century and 
the Saint-Medard's Gospel, with 
all its lettering in gold, the most 
sumptuous work from the school 
of Charlemagne's court around 
SOOAD. The portrait of Julia, the 
daughter of Emperor Titus, is 
engraved in a large aquamarine 
of exceptional purity surrounded 
by saphires and pearls, while 
Solomon's Cup from Sa s sa nl d 
Persia glows with the deep red 
of its grenades set in gold. 52 
rue de Richelieu. Ends Sept 10. 
Centre Georges Pompidou and 
La Grande Halle de la VUlette. 

A mammoth exhibition - Les 
Magiciens de la Terre - is ambi- 
tiously subtitled the First World 
Exhibition of Contemporary Art 
Taking four years to prepare 
and costing FFr30m to stage, 
the exhibition needs all thespace 
of the 5th floor of Beaubourg 
and the Grande Halle de taVil- 
lette to accommodate the 100 
artists - half of whom come 
from the third world - whose 
works span the globe.The exhibi- 
tion assembles bark paintings 
by Australian aborigines, a 
house repainted for circumcision 
ceremonies In South Africa, effi- 
gies of lions and sorcerers from 
Benin and decorated coffins from 
Ghana. Even the western artists 
were chosen according to their 
relationship with the Third 
World. Centre Georges Pompidou 
(4277 1233) and Grande Halle de 
la Villette. 211 Ave Jean-Jaures. 
Metro Porte-de-Pantin (42497722). 
Both exhibitions closed Tue and 
ends August 14. 

Klartlgny 

Fondation Glanadda. A Henry 
Moore retrospective or some 50 
sculptures. 80 drawings shown 
in rotation and 60 engravings 
is as impressive by the judicious 
selection of exhibits, as by the 
exceptional location for 12 of 
the monumental statues in a 


park with Alpine peaks as a 
backdrop. There are family 
groups, majestically reclining 
feminine figures, the hieratic 
couple at the King and Queen. 
But most of all. the wadis, be 
they in bronze, marble or alabas- 
ter. be they of vast proportions 
or fitting into the pa lm of a hand, 
are a hymn to eternal mother- 
hood. Ends Nov 19 (026-223978). 

Brussels 

SB Gallery James Ensor Etch- 
ings: works from the Franck Col- 
lection. (Ends Sept 10) 19 Grand 
Place. 

Beaux - Arts. Le passe vlvant 
Eben Ezer: works by Robert Gar- 
cet, drawings by Giorgio de Ctxir- 
ico (Ends Aug 19) 20 Rue Raven- 
stein 513 67 77. 

Halles St Gory - Avanti, Ber- 
trand Neuman (Ends Sept 9), 
Place St Gery. 

LTScoyer , 20th Century Crystal, 
ends August 30th. urr. Avenue 
Louise. 

Centre Culture! le Botanlqiw. 

A sense of catastrophe - art In 
the 1880s shows works of Ameri- 
can and European artists. Closed 
Monday ends August 13. 

Mus6e du Costume et de la Den- 
telle. Women and Equality 1789 
- 1889. Ends Sept 24. 

Amsterdam 

Amsterdam Historical Museum. 
A selection of 70 design drawings 
from the private collection of 
art dealer Lodewtfk Houthakker. 
Spanning four centuries, they 
range from delicate architectural 
derail to grandiose pipe-dreams, 
and merely whet the appetite 
to see more from this fabled col- 
lection of more t h an 1000 sheets. 
Ends 17 September. 

Frankfurt 

Schirn, Kunsthalfe, Am Rbmer- 
berg 6a. A Wassily Radinsky 
retrospective (1666-1944). Wassily 
Radinsky, initiator and founder 
of the famous Blue Horse style 
also created a new form of 
abstract painting. He left Russia 
four yean after the revolution 
and was forgotten for many 
years. To rehabilitate him 45 
years after bis death. 20 muse- 
ums from all parts of the world 
have lent about 170 ofl paintings, 
watercolours and drawings for 
this unique exhibition, only to 
be seen in Frankfurt. Ends Aug 
20 . 

Bonn 

Knwsthalle am August-Macke- 
Platz. Hochstadenring ^.Cen- 
tres, Residences and Metropolis 
in German History.This interest- 
ing exhibition, organised by 
Bodo-Michael Baunnmk.has 
about L500 pieces on loan from 
private collections and museums. 
It is the government's contribu- 
tion to Bonn's 2,000th anniver- 
sary. The ground floor of the 
Kunstballe, with all walls 
painted black for effect, offers 
a view of important paintings, 
silver items, signets and personal 
distinctive belongings of German 
politicians, from the Middle Ages 
up to the present. Aachen is rep- 
resented as the seat of Charle- 
magne, Nuremberg as the 
Emperor's city. Regensburg as 
the town of the everlasting diet 
and Frankfort as the seat of Ger- 
many's first national parliament. 
There .are also portraits by _ 
Kokoschka of Konrad Adenauer, 
Theodor Heuss and Ludwig 
Erhard. A reconstructed model 
shows the original layout of Bo- 
lin's famous Wil hfllrngframp. 
the location of the Prnsslangov- 
eminent and empire. A con- 
structed steel bridge leads the 
visitor into the postwar period. 
Here, can be traced the first 
years of the Federal Republic 
of Germany and its capital Bonn. 
Sketches and models for the 
Bundestag are on display as well 
as photographs of the first Ger- 
man ChanceUar^onrad Aden- 
auer, who strongly Influenced 
the political postwardeveiop- 
ment Ends August 20. 

Br e m en 

The Kremlin Gold. The exhibi- 
tion is jointly organised by the 
Bremen Uebersee Museum and 
the Moscow Kremlin Museum. 
This presentation of around 80 
pieces of Russian goldsmith's 
art covers the early Byzantine 
period through to the beginning 
of the 20th century. It shows the 
different styles of the goldsmith's 
art such as filigree and enamel 
work In the 15th century, colour- 
ful decorations with precious 
stones in the 17th century, fol- 
lowed by the European influence 
of the 18th century. Bremen Ueb- 
ersee Museum. Bahnho&platz 
13. Ends August 13. 

Amsterdam 

Amsterdam Bstnrical Massmd. 

A selection of 70 desig n drawings: 
from the private collection of 
art dealer Lodewijk Hout h a kk er. 
Spanning four centuries, they 
range from delicate architectural 
detail to grandiose pipe-dreams, . 
and merely whet the appetite 
to see more from this fabled col- 
lection of more than 1,000 sheets. 
Ends Sept 17. 

Vienna 

Galerie im Helligenkreuzerhcff 
has a selection of watercolours 
and other paintings by Gustav 
Klimt, the turn of the century 
Austrian artist who helped to 
skake the artistic establishment 
out of Its lethargy. Until August 
16. 

Secession. Never to be accused 
of neglecting the younger genera- 
tion of Austrian and Interna- 
tional artists, this gallery is 
exhibiting the Vienna artistic 


scene during 1989 as well as a 
marvellous photographic extdbi- 
- ttonby Astrtd xiahi- Until • 
August 27. 

The Benedictine Monastery In 
Melk. an hour's drive from , 
Vienna, celebrates its 900thanni- 
ver sary. Besides a fascinating 
collection of paintings, books : : 
and later, newspaper cutttogs.'- 
the Abbey boasts the finest- 
baroque architecture in this part - 
of Europe. Until November 15. 
Museum for Applied Arts Is cele- 
brating its 125th anniversary 
with an exhibition- focusing -on 
Use impact art has had on Indus- : 
trial design in Austria. This rela- 
tionship blossomed at the turn 
of the century when a group of . 
Viennese artists broke away 
from the established artistic cir- 
cles brought.. their s ki l l s and 

creativity into interior and indus- 
trial tte ign- En ds September 
4. 

Rome •• 

Galleria Nationale tPArte-Mod-- 
' etna. TheSouxtabend Collection . ' 
contains a little cf everything, 
from popart with some of the' . 
best-known works of Warhol, : 
Lichtenstein, Jim Dine, followed . 
by examples of American mini-’ 
mal art (Flavin,' Jttdd, Morris),- - 

to conceptual: art and. Arts pew-- •*'- 
era, with wdrfcfi by Gilbert and . . 
George, Paolini, Mere, PSstoletto 
amt KouneUis, Anrtfog with, some 
curious examples of German 

neo-expressionism. Until Oct 
2 . -. 
Mnseo Napoteonlco. Eighteenth- 
century Roman Theatre and Car- 
nivals. Life was anything bnt. * 
comfortable f«r impresarios ■ 
under the opprespve papacy of 
. Phis VL With rote continually, . : 
staring them in the face through 
forced closure by unpredictable 
papal censors. This' absorbing 
exhibition covers the years 1775, 1 
when Pius Vlth’s long reign 
began, to 1 799,. and attempts to. 
show bote the conflicting influ- 
ences of the papacy and the revo- 
lution In France affected the 
Roman theatre. The exhibition 
opens with a coloured lithograph 
of the Pope’s triumphal proces- ■ 
sion. Immediately after his elec- >" 
tiem. alongside the edict which 

condemned to death the sup- 
posed author qta tasteless 
masque written for the occasion . 
(the true authoruf which was ; 
said to be Prince ChlgQ. The •* 
Roman cultural scene was lively 
but frivolous, ballet and spectac- 
ular theatre in gwwp»i)wh»g 


or opera, manned In the « 
tion are numerous etchings of ... 
stage acts and. elaborate papier-. '■ 
macho architecture, built for . 
can na val masques and later r ' 
burnt, portraits of contemporary : 
composers sijch as Chnarosa. ,:.*4 • 
and Paisello, and ah enchanting 
Perseus and Andromeda by the 
French sculptor, ChinanL Ends * 
Septsa ... 

Turin 

Russian and Soviet' Art;. 
1870-1930. R&X120 Piano, architect 
erf the Beaubourg, hra given the r 
250 works chosen from Soviet . - 
museums by GSovantil Caum- . 
dente.an immensely effective- _ 
setting, fa nni ng the g rou nd-floor 
workshops of the disused Fiat 
factory into the equivalent of/ ... 
an Arahteni. The wortssta _ tv 

or lesacfaronological sections, v 
comptemented by the immense 
Boishevsfcred banners which 
flutter in the breeze In the- • . 
square outside. Many erf the eariy 
figurative paintings. on show. . 
give evocative glimpses of fife-"- ‘ 
in the unMhn -pii hgiy 
particular quality cf fight gnd *. • 
landscape, notably Vasilev's , _ . 
Autumn Woods. Nesterov’s pen- 
sive girls in tra diti o n al dress 
at the lakeside and Vinogradov's 
inviting summerhouses on the 
slopes of the Crimean hills, with 
their unexpectedly luxuriant 
gardens^Coamopolitan and- 
sophisticated, Russian, artists 
could hardly haVe been ip closer 
contact with contempor arie s ' 
in France and Germany. MhHmm 
was in Moscow to install his too 
paintings. Music and Dance in a* 
the house erf the collector^ Sergei 
Suldn, and two symbolist works. • 
on show by Petrov-Vodkin, 
Youngsters and The Thirsty; . . 
Fighter contain clear ec^ibes of ' 1 
these. The giant figure of the 
prototype of impresarios,- 7--'- 

Diaghflev, looms over the exhibi- 
tion. There are two portraits, 
one by Serov, elegant and devil- 
ish, dated 1904, and another, with 
his old nurse, painted by Bakst 
in 1906. There are numerous orig- 
inal designs for the sets' of the 
Ballets Russes: Petrushka (1911) 
and Pavilion d’Armide, by Benofs 
(1907), the haUetwhirfi naarkp^ -; 
the beginning of Fokina's career 
as a choreographer audited: of - - 
Nijinsky ana Pavlova asdancers,-- 
at the Marinsky theatre. A num- 
ber or remarkable portxatts^atand 
out, from Vladimir Tatlin's emp- ' 
ty -Thced Sailor to Altman's. - 
faintly expressionist portrait - . 1 
of the poetess Anna Achmatova r 
(1914), with its Intense blues and ■ 
yellows, Serov's mournful Grand •" 
Duke Pavel Alexandrovich and 
Chagall’s Red Jew. Chagall has . 
a section to himself, which 

indiiriw i n mnwher nf charming l y 
rinmwttl ft aweaiflw, nw4i aa Tha 
Dafccha Window, as does Kandin- . 
sky, with three fine works, 


who have been through Umbrian 
churches and . 

toothcomb, and the gforioqsly - . 
^Stared results cm examtoed 
close-tn in two settings (ofwfo^ 

in quality, but all are interesting, 
each tolling a story (often with 
the sponsor looking pious 111 the 

- lower right-hand corner), and 
,-oftm harking back in styjeto_ 

earlier artists such as Peruglao. 

: Not an are by .local paintersia 
notable exception is fine wans 
' by the French painter, Jean 
FHomme (signed and dated 1631). 
and souw -are-discoveries, stum 4 

as an unknown, Francesco - 

PurtnL One of the most beautiful 
la the Maestro di Serrone’s 
arresting and enigmatic Worfe- 

Chrjfi^wtth’aifa^uu^ Victorian 
head of curls and roughly eight 
years old) standing between his 
parents while h)s parents' 
eyes meet in anxious preinoni- 
itwn..Ends Sept 23. , 

Veadc* 

Mnseo Career. French Impres- 
" siOBiste from the Mellon collec- 
tion at the National Gallery of - 
r Art in Washington: more than 
. 40 works, among which, are 
deiighia such as Oourbqt’s sea- 
Spabed, Seurat’s La. grande Ja tie. 
and Renoir's Madame Monet and 
Son. Ends Sept 4. 

Palazco GrassL Italian Art: 

1900-1945. A much-amplified exhi- 
bition covering a briefer period # 

• than did the recent show at the 
Royal Academy in London, - 

- organised again by German 

. Celant with the director .of Pal- 
azzo Gras&i. Pontus Hasten. An 
atteittpt-is made to pot the works 
-intfra clear political and social 
wwiw^ ' emp hasisin g' i inks with 
contemporary literature, music 
jmA f-i ppiyift- Th« exhibition ends 
with two bk>wn-up stills from 
films by Visconti and RqsseQinL 
Ends Nov.. 

New York 

WMtney Mnactnxu A special 
exhibit from the museum's 
extensive holdings of Edward 
- HWpft p j - highlight the wmWwHc 

painter's Paris and domestic 

scenes among the 150 pieces in t 

all media. Ends Nov 5- t . 

Museum of Modem Artl -A retro- 
spective of the work of Helen 
Franken thaler covering 40 years 
in 40 paintings explores the 


Wmhingtofr 

National Gallery. The first 
eririhit of the oompLete set of 
Maty Cassatt's colour prints - J »- ; 
includes familiar Images of moth- 
ers and children from the Ameri- 
can impresskmist's oeuvre. Ends. 
Apg27. 

Tokyo 

National Mnsram. HeUokyo ^ . 
Exhibition. Important archaeo- 
logical flwrtw e x c avate d In Ow ~ 
past 30 years in Nara, where -• 
Japan’s capital and imperial pat 
ace were located mthedghth ' . 
century. Closed Mondays. 
National Museum of Modem.,. 
Art. Art of fite^S hoyga Era. Pamt- 
Inefe, sq^lpture. prints and photos 
by Japanese' artists, all executed 
during the retgn of the late 
Shows Emperor (1926-1989). . 
Closed Mondaysw ' 

Teien Museum. TakeJLFujishfrna 
pM7-1943)-Fujlshima’s work .,1 
reflects the coarse. aLEuropean . 
Mbdemtsm but remains qointes- 
sentiaDy Jftpanesein its delight ' 
in decoration for' its own sake. 

The paintingsotrshowindude. - 
landscape, still Ufa. and portraits. 
Closed Mondays. 

Idenritsa Masemn. Hqan KosugL 
Kosugi’s early work was influ- 
enced by Impressionism, but 
in Jeter years he created, a more - 
Japanese style irrmirueand - - 
watercolour. His favourite, sub- •' 
jects were flowers; birds and peo- 
ple; Closed Mondays. . 

Suntory Museum. .Edo Glass- 
ware. Over 120 glass objects from 
the Edp period <mid 17th - mid 
19th. century), Twclnriing glass- ‘ 


las examples by Japanese 
-craftsmen. Closed Moncfays. 
National Mnsenm. Heijokyo - Dis- 
covery of a Lost Capital* Japan's 
first per m a ne nt capital and its 
imperial palace have been exca- . . 
vated extensively over the past 
so years. This major exhib i tio n 
featm^ artefacts, reconstruc- 
tions' and models to givb ar vivid 
picture of 9th century life from 
a wide variety of angles. Closed 
Mondays. 


Spoieto 

Roceo AibamOzUma aad Church * 
of & Nicolo. 17th century paint*-. .- 
ing in Umbria. The exhibition .. 
is the fruit of nearly 20 years - 
research work by Professor Brun- 
otoscano and a gronp-et helpers, . 


Shown EraTteint 

ings. sculpture, prints and photos 
- by Japanese artirts, all executed 
during the reigd'bf the late 
-gbqwa Emperor (1926-1989), ; 
Closed Mondays, r- ‘ • 

Telen Museum. Takeji FodsUma 
■ :0867-JS4®. Fo41shima% work 
reflects the course of European 
Modernism but romaiwi q ufotqp . 
~sent£ally Japanese 4h Rs dMight 
in decoration for Us ov?h rake. 
The paintings cm show include, 
landscape, stfii hfo and portraits. 

: dosed Mondays^ . . 

M a n tt sa Mugemn. Hhan KfUng j, 
KosugFs early vratk was influ- 
enced, by Impressionism, but 
“jfr J^et y ears he Created a more 
Japanese style in smnfe-and - 
.watercolour. His favourite sub- 
jects' Were flowers, birds and neo- 
-gte. Closed Mondays. 

■ ~ lt o gi Museum. Edo Glasa- 
'Whro. Dvex l20 glass objects from 
the : E<fo period (mid 17th - ndd 

-,19th century), Including glass- 
ware importedfromEuropdas 
well as examples by Japanese 
craftsmen.. Closed Mondays. 
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Travelling on Business in the Netherlands? 

Enjoy reading your complimentary copy of the Financial Times y/hep 

you’re staying in 

Amsterdam 

at the Ascot Hotel. American Hotel, Apollo Hotel, Barbizon Centre;" 
Barbizon Palace, Doelen Crest Hotel, Grand Hotel Krasnapolsky, 
Garden Hotel, Hilton Hotel, Marriott Hotel, Schiphol Hilton Hotel,.-: 
Soncsta Hotel, Victoria Hotel 
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Kingdom of Belgium 
ECU 350,000.000 
Floati ng H ate Notes due 
1999 Issued in 
two tranches of 
_ ECU 200,000,000 
‘ (first tranche) airicF of 
- ECU 150, 000,000, ' 

. (segond tranche) 

In BccordaAco wjm tb» ptovbriona 
of ns fKrtas. notice fa hsraby 
given that tor the Intareat period 
ACton af 1J..1969 to Movambec t 3 , 
I9&the notes win cany an Itter- 
esi.rela el BA "O/o per annum, 
tnteneat pajaWe- on the relevant 
Interest payment date TSUt 
Ncwertibar 19B8 will amount 10 
ECU ^451 .60 - per ECU 100DQO 
note 

AgehTBaidcr 

Banque Partbaa Luxembourg 
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ARTS 


Un ballo in maschera 


Tbe 1989 "SaWmer festival ushers in the 
post-Herbert von Karajan era. Black 
ribbon edra* bte photographs in all the 
shop-window displays; festival pro- 
gramme booklets carry a supplement list- 
ing: every one of his Salzburg perfor- 
mances; hardly a day goes by without 
some Karajan Item in the local papas. 
Nantes of successors to the post of festival 
supremo are Steady , being tossed, about 
(that of August Everding, the former 
Munich opera boss and producer, crops up 
frequently). 

But discussion about what sort of festi- 
val tbe city hopes to sustain in the post- 
Karajan future has hardly begun. The big 
new production of this year's festival, Un 
ballo in ma s cher a, should help considera- 
bly In concentrating minds on this diffi- 
cult topic; for in ite monster-fargeness of 
scale, super-splashiness of design and 
awesome vulgarity of manner, it seems to ' 
sum up the artistic nullity of the Karajan 
era. - 

be style c'&aU Humane - and though 
the conductor had ceded Its staging to 
another^ hand, John Schlednger. the Mae* 
tec’s fingerprints are alT over it Just as 
the vast width of the Grosses Festsplel- 
haus stage was of his devising, so Its 
filling-lip (in “public scenes”) wfth sky- 
scraper scenery and hordes of bit-parts 
surely represents bSs Batlb Tisha and con- 
ception. 

The tie plus Ultra of this consplcncras- 
consttmpfton school of op«U production Is 
achieved . In the last scene. The work Is 
given in Its ortgtoarsto&hahn setting, 
and its finale in Gostafs own theatre. 
What William Dudley 1 has designed, 
indeed, 'is an inunenw bkided Drott- 
ningholm set that can be swung around to 
show both, buk' and front steps and a 
segment of the auditorium. ' 

It can be, and it is, thrice; while toe 
main characters struggle to achieve the 
foreground there is an almighty viaoai 
with a troupe of dancers and their stege- 
within-a-stage ballet (not mhch sign of an 


actual ball here), not to mention the mon- 
strous regim ents of chorus and supernu- 
meraries in Luciana Arrighi’s glitz-laden 
costumes. One begins to feel that the cli- 
mactic confluence of file opera's dark and 
light themes, its tragic romanticism and 
sparkling theatricality, has become a side- 
show to the main Salzburg business, of 
stunning the high-price-paying customers 
with varae-formoney spectacle. 

It is, altogether, the showiest of BaHos. 
The. opening takes place in the vast Royal 
Palace library; the gallows are three- 
tiered and littered with corpses (no 
expense spared in Salzburgl). Mr Dudley’s 
ingenuities of design have been 
toll; exercised; Schlesinger’s production 
is likewise bedizened with “business.” 

But the overall effect, I fear, is of irre- 
deemable superficiality, of a dotted, 
dogged stage often clumsily manipulated 
(and dreadfully coarsely Kt) - and ironi- 
cally of a performance “saved,” as far a* 
possible, by the native strengths of the 
cast, irreducible even in this essentially 
inartistic c ont ext , and by Georg Sola as 
conductor. (Karajan died on July 16, at an 
advanced stage of rehearsals; Solti, whose 
Salzburg connection dates back to the 
Toscanini period in the 1930s, nobly 
agreed to step In far the first three eve- 
nings; GuStaV K«fa» TmdwrtaltM file 
three.) 

Not surprisingly the opening night 
(July 27) had been, according to report, a 
fraught occasion. By the third perfor- 
mance Solti’s characteristically crisp way 
with rhythmic delineation and determina- 
tion to draw taut phrasing and textures 
from the Vienna Philharmonic were pay- 
ing substantial dividends. Be is not, and 
never has. been, a “singing” Verdian, but 
he accompanied the cast with chivalry 
- and high skill. His was not a grandiose 
reading, which is what the staging predi- 
cates. By the end of the evening one was 
in no mood to object. 

The principal voices - Karajan 
recorded the opera with the same cast 


earlier in the year - are not the smnjrta- 
ons Verdi instruments might p romp t 
a slightly greater tolerance of the produc- 
tion style. But all are keen, cogent per- 
formers, and all make a determined effort 
' to rise above the preponderant banalities 
of the staging, Leo Nucci (Ancharstrom), 
who in recent years has tended to rely on 
blaring loudness of delivery, here recov- 
ers the distinction of that Covent Garden 
Luisa Miller appearance that first brought 
him to international notice. Florence Qui- 
var (Ulrica) lacks darkness of tone-colour 
but nothing in musical sensibility; the 
young Korean Sumi Jo (Oscar) is delight- 
fully pure. 

Placido Domingo’s Gustaf is now a 
mature and masterly study, sung with 
endless resources at intelligence and sub- 
tlety (even when patches of dryness 
threatened toward the end). The first- 
night Amelia of Karajan’s “discovery,” 
Josephine Barstow, was not praised by 
the German, Austrian, and Italian press. 
At this third performance the voice was 
obviously flowing more freely; its idiosyn- 
crasies of production are inevitably 
exposed in so tone-stretching an audlto- 

T | IHVt. 

But exposed also are the depth of her 
Verdian sensitivities, the beauty and emo- 
tional ripeness of her stage personality - 
there were many typically eloquent 
touches of portamento and mezza voce to 
bear those qualities out. After encounter- 
ing her Amelia in San Diego, a few years 
ago, Andrew Porter was moved to com- 
pare Miss Barstow to Panline Viardot - 
and no doubt that most inspired and 
inspiring of 19th-century lyric artists 
would also have been taxed by Karajan's 
Grosses Festspielhaps. Singing “Marrb ma 
prime in grazin'* with sublime mftiani’iwiy 
Inwardness, the “modern-day Viardot” 
briefly raised this Ballo above its natural 
leveL 

Max Loppert 



Placido D oming o 


Business off Broadway 


Arthur Idler -and David 
Mamet should have inspired 
many Broadway seasons* 
worth of plays about business. 
But the idea is catching On 
only now. . . : :• - . . 

Two new off-Broadway plays 
show just how fertile a field it 
is.. Jerry Stemer’s perceptive 
profile of a takeover artist in 
Other People's Money goes 
right to the heart of the mat- 
ter: Lawrence Gatfinkle, a Wan 
Street predator known as 
“Larry the Liquidator, " makes 
a bid for New. England Wire 
and Cable, a venerable public 
company still being run like a 
family business.- An Larry’s 
offer immediately boosts the 
company’s share, price, the 
paternalistic management 
resist the adrtce, thrt ccrukl 
preserve their independence at 
the expense of some divisions 
and personnel. . *. 

The play gets slightly bogged 
down in the investment 
banker’s patient explanation of 
the executives* alternatives 
and the predator’s advantages. 
Much more lively are Larry’s 
impassioned defence of selfish- 
ness and mission to reward 
shareholders: She thoughts 
may not be new, hut they find 
an articulate and ultimately 
sympathetic spokesman in the 
fat Wall Street man rf Ster- 
ner’s creation. V 

In Gloria Murio’s deft pro- 
duction at the Mlnetta Lane, 
Larry stands In the comer 
stage left breathing fire and 
pontificating the gospel of 
wealth, while company chair- 
man Andrew Jorgensonexpan- 
sively paces in Ids old '- fash- 
ioned office filling tbe test of 
the stage. 

Tbe Investment banker turns 
out to be the daughter of the 
chairman’s long-time secre- 
tary. Despite the personal 
stake and the growing- attrac- 
tion between, the two Wall 
Street adversaries, the finan- 
cial battle stays resolutely in 



Pool Provenza (top) and 
Andrew HOI Newman 
in “Only Kidding** 


the forefront. - . 

Kevin Conway’s portrayal of 
Larry has a little too much of 
Jackie Mason’s mannerisms, 
but conveys a powerful man 
whose ruthlessness is disarm- 
ingly frank and defensible. 
Arch . Johnson’s corporate 
chairman is equally guileless 
as a sensible New England 
business man bewildered by 
Ms predicament. Janet Zarish 
as hanker Kate fits the stereo- 
typed blue suit and sflk blouse 
a little too comfortably. She 
would be intolerably superior 
"had- she not fallen, for fat, 
sloppy Jewish Larry and his 
celebration of greed, which 
suits them both. 

. . ■ • ■ • ★ 

Only Kidding at the Westside 
Arts finds comedy in the ugly 
business of ruthless competi- 


tors desperately besting each 
other to appear on Buddy 
Kong’s late-night television talk 
show. Playwright Jim Geoghan 
obviously knows the territory, 
from the Catskill borscht belt 
of the opening scene to the 
dingy cellar of a Brooklyn com- 
edy dub and the denouement 
in Buddy King’s green room. 

A former standup comic 
himself, the playwright con- 
veys the different styles of 52- 
year old Jackie Dwayne still 
plying his stick in the CatskOl 
resorts and the hip young com- 
edy team living off drugs, 
boundless ambition and the 
dreams faded by tbe success of 
a generation of young comics. 

reach of the first two scenes 
presents a small drama of its 
own, with Jackie resisting help 
from a: young writer sent by 
his agent to improve his act, 
while the young pair in Brook- 
lyn confront the dilemma of 
having to accept a manager 
they don’t want to get a shot 
with Buddy K ing. 

The second act takes place 
three years later backstage at 
Bnddy King's. The comedy 
team has split up, the louder 
and more ambitions of the pair 
having accepted the unwanted 
manager ana the other work- 
ing as a writer for Buddy King. 
The Catskill comic, after a 
heart attack, has developed a 
much more personal, ftmnier 
routine that finally earns him 
a place on the show. 

Director Larry Arrick has 
assembled a crack cast, led by 
Paul Provenza as the aggres- 
sive young comic with a nose 
for drags and funny lines. His 
laid back partner, Andrew BBl 
Newman, makes a good foil. 
flam Zap as the bum manager 
sounds and looks like the thug 
he turns out to be, while Larry 
Keith as Jackie Dwayne 
improves as a comic with his 
repaired heart 

Frank Upsiiis 


British Impressionism 


PHILLIPS, NSW BOND ST 

Nottingham Castle Museum’s 
British Impressionist exhibi- 
tion, currently on show at 
P hillip s in London, seems to 
prove that the so-called British 
Impressionists make even less 
a homogeneous group than 
their Frendi counterparts. At 
first ami even second glance, 
there seems little to link works 
as diverse as Wilson Steer’s 
Whistlerian portraits, Sickert’s 
muddy-toned street and theatre 
scenes, and William Stott’s 
Baron Gloeden-style pubescent 
Tiudg boys on the beach. The 
tag seems even less appropri- 
ate to flie monumental peas- 
ants of Stanhope Forbes, Clau- 
sen, and La Thangue which 
have more to do with the Aca- 
demic. realism of Bastien-Le- 
Page than mainstream Impres- 
sionism. 

What file diverse painters of 
the New English Art Club, who 
described themselves as “any- 
thing but one school", the Lon- 


don Impressionists (no more 
coherent in terms of style, sub- 
ject or scale), and the artists of 
Newlyn and Start hes and Glas- 
gow did have In common was 
an admiration for French 
painring , a desire to paint out 
of doors, and a preoccupation 
with contemporary life. 

Hilary Taylor’s selection is 
academic and highly perso nal. 
A number of artists one might 
expect to see are not here, and 
quality proves as variable as 
style. Comparisons with 
French art abound. Janies 
Guthrie paints his own sun- 
dappled women in a garden in 
1892, the surface of Steer’s Wal- 
berswick canvases are woven, 
in stippled, complimentary col- 
our. The influence of Manet 
and Degas as well as Monet is 
all apparent. 

Gaugln, too, has a protege in 
the guise of Whistler’s friend 
Arthur Studd, whom he met in 
Brittany in 1890. The latter’s 


small pane l, “Washing Day”, is 
a revelation. So. too, is the 
marine artist William Wyllie’s 
ability to create such a glori- 
ous study as “The Thames 
near Charing Cross.” William 
Stott’s portrait of the artist T. 
Milli e Doe vies with Lavery’s 
sinuous “Imly in Black” as a 
tour-de-force of black paint. 

Sadly, the London showing 
of the exhibition has suffered 
from its pruning. A number of 
museums reclaimed their loans 
after the Nottingham show, 
most notably the Tate, leaving 
the show without a Whistler 
oil, and with only three of the 
eight delightful Paul Maitlands 
of London streets, parks and 
the river that are so character- 
istic of the age. 

The exhibition continues at 
Phillips, its sponsors, at 101 
New Bond Street, Wl, until 
August 3L 

Susan Moore 



“Kensington Gardens’* l>y Paul Maitland 
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ARTS GUIDE 


MUSIC 

London 

Tbe Proms. Works by 114 
composers will be heard during 
year's Promenade Conceit 
season, which continues nntn 
September 16. 

Most concerts take place at the 
Royal Albert Hall, though St 

Paul’s Church, Rnigbtsbridge. 
and Kensington Town Han are 
also used. 

Tickets for most concerts cost 
from E3 to fill, and can be booked 
on 589 8212, 589 9465 (10am-6pm) 
or 379 4444 (24 hours); promenade 
tickets are available only at the 
door, on tbe day of the concert 
priced at 21-60 or £2. 

This week sees the London Sin- 
(bnletta playing Messiaen (Frl ); 
the BBC Symphony Orchestra 
playing Mozart, Brahms and 
Strauss’ FOor Last Songs with 

Felicity Lott (Sat). 

On Sunday a special concert 
provides three versions of The 
Judgement erf Paris by Purcell. 
Weldon, and Scries. Not since 
1968 has the Prom audience been 
asked to vote an what It hears, 

but those attending Prom 28 will 
be able to choose their own win- 
ner from three entries in tbe 
competition held in 1701 to set 
tbe same masque text by William 
Congreve. ■ 

Klaus Tennstedt conducts Bee- 
thoven’s Ninth (Monk and the 
BBC Symphony Orchestra play 
Bartdfc, Birtwistle, and Stravin- 
sky (Thur). 

Paris 

The Festival or Paris. Clarinette 
Guy Deplus, Quatuor Ludwig. 


Beethoven, Shostakovich, 
Brahms (Tin) Auditorium das 
Halles. 

The Festival of Paris. Orchestra 
des Rencontres Lyriques de 
Lnchon conducted by Jean- 
r^nnrtp Hartetnann/Pterre Doug- 
las, with Maryse Charpentier, 
(piano) (Thur) Auditorium des 
Halles 

Both the above concerts are part 
oT the Festival of Paris and infor- 
mation is available on 48049801, 
and in English on 47208898. 

Paris ar* Arrtifpia MusdC of the 

troubadours, 25th century musi- 
cat the court of Burgundy, 16th 
and 17th century court and viP 
lags music (Mon), music from 
the Crusaders period, GolHanme 
de Machaut 14th century, golden 
age of Spanish music 16th cen- 
tury (Toe. Thur). The Ars Anti- 
que concerts take place at 7.15 
pm and 9.15 urn in the Sainte 
Chapelte with its jewethke 13th 
century windows (43405517) 4, 
Bddu Palais. 

flute recital by Gabriel Fumet 
CFi. Bacb. JA Bach, Thie- 
mann. Debussy, Varese (Wed) 
Sainte CbapeUe (45231825). 

Summer festivals 
in France. 

La Chaiie-Dieu In Auvergne, 
Aug 23-30 (71000116). 
SafoUean-de-Laz. Aug 30 -Sept 
16(59260316). 

La Roqne-d’Antheron. Aug 1 -23 
(4250S115). 

Menton, Aug 5 -31 (935757DQ). 

Pesaro 

10th Rossini Opera Festival. 
Scbottische lieder, Beethoven, 
with soprano Leila Cuberli and 


August 11-17 


tenor Philip Langridge, accompa- 
nied by violinist Salvatore 
Accardo, ’cellist Rocco Fflippini 
and pianist Maurizio Poll Ini, with 
the Prague Philharmonic Choir 
(Tubs) (33184). 

Brussels - 

Egiise Saints Jean et Etienne. 
Martins Niessen and Joe Lie San- 
venlere. Handel concert for 

organs. (Sun). 

Francois Houtart (organ) Hans 
van Dael (cello) Lucy Gramnan 
(mezzo) I7tb & 18th century reli- 
gious music (Tue). 

Cathedrals Saint-Mlchel Dussel- 
dorl Urdenbach chamber chorus 
conducted by Franz Lamprecht, 
Gounod. Mendelssohn, Bizet, 
Berloiz (Sun) 2178345. 

Montepulciano 

29th Festival of Organ Music, 
in Tuscany. 14th Cantiere Inter- 
nazionale d’Arte • founded by 
Hans Werner Henze in 1976. Clos- 
ing concert (Sat) at the Ttempio 
di S. Biagio, a mass, “Argentum 
et Anrum" by the eclectic flem- 
ish composer, Heinrich Isaac, 
who spent much time at the 
court of the Mediate, elaborated 
for for four voices (Nicolas 
Howard, Andrew Watts, NIall 
Morris and Michael Harpham), 
organ and orchestra (tbe London 
Parnassus), conducted by Mar- 
kus Stem. Until August 
14.(717092/758213). 

Vienna 

Mnfonia Varsovia, conducted 
by Leopold Hager. Haydn. Tthein- 
. Augusttnerkirche. (FriV 
Chamber Orchestra, con- 


ducted by Jan Stanienda. Mozart, 
Greig. Britten. Palais Scfaon- 
brunn. (Sat). 

Wiener Saxophon Quartett. 
Weiss, Benson, Wagner, Gersh- 
win. Secession. (Sun). 

Haydn Sfaifturietta Wien, con- 
ducted by Manfred Huss. Bee- 
thoven. Grosser BedoutensaaL 
(Mon). 

Katowice Radio Symphony 
Orchestra, conducted by Manfred 
Honeck. Mahler, Dvorak- Arka- 
denhot (Tues, Thurs). 

Wiener Mozart Orchestra in his- 
torical costume. Konzertbaus. 
(Wed). 

New York 

Mostly Mozart Festival. Festival 
Orchestra conducted by Trevor 
Pinnock with Simon Standage 
(violin), Nancy Argenta 
(soprano). Ingrid Attrot (soprano) 
and Jean Stilwell (mezzo-so- 
prano). Vivaldi programme 
(Mon); Tokyo String Quartet 
with Ralph Kirshbaum ('cello) 
and John Kimura Parker (piano). 
Beethoven, Mozart, Schubert 
(Tue); Festival Orchestra con- 
ducted by George Cleve with 
Joshua Bell (violin) and Horado 
Gutierrez (piano). Mozart pro- 
gramme (Thur). Avery Fisher 
HalL (874 2424) 

Chicago 

Ravinia Festival. Alicia De Lar- 
roc ha piano recital. Albeniz pro- 
gramme (Mon); Jonna Hynninen 
baritone recital with Ralf Goth- 
oni (piano). Schubert programme 
(Tue); Tokyo String Quartet with 
Ralph Kirshbaum (’cello). Schub- 
ert programme (Tue), Shostakov- 
ich. Borodin, Tchaikovsky 
(Thur). Highland Park (728 4842). 



Prom premieres 

RADIOS 


Wednesday was another double 
Prom evening, with a thirty- 
something composer conduct- 
ing his own Prom commission 
in each concert. In the Albert 
Hail James Wood led a 
reinforced BBC Symphony in 
his Oreion, and later in Ken- 
sington Town Hall Rupert 
Bawden guided eight Nash 
Ensemble players through bis 
Ultima Scena. The two pieces 
had nothing in common but an 
avid interest in colour and 
atmosphere, and even then in 
quite different flavours. 

For the Technicolor Oreion 
- "Of Mountains the 

programme-notes supplied tbe 
audience with important cues: 
the notion of ever-wider vistas 
earning into view on a moun- 
tain ascent, and the assigna- 
tion of the main musical ele- 
ments to the "four elements” 
of ancient folklore - thumping 
rhythms for Earth, high vio- 
lin-haze for Air and so on. If 
Wood is less narrowly pictorial 
than Richard Strauss was in 
An Alpine Symphony (or Fertile 
Grofe in his "Grand Canyon" 
Suite), his broad evocative 
devices are decidedly similar. 
The immediate grip of the 
score lies elsewhere, however: 
in sustained episodes of time- 
less “ethnic" skirling, pungent 
and plangent, and in sensa- 
tional pile-ups of rhythmic can- 
ons. 

Those things are cannily 
alternated and elaborated in 
Oreion , along with hieratic 
chants in Messiaenic cluster- 
chords - though nothing is 
developed, 1 think, to any fur- 
ther musical purpose. Wood is 
hims elf a brilliant percussion- 
ist. and the big orchestral can- 
vas gives full scope to his ear 
for telling aural contrasts. Any 
risk of mere indulgence is 
scotched by the strict charac- 
ter he decrees for each ele- 
ment; the whole is constructed 
from building-blocks that are 
narrowly defined. The theatri- 
cal form is cleverly judged, and 
the effect of a grand ol fresco 
scale is imposing (like the Mes- 
siaen Des canyons aux etoiles 
in tonight's Prom). In short, it 
works extremely welL 


It was strange, nevertheless, 
that not one of the three 
sophisticated musicians whom 
Radio 3 collared to rhapsodise 
about Oreion during the subse- 
quent interval chose to men- 
tion the obvious musicological 
fact about it, which is Its vast 
debt to a piece already 65 years 
old. If I had to give a capsule- 
description of Oreion to anyone 
familiar with the music of 
Edgar Varese, I should just 
say: “It’s a blow-up of Inte- 
grates.” A few minutes longer, 
less truculent but with more 
rhythmic complications, and a 
hundred-odd players instead of 
Varfese’s fourteen - including 
Strauss's cirro-stratus strings; 
but that’s still what Wood’s 
piece unmistakably is. 

The hues of Bawden’s Ultima 
Scena are luminously grey, like 
those of Debussy's "Nunges,” 
but even more deliquescent 
and wispy. His avowed inten- 
tion was to test-run a musical 
character he wants for the 
close of his ballet score-in-prog- 
ress on the medieval "Roman 
de Fauvel," drained and deso- 
late - but not, of course, musi- 
cally inert. The result here is a 
mixed success, in danger of 
curdling and separating. 

There are eerie original tints 
(not to mention the nightmare 
moths from Schoenberg’s Pier- 
rot), and phrase-silhouettes or 
Gallic elegance along with the 
soft portamento sighs and 
whimpers. When at the very 
end the latent barcarolle-mo- 
tion is made explicit, one virtu- 
ally sees the “lugubrious gon- 
dola” slipping a way into the 
mist The further challenge to 
be met, however, is to generate 
up-tempo episodes - essential 
for a piece of 17-minutes-plus 
- from material which is 
designed to seem stagnant. 
After two hearings. Bawden’s 
proposals (especially the big 
cadenzas for harp and for 
piano) still strike me as elo- 
quent in their own right, but 
unexplained and under-moti- 
vated in the context A real 
"ul tima scena" should unfold 
more inevitably. 

David Murray 


Arabella 

GLYNDEBOURNE 

An additional suitor has come 
to Haim Arabella's hand this 
summer at Glyndebourne. A 
little while before the revival 
of Strauss's opera was due to 
open Sergey Leiferkus with- 
drew from the cast and the 
dozen performances that he 
would have sung have been 
shared between Peter Weber 
and the German baritone 
Oskar Hillebrandt, who arrived 
at Glyndebourne for his British 
debut on Wednesday. 

It is a most cultivated Ara- 
bella In which he has come to 
take part This elegant moral 
comedy, suffused with a feeling 
of valediction, is about trying 
to keep old values a live in a 
world that is turning to new 
and harsher realities. The bal- 
ance is a delicate one and the 
Glyndebourne cast have judged 
it to a nicety, providing a mar- 
vellous range of smaller char- 
acters who are all real* believ- 
able people to support the 
central relationship, where old 
and new manners come face to 
face. 

The “old" is the Arabella of 
Felicity Lott, though the term 
is not meant in any pejorative 
sense, for there can have been 
few singers in the part who 
looked more beautiful, or 
sounded more radiant. The lim- 
pid elegance of her sin g in g and 


the scale on which it works 
make her an ideal Arabella for 
this house, the girl's frosting of 
old-world hauteur most deli- 
cately managed. 

To her now comes a Man- 
dry ka bursting with rude vig- 
our. The other roles in Oskar 
Hillebrandt's repertoire include 
the Flying Dutchman and 
Alberich in the Ring, whose 
dark, aggressive strength spills 
over into his Man dry ka. The 
character decribes himself as 
“half a peasant" and in Hille- 
brandf s portrayal it is that 
half that gains the upper hand, 
bringing some roughness in 
conversation and an eagerness 
to show off his top notes, 
where the voice locks into 
place with virile, ringing tone. 

It is in the outgoing sections 
of the score that the conductor 
Graeme Jenkins is also most at 
home and so, after all, there is 
perhaps some leaning in the 
performance towards action 
and energy at the expense of 
romance, nostalgia, reminis- 
cence. Among the many excel- 
lent supporting roles, a special 
mention for the Count Waldner 
of Ernst Gutstein. a model of 
understated character observa- 
tion. On reflection, I do not 
think I have ever enjoyed Ara- 
bella more. 

Richard Falrman 


Gil Scott-Heron 

TOWN & COUNTRY CLUB, KENTISH TOWN 


Early into his set at tbe Town 
and Country on Tuesday night, 
Gil Scott-Heron, poet, educator 
and the definitive voice of 
urban revolt, complained that 
America was “spiritually, psy- 
chologically, politically and 
philosophically frozen”. 

Yet In spite of the warmth of 
his reception, and the heat gen- 
erated by his excellent five- 
piece funk band, the freeze 
extended elsewhere. The dan- 
gerous satire essayed so well in 
Scott-Heron’s best work was 
missing. The performance 
lacked bite, the delivery lacked 
venom. As soul music it was 
fine, indeed excellent enter- 
tainment; as agitprop, it was 
decidedly Lightweight. The 
evening simply never caught 
alight. 

Throughout, the message - 
once so integral to a Gil Scott- 
Heron performance - took a 
back seat to the music. The 
opening number, an emascu- 
lated version of “B-Movie", set 
the tone. The strident attack 
on Reaganite America was 
stripped out, to leave just the 
skeleton of the tune and the 
thin scraps of a chorus. 

What disappointed most was 
that Scott-Heron, known in his 
prime as the “ Minis ter of Infor- 
mation,” had nothing new to 
say. The sole concession to 
contemporary issues was a glib 
reference to the ozone layer, 
and a weak warning. “You 
young folks have got a big job 
ahead of you to save the 
world.” 

Musically, though, the even- 


ing was something of a tri- 
umph. Scott-Heron was in good 
voice, his multinational band 
led by one of Washington 
finest bass players, Robert Gor- 
don, laying down a steady bass 
and drums backbeat embroi- 
dered with the elegant, flighty 
jazz lines of piano and saxo- 
phone. 

There were a few glimpses, 
apart from the greying afro 
and bushy beard, of Scott- 
Heron’s past glories. “Angel 
Dust," an anti-drug song writ- 
ten a decade before crack was 
heard of, fairly crackled with 
menace. A coruscating reading 
of “When the other folks give 
up theirs, Til give up mine.” 
helped raise the temperature 
farther. As did the inevitable 
“Johannesburg," a strong free- 
dom chant carried on a bubbl- 
ing funk rhythm. “It is a song," 
he said, “about our commit- 
ment.’’ 

Yet it was significant that 
the commitment did not 
stretch to the night's new 
material. Two numbers. “Save 
the Children", and “Better 
Days Ahead", that were both 
directionless, sentimental bal- 
lads which sat uneasily on his 
hard-edged, bass vocals. 

At times a faint, but discern- 
ible air of defeat hung over the 
evening. “Ain’t nobody fight- 
ing because nobody knows 
what to save," sang Scott- 
Heron wearily. The Minister of 
Information has settled for the 
semi-retirement of an elder 
statesman. 

Patrick Harverson 
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Power politics 
in Poland 


THE EXCELLENT news from 
Poland is that a Axil-scale polit- 
ical crisis Is under way. With a 
little imagination, the climate 
in Warsaw today could be mis- 
taken for that of Rome, 

In his boldest move since the 
June elections gave Solidarity 
a sweeping victory, Mr Lech 
Walesa has offered the Feas- 
ants and Democratic parties 
posts in a Solidarity-led gov- 
ernment. In doing so he is 
breaking his word to submit to 
a Communist-led government 
for the next four years until 
full democracy is brought in. 
Bat he is keeping faith with 
the Polish people. 

The two parties in question 
have been political eunuchs for 
the entire post-war period. 
Both slank under the wing of 
the newly formed Polish 
United Workers Party (that is, 
the Communists! In 1948 and 
have been rewarded for their 
faithful inertia with govern- 
ment posts and a carefully pre- 
served half-life ever since. The 
Peasants claim to have had a 
large hand in stopping collect- 
ivisation of farms, the Demo- 
crats in preserving and speak- 
ing for a small business sector 
as well as providing a pre-Soli- 
darity home for the non-Com- 
munist intelligentsia But, as 
parties, they mostly made good 
footstools. 

Now, there is a real possibil- 
ity that they will swell the tide 
of change. Mr Walesa’s offer 
has, if nothing else, shown 
them that their seats in the 
Sejm Gower house), where 
their position is now increas- 
ingly powerful and where the 
PUWP commands only 38 per 
cent of the seats to Solidarity’s 
35 per cent, give them a role 
analogous to that of West Ger- 
many's Free Democrats. 

Both parties are now enter- 
ing talks with Mr Walesa scep- 
tically, with old hostilities near 
the surface, old scores still 
unsettled, but with a new 
awareness that they can help 
mould society, instead of sim- 
ply being assigned a small hol- 
low in its pre-cast version. 

Loyal support 

With this power goes, or 
should go, a realisation that 
they do not know what author- 
ity they have. The Peasants 
and the Democrats, like the 
Communists^ “won" their seats 
not in open competition with 
Solidarity but as part of the 
reserved coalition block. They 


can argue that their years of 
loyal support secured impor- 
tant defences for Poland’s civil 
society, and that claim cannot 
be dismissed. But they are now 
paying for their identification, 
year by year, with the totalitar- 
ian regimes of Poland’s post- 
war period. 

Thus a simple transfer of 
loyalty from government to 
Solidarity would be seen by the 
public and by their own best 
elements as a piece of oppor- 
tunism. They should bargain 
with Solidarity but should 
have one demand of their own 
above those of ministries or 
prog rammes - a demand for 
fresh and full elections in the 
near future. 

Economic collapse 

Elections would serve not 
only the abstract needs of dem- 
ocratic principles, but also the 
urgent needs of economic col- 
lapse. A Communist-dominated , 
government, of the kind Gen- 
eral Czeslaw Kiszczak is trying 
to form, will not get the sacri- 
fice and discipline from society 
which must now follow. A 
coalition such as that 
suggested by Mr Walesa - 
either in government or as a 
parliamentary majority sup- 
porting a non-political govern- 
ment of experts - with a fixed 
term of, say, one year and a 
clear programme of economic 
restructuring (on which there 
is anyway a broad consensus) 
would give the parties Hmt» to 
take each other's measure as 
partners, time to thrash out 
their own programmes - a 
process which may see both 
Solidarity and the PUWP split- 
ting and re-aligning - and. 
above all, time to educate 
Poland’s voters in the responsi- 
bility of choice. 

That course has obvious dan- 
gers because the situation is 
inherently dangerous, but it 
avoids further provoking a 
society which has demanded 
an end t o com munism. It 
allows the PUWP reformers a 
space in which to develop the 
social democratic party they 
say they want: it gives the 
Peasant and Democratic par- 
ties the opportunity to create a 
real base, which they insist 
they want; and it forces Soli- 
darity to evolve from a move- 
ment to a party or, more likely, 
to parties. 

Poland is over-ripe for 
democracy. If it does not get it, 
its new fruit will fall, and rot 


Slow down, 
Mr Clarke 


One of the trickiest questions 
faci ng the British Government 
is how aggressive a stance to 
adopt over reform of the 
National Health Service. Mr 
Kenneth Clarke, the Health 
Secretary, has vigorously pro- 
moted his white paper propos- 
als and is known to want to 
press ahead with legislation 
this autumn. But his abrasive 
campaigning style has not 
been effective in winning sup- 
port - either among the gen- 
eral public or within the medi- 
cal profession. If the 
Government tries to move too 
fast, it risks provoking a storm 
of opposition during the run-up 
to the next general election. 
More important, the hasty 
implemenation of ‘untested pol- 
icies could also result in poorer 
quality care for NHS patients. 

There is a strong case, there- 
fore, for heeding the advice 
offered by the House of Com- 
mons Social Services Commit- 
tee. The MFs support Mr 
Clarke's efforts to improve the 
management of resources 
within the NHS, but caution 
against trying to introduce a 
market - in health care In 
advance of establishing the 
necessary infrastructure. The 
first priority, they suggest, 
should be to get resource allo- 
cation, costing and auditing 
arrangements In place and 
working. US experience sug- 
gests this could take several 
years. During this period, the 
costs and benefits of the main 
white paper proposals - such 
as self-governing hospitals - 
could be demonstrated in a 
series of controlled trials. 

Purchasing agents 

The white paper's declared 
aim is to achieve a split 
between purchasers and pro- 
viders of health care. Under 
present rules, the roles are 
blurred: district health authori- 
ties both hold budgets and pro- 
vide care far their local popula- 
tions. In the proposed system, 
districts would become pur- 
chasing agents, buying care 
from independent providers in 
both the public and private 
sectors. In order to generate 
revenue, hospitals would have 
to compete for contracts 
offered by the purchasers, 
which would include budget- 
holding general practitioners. 

Ministers assume that the 
Split between purchasers and 


providers would make the NHS 
both more cost efficient and 
more responsive to consumers. 
This might happen. But there 
are many potential hazards. In 
the first place, the structure of 
incentives throughout the NHS 
would he radically altered. At 
present hospitals get a fixed 
budget and strive to provide as 
much medical care as possible 
within its constraints. , 
Resources are allocated mainly 
on medical grounds. But in the 
new system, providers would 
be able to retain surpluses - 
the size of which would depend 
on profits earned from con- 
tracts. It seems inevitable that 
financial imperatives would 
gradually gain precedence - 
as they have in the US. 

Complex regulation 

The Government may 
respond that the purchasing 
districts, buying services on 
behalf of patients, would 
ensure that the providers 
behave themselves. They 
would exert some discipline; 
the question is whether it 
would be sufficient Overseas 
experience suggests that sup- 
pliers of health care, once they 
enter a competitive environ- 
ment, are adept at circumvent- 
ing the controls imposed by 
purchasers. In Mr Clarke's sys- 
tem, the risk is that the big 
self-governing hospitals, with 
freedom to set their own pay 
scales, would end up with con- 
siderably more clout than the 
harassed purchasing agents. 
As the select committee notes, 
competing health care provid- 
ers tend to require ever more 
complex regulation. 

Mr Clarke has emphasised 
that his aim is to improve the 
performance of the NHS, not to 
jeopardise its existence. Yester- 
day's report appears to accept 
that privatisation is off the 
agenda. But it is worth noting 
that the combination of a fixed 
health care budget, set by the 
Treasury, and competition 
between suppliers could prove 
explosive. Self-governing hospi- 
tals will be public corporations 
subject to a string of Whitehall 
controls. What could be more 
natural than that some will 
eventually demand to be priva- 
tised? The white paper reforms 
need not result in the break-up 
of the NHS. but they can be 
regarded as a step in this direc- 
tion. 


P recarious it nay be. But is the 
debt-laden empire of embattled 
entrepreneur Alan Bond really 
going to become the most spectacular 
of Australia’s long and impressive list 
of corporate bankrupts? 

Since R.W. “Tiny*’ Rowland’s Lon- 
rho group first alleged that Bond's 
companies were collectively insolvent, 
the pressure has clearly been mount- 
ing. And because much of Bond's fin- 
ancing has come from such interna- 
tional lenders as Hongkong and 
Shanghai Banking Corporation, first 
National Bank of Boston, Standard 
Chartered and Merrill Lynch, this is 
no parochial Australian matter. 

Yet Alan Bond and the handful at 
close lieutenants who appear to have 
assumed a higher profile since the 
bankers' nerve ends started to twitch 
are nothing if not robust. On the 45th 
floor of Bond's monumental' head- 
quarters building in Perth - which 
seems immoderately out of keeping 
with the group’s present financial cir- 
cumstances - Bond Corporation's 
chief executive Peter Beckwith last 
week put a notably bold fa™ on his 
group's predicament 
“It’s all bullshit,” he says of Lon- 
rho’s assessment of the Bond 
finances. And outride estimates that 
pot the Bond . empire’s net- debt at 
- more than A$10bn (£4£bn) and Bond 
Corporation’s -debt at around A$7bn? 
“Billions out" comes the riposte. 

What Beckwith is. not prepared to 
do is to. give -his own figure for the 
debt Nor does he deny that Bond is 
under siege. And with the preliminary 
results for the year to June 30 due out 
by September 30 at the latest an 
unusually tense audit- Is now under 
way. 

Bond Corporation’s auditors, 
Arthur Andersen, lave already bad 
the disconcerting experience of being 
invited to the offices of Australia's 
securities watchdog, the National 
Companies and Securities Commis- 
sion (NCSC). “We’ve had detailed dis- 
cussions about their conduct of the 
audit, " says NCSC chairman Henry 
Bosch, “and we're watching the situa- 
tion with care." 

The survival of the group turns crit- 
ically on Andersen’s accepting that 
Bond Corporation is a going concern, 
capable of meeting its obligations as 
and when they fall due. That has been 
in question since the beginning of 
July when a tremor ran through the 
markets after Bond foiled to meet its 
commitment to refinance 5200m of 
junk paper issued by its US subsidiary 
G. Heileman Brewing, America's 
fourth largest brewer: Together with 
the late payment of dividends and an 
apparent failure by Bond Corporation 
to repay a loan to its quoted Hong 
Kong, affiliate, '..this, torhniral defa ult 
caused many of Bond's bankers to 
review their lending to the group. 

Beckwith admitted last week that 
there had been some withdrawal of 
support by the banks. But the Bond 
Corporation still had “normal rela- 
tions with a number- of banks in the 
world,”- he added,- and the- manage- 
ment still bad a free hand with asset 
disposals. As for the technical 
defaults, he -pointed -out that the late 
payments were within legally permit- 
ted limits. Bond Corporation, he said, 
had never been In breach of a legal 
obligation on monetary payments. 

All this is consistent with the pic- 
ture of Alan Bond as a man who pays 
(and often overpays) first and worries 
about the financial -arrangements 
later - a picture that was reinforced 
at a court case in London last month 
where it emerged that Bond's top men 
not only failed to tell thefr own UK 
office which group company was buy- 
ing more than a.. fifth of.Lonrho’s i 
shares but had no documentation for « 
the transaction at all i 

Yet this seemingly haphazard cor- < 
porate culture did not deter an enthu- 1 
siastic army of international bankers ] 
and investors from advancing money < 
to a company whose shares have 
largely been -shunned by Australian 1 
Institutional investors. Nor did the ] 
fact that Bond had been on the brink i 


John Plender, recently in Perth, 
finds the entrepreneur down but not quite out 



accounts 





Alan Bond sells 
for survival 


of collapse in the mid-1970s.- The 
result is an extraordinary .ragbag .of 
an empire,. In.. which bankers have 
lent money to" finance everything 
from post-impressionist works of art 
to a telephone company in. Chile, from 
airships in the US to a private univer- 
sity in Australia. 

And Bond Corporation has an 
extraordinary balance sheet to match. 
In thelast published -accounts; -share- 
holders’ funds of AglJbn were com- 
pletely wiped out if intangible assets 
such as the value of Heileman’s brand 
names and television and radio 
licences are excluded.- -That suggests 
that the bankers were busily advanc- 
ing money .to individual subsidiaries 
or projects without regard for the 
wider group picture. 

The complex debt structure that 
results from this bankerly tunnel 
vision does not make far easy unwind- 
ing. In the main, property and share 
stakes have been "financed by secured 
loans, while other- assets- have been 
financed with a variety of instru- 
ments ranging- from -unsecured- junk 
bonds to non-recourse bank loans, 
whereby the banks have no redress 
against the parent company in* the 
event of default by a subsidiary.' But 
most of those loans - with the excep- 
tion of the debt in Heileman - do 
have cross-default ‘ clauses. ■ That 
means that a. single bad loan can 
cross-infect the rest .of the group. 

None of this would have mattered if 
the group's much .publicised philoso- 
phy of using cash flow from brewing 
to meet the demands of - Alan Bond’s 


cash-hungry acquisitions had worked. 
But Bond Corporation admits that 
Heileman is losing money, even after 
implementing its controversial 
accounting policy of carrying forward 
marketing expenditure in the hai«i«» 
sheet - though group chief accoun- 
tant Chris Bennett insists that this 
deferred expenditure Is insignificant 
in relation to group profits. Mean- 
while the profitable Australian- brew- 
ing interests, including Swan,- Castle- 


Exchange and the' NCSC are also con- - 
cemed over the recent revelation that 
the cash-rich Rail Resources h as lent 
A$90Gm to Bond affiliates including 
Bond Corporation. 

Tn - t 1 » niMntiwft; <WT- 

porate variety store has been conduct- 
ing a global asset sale, with the goods 
already disposed of fapfariing a stake- 
in Standard Chartered, the -Bond Cen- 
tre office development -In Hong Kang 
and a valuable share of Centred 


maine XXXX and Tooheys, have seen -Queensland -Coal Associates, to name 


same loss af market share. 

At the same time debt servicing 
requirements were uncomfortably 
increased last year when the regula- 
tory authorities forced Bond Corpora- 
tion tu extend a full bid to shareholdr 
ere in Robert Holmes k -Court's Bell 
Group. Bond ended- up offering AS2.70 
a share for a company -with net assets 
of A$1.19 a sham, or. a negative net 
worth if Bell Group's associate. Bell 
Resources, was- included at market, 
value. . As well, as saddling Band Cor- 
poration with . Ayvmm. nf debt, this 
weakened the hsdmjcer Sheet Jurther 
by introducing a huge goodwill item. 

In those circumstances, retrench- 
ment was clearly in order. Hence an 
attempt last year .toselL Bond. Corpo- 
ration's brewing interests for- AgS^tm 
to Bril Resources. -This -would lave 
walked wonders for the Bond Corpo- 
ration balance sheet; but the deal has 
been- stalled. -by- demands- for- more 
information from- the -Australian 
Stock Exchange' amid -allegations 
from analysts that the brewing inter- 
ests are over-priced. The Stock 


-but three. Yet Aten Bond could, not 


With the preUmmary • 
results for the year* doe 
out by September 30, an 
unusually tense audit 
u no w under way . . 


resists simultaneous buying-spree for 
low or non-yielding assets, amo n g 
them the troublesome stakes in Lon- 
rho, the St Moritz Hotel in New York, 
the Compafiia de TeMfonos de Chita 
and a big commitment to the Kwin- 
ana petrochemical plant in Western 
Australia. 

■ This activity helps- explain the - 
widespread perception that the Band 
group is heavily dependent on the 
proceeds of capital sales to meet debt 
servicing obligations.' Since solvency 


toms critically on asset vriu ^. the 
question is bow mudb 
als wW ralsd and 
auditors will take to 
fee inter* pi According to tte NCSCs 
piTHTh . this is likely to be toesuWect 

of "agonising discussions between 
Bondand Arthur Andsraen- has 
already been the subject of a <**“*"** 

and heated debate >etwecn La^> 

• andahanditalcrfAn^aliananriy^ 

Some are Bond gnwpto otM «« 

convinced that Alan Bond is the 
world’s biggest min os billionaire- 
■ The pgmtK that pose obvious dim- 
•' culttes Include: . ,, . _ 

-■ • The television and radio interests. 
Last month the Australian Broadcast* 

• Ing Tribunal declared Bond not ot 
' and proper to own toe c om p an y, a 

verdict which Bond Is contorting to 
the courts. The saleability of Bonds 
stake in British Satellite Broadcast- 
ing, which has substantial future cash 

noorfiL i« (T nRgtj nTiaMtfL 

flLThe.Loniho share stake. Attempts 
to sell the shares earlier this year 
found so takers. 

- • G. Hefieman Brewing. A combina- 
tion of losses tiie failure to meet 
targets in Band's own five-year busi- 
ness plan; is bound to -raise questions 
about. the. carrying value of Heile- 

- man’s, hrands.in.~the: hniMwrg sheet. 

• The petrochemical project, where 
the Western Australian government is 
a reduced nde for Bond 
Corporation in reportedly “robust” 
negotiations. 

- On the positive side. Bond Corpora- 
tion has a-host of -saleable- assets. Yet 
its abfiityto extract high prices is not 
helped by: the general perception that 
Alas Bond te a- forced -seller. AH eyes 
are on the huge Ghifley Square devel- 

• opment site-intoe centre -.of Sydney, 
where. : an- - immin e n t- s ale. - by. tender 

Hiaysbowhowiarthe-reQantcollapse 
of Hooker Corporation- has affected 
toe property market. 

- Nor, necessarily, is Bond helped 
any more by toe existence : of large 
minority ' shareholdings in quoted 
group companies. Since much of the. 

- . borrowing: in : Alan Bond’s private 

- master company Dallhold - Invest- 
ments is secured on shares in quoted 
subsidiaries and associates which 
have plunged aver the past 18 
months, there is pressure on Dallhold 
to sell assets- to -service its- debt; and 
contingency -plana exist to sell min- 
eral interests to Bril Resources, if the 
brewery deal fails. Yet the securities 
watchdogs have beeu dosing in on 
such potential conflictaaf Interest So, 
toa has the credit rating agency Aus- 
tralian Ratings, which not only gives 
an -exceptionally. low- “CCCT rating to 
-Bond Corporation, but accords the 

- same rating to the healthier Bell 

- Group and Befi Resources on the 
ground-that their affairs are inaxora- 

: finked with those of Bond Cotpo- 

: ration. 

...- , Mtewfam fl, flafioW wilryp wwaf g am 

casting a vulpine eye over toe Band 
stem’s assets' — tbouch what heto 
they will offer is a moot print Austra- 
lia’s business culture is distinctively 
egafitarian and many prominent btisi*. 
ness-people feel that^wiifr tds boats, 
pteoes/ Irises by. VanTGogh^ English 
- manor house and controversial offi- 

- shore tax arrangements, Alan Bond - 
. needs .cutting down to size - though 
’ 'preferably hot via receivership or liq- 
uidation, which would be harmful to 
toe- intemational-imageef -Australian 
business. 

So the humbling of Aten Brad Is 
giving a fair amount of pleasure to 
ihose^vtio enjoy 3 theTpecahariy Aus- 
tralian. sprat of- nulling, what, are 
known, down under, as “tall poppies”. 
fPie-Stgrtemh er quar twr day tm which 
interest*; payments- are-due;- and the 
publication of the annual accounts 
are awaited witir high; anticipation. 
Yet for Bond it may prove to be- a 
journey from hubris to not-qmte-nem- 
esls. For the -consensus in Australia Is 
t h at the existing management is mak- 
ing. a .better: fist . of .asset ^disposals 
than. any. liquidator would do - 
which, some might think, is for more 
than the bankers deserve. 


Racing on 
Sundays? 

■ Christopher Haines has been 
appointed to the new post of 
Chief Executive at the Jockey 
Club, the governing body regu- 
lating all forms of amateur 
and professional horse racing 
in Britain. And the betting is 
that one of his tasks will be 
to seek to lobby for the intro- 
duction of Sunday racing. 

Haines was formerly chair- 
man of the sugar industry com- 
pany ED&F MAN and is chair- 
man of the UK Sugar 
Merchants' Association. He 
has a reputation of success- 
fully lobbying for the industry 
in Westminster and Whitehall 
and recently persuaded refin- 
ers to mount their first bigad- 
vertising campaign In 30 years. 

Now 50. be is a long time 
racing fan. raced himself dur- 
ing National Service and rode 
out for the trainer. Toby Bald- 
ing. At the Jockey Club he will 
work in tandem with the Mar- 
quess of Harrington, the Senior 
Steward. The full-time post, 
starting in October, is thought 
to carry a six figure salary. 


London life 

■ Awake in the middle of the 
night to the sound of r ainfall. 
Glad about that. Sound is very 
pleasant and haven’t heard 
it for a long time. Good for the 
garden. Remember that even 
if it Is still pouring in the 
morning, it won't be too diffi- 
cult to get to the office because 
the Underground strike has 
been called off. 

A few hours later arrive 
at the Underground station 
only to find it closed because 
of flooding. After lunch: 
stopped raining. Underground 
seems to be running, three cir- 
cle line trains signalled to be 
coming within a minute of 
each other. Then station 
announcement: “There will 
be no more circle line service 
until further notice." Overhear 
Underground staff quarrelling 
with each other. One of them 


Observer 


says: “The central line will 
be stopped as well in a min- 
ute." “Who are you?” another 

man asks him. T hird man 

appears: “And who are you?” 
Tm the driver." Third man 
gets back into central line 
train which has stopped half- 
way down; the. platform and 
drives it off. 

Read in the evening paper 
that there might be a break- 
away union of militant drivers 
called the New Association 
of Train Operators. It will be 
known as Nato. 


Anglophile 

■ A little-noticed feet about 
T o s hi lei Kaif u, Japan's third 
Prime Minister this year, is 
that he has quite close links 
with Britain. He was deputy 
chief cabinet secretary wben 
the Queen visited Japan in 
1975 and played a large role 
in the arrangements for the 
visit In return he was awarded 
with the KBE. 

Kaifu has also been a long 
standing member of the 
Japan-British Parliamentarians 
League and was a founder 
member of the 2000 group of 
Japanese and British political 
and business leaders formed 
five years ago to discuss Issues 
of mutual long-term interest 
He and his family live in a fla t 
only a few streets away from 
the British Embassy in Tokyo 
and, as Japanese television 
viewers could see during inter- 
views with him there early 
this week, a large British flag 
hangs on the wall in his study. 

Poor Nick 

■ The US Treasury Secretary 
is called Nicholas Brady. But 
he seems not to have made 
much of an impression on the ■ 
world press, which insists on | 
calling him James, possibly 




WELCOMES 

TO J 


“Nice place to visit, but I 
wouldn’t like to live there. 

after his predecessor, James 
Baker, or a one-time press sec- 
retary to Ronald Reagan, Jim 
Brady. The Reuter News 
Agency did it again yesterday. 
The correction did not much 
help either. It called Mm 
Nicholas Brasy. 


Diplomatic golf 

■ Whether two women In the 
new Japanese cabinet can 
redress the accumulated years 
of political neglect by toe rul- 
ing party is a moot point. But 
one of them/Mayumi Mori- 
yama, the new environment 
minister, was herself not so 
long ago toe victim of a singu- 
larly egregious act of discrimi- 
nation. 

Moriyama likes to play golf. 
Thus, some five years ago, 
when she was parliamentary 
vice-minister for foreign 
affairs, it seemed quite natural 
to her that she should play 
in toe annual golf tour nament 
between the Japanese foreign 
ministry and the Tokyo diplo- 


matic corps. It did not, how- 
ever, seem so normal to the 
exclusive- club where toe event 
was held. The dub did not 
allow women to play and 
refused to make exceptions 
for her, or indeed for her 
bureaucratic colleagues, who 
were conspicuously reluctant 
to plead her case. They played 
— and she didn ’t. 

However one politician, not 
Japanese, was able to capital- 
ise on wbat became a very pub- 
lic affair. Henry Cisneros, then, 
and still, mayor of San Anto- 
nio, Texas, happened to be in 
Tokyo and was due to see 
Moriyama: He bad come la dim 
with presents from home - 
Navajo shawls for the women 
and Texas-made-golf putters 
for the men. The temptation 
to switch was irresistible. 


Buster’s error 

■Buster Mottram, onetime 
bright hope of British tennis 
and subsequently better 
known for nte rightwing politi- 
cal ambitions; Is not making 
any claims for his prowess at 
investmant-at the moment 

Yesterday he launched into 
an Impgaslmu d dlatr lha 

against the board of Dominion 
international at the agm of 
the troubled finance, property 
and natural resources group 
which also happens to sponsor 
tennis players. 

Afterwards he cheerfully 
admitted his error in buying 
his shares. T thought any com- 
pany foolish enough to invest 
in British tennis must be doing 
extremely well," he said. Tt 
just goes to show how wrong 
you can be.” 

The meeting was appropri- 
ately held in Wimbledon. The 
shares have recovered from 
lower levels recently and 
closed at 68p yesterday. In 
spring 1987, when Mottram 
picked them up, they stood 
at about £L 


Here to stay 

■ Graffito in London’s Kilbum: 
"Immigration is the sincerest 
form of flattery". 


12400 TRADERS 
NOW HAVE 


And that's a very heafthysign. • 
Because Micrqgriosis digital and video* 
trading floor systems are making traders 
more productive and moretompetitiye 
by putting ait the information they need 
at their fingertips. . ; ... . 

If you're planning a new floor/ why hot \ 
find out what we can do for you? 

London: 01-528-8282 ... 

Zurich: 01-242-14-50 '/ 

Mew York: 21 2-5 1 4-864CT . ; ‘ 

Tokyo: 3^982-9094 

Or cal! the Micrbgnosis office nearest you. 
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^^^roter^ exairatie the lessons of the British Army’s 20 years in action in Northern Ireland 




ffKTiAlflHD -ln.lfa qje fl t ft , . 
awaited with som* trepidation 


of soldiers in the streets 


Monday dmUm tjvo decades 
since the BritishArmy was . 
spcked into Northern Ireland's 
troubles. 

Like the tamWea . 
themselves. Its impact is 
uneven. Mach of iheprorince ■'. 
.carries on *sa more or less 
normal part of the UK. But , . 
young men and women who 
have already finished college 

T , here wj 21 he no com- 
memorative balls, no 
mess parties, nothing at 
aE that the British Army itself 
will bordering, to Master tho 30 
years since itflrst **went opera? 
tiouaTm Northern Ireland. ■ ■ 
ht an atmosphere mate ten? 
ser by the death of a schoolboy. 
In Belfast early on Wednesday, : 
apparently from a policeman's 
plastic ballet, ibis only, waiting 
for the. Provisional IRA ■ to 
mack-; the anniversary, before, 
on or after August 14. What, 
when or where, as always, is 
anybody’s guess: that is the 
terrorist’s constant advantage. 

Who can claim to baveferce- 
cast, when, the • troops first 
went on to -the streets in Deny 
and. Belfast, that they would 
stm be there iffl years on? 

Soldiers have now come to 
accept' that thefe-are no. quick 
solutions, and none that .the 
Army .can achieve. The war r 
not officially awar but, asHar? 
old Wilson once said; not a 

rftnatinn either,— is 

not wiimablein military terms. 
The most security forces can 
do is to contain it, hold the 
ring. 

The Army's role has changed 
since 1969.1 Moved in to queQ 
disorders stemming from aeo 
tartan strife, not terrorism, its 
task later switched, to the com- 
bat against the EnwiiioMl 
IRA. formed the following year. 

More than 3HO0O. regular and 
6^600 Ulster Defonca Regiment 
(UDR) troops — . . deployed at an 
additional cost, on top of the 
normal peacetime garrison, of 
£l77m in the current tax year 
- are them essentially to help 
the police fight between 600 . 
and 400 members- of the Erovt 
donals. 

,ThR Annyhas BtQe involve- j 
ment these days in maintain- 
ing public order. There is also 
terrorism by the Loyalist 
groups but . that is not why. the 
Army is there. . . .. . 

A sheet honeymoon with the 
Catholic population (ttwaslS 
months before, the fast soldier 
was killed) ended with the 


now remember 
normality thaw one in which 
soldiers have been a 
■ permanent presence, their 
patrols, check points and 
searches part of day-today 
_• civilian lift. 

A resident garrison of 2,600 
had already been reinforced 
when troops were first called 
. out “in aid of the' civil power.** 
Three years lata forces hit 
their peak - more than 30.000 
soldiers including the 

buiM-up of violence and with 
the divisive effect of intern- 
ment and with Bloody Sunday 
in 1972. 

. For the last 12 years the 
police have had the primary 
role- in Northern Ireland secu- 
rity. The Army’s brief is to 
. give an improved Royal Ulster 
Constabulary (RUC) whatever 
military support it needs. This 
inc lu d es tasks that soldiers are 
supposed to do better, such as 
bomb disposal and route clear- 


newly-formed Ulster Defence 
Regiment. There are now 
tafadfeg tte UZHL 
With Tilnrfgjgh t, g fflriah 
. say it was unavoidable In I960 
that troops should become 
involved, with the province’s 
police forces unable to cope 
with mounting disturbances, 
and the Catholic community 
living in fear of reprisals. “We 
knew,” they say now, “that 
it would be difficult to 


- due to be extended to six 
months - without families. 
These are the intensive-duty 
“roulement” battalions. In 
addition to the two stationed in 
the hard nationalist . areas of 
West Belfast and South 
Armagh, two more were added 
in. 1966 to protect police sta- 
tions and provide extra patrols. 



Since the 1985 Anglo-Irish 
agreement the principle has 
■ been that troops should have 
policemen with them on 
operations involving direct 
contact with the public, house 
•'searches for instance, . one of 
the biggest sources of aggrava- 
tion. However, for other , kinds 
of patrol the police are hot 
always available. 

Of the 2,762 people killed 
since 1969 in the troubles, 415 
have been regular soldiers and 
180 members of the UDR. 

Northern Ireland has become' 
a fact of British Army life; Ten 
regular battalions are there at 
any one time; 10 others are pre- 
paring; as much as two years 
ahead, to go there. This means 
that more than half Britain's 
infantry is either serving there, 
getting ready to serve or get- 
ting over serving. 

■ Hardly any officer who is 
anybody has not been. Many 
have done several tours. How- 
ever, such Is tire turnover rate 
in the Army that every time a 
battalion goes to Northern 
Ireland it is the first time for a 
large proportion of its soldiers 
.- Squaddies now patrolling 
streets or backwoods were not 
boom, or only just bom, when 
the situation arose. Whim sol- 
diers join up they are told they 
will almost certainly go to 
Northern Ireland. The Army 
says: “They know that. 
They've opted lor that. 
Nobody’s twisted their am to 

jirfn " 

. ■ On short-tour postings they 
go for four-anAahalf months 


Brigade, based to Armagh - 
was formed last year. 

Officials indicate that- Army 
strength wtQ be brought back 
to the pre-1986 level “when 
appropriate." This would leave 
a tegular army total of about 
9,000, compared with a peak in 
1972 Of 22,000. 

Six “resident" battalions are 
in Northern Ireland on two- 
year tours. Soldiers can taka 
wives and families. Life for 
them, in some cases, is mark- 
edly relaxed. 

There is more contact with 
ordinary people than the mtxtia 
tends to depict. Soldiers are 
not confined to barracks, 
although not all areas are “in- 
bounds.” They are able to meet 
local girls and wima ti intw they 
marry them. It is not unknown 
for officers to choose to retire 
to Northern Ireland. 

However, most local people 
usually only came across sol- 
diers in uneasy situations, 
such as vehicle checkpoints 
which are seen as having 
mainly -a deterrent value. Thp 
checkpoints rarely produce 
anything and the degree of 
interference is inevitably 
greater in Catholic nationalist 
areas. 

The biggest brunt of unpopu- 
larity, however, is taken by the 
UDR, set up in 1970 after the 
faftted all-Protestant B Specials 
were disbanded. 

UDR members live at home 
and are trained only for their 
Northern Ireland job. It is the 
biggest and newest infantry 
regiment in the British Army 
and was as much as 18 per cent 
Roman CathoHc in the early 



Tarry KM 

A soldier in the early days of the Army's Ulster presence 


days but that proportion is 
now less than 4 per cent 
. The UDR’s full-time element 
has built -up to 46 per cent, 
with part-timers filling in on 
night and weekend duties. 
Within the Army, the regiment 
has gained in prestige. It has 
more than 200 regular officers 
and NCOs, including the nine 
battalion commanders, who 
are carefully selected and 
regard it as a dose second best 
to having their own regular 
battalion. 

For regular soldiers, North- 
ern Ireland Is like a foreign 
posting. They are away from 
their regimental base and, in 
route ment battalions, their 
families. Talk of bring “over 
her e 1 * or of “nipping back to 
the UK” is frequently let slip. 

The Army Itself has used 
these 2d sad years to learn and 
hone Skills . It had counter-in- 
surgency experience in places 
like Cyprus and Aden but tech- 
niques have been greatly 
refined, notably in gathering 
intelligence, obtaining forensic 
evidence and dealing with 
explosive devices. 

However, while its sophisti- 


cation has grown, so has the 
Provisional IRA’s. Prepared for 
tfi«» tong tigni, the Provisionals 
have been sustained by the 
conspicuous presence of Brit- 
ish soldiers. Their own claim 
to the status of an army has 
been bolstered. 

Although the number of 
shootings and bombings has 
fallen - hundreds, not thou- 
sands, each year - the Provi- 
sionals’ hit rate has improved. 
It has current-issue weapons 
and is resourceful in improvis- 
ing new ones. It is thought 
almost certainly to possess 
SAM-7 ground-to-air mtodtaa 

The Army is crossing its fin- 
gers that it does not also have 
US-made Stingers, a missile 
that is easier to operate and 
that proved decisive in the 
hands of Afghan rebels. 

The Army relies heavily on 
helicopters for reconnaissance 
and troop movements. If its 
helicopters started falling prey 
to missile attacks, it would 
change the nature of the con- 
flict 

David White 


W hen, at 5pm on 
August 14 1969, a 
company of the 
Prince of Wales Own Regiment 
entered Londonderry to 
assume “peacekeeping duties," 
the dty looked as though it 
had just been through a raid 
by the Luftwaffe. 

Riots had been going on for 
days. A cloud of CS gas seemed 
to be hanging permanently 
over the city. The shattered 
glass of a thousand petrol 
bombs was everywhere. 
Barbed wire stretched across 
streets. Buildings were gutted, 
cars burnt out. 

Many things have changed 
in the city in the last 20 years. 
Londonderry Is now a quiet, 
almost sedate place: there have 
been fewer incidents of vio- 
lence in the last month than in 
any comparable period in the 
last 20 years. 

The politics of Londonderry 
has been turned an its head. 
Twenty years ago a minority 
Unionist population had gerry- 
mandered ward boundaries to 
maintain council control Now 
the nationalists rule. 

Twenty years ago the Catho- 
lic estates of the Bogside and 
Creggan were grubby represen- 
tations of the very worst of 
Victorian deprivation. Heavy 
public investment has rebuilt 
and refurbished whole streets 
and estates. Last week the last 
of the Rossville Street flats, 
scene of some of the worst riot- 
ing of 20 years ago, were being 
demolished. 

On a bright morning, 
looking out over the River 
Foyle winding its way past the 
city, it is easy to feel that the 
troubles are a thing of the past; 
that, as the Government often 
argues, Northern Ireland is a 
normal place, its problems 
blown out of all proportion by 
IRA propaganda and media 
overstatement 
But Londonderry's problems 
are not at an end. Twenty 
years ago housewives in the 
Bogside and Creggan vied with 
each other to offer cups of tea 
and cake to the troops. Today 
Army patrols exchange few 
words with the locals. When it 
happens, there is usually 
abuse. 

City centre shopping might 
seem normal But there are 
still soldiers crouched at the 
comer, high-velocity weapons 
trained directly down 
Shipquay Street, the main 
shopping thoroughfare. House 
searches continue: road blocks 
are mounted constantly. 



There are fewer than 100,000 
people in Londonderry. The 
city never suffered the bitter 
sectarianism of Belfast. Yet it 
is more divided than ever. 
Over the years increasing num- 
bers of Protestants have left 
the area around the old walled 
city and crossed the Foyle to 
the Waterside district. Num- 
bers of Roman Catholics have 
moved the other way. 

Mr Paddy Doherty was one 
of those at the forefront of the 
civil rights marches and riots 
of 20 years ago and helped 
organise the famous occupa- 
tion of the Bogside and proclar 
mation of “Free Derry." 

He says now: “The saddest 
thing of all is that Catholics 
and Protestants have not 
rebuilt the city together. They 
(the Protestants! are now iso- 
lated on the other side of the 
river.” Mr Doherty, 63. has 
been one of the driving forces 
behind the regeneration of 
Londonderry’s city centre. A 
former builder, Mr Doherty has 
managed to involve the Protes- 
tant and Catholic bishops of 
the city, the Government and 
US fundraising groups in an 
Inner City Trust to rebuild 
bombed-out and neglected 
premises within the ancient 
city walls. 

Derry had its name changed 
officially to Londonderry when 
the city was handed over to a 
group of London merchants in 
the 17th century. The settle- 
ment, or “Plantation,” of Prot- 
estants dates from that time. 

Many of the original mer- 
chants’ buildings have been 
restored. Mr Doherty has also 
opened a special exhibition 
about the eight-month Siege of 
Derry in 1689 by the Catholic 


James H, an event still com- 
memorated by Ulster's Protes- 
tant community. 

“We should not allow history 
to abuse us. The siege is sacred 
to the Protestants. But if the 
truth were told it was all 
mixed up. I'm sure my ances- 
tors would have been fighting 
on both sides." Mr Doherty has 
very definite views about pres- 
ent day events. “The Army has 
to go. It has no place here. We 
can’t consummate the mar- 
riage between our two commu- 
nities with the third party still 
in the bridal chamber." 

Mr Doherty's rebuilding pro- 
gramme is not supported by 
everyone. In the old days Cath- 
olics would be locked out of 
the city walls at night Protes- 
tants now say they are frozen 
out of their own dty. Many 
Roman Catholics are cynical 
about the numerous commu- 
nity projects that have 
sprouted in the city. 

These, it is said, have been 
used to hide the seriousness of 
the unemployment problem. 
Londonderry has always had 
high unemployment. But 20 
years ago the jobless rate was 
only 12 per cent It is now offi- 
cially 24 per cent. In the Bog- 
ride, 75 per cent of males over 
18 have no jobs. In spite of fair 
employment reforms and new 
political alignments, Roman 
Catholics are still twice as 
likely to be unemployed as 
Protestants. 

Ms Goretti Horgan, of the 
EC-funded Derry Unemploy- 
ment Centre, says there is still 
very real poverty in the city. 
“You really notice it going into 
homes, there is hardly any fur- 
niture or there might be no 
toilet paper or toothpaste. The 
heating is there but there is no 
money for fueL” 

Little new industry is mov- 
ing to Londonderry. Mr Tom 
King, the former Northern 
Ireland Secretary, recently 
came to the city to announce 
300 jobs in the public service. 
The following week 280 people 
were made redundant in a 
reorganisation of public health 
catering services. 

“Although it has suffered 
greatly over the past 20 years 
the heartbeat of the dty and 
its people remains strong," 
says the local tourist guide. 
That is true: Londonderry has 
withstood a great deal over the 
last 20 years. But it still has 
more than its share of prob- 
lems. 

Kieran Cooke 
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‘Priority; dividends’ 


Safe food requires enforcement 


r < 


From Mr IX O'Shea. 

Sir, Lex had a lot of sensible 
things to say (August 7) about 
BAT and the £4 gap from a 
market price of £6 to a 
break-up value of: £10, which 
created the Boylake opportu- 
nity. . ' . 

We would like to suggest 
that the whole situation could 
have been avoided if BAT bad 
pursued a more generous divi- 
dend policy over recent years. 

The point is stipple. It starts 
from the structure d fife -UK 
market, which is basal, on 
much higher interest rates 
than the other big centres, 
therefore reflecting higher dto; 
count factors on fotore growth: 
Current income is more impor- 
tant in valuation. 

Why do so few companies 
recognise this, in their policy 
(rather than in words)? 

Take a bond. Nobody queries 
that the.tnarket price 
Is rriated-.to eurrer^jbMerasf 
rates. A long-dated bond with 
an “asset value” (that is, a 
guaranteed redemption) ofilOO 
and a coupon of 6 per cent wfll 
stand at £60 and a yield of, say, 
10 per cent, if that is the going 
rate. The . “asset value" Is 
there, but. not until it gets very 
near redemption will It affect 
the market price. It the. band 
coupon were 10 per cent, how- 
ever, the market price would 
be at “asset value." 

What is different about a 
share? Well there is likely to 
be a “growth factor” in the div- 
idend valuation- But tfc has to- 
be significant enough and 
certain, enough — to overcome 
the naturally high discount 
characteristics of UK markets. 
Everyone accepts that an effi- 
ciently priced long bond can- 
not stand at its “asset value” If 
the coupon is lower than the 
going rate. Why should we be 
surprised that a share Is below 
“asset value” if its "coupon" 
(that fa, its dividend, Inducting 
growth factor) is too low? You 
would rally expect it to rise in 
price if it either distributed 
more, or promised a break-up. 

What do we mean by “too 
low”? This can imply several 
things. It could be that the 
basic profitability is low, either 
through external circum- 
stances in. say, a depressed, 
industry; or that management 
is poor add’ unable to work the 
assets property. This fa cteaiiy 
not thjt-<?S£ with BAft 
: It may imply, however, that 
profits are not being- distrib- 
uted on sufficient a scale to the . 
shareholders; Ttbejr may' 1 be 


merely piling up in cash or 
equivalent form, or being 
ploughed back into acquisi- 
tions at prices which absorb 
much of the cash flow. 

There are grounds for think- 
ing tint both these factors 
apply to BAT. For years, BAT’S 
distrfoutibn ratio has clearly 
been Inadequate to close the 
gap between balance sheet esti- 
mates and present value to 
■ shareholders (the current £6 to 
£10 which Lex refers to.) 

- We are not offering this as 
criticisxn, merely as fact We 
' know BAT has an advance cor- 
; jjoration tax (ACT) problem as 
an overseas corporation, and 
would find a high distribution 
expensive. But what would 
BAT ultimately have lost if its 
^distribution ratio had been 60 
per cart of earnings, instead of 
from 20 per cent to 30 per cent 
. over the last decade? 

- Distributing more of your 
profits to shareholders raises 

* your share prica There may be 
limits of prudence here, but 
these lfrmita are nowhere near 
tested by most companies. The 
standard defence against high 
distribution - the need for 
reinvestment for future growth 

- is also grtatly overplayed* K 
assets are profitable they can 
be financed by many other 

1 means than retentions. Compa- 
nies fool themselves if they 
thin k that retentions are 
“cheap finance.” They are not. 
They ultimately cost the stan- 
dard rate; the “cost of capital” 
which fa partly a function of 
the- company's actual share 
^price. High retentions depress 
share prices. 

• - BAT may be the moat dra- 
matic example of this thesis, 

fait there are. many more. In 
BATs case, it . may be too late 
-for management decisions to 
idtea: the structure, but other 
companies’ boards , could learn 
from It- We are not faying to 
tell companies how to run busi- 
nesses, simply to remember 
the principles involved: if your 
business fa up to the standard 
of profitability and generates 
surplus cash, make dividends 
your priority and think about 
finance for expansion (or for 
diversification) as a separate 
issue. Growth will not suffer if 
the profitability fa right And 
the chances of all these disrup- 
tive and unseemly “raids” on 
your assets will be greatly less* 
ened. It would be better tor all 
concerned. 

D. O'Shea, 

M&G Investment Management 
Tkne Quaifc ISxaer SB, ECS 


Fom Lord Ezra. 

Sir, 1 was pleased to read 
your leading article, “A policy 
for safer food” (August. 2). At 
the Institute of Trading Stan- 
dards Administration's annu el 
conference on June 27, as presir 
dent of the institute, Z called 
for just such an independent 
organisation as you propose: 
an Office of Food Standards 
and Safety, modelled on the 
successful Office of Fair Trad- 
bur. to han dle all matters of 
food safety, standards, label- 
hug; within the overall frame- 
work of consumer protection. 

The most important ingredi- 
ents needed in the new Food 
Bill to improve food . standards 
an d enforcement include: 

• A duty to provide safe food, 
as the Consumer Protection 
Act 1987 has, for all other con- 
sumer goods; 

• Additional powers for trad- 
ing standards officers and envi- 
ronmental health officers to 


cany out their enforcement 
functions in the factory and 
throughout the food distribu- 
tion chain; 

• Removal of the curre nt war- 
ranty provisions in compliance 
with the European Food Con- 
trol Directive; 

• introduction of an effective 
due diligence and reasonable 
precautions defence; 

• Tighter controls to prevent 
misleading labels and adver- 
tisements; 

• Making it an offence to 
have in possession for sale food 
which is not of the quality, 
substa n ce, nature or composi- 
tion described. 

The practical test of the UK 
Government's resolve wfll be 
whether it is prepared to make 
available the necessary 
increase in enforcement 
resources. 

Derek Ezra, 

House of Lor ds, 

Westminster, SW1 


Directors’ earnings compared 


From MrB.C. 8 . Batfrey. 

Sir, It is often the practice 
for public companies to include 
in their annual reports perfor- 
mance comparisons of turn- 
over, profits before tax, earn- 
ings per share and dividends 
per share covering the previ- 
ous five- or 10-year periods. 

In view of the astronomical 
increases in the remuneration 
Of company directors during 
the past two to three years, it 


would be illuminating to 
include comparisons of the 
directors’ total earnings, 
including peaks and expenses, 
for similar periods. 

This would at least put the 
matter in perspective. It will be 
interesting to see who will be 
the first to unveil 
E.CB. Balfrey, 

1 Broadfem Road, 

Knotole, 

SoHhul l West Midlands 


Royalty goes missing 


From , Mr Jeremy Strachan. 

Sir, You report (August 8) 
that the recent New Zealand 
budget has won “widespread 
praise.” But the owners of 
patent and trade mark rights 
relating to pharmaceutical 
products are unlikely to join in 
thejeneral applause. 

With no prior consultation 
or debate, an amendment has 
been made to New Zealan d ’s 
Medicines Act which permits 
the government to bring medi- 
cines into the country without 
incurring any criminal or civil 
liability of any kind. 

This amendment enables the 
New Zealand government to 
purchase pharmaceuticals out- 
side New Zealand and import 
them for sale, ignoring the 
patent and trade mark rights 
of fate companies which have 
invented these products and 
built up a reputation in them. 
There is no provision fra* any 
payment ^of royalty to' the own- 


ers of intellectual property 
rights who have been thus 
expropriated. 

This abrogation of private 
property rights extends to 
non-New Zealand companies, 
such as Glaxo, which are own- 
ers under New Zealand law of 
the patents and trade marks 
concerned. 

At a time when the Uruguay 
round of the Gate (tire General 
Agreement on Tariffs and 
Trade) fa seeking to improve 
levels of intellectual property 
protection worldwide, it is 
wholly unacceptable for the 
government of a prosperous 
developed country suddenly to 
pass legislation allowing the 
confiscation of private prop- 
erty by the state, without com- 
pensation. 

Jeremy Strachan, 

Group Legal Services, Gleam 
Holdings. 

Lansdowne House, 

Berkeley Square, SW1 


Your Financial and Investment 
Resource in the GCC Countries 



Gulf Investment Corporation continues to spearhead the spirit of enterprise in the 
GCC states by turning potential industrial and agribusiness opportunities into 
profitable equity investments. 

We have successfully transformed opportunities into essential key industrial and 
agribusiness projects ranging from the production of aluminium coil to the 
maintenance of aircraft and their engines. 

We are consistently identifying, evaluating and supporting new and existing projects, 
encouraging the private sector to participate in the continuous task of industrial and 
agribusiness expansion, which we additionally support with ‘hands on’ expertise, 
lending, and arrangement of financial engineering and advisory services. 

Our broad multi-currency deposit base positions us prominently in local and 
international markets and our comprehensive portfolio incorporates both internatio- 
nal bonds and equities. A wide range of investment and advisory services are provided 
to both the public and private sector. 

Gulf Investment Corporation is continuing its efforts for industrial diversification 
through the sound investment strategies it develops in partnership with local and 
international interests under the auspices of its owners, the six GCC Country 
Governments. 

The potential for growth and profits in the Gulf is large. We are increasing our efforts 
to tap these opportunities. 

Gulf Investment Corporation is the source of expertise, resources and knowledge. 


GULF INVESTMENT CORPORATION 
The new shape of investment in the Gulf 

■Mate P.O. Box 3402. Snlui 13035. Kuwait • Cogritn Joint Banking Centre. Kuwait Real Estate Bank Building. Kuwait • 
• Telephone <W5> 2431911 • Tdeac. (496) 4400223146 GICORP KT • Teltftu 244KfU • Cat*r. GICORP • 
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Fear of death sours the festival of Kandy 


By David Housego in Kandy, spiritual capital of Sri Lanka 


THIS Is festival month In 
Kandy, the spiritual capital of 
Sri Lanka. At night priests, ele- 
phants, drummers and dancers 
traditionally parade through 
the streets to honour the relics 
of Buddha housed in one of the 
country's most sacred temples. 

But there is none of that this 
year. Fears of bomb attacks by 
the JVP, the Sinhalese extrem- 
ist organisation, in crowds that 
can number tens of thousands 
mean that the procession, or 
perahem. has been restricted to 
the inner walls of the Temple 
of the Golden Tooth. 

Yesterday Mr Neranjan 
Wijeyeratne, chief custodian of 
the temple, received three 
anonymous calls allegedly 
from the JVP telling him to go 
ahead with the public proces- 
sion that brings the ceremo- 
nies to a climax on Aug 16. 

But with power in Sri Lanka 
today precariously poised 
between terrorists and Govern- 
ment, he was seeking as well 
the reassurance of further 
police protection. “We want to 
go ahead, but we are still 
uncertain,” he said. 

Over the past two months, 
Kandy, which earlier had 
escaped much of the violence 
of the south, has been sucked 
into the same fearful scenario. 
“We have never experienced 
such a situation before,” says 
Mr Parakaram Ranasinghe, a 



Temple of the Golden Tootiu appeal for farther police protection in the festival 


civil rights lawyer. 

He believes that 20-30 r 
a day are being killed m 
Kandy region in the war 
between the JVP and security 
forces with both sides dumping 
bodies, often mutilated, by the 
roadside. He says that 1,500 
people are being held by the 
army and police. “We don't 
know where they have been 
taken.” 

Peradeniya University, just 
outside the city, and one of the 
country's most famous cam- 
puses, lies closed with troops 


carrying automatic weapons 
guarding the entrance b ehin d a 
mound of sandbags. The army 
raided the campus on July 12 
in search of weapons and activ- 
ists. A bumed-out Jeep tells of 
epriter battles. 

A resident foreigner says 
that his secretary is away from 
work because her uncle was 
shot by the JVP two days 
before. “When people you 
know are being killed, you 
realise how serious it has got.” 
He lists the managers of tea 
plantations that he knows 


have been killed recently. 

By fear intimidation the 
JVP are d ose to naming an 
alternative government in the 
town. “People obey them more 
than they would the Govern- 
ment, because they are afraid,” 
says one offidaL 

The JVP now appear to have 
their supporters placed in most 
government offices, state-run 
and private businesses. They 
can present a benign face tele- 
phoning a company politely 
but anonymously to remind it 


to close on days the JVP has 
reiw a strike. But they can be 
more brutal In their methods 
- last week burning three 
Jeeps of the International Irri- 
gation Management Institute 
that were seen on the roads in 
defiance of a strike calL 

Middle - class families get 
anonymous «»ng telling them 
that the details of their hank 
accounts are known and they 
should make a p ercentage con- 
tribution to JVP funds. 

Action by the security and 
paramilitary forces against the 
JVP has intensified since the 
beginning of last month with 
the appointment of a new dis- 
trict police chief, Mr P.Uda- 
gampola, known for his tough- 
ness in the south. During 
curfew hours in the early 
morning, security forces in 
unm arked vehicles carry out 
raids on villages or residential 
quarters of the town. 

Sometimes those they have 
taken into custody turn up as 
bodies by the roadside a few 
hours later. Mr Ranasinghe 
believes that with such police 
brutality the JVP “are g aining 
mote sympathy," 

Caught thus between the 
hammer and the anvil, people 
hurry home after six. Instead 
of the crowds that usually of 
an evening throng the city at 
festival time, the streets are 
deserted. Kandy cannot 
remember an August like it 


Italian drama plays to a new house 

Alan Friedman in Milan describes how a middle-aged crepe-seller 
has written another act in a 17-year-old plot of anarchy and death 


I F YOU stroll along the 
promenade in the Ligurian 
seaside town of Bocca di 
Magra, a summer resort whose 
yacht basin is packed with sail- 
boats and motor launches of 
every size and shape, you will 
come upon an innocuous- 
looking caravan from which a 
middle-aged man sells crepes. 

Night after night he is there, 
spooning chocolate sauce on to 
buckwheat and handing the 
tasty pancakes to eager pass- 
ers-by. The heavy-set man, 
however, is no ordinary ven- 
dor: he has a secret few of his 
customers would suspect 
Leonardo Marino, once a mil- 
itant worker at Fiat's MIrafiori 
car plant in Turin and now a 
dispenser of summertime 
crepes, has admitted to having 
been a left-wing terrorist Last 
year he walked into a Milan 
police station, said he was 
troubled by his conscience, and 
confessed to having played a 
part in the murder 17 years ago 
of a senior Milan police official, 
Luigi CalabresL 
This week, a Milan magis- 
trate who has been investiga- 
ting the shooting of Mr Cala- 
bresi all this time brought 
homicide charges against Mr 
Marino and three others who 
are accused of masterminding 
the killing as an act of political 
terrorism. 

It is all the stuff of another 
era, of another Italy, an Italy 
which seems remote from 
today's prosperous, capitalist 
nation - even though Mr Giu- 
lio Andreotti was then, as now. 
Prime Minister. 

The killing of Mr Calabresi 
in 1972 marked the beginning 
of a decade of violence by both 
left-wing and neo-fascist terror- 


ists. the so-called “years of 
lead" that culminated in the 
kidnapping and murder by the 
Red Brigades of former Prime 
Minister Aldo More. 

With the crepe-seller's con- 
fession and the prospect of a 
trial, it looks as though the 
“new Italy” of the late 1980s is 
about to re-live a chapter from 
its squalid and not-so-distant 
past It could be traumatic. 

Luigi Calabresi was a contro- 
versial character, he was sus- 
pected by left-wing intellectu- 
als of having killed Giuseppe 
Pinelli, a young anarchist by 
pushing him out of the fourth- 
floor window of a Milan police 
station. 

These left-wing intellectuals, 
including those who will stand 
trial in Milan, were members 
of Lotta Continua (Continuous 
Struggle), a precursor of the 
Red Brigades and an extremist 
left-wing organisation of stu- 
dents and workers with thou- 
sands of members. 

O ne erf the most famous 
Milanese leftists in the 
1970s was a talented 
playwright, actor and satirist 
by the name of Dario Fo. And 
the alleged killing of Mr FineDi 
inspired Fo to write a satire 
that became a long-running hit 
in London's West End and on 
Broadway. 

It is, of course, difficult to 
imagine that many New York 
or London audiences would 
have understood all of the Ital- 
ian nuances. The play was 
called “Accidental Death of an 
Anarchist” and the story of 
this “accidental death,” which 
is about to be re-told in a Milan 
courtroom, is truly incredible. 
Lotta Continua was formed 


in 1969. during the “hot 
aut umn " of worker discontent. 
It was a time when the idea of 
“proletarian revolution” still 
seemed plausible to many left- 
wingers in Italy. 

In December of that year a 
Milan bank was bombed by ter- 
rorists and 16 people died. To 
this day it is not known 
whether the bomb was planted 
by left- or right-wing terrorists. 
The police official in charge of 
the investigation was Luigi 
Calabresi who arrested a sus- 
pected anarchist, Giuseppe 
Pinelli, and took him into 
police headquarters for ques- 
tioning. 

According. to the official 
report, Mr Pinelli Jumped spon- 
taneously to his death out of a 
window. His death was called 
suicide, but to Italian public 
opinion it was about as credi- 
ble as another famous “sui- 
cide" - when Roberto Calvi of 
Banco Ambrosiano stuffed his 
pockets with bricks and 
banged himself beneath Black- 
friars Bridge in the City of 
London. 

In 1970, a slogan was 
scrawled on a building across 
the street from Mr Calabresi’a 
Milan house: “Calabresi: You 
too will be suicided!” 

By 1972 the Calabresi-Pinelli 
case was anything but forgot- 
ten. The atmosphere in Milan 
was thick with tension, anar- 
chy, gunfire. In March Mr 
Giangiacomo Feltrinelli, the 
millionaire publisher who 
financed left-wing groups, died 
mysteriously: he was said to 
have been planting a bomb 
that exploded by accident 

Mr Calabresi was put in 
charge of the case, and in May 
an anarchist arrested in Pisa 


while demonstrating against 
him was found suddenly and 
Inexplicably dead inside police 
headquarters. 

A few days later, accord- 
ing to the crepe-seller's 
account, leaders of 
Lotta Continua including Adri- 
ano Safri, an art historian, sent 
him and a fellow militant, a 
journalist to kin Mr CalabresL 
This was the incident that ush- 
ered in post-war Italy’s most 
violent decade. 

Last year, crepe-seller Leon- 
ardo Mhrino confessed to the 
terrorist killing and Mr Safri 
was arrested. Lawyers for the 
latter say Mr Marino’s confes- 
sion is riddled with contradic- 
tions. But this week. 17 years 
and two months after one of 
Italy’s more traumatic 
moments, the crepe-seller, the 
journalist, the art historian 
and another former student 
leader, now a businessman, 
were formally indicted and 
charged with the Calabresi 
murder. 

The trial is expected to take 
place later this year, but 
already the atmosphere in 
Milan is thick with recrimina- 
tions, denials and counter- 
charges. 

And as so often occurs in 
such cases, whether they be 
the “suicide” of Roberto Calvi 
or the alleged involvement of 
the P-2 masonic lodge in the 
1980 Bologna train station 
bombing, few Italians believe 
that the truth will ever be 
really known. 

As for Mr Marino, he was 
back at his stand on the Ligur- 
ian Riviera this week, selling 
crapes, awaiting trial and keep- 
ing his secrets to himself. 


Black gets top 
US military job 

Continued from Page 1 

The 52-year-old has earned 
the post by proving himself a 
loyal and efficient operator in 
the treacherous world of Wash- 
ington politics. He served first 
as deputy, then as top national 
security adviser, during the 
last year of the Reagan Admin- 
istration. 

Mr Bush, then Vice Presi- 
dent, admired the work Gen 
Powell did in helping restore 
the confidence and authority of 
the National Security Council 
staff after a battering during 
♦fop Iran-Contra affair. 

As national security adviser 
he also won respect as a 
smooth operator in Congress 
- important at a time of 
defence spending cuts - and 
overseas. 


Two Germanies linked by air 


By Haig Slmonian in Leipzig 

THE FIRST regular airline 
flight between East and West 
Germany yesterday boosted 
inter-German relations, which 
took a nosedive in the last 
three days following the clo- 
sure of Bonn's refugee-packed 
diplomatic mission in East Ber- 
lin. 

Yesterday’s one-hour sched- 
uled flight by Lufthansa, the 
West German flag carrier, from 

Frankfurt to Leipzig, inaugu- 
rated a twice-weekly service 
between the two cities. 

The service will be comple- 
mented today by the first regu- 
lar service between Leipzig and 
Dusseldorf flown by Interflug, 
the East German airline. 

Mr Heinz Ruhnau, chief 
executive of Lufthansa and a 
tireless campaigner for 
improved East-West German 


air links, welcomed the first 
regular flights since the Sec- 
ond World Wan “It is a big day 
for those of us at Lufthansa 
who have worked a long time 
for this." 

Danzig-born Mr Ruhnau 
claimed he never gave up hope 
that Lufthansa would be given 
the right to fly regularly to 
Leipzig, a route ft has sought 
since 1964. 

Flying to Leipzig was “a 
clear and recognisable sign of 
our big and proud German 
company,” said the Lufthansa 
chief, who used to be a former 
senior civil servant in the 
Bonn Transport Ministry 
under the then Social Demo- 
cratic Government 

With the current frictions in 
East -West German relations 
clearly in mind, Mr Volker 


HzuifE, a former SPD transport 
minister and currently Mayor 
of Frankfurt, said: “This small 
contribution will make [rela- 
tions In] our Fatherland a little 
less difficult than before.” 

Neither Mr Ruhnau nor Mr 
Hauff referred directly to the 
recent stream of East German 
refugees to West Germany, 
which has sparked the latest 
crisis in bilateral relations. 

Speaking on the apron of 
Frankfurt airport just prior to 
departure, Mr Ruhnau 
repeated his ambition that Luf- 
thansa should also be allowed 
to fly to West Berlin, a route 
reserved for Allied carriers. 

"Air traffic relations in our 
Fatherland will only be nor- 
mal” when Lufthansa, “which 
was bom in Berlin” regained 
the right to fly there, he said. 


UK warned 
interest 
rates must 
stay high 

By Peter Norman 

in London 

REDUCING Britain’s high 
inflation rate and Large cur- 
rent account balance of pay- 
ments deficit will be a 
protracted task with interest 
rates staying hi g h , the Gov- 
ernment was warned yester- 
day. 

However, in separate 
reports, the Bank of England 
and the Paris-based Organisa- 
tion for Economic Co-opera- 
tion and Development differed 
strongly about whether exist- 
ing policies were adequate for 
the job. 

The Bank, in its latest quar- 
terly bulletin. Is satisfied that 
the step-by-step increase in 
plparTny b ank base rates to 14 
per cent over the past year has 
brought the growth of domes- 
tic demand in Britain down to 
the level envisaged at the time 
of the Budget last March. 

It stressed that wage pres- 
sures were a threat and inter- 
est rates may have to stay 
high longer than had been 
hoped, especially if sterling 
came under selling pressure. 

The OECD urged the Gov- 
ernment to tighten its fiscal 
policy beyond the level set in 
the March Budget. 

The OECD report is largely 
based on economic data avafl- 
able up to May before evidence 
mounted that the credit 
squeeze was slowing Britain's 
ove r heated economy. But offi- 
cials in Paris yesterday stood 
by their demand that the Gov- 
ernment should adopt a “move 
ambitious fiscal objective” to 
bring Inflation down. 

The Bank, however, believes 
that the fiscal stance in 
Britain is extremely tight. 
This is despite a shift in the 
public sector finances to a 
£200m (9325m) deficit in the 
first quarter of the current 
financial year compared with 
a £ 1 . 6 bn surplus in the same 
period of 1988-89 and the 
Bank's belie f that the 1989-SO 
Budget surplus may turn out 
to be lower than the £l4bn 
envisaged in March because of 
a large scale take up of subsi- 
dised personal pensions. 

Although a reform of 
National Insurance contribu- 
tions will put nearly £lhn of 
extra spending power In con- 
sumers’ pockets between Octo- 
ber and the end of the e m -n unt 
financial year, the Bank still 
expects domestic demand will 
grow by only 2 per cent in the 
six months to the end of 
December. That would be in 
line with Budget forecasts and 
markedly below last year’s BJS 
cent growth. 

Pages 6 and 7 
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UBS wins major stake in Nissan UK 


Continued from Page 1 

nies, has separated the Nissan 
concession for the wholesale 
distribution of vehicles, spare 
parts and forklift trucks 
(NUKH) from the retail, 
finance and transport busi- 
nesses (AFGHX 

Nissan Motor has previously 
held discussions with Mr Bot- 
nar with a view to regaining 
the UK franchise for its 
vehic les, but the Denotations 
were abandoned without prog- 
ress. 

As a result of the restructur- 
ing, however, Mr Botnar has 


laid the groundwork for an 
eventual transfer of the fran- 
chise back to Nissan Motor, 
should this be sought, while 
maintaining separate influence 
over the lion’s share of the 
dealer network and the finance 
operations. 

Before the division of the 
company, Nissan UK’s prop- 
erty and investments in subsid- 
iary companies were drasti- 
cally revalued. The audited 
NUK annual report does not 
disclose whether an outside 
agency was responsible for car- 


rying out the revaluation. 

Apart from -paying its share- 
holders a £45m cash dividend 
for the financial year 1387/88, a 
SO per cent increase over the 
previous year. Nissan UK also 
paid Us shareholders an extra 
dividend valued at £i68£m in 
the form of pr op ert y , shares in 
subsidiaries and loan stock. 

These assets were used to 
form AFGH, the holding com- 
pany In which Union Bank of 
Switzerland has acquired, its 
71.52 per cent stake for an 
undisclosed sum. 



The oil majors lived in the best 
of possible worlds in the first 
half of this year, with each of 
their three big earners boom- 
ing together. The danger is 
that ail three - which are 
meant to offset rather than 
mimic each other's movements 
- are about to move down 
together. The chemical cycle 
has already turned, as was 
plainly evident in the SO per 
cent fall in Shell's chemical 
profits in the second quarter 
against the first; the fat refin- 
ing margins' of the second 
quarter are being squeezed, 
and crude oil prices are also off 
the top. 

Even more unusual than 
these synchronised cycles is 
the fact that the downturn in 
«»nh looks an uncharacteristi- 
cally muted affair. As far as 
the oil price goes, the Ukriy 
fall of a couple of dollars is a 
mere nothing by oil industry 
standards. In oil refining, mar- 
gins may have tightened, but 
much of that can probably be 
got back at the petrol pump. 
While the oil companies had 
trouble passing on higher prod- 
uct prices to the motorist in 
the second quarter, failing to 
pass on lower prices is going to 
be much easier. 

The more difficult question 
Is what happens to the chemi- 
cal cycle. While the City has 
been tempted to write off the 
majors’ chemical profits alto- 
gether, the line from both Shell 
and BP is surprisingly upbeat. 
While the downturn this time 
will not be anything like as 
bad as last, Shell is sticking Its 
neck out a hit in predicting 
that demand will be strong 
e nou gh to mop up all the new 
capacity. 

If there was any disappoint- 
ment in yesterday's numbers it 
was that BP did not increase 
its dividend so as to protect its 
US investors. But while the 
company may intend to main- 
tain both sterling and dollar 
payments, to do so religiously 
from one quarter to the next 
would be giving the change- 
able foreign exchange markets 
rather more power than they 
deserve. 

Bank of England 

Interest rates are not going 
to Come dOWXL Until inflation 
does, and that is not happening 
quickly. The message from the 
Bank of England's Quarterly 
Bulletin is so plain that ft is 
going to be hard work this year 
starting the usual rumours 
about a base rate cut for the 
Tory conference. While the 
Federal Reserve may see reces- 
sion as a bigger danger Bun 
inflation, the British central 
bank takes the opposite view 


Share price ratatkate i 
FT-AAftShara Index 


120 


too* 



higher-tech 
such as the 
tens business In the US. 
r has an Impeccable record in 
aflrimfiating its purchases: one 
must scratch one’s head and 
think tack to the eariy 19706 to 
flint an of a 

takeover. 


for its own economy* It 
acknowledges the danger that 
the present policy might cause 
business confidence to snap 
suddenly, but seems to view 
that as a risk worfh-ranmng. 
On the question of further 
rises in rates it is predictably 
reserved: but given its desire to 
prevent further inflationary 
fall* in sterling, the Chances 
are it would feel an increase 
was called for if the foreign 
exchanges wanted it badly 
enough. 

Smith & Nephew : 

Excitement 1 is not : what 
Smith & Nephew is about Its 
bathroom cabinet of brands - 
like Elastoplast, Mvea and Dr 
White's - have a middle-aged 
odour, and while its shares, m 
in the health and houshhoia 
category alongside Glaxo, YjrelU 
come and fison, they " are 
scarcely likely to be enlivened 
by the rip of a Zantac, or a 
burst of bid speculation. Yet 
the company has great 
strengths; It Is hard to see 
why, an a historic p/e of 15, its 
shares now lag so for behind 
the rest of the sector. . 

Of course. Smith ft Nephew 
gmnrigmi its copy-book a little 
in 1988, when it ran into prob- 
lems of weakening, d e ma n d or 
intensifying, competition In. 
three areas: surgical gloves, 
denim and strophes to the UK’s 
National Health Sendee. Yes- 
terday’s 18 per cent rise in 
interim pre-tax profits was 
hardly enough to restore- it 
fully to favour^ though at 
SBiAm they matched the Catya 
expectations. 

The plusses are that Smith & - 
Nephew can reasonably expect 
stable growth In worldwide 
demand for healthcare prod- 
ucts such as Its surgical or 
orthopaedic equipment to 
translate into 15 per emit coon- 
pound growth in eernings per 
share over the long term. Nor 
can one fault Its strategy of 
diversifying by acquisition into 


Phffips* interim figures are 
further grim evidence of the 
futility or. trying to be a univer- 
sal electronics company in 
Europe. Earnings per share for 
the six months are up by 34 per 
cent, but the rise 1 b wholly due 
to exceptional profits, mostly 
on sate of businesses. True 
operating profit la down 25 per 
cent bt. the latest quarter, and 
the ie£mn on capital has slid 
to a dtonnt 41 POT Gent. 

Thte suggests that share- 
holders* Interests would be 
best, sowed if the disposal pro- 
gramme were pursued to its 
ultimate conclusion; their 
return; teould be very much 
higher tin cash in the bank. In 
a sense, the share price is 
already drawing that conclu- 
sion. At FI 41.40. the shares are 
on a seemingly absurd multi- 
ple of 20 times this year’s eam- 
lnga, :or. perhaps 15 net of 
.axceptitaak. Butlhe more reF 
' evant J meesare is the* discount 
to assets - around a third in 
book terms, and much more in 
relation to market value. 
i AlJSicrt^h-Phatos has taken 
dftma'to protect' itself agsdmrf 
takeover/ this' might not stand 
up inlaw against a determined 
trader. Some kind of break-up 
would surely be the beat out* 

- come; for white the - manag e- 
meut is now belatedly realising 
some value through Its dis- 
posal programme, the record 
-suggests that it is not -best 
qualified to spend the pro- 
ceeds.,-. 

BTRNylex 

; - Th e 9p Jta B rfaUBTR’s share 

- reminder of tta^xtrwirdlnary 

standards tire Australian busi- 
ness has set ItseffThe 87 per 
cent rise in sates in the first 
half might be attributed to 
acquisitions; not SO the identi- 
cal rise in per share. 

Nylex now contributes perhaps 
a quarter of BTR's net earn- 
ings, which might suggest that 
tt is time for an acquisition 
closer to home. Whether ratio- 
nally or not, -a big UK or US 
deal might help the share 

ice; Hansoa’s rating has 
risen to an uncharacter- 
istic premium over BTR’s, 
chiefly because of the Gold 
Fields deal 



The current Issue of this authoritative 
review is now available. 
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Index funds cause 
jitters in Japan 

Increasing competition in the Japanese finan- 
cial sector has -encouraged the emergence of 
index .funds,/ well known In the US but a new * 
force To the Tokyo stock market The funds 
track the performance of an Index such as the 
NHdcoi 225 using 1 computer technology. They 
have raised fears that this kind of "passive” 
buying and selling could throw trading into tur- 
moil. But even their exponents think that 
old-fashioned fund management, based on 
analysis and experience, will never go com- 
pletely out of fashion. Page 38 


Kentish's house of cards 



Present difficulties in the housing market have 
burnt a few people’s fingers. But Miss Freda f- 
inda Tetter, a 29-year-old software specialist, 
has been caught In higher flames than most - 
she has paid deposits of over £10,000 ($16,200) 
on two flats in the part -built Bow Quarter 
development Tri Docklands. Consfrlrctfdn Is how 
on hold. following the collapse of Kentish Prop- 
erties. One flat she Is trying to sell — the seo- 
ond she planned to buy. Page 23 

Squeaky-clean aft P&GT 

Procter & Gamble, the big soap and detergent 
company, reported a sharp increase in profits 
for the three months to June. Having spent 
much of the 1980s suffering falling market 
shares In key brands, unit volumes increased 
to records In most of its US consumer divisions 
and in all its big overseas divisions, and the 
company intends to Increase next year's divi- 
dend by 20 per cent Mr John Smale, chairman 
of the Cincinnati company, and Mr John Pep- 
peri president, said: We are- reasonably 
pleased with results of the past year. As we 
enter the 1990s, our objective is to build, on the 
momentum generated wfthin the company dur- 
ing the past few years." Page 19 
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Play stops for Bortfs business 

The Monte Carlo-based 
Bjorn Borg Design 
Group, which produces 
designer fashions and 
has Swedish property 
Interests, is to dose 
within a tew months, 
putting its .10 employees 
out of jobs. Mr Borg has 
also said he will shut his 
Scandinavian. company, .. 
Bjorn Boro Invest and 
has promised to meet its 
debts from his own pocket which is e s t i m ated 
to hold GtoCtotiButijeHnstetar -f remafn confers 
milted to too business^* jepgeSQ 





Income for quarter soars 94% at Philips 


By Laura Raun In Amsterdam 

PHILIPS, the Dutch electronics 
giant, nearly doubled its earnings 
in the second quarter and is pon- 
dering a stock exchange flotation 
of part of Polygram, its music 
production subsidiary. 

Net Income soared 94 per cent 
to FI 235m ($110JJm) or FI 031 a 
share in the Apriklime period, 
from FI 121m dr FI 0.47 a share a 
year earlier, largely thanks to 
lower financing costs. Philips 
repeated its forecast that operat- 
ing income would rise in 1989 and 
net income from normal 
operations would show a "sub- 
stantial improvement” over 1988. 

Mr J.H. Goris, a member of 
Philips* group management com- 
mittee, predicted yesterday that 
operating income would climb 
across the board in the second 
half of this year after tumbling 17 
per cent in the first half 
Restructuring efforts are 
starting to. bear fruit, particulariy 


in consumer electronics, he 
asserted. 

On the Amsterdam Stock 
Exchange, however, investors 
reacted sceptically, marking Phil- 
ips down by FI L20 to El 41.40. 
Never a paragon of transparency. 
Philips was even more opaque 
yesterday when it omitted figures 
on finance charges and non-con- 
solidated earnings in its press 
release because there was "too 
little room.” 

Mr Goris did disclose a 
minority stake in Polygram 
might be sold to the public this 
year. He said a final decision 
would depend on the stock mar- 
ket and an Polygram, which, is 
diges ting its recent acquisition of 
Island Records, a big independent 
record company. 

Securities analysts expect 10-20 
per cent of Polygram to be spun 
off, including the 10 per cent 
stake in institutional investors' 


hands, fetching upwards of 
FI 500m. Between FI 150m-200m 
will end up as a book profit, 
according to one analyst 

The proceeds are needed to 
help finance the purchase of 
island Records, which is believed 
to have cost around £200m 
($324m) Two years: ago Philips 
announced plans to publicly sell 
20 per cent of Polygram and list 
it on the US Nasdaq 
over-the-counter market, but the 
flotation was scuppered by the 
1987 stock market crash. 

In the second quarter, operat- 
ing income dropped 25 per cent to 
FI 513m from FI 680m due in part 
to professional electronic prod- 
ucts, where minicomputer sales 
margins were squeezed and 
restructuring provisions were 
taken in medical systems. Elec- 
tronic components, where sales 
prices were under pressure, were 
also blamed. 


Offsetting the sharp fall was a 
drop of 86 per cent in finance 
charges and a "net positive 
effect” from new calculations of 
the gearing ratio and tax rate In 
hyperinflationary countries. Mr 
HJL Appelo, a group manage- 
ment committee member, 
revealed that flnaneg costs fell to 
FI 232m in the second quarter 
from FI 507m in the year-earlier 
period. 

Revenue edged up 4 per cent to 
FI 13351m in the second quarter 
from FI 13bn in tbe year-earlier 
period on across-the-board 
increases. But professional prod- 
ucts lagged behind the company- 
wide average growth because of 
decl ining sales in defence 
systems. 

Mr Goris confirmed that nego- 
tiations are continuing on the 
sale of Philips’ defence activities 
but he vehemently refused to be 
drawn on the matter. B ollandse 


Signaal Apparaten (HSA) is likely 
to be sold for around FI 13bn to 
Thompson of France, which is 
willing to pay for the company’s 
know-how even though it is in 
the red, say analysts. 

Philips could book an extraor- 
dinary gain of FI 250m on the 
HSA disposal, one analyst esti- 
mated, adding that another "sev- 
eral hundred millio n guildersi” 
could be made on the sale of a ITS 
defence subsidiary. The Swedish 
defence unit was divested in the 
second quarter, generating a 
FI 38m extraordinary gain. 

Also Philips is expected to 
book an extraordinary gain of up 
to FI 400m on tbe recent sale of 
office space in Paris, although Mr 
Appelo refused to disclose a fig- 
ure. 

In the first half of 1989, net 
income jumped 36 per cent to 
FI 458m from FI 338m in the like 
period of 1988. 



says trading 
problems will continue 






TVdinnersdfrect from the form 

Intense competition between the giant food 
retailers such aa Salisbury's. and Gateway has 
led to teem buying ‘produce direct from. farm-, 
era; The resulting, relationship is at the heart of 
today's' retail tifede In lireqh produce as well as 
in the Increasingly popular field of ready-pre- 
pared and sorcalledcookrchilled foods. And 
though some farmers have horror stories to 
toff of “trtefcary” and "tear," others — often 
large businesses - have done very well out of 
it Page 26 . ' 
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By Nikki Taft - 

THE BID defence by A. Goldberg 
against a hostile £35.7m ($57.6m) 
bid from Blacks Leisure, was 
dealt a serious blow yesterday as 
the Glasgow-based fashion, 
retailer warned that its trading 
problems were continuing in the 
-current year and said it would 
not be able to make a forecast 

Goldberg announced a couple' 
. of months ago that it had 
slumped to a £2iJ2m loss in the 
year to March 25 - compared 
with a £3w23m profit in the previ- 
. ous year - and cut the «nai ttivi- 
■ dend. In the annual report, it 
" warned that difficult market con- 
ditions were persisting but 
suggested that there could he an 
improvement in the second half. 

But yesterday Goldberg was 
obliged to aniwurirg that “sales 


have continued to Ml short of 
targets a nd shareholders should 
be aware that the company is 
continuing to trade at a substan- 
tial loss.” 

It added that the scale of these 
losses meant that “the hoard 
believes that, even though it is 
not possible to predict the extent 
to which trading conditions may 
improve during the remaining 
eight months of the rair rwnt year, 
market ^ yp ac ta t innB of the likely 
outcome for the year will prove 
over-optimistic. 1 * 

Analysts* forecasts have 
ranged between a small profit 
and a loss of up to perhaps 
£500,000 in 198990. The Goldberg 
statement Is understood to imply 
that a loss for the full year is 
now expected. The company 


added that “given that future 
results , will be highly sensitive to 
riiHTig pB in gains volume and mar- 
gins'’ it wfil not be practicable to 
make a profits forecast 

Although the announcement 
clearly removes a substantial 

plank from the dafanw> | Mr Mar k 
Goldberg said tbe company's atti- 
tude to Blacks’ bid had not 
changed. It was the form of the 
bid - an all-share offer - which 
the group took exception to, 
rather than the industrial logic. 

Blacks said the announcement 
proved the need for additional 
management at Goldberg- Its 
advisers added that foe intention 
was still to progress with the 
offer, but that Goldberg’s formal 
defence document would be 
scanned carefully. 
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Sherwood puts his faith 
in the value of his cargo 

Andrew Hill on moves in the bid for Sea Containers 


I t. has taken nearly three 
months, but on Wednesday 
Mr .Tamoq Sherwood finally 
pinned his colours to the Sea 
Containers mast. That, at least, 
was how it appeared. 

The president of the Bermuda- 
registered group revealed he was 
betting on the sale of assets and 
a distribution to shareholders as 
the most effective defence 
against the long-running hostile 
bid from Stena, the Swedish ferry 
operator, and TIphodk, a UK con- 
tainer rental company. 

But although he has now ruled 
out alternative' rescue proposals, 
such as a “white knight” cotmt- 
er-bid or a lev e raged buy-out, Mr 
Sherwood’s comments have again 
raised more questions than they 

have answered. .. 

How much. Is an empty, six- 
sided, 30 ft-kmg cargo container 
actually worth? How much would 
a buyer pay for a ship to cany 
such boxed? Or for the right to 
operate a ferry between Harwich 
and Hook of Holland? Most 
importantly, bow will Mr Sher- 
wood realise his target of 
between $70 and $100 a share for 
investors, topping the Stena/TV 
phook cash offer of $50 a share? 

He has earmarked three parts 
of the group for possible sale: 

• 100,000 dry cargo containers - 
the bask: 20-ft boxes used for car- 
rying any sort of unrefrigerated 
cargo from wheat to electrical 
goods: 

• 11 container ships; and 
• a ferry route - probably the 
Harwich-Hook service, operated 
by Sea Containers' , subsidiary, 
Sealink British Ferries. 

Ski Containers may also dis- 
pose of its <42 per cent stake. in 
Orient-Express Hotels. An inter- 
national hotel group would 
undoubtedly be prepared to pay a 


substantial premium to own and 
ope ra te famous train unii lux- 
ury hotels, such as the Cipriani 
in Venice. But Mr Sherwood says 
the hotel interests would be sold 
to “an Italian company” in which 
he would probably have an inter- 
est. 

Mr Sherwood once said that he 
would never sell Sea Containers 
to Stena and 'fiphook - on the 
basis that they would replace 
middle management — but he is 
not ruling them out as potential 
buyers of these assets. 

Indeed, Stena and Tip hook 
have already discussed the possi- 
bility with Sea Containers. Fur- 
thermore, Mr Sherwood believes 
Stena may be prepared to pay a 
premium for the Harwich-Hook 
ferry route because the Swedish 
company already owns SeaUnk’s 
partner on the service. 

If Stena turns down tbe rente 
he says Sea Containers could sell 
another crossing to Stena or 
other buyers. Apart from the 
cross-Channel routes, which Sea- 
link would probably want to 
retain, tbe group operates ferries 
between the mainland and Isle of 
Wight and between the UK and 
Ireland. Neither of the Joint pred- 
ators would comment yesterday. 

In Mr Sherwood’s favour is the 
fact that the market in rental 
containers is very tight. Sea Con- 
tainers will keep its higher-value 
special containers. No-Mils boxes 
such as the group wants to sell 
cost about $2,600 each new, and 
the price is still rising. 

Back-of-envelope calculations 
by UK analysts suggest a price of 
between $1,000 and $1,500 for 
each of the secondhand units in 
the Bermuda group's fleet, 
including a premium for their 
good strategic location on both 
seaboards of the US. Sea Contain- 


ers' principal competitors in the 
— such as Bel, Transam er- 
ica and Gens tar, as well as 
Tipbook - are already circling, 
in the hope of increasing their 
market share. 

Adding some $150m for the 
container ships to the possible 
proceeds of the container sale 
and an estimated $lom for the 
Harwich-Hook ferry route sug- 
gests the programme might raise 
up to $19 a share for distribution 
to stockholders. 

A lot may then Mnge on US 
investors' confidence in the value 
of the residual businesses - 
which would make up the second 
part of the recapitalisation pack- 


If Stena were to sell its 7.1 per 
cent stake in Sea Containers, as 
threatened, the market price 
might drop below the $50 bid 
price, leaving Mr Sherwood 
struggling to make his $70-a- 
share recapitalisation target 

US arbitrageurs, thought to 
hold some 15 per cent of Sea Con- 
tainers, are wearied that Mr Sher- 
wood may activate the recapital- 
isation plan only if tbe' Stena/ 
Tiphook bid looks Eke succeed- 
ing. So far, he has matte no prom- 
ises and investors are uncon- 
vinced by Mr Sherwood's 
comments to the press. 

Shareholders would vote on 
any recapitalisation programme 
at the Sea Containers annual 
general meeting in New York, 
which is imlikply to take place 
until mid-September at the earli- 
est - after resolution of a long- 
running Bermudan legal action 
brought by Stena and Tiphook. 

For nervous investors who 
have held a stake in Sea Contain- 
ers since Stem first declared its 
stake In March it looks like being 
a long summer. 


State takes control of 
Wartsila Marine in 
plan to avoid closure 


By Enrique Tessferi in Helsinki 

WARTSILA, the big Finnish 
industri al group, is to relinquish 
control of its Wartsila Marine 
shipbuilding subsidiary, one of 
Europe's largest privately-owned 
shipbuilding businesses, as part 
of a tentative agreement with 
the Finnish Government to save 
the loss -plagued division from 
fcin hr l l^ltcy. 

After almost two weeks of 
negotiations, the Government 
and Wartsilfi agreed late on 
Wednesday on a financing pack- 
age that will ensure the delivery 
of all 60 vessels ordered until 
1991 and secure about 6,500 jobs. 

Mr Tikka Snomlnen, Trade and 
Industry Minister, said: “This 
acute firstaid measure was nec- 
essary to save the company from 
bankruptcy and to restore inter- 
national confidence in Finland's 
shipyards." 

W&rtsila has pledged “within 
the following weeks" to reduce 
its 70 per cent stake in the divi- 
sion to 19 per cent by selling its 
shares to “outside Finnish pas- 
sive investors." Wartsila wfil 
incur a FMlbn ($234m) loss on 
Its investment in the division, 
which became operational in 
1987. 

The company did not disclose 
who these investors are, but 
fliere is widespread speculation 
that this could mean one of the 
institutions that is temporarily 
helping to keep the shipbuilding 
company afloat 

These are Finland's Export 
Guarantee Board and State 
Guarantee Board, which will 
carry a 50 per cent responsibility 
for flwanring the company, and 
Union Bank of Finland (DBF) 


and Postipankki with 25 per cent 
in total. Wartsila and Valmet, 
the state company which owns 
30 per cent of wartsila Marine, 
will collectively have responsi- 
bility for the remaining 25 per 
cent 

Although the Government and 
Wartsilfi officials are careful not 
to mention any word about sub- 
sidies, the agreement is inter- 
preted by analysts as a major 
shift in state policy. 

“This is not a subsidy," said 
Mr Pekka Laine, Wartsila’s pres- 
ident and chief executive, “but a 
transitional rescue operation." 

Mr Laine blamed “external" 
foctins such as EC subsidies for 
the company’s acute financial 
situation. 

Other factors indnde the lack 
of any new ship orders from the 
USSR in three years, rising infla- 
tion, labour shortages and the 
revaluation of the F innis h 
markka last March. 

Beset by these problems, many 
analysts believed that It was 
only a question of time before 
the company would turn to the 
Government for help. 

Wirtsila Marine will form a 
new board of directors that wfil 
be made up of four Government 
members from the FGB and SGB; 
UBF, Postipankki, Wartsila and 
Valmet will be each represented 
by one member. The new chair- 
man of the board wfil be a Gov- 
ernment representative. 

Wartsila officials were quick 
to emphasise that there is a 
bright future ahead for the com- 
pany's remaining businesses in 
diesel engines, sanitary ware and 
security divisions. 


Shell and 
BP lifted 
by firm 
oil prices 

By Max Wilkinson, 

Resources Editor 

A FIRMER trend in world crude 
oil prices and a stronger dollar, 
with an unexpectedly buoyant 
market for petroleum products, 
helped to lift the second quarter 
profits of the two biggest Euro- 
pean oil companies - Shell and 
British Petroleum. 

Yesterday bath announced 
large rises in after-tax profits as 
conventionally measured, on an 
historic cost of supplies basis. 
However, these included a large 
element of profit attributable to 
stockholdings, resulting from 
the increased cost of oil in ster- 
ling terms. 

On a replacement cost basis, 
which excludes these gains and 
which the Industry itself regards 
as a better guide to underlying 
performance, BP showed a rela- 
tively modest gain of 14 per cent 
in the second quarter, compared 
with the same period in 1988. Its 
after tax profit on this basis was 
£371m ($60 lm) for the period. 

Shell benefited more from the 
underlying Improvement In trad- 
ing conditions, with a 38 per 
cent improvement In the quar- 
ter’s profit on a c ur r en t cost of 
supplies basis (roughly, but not 
exactly the same as, replacement 
cost). If the stockholding gains 
are included. Shell's profit for 
the quarter rose to just over 
£lbn, 58 per cent higher than for 
the same period a year earlier. 

BPs historic cost results for 
the quarter show a more modest 
34 per cent rise to £477m. BP s 
results, however, exclude the 
one-off benefit of the sale of its 
minerals business to RTZ. 

Shell, on the other hand, has 
benefited in its profit line from 
the general improvement in the 
min erals business. BPs explora- 
tion and production profits were 
also reduced by the sale of some 
of its interests in the Magnus 
and Nlniau North Sea fields. This 
is part of the continuing pro- 
gramme of disposing of assets 
that it believes may be of more 
value to other companies. 

Its crude production has 
shown a slight decline compared 
with a 4 per cent rise for Shell, 
whose lost production in the 
North Sea was more than out- 
weighed by increased output 
from Nigeria, Colombia, Syria, 
Gabon and Denmark. 

For both com p ani e s, the recent 
period of spectacular increases 
In profits from chemicals, which 
helped the Integrated oil compa- 
nies through a difficult period, 
appears to have come to an end, 
though the results remained 
good. Shell reported a £26 7m 
profit from the sector, which was 
£22m more than in the second 
quarter of 1988. 


How would you feel 
if there were 50,000 
people between you 
and the top? 


There's been an astonishing stampede among the "Big 8" 
accountancy firms in recent months. 

But do these "mega mergers" best serve the interest of clients? 
And how satisfying are ihey to work within? Remoteness 
seems inevitable. 

Robson Rhodes has no merger plans, nor any wish to develop 
them. We plan to be, in all that we do, the best. 

With 76 partners and principals in our business, access to the 
top is assured. So if you're looking for flair, independence and 
depth of quality in accountancy services, you'll be seeking an 
alternative. It's here at Robson Rhodes. 


ROBSON RHODES 

HH Chartered Accountants i 


186 City Road, London EC1 V 2NU Telephone: 01 -251 1 644 







GOLD FIELDS PROPERTY 
COMPANY LIMITED 

(Incorporated in the Republic of South Africa) 
(Registration No 01/01078/06 ) 

INTERIM REPORT 




CONSOUDATED INCOME 
STATEMENT 


TURNOVER 

REVENUE 

Income from rent and sale of 

property — ... 

Surplus on realisation of 

investments and mining title 

Interest earned, gold royalties 
and income from other sources . 
Income from investments 


-Six ‘Six 

months months Year 

ended ended ended 31 

30 June 30 June December 

1989 1988 1988 

RTHW KUOO R'000 

13,383 7,242 17,576 


EXPENDITURE 


Administration, property and 

general 

Interest 



PROFIT BEFORE TAX 

Tax 

PROFIT AFTERTAX— 

Earnings per share — cents 

Dividends - per share — cents . 

— absorbing — R’000. 

- times covered...... 

‘Unaudited 

C ONSO UDATED BALANCE 

SHEET 


Fixed Assets 

Investments 

l-anri and township development 

Net current assets 

Current assets 

Less current liabilities — 


“At 
30 June 
1989 

R’000 

38,156 

3JW7 

15,640 

(555) 


30 June December 


Share capital 
Reserves 


Deferred lfahnittos and provisions 
INVESTMENTS 

Listed - Market value — * 

— Excess over book value 
— Book value 

Unlisted — Book value. 

Number of shares In issue 

Net assets (as valued) per share 

— cents 

‘Unaudited 


12,780 

10,522 

2367 

830 

10324350 


1968 

1988 

R’000 

33,395 

3,600 

12,444 

(2*86) 

R’000 

36454 

3,663 

14^39 

(4)800) 

1,409 1,653 

4.395 6453 

45.453 

50.156 

256 

38402 

266 

40,122 

38,658 

6,795 

40,378 

9,778 

45,453 

50,156 

15,141 

12,143 

15,133 

12,178 

ZfiQS 

2955 

602 

70S 


10324350 10324350 


NOTES 

Di vidend The final dividend No 132 of20 centsrper share in respect of 
the year ended 31 December 1988 absorbing R204437O was declared 
on 11 January 1989 and paid on 1 March 1989. 

Prospects At Luipaardsvlei the tonnage has been reduced and die 
yield substantially ■ increased, resulting In mining operations 
becoming profitable again. Consequently royalty payments will be 
resumed during the rest of the year. The new Randburg office will be 
fully let from the middle of October 1980, otherwise all other 
property is well let. 

A small factory has been purchased in WadevIDe. 

DECLARATION OF INTERIM DIVIDEND 

Dividend No 133 of 18 cents per share has been. declared in South 
African currency, payable to members registered at the dose of 
business on 25 August 1989. 

Warrants payable on 27 September 19® will be posted on or about 28 
September 1989. 

Standard conditions relating to the payment of dividends are 
obtainable from the share transfer offices and the London Office of 
the Company. 

Requests for payment of the dividend in South African currency by 
members on the United Kingdom register must be received by the 
Cofnpany on or before 25 August 1989 in accordance with the 
above-mentioned conditions. 

The register of members will be closed from 28 August to 
1 September 1989 inclusive. 


Registered and Head Office 
Gold FTdds Building 
75 Fox Street, 

Johannesburg 2001 

London Office: 

31 Charles a SL 
St. James's Square 
London SW1Y4AG 


On behalf of the Board 
BJLvan Rooyen T 
(Chairman) > Directors 
MR. Fuller-Good 3 


United Kingdom Registrar 
Barclays Registrars Limited 
(formerly Hill Samuel Registrars 
Limited) 

6 Greencoat Place 
London SW IP 1FL 


8 August 1989 

A MEMBER OF THE GOLD FIELDS GROUP 



UAL board prepared to 
‘explore’ bid alternatives 


By Anatole Kaletsky in New York 


SHARES of UAL, the holding 
company for United Airlines, 
shot up again in heavy trailing 
on Wall Street yesterday morn- 
ing after Wednesday's late- 
night announcement that the 
company’s board was willing 
to “explore all possible finan- 
cial and strategic alternatives" 
in response to the 85.4i>n take- 
over bid it bad received from 
Mr Marvin Davis. 

The company also revealed 
for the first tune the details of 
Mr Davis' proposal. The offer 
was worth $240 a share in an 
unspecified combination of 
cash and new equity in the 
restructured firm. 

UAL's statement specifically 
did not exclude the possibility 
of negotiating a sale or a 
friendly deal with Mr Davis. 
The California oil, property 
and entertainment magnate 
reacted warmly to the direc- 
tors' stand. 

“We are encouraged and 
look forward to meeting with 
the company and its represen- 


tatives as soon as possible;” he 
said. 

On Wall Street, however. Mr 
Davis was not necessarily seen 
as the front-runner in what 
could turn out to be a large 
field of candidates for the 
acquisition of DAL. And 
although his offer price erf $240 
a share was 50 per cent above 
UAL's value a week ago, it was 
seen by many analysts as 
clearly below an acceptable 
“takeout level ” 

As a result UAL's share 
price advanced yesterday by 
another $8% to $252% after 
jumping by almost $25 the day 
before. Estimates of what the 
company might ultimately 
fetch in a leveraged takeover 
or management buy-out ranged 
as high as $300 or even $350 a 
share. 

The other groups who are 
believed to be interested in 
buying United Airlines — the 
second largest domestic air 
carrier in the US and which 
has an extremely valuable 


trans-Paciflc franchise - 
include Kohlberg Kravis Rob- 
erts, the big New Task lever- 
aged buy-out gro u p, and Pan 
American World Airways, the 
struggling trans-Atlantic air- 
line. 

In acc ordan ce with its past 
practice, KKR would probably 
put itself forward as a poten- 
tial partner in a buy-out led by 
Mr Stephen Wolt . UAL's own 
chairman, who is believed to 
be interested in -a management 
buy-out 

This time, however, there 
could be several other competi- 
tors, including Mr Davis and 
his partners, proposing to 
arrange and finance a friendly 
management-led deal 

A key role in the UAL take- 
over is likely to be played by 
the pilots’ and mechanics' 
unions, as it was on the buy- 
out of Northwest Airlines ear- 
lier this year. Their coopera- 
tion could be essential for the 
financing of any leveraged 
deal 


Hongkong Hotels disappoints 


By Michael Marray in Hong Kong 


HONGKONG and Shanghai 
Hotels, the luxury hotel opera- 
tor controlled by the Kadoorie 
family which last year fought 
off a takeover bid from Mr Lo 
Yuk Sul’s Cathay City group, 
has turned in a disappointing 

set of results for the first half 
of 1989, with net profits failing 
4.5 per cent to HK$136-8m 
(US$17.5m). 

Substantial losses on the 
New York Peninsula, formerly 
Maxim’s de Paris, which was 
acquired for US$127m last 
August, were responsible for 
the earnings fall, with the 
hotel losing about HK$i 00 m in 
operating costs and finance 
charges. 

Hongkong Hotels* net profit 
would have been even lower 
had it not been for a sum of 
RK$403m written back to 
profit after a provision of 
HK$483m was made in the 

Charge poshes 
Harris Into 
$52m loss 

By Our Financial Staff 

HARRIS, a Florida 
telecommunications and 
defence equipment supplier, is 
in talks to sell its data commu- 
nications and office systems 
businesses, taking a hefty 
$863m write-off on the planned 
disposal which pulled the 
group into the red in its latest 
quarter. 

The net loss for the final 
three months to June was 
$52m compared with a pr ofi t 
previously of $l-8m. In the 1988 
quarter an 911 m charge was 
made on discontinued 
operations. 

For the whole year, after a 
S94.8m write-off, Harris showed 
profits of $21 3m, down from 
JSlOO^m the year before when 
an accounting change brought 
a $35. lm gain. 

Sa les were strongly ahead at 
17683m for the fourth quarter 
against $4713m, and $2.25bn 
for the year, up from $L84bn. 


□ £/° 


U.S. $30,000,000 

Banco Latinoamericano de 
Exportaciones, S.A. 


Floating Rate Notes due 1994 


Citicorp International Ltd. has arranged 
the placement of these notes 


July 1989 


CITICORP® 


Citicorp* International Ltd, a subsidiary of Citicorp* 
* Citicorp is a registered trademark 


1988 accounts relating to a 
local staff retirement scheme. 

Turnover rose 28.6 per cent 
to HK$67L9m. Profits for the 
Hong Kong hotel operations, 
where the group owns the pres- 
tige Peninsula and the Kow- 
loon Hotel, were up 2L4 per 
cent to HK$164.7m. 

The second half could be 
more difficult because of an 
expected slowdown in growth 
in tourism after the crisis in 
China, as well as competition 
from a number of new hotels. 
However, Mr Hanmer Webb-Pe- 
ploe, Hongkong Hotels manag- 
ing director, said that both the 
group’s hotels in the colony 
were currently performing 
welL 

Mr Wefab-Peploe said that 
delays in completion of retail 
facilities and a health spa in 
the New York property had 
made its performance worse 


than expected, adding: “You 
don’t enter one of the toughest 
markets in the world and 
expect a bonanza overnight” 

The company said in a state- 
ment that the second-half 
results were unlikely to be 
materially different from the 
first half. According to Mr 
Webb-Peploe the group would 
press on with expansion in 
Hong Kong and overseas. 

Hongkong Hotels, which also 
has interests in residential 
property and the recently mod- 
ernised Hong Kong Peak tram, 
is now more than 60 per emit 
held by the Kadoorie family 
after making a cash Oder to 
shareholders while fending off 
last year's challenge from 
Cathay City. 

A dividend of 6 cents per 
share has been declared, the 
same as for the first half of 
3988. 


Interest expenses force 
McCaw deeper into, red 

Du Anulnlii Ifalalalrw 


By Anatole Kaletsky 

McCAW Cellular 

Communications, the small 
Washington state cellular tele- 
phone company which is .mak- 
ing a $6bn bid for LIN Broad- 
casting, announced a net-loss 
of S873m in the second quar- 
ter, sharply higher than the 
$81.7m it lost a year ago. 

However, the company’s rev- 
enues expanded by 64 per emit 
to $120.1m, maintaining the 
rapid growth rate the company 
has recorded since early 1987, 
when it began its aggressive 
acquisition of cellular fran- 
chises all over the US. 

McCaw’s result for the first 
six months of 1989 showed a 
net loss of $185 3m. compared 
with a loss of $ 123.1m the year 
before. Its revenues grew by 57 
per cent to $222 .2m. 

The company said the 
increase in its net loss tor 1989 
was primarily due to high 
interest expenses as a result of 
additional debts taken on at 
the end of the 1988 second 


quarter. McCaw also blamed 
higher depreciation and amor- 
tisation costs associated with 
the acquisition .and operation 
of its cellular systems. 

Because the use of cellular 
telephones is still extremely 
underdeveloped in the US, no 
company is expected to make 
any profits in this business in 
the near future and analysts 
tend to regard quarterly 
results as irrelevant 

Wall Street has concentrated 
instead on the potential profits 
which cellular groups might 
make in the distant fixture and 
have therefore valued the com- 
panies on the basis of the pop- 
ulations in their franchise 
areas. Under US law all cellu- 
lar franchises involve two com- 
petitors. 

In February McCaw sold a 22 
per cent equity stake in the 
company to British Telecom 
for $13bn, providing it with 
new capital to finance further 
acquisitions. 


COMMERZBANK OVERSEAS FINANCE N.V. 

U.S.$ 100,000,000 
Floating Rato Notes Due 1933 

in accordance wWi the provisions of the Notes notice Is hereby 
given that for the three months period from August 9, 1989 to No- 
vember 9. 1969 the Notes wffl cany an interest rate of 8 D /«% per . 
annum with a coupon amount of UA$ 225J21 on U.S5 10.000.- 
and U.&$ 5,63031 on U.S3 250,000.-. 

Frankfurt/Main. August 1989 

COMMERZBANK 


ALLIANCE -I- LEICESTER 

Alliance & Leicester Building Society 

£50,000,000 

Subordinated Floating Rate Notes due 2004 

For the three months 7th August, 1989 to 7th November, 1989, die 
Notes will carry an interest rare of 14.23% per annum with an interest 
amount of £358.67 per £10,000 and £3,586.74 per £100,000 Bond, 
payable on 7th November, 1989. 

Listed on the Luxembourg Stock E xchange. 

Q Bankers Trust 

Company, London Agent Bank 


YOR KSHIR E 
BUIL DING SOC IETY 

£100,000.000 

Floating Rate Notes dne 1994 i 
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*£boos of she Notes, notice is hereby 
given tlui for the three months 
Interest Period from (and mdusfingj 
10th August. 1089 to (but excluding) 
10th November, 19®. the Nous win 
cany a rale of (meres! of 13.9123 per 
eem. per annum. The relevant, interest 
Payment Date wiB he 10th November. 
1989 and the Coupon Amount per 
£50.000 Now wffl be £1.75336. 

Hambro Bank Limited 

Agent Bank 
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Sigoloff 
retained by 
Hooker 
liquidators 

By Chris Sherwetl 
. in Sydney - 

MR SANFORD SIGOLOFF, .the 
corporate rescue specialist 
Who tamed round the Daylln 
and Wtekes retail operations 
in the US, has been -retained 
by toe provisional liquidators 
of Australia's Hooker Corpora- 
tion to try to rehabilitate Us 
key US stores Interests. 

The move was announced , 
after B. Altman and Bonwtt 
Teller, Hooker’s two Fifth. A ve- 
nire retail groups, joined U. 
Hooker, the group's US hold- 
ing company, in filing, peti- 
tions for protection under 
Chapter U of the US Bank- 
ruptcy Code. 

Mr Richard GreUnran, one of 
two Feat Marwick Hunger- 
Cords partners appointed as 
proviskmal llquidiiors earlier 
this month, said the compa- 
nies acted “because They were, 
unable to reach a satisfactory 
agreement with [Hooker's] pri- 
vate lenders on a financing 
plan to restructure Us unse- 
cured debt.” 

He said a jeview of the oper- 
ational and ffnanrial problems 
of the US Hooker subsidiaries, 
which have debts of US$l-2bn, 
had raised “serious questions” 
ab out th eir long -term ability 
to survive within the frame- 
work of their present operat- 
ing conditions.” 

The Chapter 11 filing does 
not include Hooker's Houston- 
based Sakowits Department 
Stores, Merfcsamer Jewellers 
Of California or the Pa risian 
department store chain of Ala- 
bama. Certain development 
ami bro kerag e companies are 
also excluded, among them 
Retail Projects of Cincinnati 
and Retail Projects erf South 
Carolina. For the g ro ups speci- 
fied in toe filing it will provide 
protection against creditor aid 
other lawsuits, and give them 
tone to work out a plan for 
restructuring mid repaying 
their debts. 

The liquidators' swift move 
to retain 58-year-old Mr Sigo- 
loff, a mercurial rescue spe- 
cialist who has been dubbed 
“ Ming toe Merciless,"' will give 
some comfort to creditors and 
others anxiously hoping to 
extract something from 
Hooker’s collapse. Bat it will 
be some time before the full 
impact of tile expansion into 
toe US undertaken by Mr 
George Hertco, toe Australian 
e n tre p ren eu r who was chair- 
man and controlling ahaxe- 
htridar *rf Hooker, Is known.: 

Mr Sigoloff, a scientist by 
training; began in the mid- 
1970s by taking. Daylin, a 
womenswear and household 
goods retailer, out of Chapter 
11. In 1982 he arrived at the 
diversified but straggling' 
Wickes, put it Into Chapter u 
in order to strip it back to its 
core home Improvement and 
automotive products bad- 
nesses, and then brought it 
bade to profit and out of court 
protection within three years. 


LTV interim returns 
to black despite 


By Our FinanelW Staff ^ ‘‘ 

LTV, one of ton Mg tone US 
steelmakers, emerged in the 
black in tire first half to Juno 
bat took a dent In the second 
quarter from what it described 
as a disappointing loss by its 
aircraft products division. .. 

Separately, Cyprus Minerals, 
the resources group, said it had 
agreed to a SSOOm settlement 
for it filed against LTV. 
These were subject to approval 
by the bankruptcy courts, 
unto: whose protection LTV 
has been operating for tbe last 
three years. 

.. LTV made no immediate 
response to the statement from ' 
Cyprus, which said the claims 
related to- coal supply con- 
tracts, adding that the actual 
amount tt would receive would 
depend on approval for the 
steelmaker's reorganisation 

plan . 

With 1988 results restated for 
.an accounting change, LTVs 
interim net profits emerged at 
$1069m compared with a loss 
of $ 2 . 0 lbn last year, when a 
particularly heavy special 
charge was taken. . . 

.Sales were down at J8J2Sbn 
against $3&4bn, reflecting the 
disposal of some steel 


operations. , 

in the second quarter alone, 
earnings were ttO&n. a quar- 
ter fa? the previous Si23.9m, on 
revenues of S1.66btt against 

. Among sundry write-offs 
stemming from fts continued 
financial straits LTV took a 
pre-tax debit of $50m in toe 
quarter and g75m in too half 
freon' estimated coat Increases 
in .aircraft development pro- 
grammes. These Included work 
for the Boeing 747 and. YA-7F. 

LTV Sa&& there -was also a 
g30m special charge relating to 
the 'aircraft group's flexible 
composites centre which 
resulted from costs -incurred 
before construction of the facil- 
ity was halted early this year. 

Contributing to the lower 
profits was a $43,7m decrease 
in steel operating income 
-resulting principally from the 
downsizing <rf traeso operations. \ 
LTV sattfia steel fadHties - 
now focused on fiat-rolled and 
tubular products - were oper- 
ating at 90 per cent of capacity. 
Higher costs and lower vol- 
umes woe partially offset by 
improved selling prices, but 
new orders were now falling. 


Showa Shell Sekiyu falls 
as import costs escalate 

By Our Financial Staff . 


SHOWA SHELL Sekiyu, tbe 
Japanese oil refining and dis- 
tribution affiliate of Royal 
Dutch/Shell. yesterday 
reported a 60.4 par cent fall in 
pre-tax profit to YS.6Xbn 
($4&8xn) in the first half after a 
significant increase In import 
costs caused by' toe yen’s 
depreciation eariferthis year. 

Net profit tor the period was 
Y4.78bn, down from .Y8.16bn, 
although sales rose 4J. per cent 
to Y630.7bn on strong demand 
to petrol and heavy oils. Sales 
of vehicle fuels rose X.pen cent 
toY280.6bm 

The company is redesigning 
domestic filling stations nx an 
attempt to cut easts. 

In spite of a aignificmxt 


streamlining of operations and 
diveraifleation. Including inter- 
ests in property and car rental, 
the company expects that fluc- 
tuations In oil prices and cur* 
rency values will remain a seri- 
ous pro blem. 

An official said that M we 
can’t get .the impact of the 
.higher costs transferred Into 
product prices.’’ 

Thw fnwinniw forecast that 
pro-fax earnings for the full 
year would be about Y13bn. 
down from Y2&83bn in 1998 
and vridLbefow an earlier esti- 
mate of Y25trn- Net profit are 
expected to be about Y9bn, 
down from TUUSObn, and sales 
are likely to be YlJOObn, up 
from ‘YLZSUm. 


Yokohama Rubber ahead 


By Ian Rodger tn.Tokyo 

PRE-TAX profits of Yokohama 
Robber, one of Japanfe-tauting 
tyre and rubber products : 
groups, rose 13 per cent to 
Y6hu($43m) in.fhe six mouths >: 
to June on sales up 8 per cent 
to Ym9bn. 

The company said sales of 
tyres, accounting for TO per 
cent of total sales,, rose 63 per 
cent Sales of tyres for new 
cars were flat because of the 
rise of imports, but replace- 
ment tyre sales were strong. 
Exports, especially to North 
America, were buoyant 


Sales of other products rose 
S^ per-cent to Y37-2bn. The 
company said sales of indus- 
trial goods advanced 2.5 per 
cent,- .* with demand for 
conveyor belts, high-pressure 
hoses and sealing material sat- 
isfactory. Sales of aircraft parts 
climbed 173 per cent 

Net income was Y2£ba com- 
pared with Y23bn in the first 
half of last year. The company 
is forecasting a profit of YlSbn 
for the full year, compared 
with YlL7bn. 


INTERFIRST TEXAS FINANCE, NV. 

Guaranteed Floating Rate Notes Due May 1989 
(Unconditionally guaranteed as to payment of principal and interest 
by IFKB Corporation, successor to InterFirst Corporation) 

CUSIP No. 458924 AA 5 

Morgan Guaranty Trust Company of New York, as Trustee (“’B-ustee") under tbe Indenture 
dated as of May 10, 1984 as supplemented (“Indenture") between InterFirst Texas Finance, N.V. 
L ,aBner )» InterFirst Corporation (predecessor to TFRB Corporation as Guarantor) and the 
Trustee, providing for the above described Notes (“Notes*'), advises you that the Issuer filed for 
protection under the United States Bankruptcy Code on bdy 28, 1989 in the United States 
Bankruptcy Court for the Northern District of Texas, Dallas Division, In Re 389-34612-SAF-ll. 
The United States Trustee appointed under United States bankruptcy procedures -will select 


lue united states trustee appointed under United States bankruptcy procedures -will select 
creditors of the Issuer, which, in this case, are holders of Notes, for purposes of tormina the 
official Creditors Committee. The United States Trustee has asked that as Trustee for the holders 
°f Notes we reguest all holders to identify themselves for purposes of possible representation on 
the Creditors Committee. Not all holders will he appointed to the Creditors Commi ttee hut your 
notifying the United States Trustee will assist him in his selection of committee members.' The 
United States Trustee may Ins -addressed at the following address and will accept requests for 
representation, in writing or by facsimile copy; by identifying yourself as a holder and requesting 
appointment to the Committee. 

Me George McEIreath 
Office of the United Stales Trustee . 

- United States Department of7usticc 
1100 Commerce Street. Room 9C60 
Dallas, Texan 75242 
Fax Telephone No.: 214-767-8971 


The Issuer is a wholly owned subsidiary of If 
owned subsidiary of First RepublicBank Co. 
filed for bankruptcy in the above mentioned 


non rmBcr 
ft on July 30, . 


pointment to the Issuer's Creditors Committee. The Trustee 
proceedings on November 17, 1988 for the whole amount of p 


IB”) which, in turn, is a wholly 
Each of IFRfi and FRBC were 
18. The Trustee is a member of 
:eedtngs and has requested ap- 
a Proof of Claim in tbe IFKB 


proceedings on November 17, 1988 for the whole amount of princhxdend^ interest .owing and un- 
gafd in respect of the Notes. That Proof of Claim is intended to preserve the claim ofholders of 
Notes and evidence the Trustee’s right to collect and receive monies or other property payable or 
deliverable : on the chum and to distribute the same to the holders of Notes. Presentation of the 
■ necessary to evidence ownership and receive distribution, if an* resulting from the 

1^ the Trustee filed a complaint in the United States District Court for 
the Southern District of New York against the Issue* The Complaint identifies that on August i, 
1988 the TruBteemade a declaration of acceleration of theNotes and that the foil prtartpaTof the 
^ immediately due and payable, thereby demanding payment thereof! 

The TVustee anticipates calling a meeting of all holders of Notes under the provisions and 
remurenuatts of the Notes and the Indenture in toe second week of September 19S9.Tbc meeting 
wdl be conducted in New York for the purpose of providing all holders irfih deteflkof our actions 
mentioned above, status of the 1FRB bankruptcy, approximate nhie-af the of IFRB, which 

has essentially been liquidated, standing of various litigation matters and to obtain holders’ direc- 
tion on these matters and otbel- matters relating spedflcally to the iBsuen iU assets and the Notes. 
FurtherdetaH* as to date, time, location and procedures necessary to evidence ownership of Notes 
and entitlement to attend and vote at the meeting will he communicated in the near future. 
^Ifyou have not previously identified yourself to toe Ihistee, please contact us at the following 

MORGAN GUARANTY TRUST COMPANY 

OF NEW YOfcK. unarm ^ _ 

Corporate Trust Administration 

30^«tjBrqadwayJ(ew York.NY 10015 

Attention: Mt Patrick J. Crowley; Vice President 
(212)587-6027 

Dated: August 10. 1989 . 
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Volvo Trucks in 
talks oyer pact with 
Enasa and Renault 


By Robert Taylor In Stockholm 


VOLVO TRUCKS, the world’s 
second biggest global manufac- 
turer of heavy tracks. Is bold- 
ing talks which may; lead to 
co-operation agreements 'this 
autumn with Enasa, the state- 
owned Spanish truck company, 
and Renault Vebicoles Indus- 
trieflea (RVD, the French truck 
subsidiary of the state-owned 
Renault group. 

If the talks prove successful, 
the outcome could be the cre- 
ation of the world’s largest 
heavy track -business. This 
would also solve VqJvq’s prob- 
lem of excess capacity. . 

Mr Pehr Gyllenhammar, 
Volvo's -chief executive, 
stressed at this, year's share- 
holders’ meeting in A pril Hint 
the company intended to deal 
with its lack of truck produc- 
tion capacity as soon as possi- 
ble, both in western European 
and North American markets. 

He said that Volvo was 
entering a “new phase of 
growth with new ambitions” 
and added that he believed the 
-company “could be twice as 
Mg by 1995.” 

Over remit months the com- 
pany has been exploring vari- 
ous options with other Euro- 
pean heavy track -firms. 


involving either mergers and 
acquisition or collaborative 
agreements. The present nego- 
tiations with Enasa and RV1 
are being conducted sepa- 
rately. A company spokesman 
said yesterday it was too soon 
to say whether they would be 
successfuL 

Accordlng to an article in a 
Gothenburg newspaper yester- 
day, Renault is laying down 
stiff - conditions for any deal 
with. Volvo,- which would 
involve losing control of its 
RYI operations, including 
Mflcir, its US suhsidiary- 

Benault wants to see closer 
co-operation between the car 
divisions of the two companies. 
At the moment Volvo and Ren- 
ault, along with Peugeot, are 
working together cm the manu- 
facture of a six-cylinder motor 
for the Volvo 440. Moreover, 
earlier this decade Renault 
owned 15 per cent of the shares 
in Volvo cars, which were sold 
when Renault’s finances wors- 
ened. 

But Volvo is believed to be 
less than enthusiastic about 
Renault’s intentions. It 
believes that any close collabo- 
ration on .the' car ’could 
destroy Volvo’s Identity. 


Marks and Spencer 
seeks Spanish link 

By John Thornhill in London and Peter Bruce in Madrid 


>er aiie, 


MARKS and Spencer has 
confirmed it is in talks to 
expand ite operations in Spain 
by way of a joint venture with 
Cortefiel, a Spanish depart- 
ment store group. ‘ 

The two companies are cur- 
rently negotiating with Celso 
Garcia, another Spanish 
department state chain, to buy 
one of its storerin Serrano, a 
chio shopping street In "Madrid. 

Marks .ana. Spencer already, 
rims two retm' franchises in 
Spain with the Galerias Precia- 
dos department stores, which 
form part of Mountleigh, the 
UK property group. One of 
these franchises is in Madrid 
and the other in Barcelona. 

However, these franchises 
only operate as shops within 


shops, and the proposed joint 
venture with Cortefiel would 
be the first store in Spain to 
trade under the Marks and 
Spencer brand. 

Cortefiel, one of Spain's lead- 
ing department store groups, is 
controlled by the Hinojosa fam- 
ily. R owns half of a. very suc- 
cessful boutique chain called 
Don Algodon, Similar to the 
Benetton group. Celso Garcia 
awns 11 clothing stores in Mad- 
rid and Salamanca. 

In 1987 its family owners 
sold out to Mr Jacques 
Hachael, a financier who has 
since become a player in bank- 
ing by-taking a stake of just 
over 1 per cent in Banco 
Esponol de Credit© (SanestoX 
Spain’s third biggest hank. 


Interest 
rates erode 
profits 
at WestLB 

By Andrew Fisher 

in Frankfurt 

HIGHER short-term interest 
rates In West Germany further 
eroded the first-half pr ofi ts of 
Westdeutsche Landesbank, the 
country’s fourth biggest bank, 
which yes ter day ^nwmfiri an 
8 per cent .drop in group oper- 
ating profits and one of 10 per. 
cent far the parent bank. 

The bank gave no absolute 
figures, but said the compari- 
son was with half of the frill 
1988 result. This would give a 
figure of DM428m (*225m) for 
the group operating result in 
the first six mwitiw qua one of 
DM880m for the parent bank. 

WestLB, the shareholders of 
which are the state of North 
Rhine- Westphalia and the 
regional savings body, said 
that partial operating profits 
in the first half, which eynhufr 
trading on its own account, 
totalled DM277m, a 29 per cent 
fall from the same period of 
last year. For the whole of 
1969, WestLB said foil operat- 
ing profits would be below 
those of last year as a result of 
the Impact of interest rate 
trends on refinancing costs. 

Last year the group operat- 
ing result slipped to DM930m 
from DBUbn, with the parent 
bank figure down more 
sharply to DM80 Om from 
DM900m. Bat it expected 
again to be able to pay a 4 per 
cent dividend for 1989 an its 
recently increased share capi- 
tal. 

Interest earnings were down 
by 14 per cent to DM726m in 
the first half, while commis- 
sion income, partly reflecting 
livelier securities trading; rose 
by 15 per cent to DMl22m. 

Rhemmetall 
advances 23% 

RHEINMETALL B erlin, the 
West German weapons and car 
component manufacturer, said 
pre-tax profit rose 23 per cent 
to DM79 Jm (541.6m) in the 
first half of 1989, from 
DM64.3m In the year-ago 
period, Reuter reports. 

The group said it expected 
satisfactory business and earn- 
ings for the year. Interim 
group sales fell to DMU4bn 
from DM1 A5bn. 


BTR Nylex doubles its earnings 


By Chris Sherwoll In Sydney 

BTR NYLEX, a 62 per cent 
owne d subsidiary of Britain’s 
BTR - and Austral ia's^ ttu rd 
largest company — yesterday 
embellished its impressive 
growth record by reporting a 
doubling of interim earnings 
and aalg* and boosting its divi- 
dencl 

Figures for the six months to 
June showed an after-tax 
a ttributab le profit of A 8225J 8m 
(OS$l73.3m), up 113 per cent on 
the same period in 1988, on 
sales of AJ2.45bn, up 87 per 
cent 

The Melbourne-based group, 
which Is headed by Mr Alan 
Jackson, said it foresaw fur- 


ther progress in the second 
half based on current levels of 
Order books, atid iW-Iuth! an 
interim dividend of 10 cents a 
share, which compares with an 
adjusted 4JJ cents last year. 

Overall, it attributed the 
improvement to “continued 
high demand for the compa- 
ny’s products from the major- 
ity of markets and geographic 
regions that it serves,” but the 
figures also confirmed the 
value of its ACI packaging 
group acquisition in 1988. 

The results now also include 
a six-month contribution from 
Feltrax, the New Zealand 
group acquired last year from 


Equiticorp, the. subsequently 
collapsed investment company. 
This has brought in a profit 
before Interest and tax of 
A$78m, on sales of A8734m. 

According to a breakdown 
from the group’s divisions, the 
dominant plastics business 
showed a static performance as 
expected, generating operating 
profits of A3106m on sales of 
A$574m. 

Profits from the packaging 
division, on the outer hand, 
jumped to ASSOm from AS3lm 
on sales which rose to A$378m 
from A$150m. The glass, 
resources and textiles division 
showed a similar scale of 


improvement, as did building 
products. 

Earnings per share of 21.1 
cents are almost double the 
comparable adjusted figure of 
11.3 cents last year. Gearing 
has meanwhile been reduced: 
net borrowings as a percentage 
of shareholders’ funds stand at 
38 per cent, down from 66 per 
cent in June last year. 

On the stock market, BTR 
Nylex’s shares finished in Syd- 
ney at AS5.76. up 4 cents, after 
initially dipping in line with a 
generally weaker market. At 
this level the price is still 
below its recent 12-month high 
of AS6.10. 


RWE to increase 
payout after gain 


Newmont Mining to 
lift Peabody stake 


RHEINLSCH-Westfdlisches 
Elektrizit a t s wer k (RWE), West 
Germany’s largest electricity 
utility, reports that rising prof- 
its in fiscal 1989 will allow it to 
boost its dividend from DM8 a 
share, AP-DJ reports from 
Frankfurt. 

The group said sales jumped 
by 45 per cent in the year 
ended June 30 to DM38.9bn 
($20.4bn) from DM26J9bn a year 
earlier, mostly because of the 
USILlbn acquisition of Deut- 
sche Texaco (DTA) from Tex- 
aco of the US in 1988. 

The DTA takeover added 
DM9.6bn to RWE’s turnover, 
and the purchase of Harris 
Graphics contributed another 
DM5 14m, according to an 
interim report. 

The company did not dis- 
close any profit figures for fis- 
cal 1989 and did not say what 


dividend it will pay. 

Excluding the new acquisi- 
tions, sales rose 7.0 per cent 
from a year earlier. 

In fiscal 1988 group net 
income had eased to DM766m 
from DM779m because of 
higher nuclear safety and pol- 
lution-control outlays, but the 
company forecast a rise in fis- 
cal 1989 earnings. 

Earnings at the group’s elec- 
tricity division benefited from 
a 32 per cent rise in sales to 
DMl&fibn, from DM17 -9bn. But 
higher spending on environ- 
mental protection and a one- 
time charge due to cancellation 
of the controversial nuclear 
fuel-processing plant in Wack- 
ersdort Bavaria, cut into util- 
ity profits. 

The oil and chemical busi- 
ness fully met management’s 
expectations. 


NEWMONT MINING, the 
leading US gold producer, is to 
pay $57.5m for an extra 5 per 
cent shareholding in Peabody 
Coal, the biggest US coal 
group, Kenneth Gooding, Min- 
ing Correspondent, writes. 

The stake is being acquired 
from Equitable Life Assurance 
Society of the US which is 
understood to have objected 
recently to changes Newmont 
wanted to make to a recapital- 
isation plan for Peabody. 

That plan was scrapped last 
Friday but Newmont said yes- 
terday that, once the latest 
share purchase was completed, 
probably in late September, it 
would go ahead with a recapi- 
talisation of Peabody. 

It said that whatever new 
recapitalisation plan was cho- 
sen it- would expect to receive 
at least $400m in cash which 


would be used to reduce out- 
standing debt. The scheme 
would also result in Peabody 
incurring additional debt of at 
least 8800m. 

Newmont, which is 49 per 
cent owned by Hanson follow- 
ing the UK conglomerate’s 
acquisition of Consolidated 
Gold Fields this week, already 
owns 49.97 per cent of Peabody. 

The net effect of the previous 
Peabody recapitalisation would 
have been for Newmont to 
have retained its stake in the 
coal company while pulling 
$500m of cash from Peabody. It 
also would effectively have 
transferred some of Newmont's 
Slbn debt to Peabody. This was 
built up in 1987 when New- 
mont fought off an unwelcome 
bid by a group lead by Mr T. 
Boone Pickens, the corporate 
raider. 


GPA Group surges 51% I Privatbanken ahead 20% 


By Our Financial Staff 

GPA GROUP, the aircraft 
Teasing and financial services 
group based at shannon in the 
Irish Republic, reported a 51 
per cent increase from $264m 
to $399m in revenue for the 
quarter ended June 30 1989. 
Net profits after tax were 53 
par cent ahead at $525m. 

Dr T.A. Ryan, chairman and 
chief executive, said the new 
financial year had started well 
and he was confident GPA 
could maintain significant 
growth in the present buoyant 


By Hilary Barnes In Copenhagen 


aviation market-place. 

Raming a per share for the 
quarter rose 46 per cent to 
$9.52 from $6J>3 and the divi- 
dend was increased from $ 1.20 
to $1.60. Shareholders’ funds 
increased by $191m during the 
quarter mainl y through the 
issue in June of $15Qm of ordi- 
nary shares, purchased partly 
by existing holders and partly 
by new investors. 

ffansmi, the UK-based indus- 
trial conglomerate , took up 
part of the issue. 


PRIVATBANKEN, the Danish 
bank, brushed aside a 14 per 
cent increase in first- half group 
costs to report an improvement 
of 20 per cent in profits to 
DKr289m ($39m) from DKr241m 
after provisions and deprecia- 
tion. Provisions were down 
slightly to DKr269m from 
DKrSllm last year. 

Extraordinary income of 
DKrl42m, largely from the sale 
of property, and a DKr2l9m 
gain on the value of the securi- 
ties portfolio lifted pre-tax prof- 


its to DKr650m from DKr564m. 

The hank said the return on 
equity was 93 per cent before 
extraordinary items and 22.4 
per cent before tax. 

The interim statement said 
profits for the year, before 
extraordinary items, were 
expected to be in line with last 
year’s DKrS23m. A substantial 
gain on security values was 
also expected. 

Group assets increased to 
DKrl23.9bn from DKrl01.9bn 
over the year. 


Procter & 
Gamble 
posts sharp 
increase 

By James Buchan 

in New York 

PROCTER & GAMBLE, the big 
US soap and detergent com- 
pany. yesterday reported a 
sharp increase in profits for 
the three months to June as 
the company continues to reap 
the benefit of a revitalised 
array of products. 

Procter & Gamble, which for 
much of the 1980s suffered fall- 
ing market shares in key 
brands, said that unit volumes 
increased to records in most of 
its US consumer divisions and 
in all of its big overseas divi- 
sions. The company said it 
intends to increase next year's 
dividend by 20 per cent to S3.60 
and wants to split its stock 
into two shares. 

In the June quarter, the last 
of the company's year, earn- 
ings increased 22 per cent to 
$17 Im or 99 cents a share on a 
9 per cent increase in net sales 
to $5.43bn. The earnings 
increase would have been 
greater but for a $78m charge 
to profits to cover the closing 
of a plant in Chicago and other 
operations as part of a consoli- 
dation that concentrates facto- 
ries on single products. 

The strong fourth quarter 
gave earnings for the 1988-89 
full year of $1.21bn or $7.12 a 
share, an increase of 18 per 
cent Net sales rose 11 per cent 
to S21.40bn. 

Mr John Smale, chairman of 
the Cincinnati company, and 
Mr John Pepper, president, 
said: "We are reasonably 
pleased with results of the past 
year. As we enter the 1990s, 
our objective is to build on the 
momentum generated within 
the company during the past 
few years." 

In the US, net operating 
earnings were up 7 per cent at 
$927m, or by 16 per cent before 
the special restructuring 
charges. The US business, 
which spent the mid-1980s in a 
hard but successful campaign 
to recapture market share lost 
in detergent, diapers and tooth- 
paste, saw unit volume growth 
in seven out of nine consumer 
divisions. 

Overseas, earnings soared by 
37 per cent to $417m. with 
i broad-based growth both by 
country and product line. Proc- 
ter said many countries saw 
double-digit volume growth. 


NEW WITS LIMITED 

(tocotpomt/xUo thoRepobtic ofSouth Africa}. ..... 
- . • ■ _ / ifiqatrattootto€MMG22M6) ; ‘ ; 

PRHJMINAKY ANNOUNCEMENT OF RESULTS 


MJun* 30 June 

- 1989 1988 


Surpbron rnfimion of himiumm* 

hnran and *un«fry'_. — ........... 


EXPENDITURE 



AdmMcomn ............... 

Exploration 
Interest paid E««E 


Profit before me 

Tfcc 


Profit afar tax 

Mfoancyifcarehoiden* interest 


Profit attributable to member* 

Unappropriated profit, braiq^ forward 


Dividends dedrafc 


Interim ISAc(IUc) 
Final 30.0c {JOOtJ ... 

Transfer oo reserve* . 



Unappropriated profit carried forward 


Earning* per share -cents 

Dividends per dwe - cents 

Tunes iftvidendi covered 

Net assets (a* valued) per dure - cents . 


ANNUAL REPORT 

The anmsal report wffl be posted to members in September 1969. 

DECLARATION OF RNAL DIVIDEND 
Dividend No 77 of 30 cent* per share in respect of the year ended 30 Jdne 1989 las been 
declared .n Sooth African currency, payable to members registered at (be dole of 
on 25 Aurhc 1989- 
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Requests for payment of the tfividend in South African currency by members on the 
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BMVESTMENTS 
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— Excess over book value 

-Book value 

U n li s ted -Book value 
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Number of shares in issue 

Net assets (ai valued) per share - cents 


18.393.600 18393.600 18393,600 
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NOTES 

DM deed The End tfividend No 84 of 29 cents per share in respect Of the year ended 31 
December 1988 absorbing R 5334.144 was declared on II January 1989 and paid on i 
March 1989. 

Prospects Net earnings for the current financisl year should be significantly higher than chose 
reported for 1988 ax a reside of increased dividends from the company's investments in base 
iNneral producers. On tNs basis the final tfividend far 1989 shoutd be increased. 

DECLARATION OF INTERIM DIVIDEND 
Dividend No 85 of 25 cents per share has been declared in South African euvency. payable to 
members registered ax the doxe of busmess on 2S August 1989. 

Wwrams peysWc on 2? September 1989 wifi be posted on or about 26 September 1989. 
Standwd oooditkx u rebbftg to the payment of dividends are o b ta i nable from the share 
tnnsfer offices and the London Office of the Company. 

Requests for pa yment of the dwidend in South African curmicy by members on the United 
Kingdom register must be received by the Company on or before 25 August 1989 in 


The re gis t er of members *8 be do— d from 26 August to I 5^>temb*r 1989 induuw. 
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BUSINESS SERVICES 

Business Services advertising 
appears every Tuesday. 

For advertising information 
please telephone 
ADAM FUTERAN 
01-873 3559/01-407 5763 


SAIS©N GROUP 

PARCO CO., LTD. 

U.S. $120,000,000 

3% per cent. Guaranteed Bonds Due 1993 

with 

Warrants 

to subscribe for shares of common stock of PARCO Co., Ltd. 

Payment of principal and interest being unconditionally and irrevocably guaranteed by 

The Dai-Ichi Kangyo Bank, Limited 

ISSUE PRICE 100 PER CENT. 


DKB International Limited 


Daiwa Europe Limited 

Nippon Kangyo Kakumaru (Europe) Limited 

Nomura International 


Banque Bruxelles Lambert S.A. 

Barclays de Zoete Wedd Limited 
Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets Limited 
Robert Fleming & Co. Limited 
Goldman Sachs International Limited 
Kleinwort Benson Limited 
Merrill Lynch International Limited 
Morgan Stanley International 
Paribas Capital Markets Group 
Swiss Bank Corporation 

bt i mbiw* Ban k in g 

Tokai International Limited 
Universal (U.K.) Limited 


Banque Indosuez 
Bayerische Landesbank Girozentrale 
Dai-ichi Europe Limited 
Dresdner Bank 

AktiengttellKfaaft 

Fuji International Finance Limited 
Hyundai Securities Co., Ltd. 
LTCB International Limited 
Mitsubishi Finance International Limited 
New Japan Securities Europe Limited 
Saitama Finance International Limited 
Taiyo Kobe International Limited 
UBS Phillips & Drew Securities Limited 
S.G. Warburg Securities 


Yamatane Securities (Europe) Ltd. 


20 


These Bonds having been sold, 
this announcement appears as a matter ofnxord only. 
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The City of Kobe 

U.S. $150,000,000 


8% per cent. Guaranteed Bonds Due 1999 

Unconditionally and irrevocably 
guaranteed 

as to the payment of principal and interest 
by 

Japan 


Issue Price 101.60 per cent. 


Bank of Tokyo Capital Markets Group 

Taiyo Kobe International Limited Prudential-Bache Capital Funding 


Bankers Trust International Limited 
Barclays de Zoete Wedd Limited 
Daiwa Europe Limited 
Goldman Sachs International Limited 
Merrill Lynch International Limited 
Morgan Stanley International 
Paribas Capital Markets Group 
UBS Phillips & Drew Securities Limited 
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Banque Bruxelles Lambert S. A. 
Credit Suisse First Boston Limited 
Deutsche Bank Capital Markets Limited 
IBJ International Limited 
J.P. Morgan Securities Ltd. 
Nomura International 
Swiss Bank Corporation 

iBTcnwmt Banking 

S. G. Warburg Securities 
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DBS BANK 

THE DEVELOPMENT BANK OF SINGAPORE LTD 

(tnaxporeM with Limited U&bBfly In the Repute al Singapore) 

US$75,000,000 

14%% NOTES DUE AUGUST 12, 1989 

To: All Noteholders 

Notice is hereby given that the aforesaid Notes win be maturing on August 12, 1989 
and will be redeemed at par. Subject to applicable laws and regulations, payments 
in respect of the principal amount will be made In United States Dollars against the 
presentation and surrender of the Notes at the offices of any of the Paying Agents 
as specified hereunder:- 

Morgan Guaranty Trust Company of New York 

Corporate Trust Office 
30 west Broadway 
New York, New York 10015 




Morgwi Guaranty Trust Company 
of Now York 
Morgan House 
1 Angel Court 
London EC2R 7AE 


The Development Bank of Singapore Ltd 

DBS Building 
6 Shenton Way 
Singapore 0106 


JJ>. Morgan 

Nederland N.V. 

12 Tesseichadestraat 
1054 ET Amsterdam 

Morgan Guaranty Trust 
Company of New York 
MaJnzer Landstrasse 46 
P.O. Box 17283 
D-6000 Frankfurt am Main 


Safes Bank Corporation 
Aeschemrorstadt 1 
Basle, Switzerland 

Kiwflefbank SJL 
Luxsmbourgaofea 

43 Boulevard Royal 

Luxembourg 


Morgan Guaranty Thirt 
Company of New York 
Avenue des Arts 35 
B-1040 Brussels 

Morgan Guaranty Trust 
Company of New York 
14 Place Vanddme 
Paris 75001 




Coupons maturing on August 12. 1989 and theretofore are to be detached and 
presented for payment in the usual manner. Interest shall cease to accrue on the 
Notes on and after the maturity date. 

August 11. 1989 




NOTICE TO HOLDERS OF 

SUZUIAN CO., LTD. 

UBr-Cn«|i»iiy’1 

Btscr'KunuMoailMitbrtirihimol 
rooroon «ock oftitr Company (ike 
“WurrantO tooed hi corinMha with aa 
bat oi 2'4 per MLllS Dobr 
GtmMNd B m h 1992. A^ustmenl of 
jnbicripiloa price to be made rc u retuta of 
Ike authorization of free share dbtrfetfiea. 

Notice it hereby aval Oat with respect la the 
of new shares Un free <" 


aul horin.il vt Ihc rootarat; of ihc Board of 
Dinxu-n MO on July 12. JMtV.ifc- 


■^mchoUciN appeurtn? 
shareholder* of Ihc Company 


IbC rejraer of 
' BtJl 


— , — 1:00 pjn. on 

August 31. IV8V (Japan time) (the record 
JatelwiBhcalloottxJoocfl) new share lor 
each tun ( Wh sbaro owned. an J oi ■ nsohoT 
nidi authorization i it free share ifisirihuiinn 
the Mlnwine adpomml of Ihc MiNcrip(kn 
price for (he Warrants stall be made pumuam 
luComldroa lufiheTj —mJ C iw i lMM 
ollhc Wanantv 

1) Subscript ion price before ad^stoKflt: 

Yen 1.713 Jo per stare 

2) Subscription price after adjustment 

Yen \J57SO 

3) EfTcelta: liaur uf the adjuslmon 

(Japan IlnKC September I. I'JSW 

SXJZUTAN CO_ LTD. 

UjcTheToUi Bank. Limilcd 
■m Priori pal Poyim Apaii 

Dated: Ao«ii4 II ih 1989 
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Bfue Circle 
Industries PLC 
£60,000,000 
0% par cent Subordinated 
Convertible Bonds Due 2002 
AdfuatmM aT Conversion Price 
Notice is hereby given that. (oUcvrtng 
the aub-dhriuton of each at the OnSn- 
ary Shares oi El each cl Blue Circle 
Industries PLC Into two Ordinary 
Shares ot 50p each (pursuant to an 
OrtSnajy Resolution at the Annual 
General Meeting on 12th June, 1889). 
the Conversion Pries of the Conver- 
tible Bonds has, in accordance with 
the Trust Deed dated 20th May, 1987, 
been ac^usud tram 430p to 2i5p. with 
effect on and from 1st August, 1989. 


Br Tfe Obsb Hufeann BaaLRA 

Principal Prying »d jmm. 

GMiantofeed "J 

July 31, 1989 ohms 


yV The Royal Bank 
7MC of Scotland Group p!c 


FLOATING RATE NOTES 206 


in accordance with the Terms and Conditions 
of the Notes, notice is hereby given that for the 
Interest Period from 9th August 1989 to 9th November 
1989. the Notes will bear a Rate of interest of 13 i& /i<a« 
per annum. The amount of interest payable on 
9th November 1989 will be £175.85 per £5.000 Note, 
and £1756.51 per £50.000 Note. 

AGENT BANK: CHARTERHOUSE BANK UMITED 

A member oJ the Securities Association 



CHARTERHOUSE 


ALLIANCE ■■■ LEICESTER 

Alliance & Leicester B uildin g Society 

£150,000,000 

Floating Rate Notes due 1995 

In accordance with the provisions of the Notes, notice is 
hereby given that the Rate of Interest for the three month 
period ending 8th November 1989 has been fixed at 13.975% 
per annum. The interest accruing for such three month period 
will be £352.25 per £10.000 Bearer Note, and £3.522.47 per 
£100,000 Bearer Note, on 8th November 1989 against 
presentation of Coupon No. 5. 



8th August, 1989 


London Brandi 
Agent Bank 
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Bjorn Borg 

Bjorn Borg 
bows oat 
in Monaco 

By Our Financial Staff 

THU TROUBLED fashion-based 
empire of Mr Bjorn Borg is to 
rioox Us Mnh»wi headquarters. 
Mr Peter SwviHiaBt the liqui- 
dator of the former Swedish 
tennis star’s network of com- 
panies, said the Bjorn Borg 
Design Group in Monte Carlo 
would close within a few 
months and 10 employees 
would lose their Jobs. 

The Bjorn Borg Design 
Group produces designer fash- 
ions, shoes and accessories, 
and has property interests in 
Sweden. 

Mr Borg announced last 
nwiyrth that he would close die 
Scandinavian division of the 
international business he built 
from the pr ofi t s of his 10-year 
tennis career, daring which he 
won the Wimbledon men’s 
championship five times. He 
promised to meet the debts of 
the company, Bjorn Borg 
Invest, from his personal for- 
tune, estimated at JlOOm. 

He also said he believed that 
the cost structure of the group 
was too high lor its income, 
notably in Monte Carlo, 
although he nfewi* “I remain 
committed to the business an| i 
am in die process of trying to 
reorganise the management 
and corporate st r u c ture of the 
group.” 

Mr Borg; 33, who retired 
from tennis six years ago, last 
month turned down a SKrSOm 
($4. &m} offer by Mercurins- 
Group, a Swedish investment 
company, to buy into hds 
group, which has a share capi- 
tal of $6-3m, because, he 
riainmi, the were not 

suitable to him as principal 
shareholder. "It would have 
wgunt surrendering ftnanHai 
control,” he said.- -• 

The future of his interna- 
tional holding" company, the 
Jersey-based Bjorn Borg Enter- 
prises, which also has inter- 
ests in the US and Asia, 
remains nuclear. 


Saga Petroleum 
interim climbs 
to NKrl51m 

By Our Financial Staff 

SAGA PETROLEUM, the 
Norwegian oil independent, 
reported yesterday a surge in 
first-half profits before 
extraordinary hems and year- 
end tax adjustments to 
NKrl51m (#21. 7m) from 
NKr62m. Operating profit 
jumped to NKr394m from 
NKr45m. 

Saga, which is Norway’s big- 
gest fully private oil company, 
said it expected full-year 1989 
profits of about NKrSOOm, 
against NKrl52m posted for 
1988. 

The company said the 
Improved result in the first 
half of 1989 was primarily due 
to increased production of oil 
from its North Sea stakes and 
better ail prices. 

Saga's share of Norway's 
North Sea oil production rose 
to 8.35m barrels in the first 
half, doable the level in first- 
half 1988. 


Failed General 
Shopping sees 
$14.20 payout 

By John Wicks in Zurich 

GENERAL SHOPPING, the 
Luxembourg-based Investment 
company which went into vol- 
untary liquidation in 1983, 
foresees payment of a final 
dividend of $14J*0 per share 
from its remaining assets of 
Siam. 

Following the expiry of a 
lability period under US law, 
the board of liq uid ators h»« 
freed risk provisions and 
decided to call two extraordi- 
nary general meetings in Octo- 
ber. These would result in the 
final payment being mad* on 
October 25. 

General Shopping, formed in 
1962 to hold stakes in the 
international retail sector, had 
built up its capital before liq- 
uidation to $70.4m, in the form 
of 704,089 shares of $100 nomi- 
nal value. Regular dividends 
during Us active period 
amounted to $72£m. . 

Since' November 1983, liqui- 
dation dividends have 
amounted to ftsxs.wm or $335 
per share. The final payment 
will bring this up to $245.8m 
or $349.20 per share. 


SKF surges 93% despite 
Latin American 



rt-: ' 

By Robert Taylor in Stockholm 


SKF of Sweden, the world's 
tearing roller bearings manu- 
facturer. enjoyed a 93 per cent 
increase in net profits to 
SKrt-21bn (8187.3m) for the 
first six months, up from 
SKr626m in the same period of 
1988. This follows a 32 per cent 
jump in net profits for the 
whole of last year. 

SKFs sales also showed sub- 
stantial growth, up by 21 per 
cent in the first six months 
from SKrlO^Sm to SKrl2.77bn. 
The company reported That 
demand was buoyant in m06t 
markets except Latin America, 
althoug h there were -signs of 
weakening demand in t he US . 

Mr Mauri tz Sahlin, SHF's 
Tnawaging director, said yester- 
day that he expected group 
income in the second half to 


exceed the 1988 figure for the 

same period. ... 

- Rolling bearing operations 
-are especially impressive. 
There was a 118 per xt&xt 
-growth in income for the first 
half, up from SKr45&m. to. 
SKrS77m, and a 21 per cent 
jump in sates from SKriLSTbn 
to SKrl0.76lm. 

The company said yesterday 
it was *%Mcdtaattng- efforts to 
increase its manufacturing 
in the US hi order -to 
-reduce imports -from the 
remainder of the group.” It 
Hint iwaigtn* from orders 
at MRC Bearings, its North 
American company, -as well as 
SKF Avio in Baly, continued to 

grow strongly- 

Profits in SET’S component 
systems division have also 


risen strongly* up by 72 per 

cent from SKrSem to SKriSSm. 

wfcfie sates advanced by 17 per 
cent from SKrMZbn to 
-SKft. 68 bn. 

..The only setback for SKF 
has been In Its tools division 
where sates rose by 7 pet cent 
in the first six months, from 
SKrSBSm to SKrtaSm. However, 
income fell from SKr70m to 
SKriSSm. 

. The company pinned moat of 
the blame o» Braxtt where, it 
said, it bad been adversely 
affected by e conom ic develop- 
ments. -Xt added tha t the Euro- 
pean operations of SKF Tools 
had shown a strong improve- 
ment in Income over the first 
six months which, to a great 
extent, ofiset the weak trend in 
B?a*iL 


Advance at Dominion Textile 


By Robert Gibbons in Montreal 


DOMINION Textile, Canada’s 
largest primary textile and fab- 
ric producer, earned C$12.4in 
(USSiO.Em) or 42 rants a share 
in the fourth quarter to Tune, 
up from $l0Bm or 38 cents a 
year earlier. Sales were $397m 
against $355m. 

Full-year earnings were 
89.3m or 24 cents a share 
a gainst $43Jm or $L9l a year 
earlier. Sales were $1.4bn 
against $L2m. Average shares 
outstanding were 26.6m in the 
latest period against 19.7m a 
year earlier. 

Re st r u c turi ng of domestic 
and international operations 
led to a $38m charge in the 
fourth quarter. This meant a 
final loss of for fiscal 

1989 -a gainst a profit of $63Jm 
after extraordinary items in fis- 
cal 1988. 

The North American denim 
business strengthened in the 
fourth quarter and better over- 
all conditions are being main- 
tained so for in the first quar- 
ter of fiscal 1990. 

However, the company 
warns that business may be 


affected later this year by a 
broad North. American slow- 
down. 

The Dominion board has 
adopted a shareholder rights 
plan to be used if there is an 
attempt .to acquire control off 
the company. • 

The rights plan or poison piu 
must be approved by share- 
holders at the anwai meeting 
on October 25. • 

• Journey’s End, a fast- 
growing Canadian motel and 
hotel chain, has asked Wood 
Gundy, the Canadian stockbro- 
ker, to seek a buyer. The mar- 
ket value of the company was 
almost C$18Qm before trading 
in the stock was halted on 
Wednesday. 

Wood Gundy said the Belle** 
file, Ontario, chain would 
attract bidders from Europe 
and Aria hfddpff P-nnnifa. The 
company is .controlled by three 
senior managers led by. Hr 
Maurice Rollins, who is chair- 
man^ . .7. .. . 

Journey’s End operates 109 
units in Canada and the 
north-east US and plans to 


expand in Australia and 
Europe. In the nine months 
ended April ft earned C$5.6ra 
or S5 cents a share on revenues 
of CS67SL 

• Socanav and CaJsse de 
Ddpfit of Quebec, which are 
bidding jointly for the Stein- 
berg stores chain, removed 
from their offer the condition 
that a minimu m of 90 per cent 
of Steinberg’s shares be ten- 
dered, A? reports. .. 

They said they would now 
take up and pay for aU shares 
tendered. 

The group is offering C$51 
per Sternberg A share and a 
competing bid by Oxdon 
Investments is offering C$53. 
Each group is bidding C$75 a 
common share. Socanav has an 
exclusive option to purchase 52 
per cent er Steinberg’s voting 
equity from the Steinberg fam- 
ily group- 

Oxdon has taken court 
action to halt the Socanav 
offer. . 

Socanav said financing, was 
available to pay for all shares 
deposited tinner its offer. 


FT INTERNATIONAL BOND BBlVtCB 


Listed are the latest International bonds for which there Is to adequate aattndny market 
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INTERNATIONAL CAPITAL MARKETS 


Strong demand for NZ state telecoms issue 


By Andrew Freeman 

NEW ISSUE activity and 
secondary trading on the Euro* 
bond markets yesterday fol- 
lowed the pattern set earlier in 
the week, with very occasional 
new issues set against a back- 
ground of thin trading. 
Westpac Banking Corpora* 

INTERNATIONAL 

BONOS 


Hon was the lead manager of a 
NZSSOm four-year issue for the 
Telecom Corporation of New 
Zealand (Overseas Finance), 
the state-owned telecommuni- 
cations utility. •' 

The deal was Increased to 
NZ$75m after surprisingly 
strong demand.. 

The bonds offered retail 
investors a fat- coupon, of 13% 
per cent and were prided to 
yield some 32 basis points at 
less foil fees over the bench- 

Turkey plans 
to develop its 
capital markets 

TURKEY FLANS to introduce 
rating agencies and secondary 
bond trading to develop Its cap- 
ital markets, under legislation 
to be debated by parliament 
next month. Beater reports 
from Ankara. 

Mr Sukru Tekbas, the chair- 
man of the Capital Markets 
Board, said fbe draft aimed at 
increasing public awareness of 
Turkey’s fledgling capital mar- 
kets, currently dominated by 
heavy government borrowing 
through Treasury bills and 
bonds. 

Mr Tekbas said the new law 
would allow companies to raise 
cash through capital markets 
by issues ranging from real-es- 
tate-based securities to gold 
certificates, provided the sys- 
tem was backed by rating 
agencies and dealing houses. 
The Capital Markets Board is 
also looking at. the possible 
introduction of a stock 
exchange in the Aegean city of 
Izmir, he added. “Turkey’s cap- 
ital Tnar^ptc are-., young -aiid 1 
see a good future. A couple of 
years ago no company would 
come to the .market to raise 
money, but things are chang- 
ing now,”, he said. 

At present few options exist 
for companies needing 
short-term finance through 
capital markets. 


NEW INTERNATIONAL BOND ISSUES 


. Pgnyww Amount m. Coupon % 

NEW ZEALAND DOLLARS 

Telecom Carp, of NJZealand+ 75 131s 

YEN ~ ; 

Skopbont<(«oe 3bn 73 

CIBCW4. 3bn 8 

#FTnai nrirtT o) Redemption linked id NUdcd stock Index. 

mark New Zealand govern- sation prog 
meat issue. The issue proceeds doubts abou 
were unswapped. integrity of 

In addition to the retail credit 
demand at which the deal was . There was 1 
mainly aimed, theme was unex- to ownership 
pected interest from UK fund taiion of yest 
managers. The bonds were a Westpac offi 
trading strongly at less L45 vatisation wa 
bid, well inside full underwrit- taut possibilit 
log commissions of VA per argued that 
cent. . . question nilg 

Nevertheless, several players vant lator thi 
commented that not enough there is also 
attention had been paid to the that the Govi 
possibility that the company only a xoinori 
might become part of the New company. 
Zealand Government's prtvati- in Switzer 


Me>ell| 

1983 


satian programme, raising 
doubts about the long-term 
integrity of the borrower's 
credit. 

. There was no clause relating 
to ownership in the documen- 
tation of yesterday’s deal, and 
a Westpac official said that pri- 
vatisation. was currently a dis- 
tant possibility. Other analysts 
argued that the ownership 


question might become rele- 
vant later this year, although 
there is also the possibility 


that the Government will sell 
only a minority interest in the 
company. 

In Switzerland yesterday. 


Fee* Book nmnr 
ifrrtH Westpac Banking Corp. 

1%/H* Mitsui Finance Trust int 
1 Bankers Trust Int 


fin#] terms were set on the 
SFrlOOm equity warrants deal 
for Ftrnmo Electric brought on 
Monday by Citicorp Invest- 
ment Bank. The deal traded 
very strongly, with the cum- 
warrant bonds rising to 101 
bid, a significant premium to 
the par issue price. 

The warrants also put in a 
good performance amid wide- 
spread demand including inter- 
est from London brokerage 
houses. The warrant price rose 
from SFi300 bid to SFi325 bid 
at the mid of the session. 

The IBM SFrl40m three-year 
bullet-maturity notes issue 


traded on the secondary mar- 
ket for the first time, and was 
quoted by Swiss Bank Corpora- 
tion, the lead manager, at 99 Vi 
bid, against a 101 issue price. 
At that level, the notes offered 
a yield of 5.53 per cent. Private 
investors were reported to be 
unlikely to sell their holdings 
at this level. 

• Citicorp Investment Bank 
announced that it was under- 
writing a $75m international 
tranche of a US S EC-registered 
credit-card-backed deal for 
National Credit Card Trust. 
The five-year straight bonds 
will be priced on Monday or 
Tuesday next week. 

The deal has a novel struc- 
ture whereby credit enhance- 
ment is provided by a private 
placement tranche which will 
bear any first losses. Previous 
deals have used third party 
banks to provide the enhance- 
ment needed for a triple- A 
credit rating. 


Treasuries slide ahead of bond auction 


By Janet Bush in New York 

US TREASURY bonds 
continued to slide yesterday 
morning in advance of the 30- 
year bond auction and the sale 
of $15bn in cash management 
bills. 

At mid-session, the Trea- 
sury^ benchmark long bond 
was quoted ft point lower, tak- 

GO 
BONDS 


ing its yield to 8J7 per cent. 

■ The market went into the 
long bond auction knowing 
that demand not only from 
overseas but domestically was 
disappointing at both the 
three-year and 10-year auctions 
AarHgr thin week. Dealers Had 
been left with substantial posi- 
tions. 

Mitigating this indigestion iff 
the fact, that the -market Hne 
declined this week taking the 
yield on the long bond to a 
more attractive level. Bond 
traders were hopin g the luke- 
warm Japanese interest in the 
10-year sale might have led to 
Japanese investors shifting 
their sights to longer mature 
ties. 

Given the enormous supply 
which the . market has had to 
digest, inripfling several corpo- 
rate municipal issues, the. 


pries erosion this week has not 
been that significant 

Economists at Drexel Bum- 
ham Lambert noted in their 
daily commentary that the 
market has held up pretty well 
during the refunding in spite of 
difficulties associated with a 
much shorter than usual 
period of when-issued trading 
because of the delay in signing 
the hike in the debt ceiling. 

Early weakness in the dollar 
proved something of a drag on 
the bond market yesterday 
morning. 

The main focus of the mar- 


ket yesterday was what 
demand would emerge at the 
long bond auction. Today, all 
eyes win be on the July pro- 
ducer prices index and retail 
sales figures for last month. 
The PPZ is expected to have 
been flat to slightly higher 
after the 012 per cent rise in the 
index in Jane. Retail sales are 
expected to have risen by 
around 05 per cent, compared 
with the decline in June of 0.4 
per cent. 

■ THE GERMAN market was 
again quiet yesterday, with 
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AFBD lobbies US futures 
regulators on segregation 


prices at the long end finishing 
unchanged, or 15 pfennigs 
weaker in places. In the 
futures market, where there 
was modest turnover of 15,500 
lots, prices drifted oft to close 
at 95.50 compared with 95.57 on 
Wednesday. 

Slightly unusually, the 
Bundesbank bought in excess 
of DM200m worth of medium- 
term notes. The central bank's 
market operations are usually 
concentrated in bund paper. 
Medium-term notes closed 
around 10 pfennigs weaker. 

■ THE UK gilt-edged securities 
market continued to hold up 
well, supported by sterling's 
strength, and by some overseas 
buying. Dealers observed for- 
eigners switching out of US 
Treasuries and into gilts, and 
noted that all high-yielding 
currencies had benefited from 
the dollar's recent setback. 

But a 7i point rally early in 
the day was enough to spark 
some selling later on, from 
domestic institutions which 
believe the market does not 
offer good value. 

On Liffe, the September long 
gilt future ended % point 
firmer at 97-03, and In the cash 
market prices at the long end 
finished only about ft point 
stronger after the afternoon’s 
limited selling. 


By Katharine Campbell 

THE ASSOCIATION of Futures 
Brokers & Dealers has made a 
formal submission to US 
futures regulators requesting a 
relaxation cf rules concerning 
the segregation of funds where 
US customers are dealing on a 
London exchange, it emerged 
yesterday. 

But the mood at the Com- 
modity Futures Trading Com- 
mission in Washington sug- 
gests the request may fall on 
deaf ears. 

As the indictments of Chi- 
cago futures traders gather 
pace, the entire US futures reg- 
ulatory framework is undergo- 
ing what one official called 
"the most intense scrutiny 
since the commission was 
formed 15 years ago.” lessen in g 
the chances of significant con- 
cessions to foreign authorities. 

However, Mr Phillip Thorpe, 
chief executive of the AFBD, 
says: “We believe there is rea- 
son to continue talking with 
the CFTC and we think we 
have been able to identify a 
way forward that has not been 
proposed before. The submis- 
sion explains our position and 
offers a basis for further dis- 
cussion.” 

From September, UK firms 
dealing for US customers in 
London only escape the full 
force of US regulation if they 
comply with the terms of an 
exemption, hammered out in 


months of acrimonious negoti- 
ations between the CFTC and 
the Securities & Investment 
Board, the UK lead regulator. 

Although besieged by irate 
London firms affected by the 
new proposals, the SIB was 
unable to secure the exclusion 
of segregation from the terms 
of the exemption. As a result, 
the AFBD in May announced 
its intention of taking up the 
banner on behalf of the domes- 
tic market most affected by the 
requirements, the London 
Metal Exchange. 

Segregation - which confers 

extra security to clients in the 

event of a firm’s default by 
requiring firms to keep cus- 
tomer monies in a separate 
account - Is mandatory under 
US law, but only compulsory 
for private clients in the UK. 

Now, in response to requests 
for farth er information from 
the CFTC in a letter dated 19 
June 1989, the AFBD has sub- 
mitted a nine-page account of 
the special nature of LME’s 
non cash-cleared business 
arguing, once again, that “the 
compulsory segregation of US 
customer funds is unnecessary, 
where those customers are 
demonstrably commercial and 
where the market practices 
have been shown effective and 
are preferred by market users.” 

The confidential submission 
suggests LME firms should be 


Copthorne seeks a £60m 
10-year loan facility 


By Norma Cohen 

COPTHORNE HOTEL 
Holdings, a subsidiary of the 
Irish airline Aer Lingns, is 
seeking a £60m 10-year loan 
facility with a Euro French 
franc option up to the equiva- 
lent of film. National West- 
minster Bank is the arranger. 

The loan, which is non-re- 
course to Aer Lingus. is 
secured by first mortgages 
over various hotels owned by 
Copthorne. Funds will be used 
to acquire and construct new 
hotels. The loan carries a mar- 
gin in the first three years of % 
over London interbank offered 
rates, rising to % in years four 
to seven and % per cent in 
years eight to 10. Repayment 
begins after the fifth year. 


There is a participation fee of 
l A per cent and a commitment 
fee of K on undrawn balances. 

• Baltic, a holding company 
for businesses engaged in pro- 
viding medium and long-term 
asset finance and property 
development, has arranged a 
£50m commercial paper pro- 
gramme through Barclays de 
Zoete Wedd. It is the compa- 
ny’s first borrowing in the 
domestic capital markets. 

• Toronto Dominion Bank has 
completed a £150m term loan 
for Mirror Group intended to 
refinance existing debt and to 
fund the purchase of British 
Newspaper Printing Corpora- 
tion from Maxwell Communi- 
cations. 


allowed to offer US customers 
the option of non-segregation 
provided that: 

• US customers’ trading is 
“exclusively connected with 
and integral to business activ- 
ity which involves . . . non- 
ferrous metals." 

• Customers have been “fully 
appraised of the consequences 
of not opting for segregation" 
by signing an addendum to the 
risk disclosure document 
agreed by the AFBD and 
CFTC. 

• In the event the LME firm is 
not willing to offer segregation, 
a list is provided of other firms 
which do offer that facility. 

• LME firms will segregate 
any cash funds in excess of 
those required for initial and 
variation margin. 

Mr Michael Brown, chief 
executive of the LME, said that 
his members were awaiting the 
outcome of this submission 
before applying for exemption, 
which must be done on an indi- 
vidual firm basis. While the 
exemption became formally 
effective in May, the CFTC 
allowed a 120-day grace period 
before members were obliged 
to register. 

Ms Andrea Corcoran, direc- 
tor of the trading and markets 
division of the CFTC, said the 
agency “is trying to give rea- 
soned consideration to this 
new submission.” 


Tokio Services 
boosts capital 

TOKIO SERVICOS 
Financiers, a Spanish affiliate 
of Bank of Tokyo, has 
increased its capital so it can 
qualify as a securities firm 
under Spain's new securities 
market law, Reuter reports 
from Tokyo. 

Tokio Servicos's capital is 
now Pta750m, the minimum 
required to engage in securi- 
ties business under the new 
law, from its previous Ptalm. a 
BOT official said. 

The company was the first 
Japanese-affiliated firm to 
obtain such a qualification 
since the new law took effect 
in January this year. The dead- 
line for applying to Spain’s 
Finance Ministry was June 23. 

The move was aimed at 
expanding securities business 
in Spain prior to 1992. 
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LONDON TRADED OPTIONS 
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OVERALL VOLUMES on the 
London Traded Options Market 
yesterday continued at moderate 
levels as the FT-SE Index rose 
13.1 points to 2,347 A. The general 
mood was that the underlying 
market was oversold, or at very 
least was being driven by specu- 
lative Issues and rumoured or 
inspired reports which were seen 
as being directed more at gener- 
ating volume business than 
reflecting any near-reality. 

A total of 35,475 contracts 
changed hands, made up ol some 
25,700 calls and over 9,700 puts. 
Much of the business was driven 
by persistent bid rumours, partic- 
ularly in Asda. the stores group, 
which was the best performing 
stock of the session. Asda traded 
a total of 3.342 contracts, almost 


exclusively weighted to calls; 
much of the business was open- 
ing call purchasing, with the Sep- 
tember 2Q0 calls trading 1,679 
contracts. 

Dixons was the second-busiest 
stock, trading 2,496 contracts, of 
which 1,800 contracts were the 
result of a roll-over from Septem- 
ber 160 to December 180 calls. 

Cable and Wireless again 
attracted interest on the back of 
the ADS listing in the US and 
traded 2,082 contracts; trade was 
predominantly bullish, with 1,600 
calls traded. 

Scottish & Newcastle contrib- 
uted 1,625 contracts, made up al 
1,551 calls and only 74 puts. Vol- 
ume was apparently generated by 
renewed bid rumours, following 
further speculation of a transfer of 


the Elders stake. 

British & Commonwealth was 
again a feature on a good deal of 
speculation as to its future. Yes- 
terday saw a total of 1,593 con- 
tracts traded, down sharpfy on 
the previous day’s business. 
Technically, some in the market 
take the view that the stock is on 
an uptrend, following its break-out 
above 180p. 

The FT-SE index option 
remained quiet by recent perfor- 
mances, accounting for a mere 15 
.per cent of total business. This 
lower level of activity is attributed 
to uncertainty about future market 
direction. Many traders believe 
the market is technically too high, 
but are reluctant to sell tor fear of 
fresh takeovers and other specu- 
lative issues emerging. 
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UK COMPANY NEWS 


BP shows slight advance 
to £752m in first half 


By Max Wilkinson, Resources Editor 


BRITISH PETROLEUM 
yesterday announced a 3 per 
cent increase in its replace* 
ment cost after tax profit for 
the first six months of the 
year. 

The replacement cost profit 
for the April to June period 
-was 15 per cent higher at 
£371m. The figure for the first 
half was £752m, but that 
excluded an extraordinary 
profit of £267m from the sale of 
BP minerals, although it 
included the profit from the 
sale of assets in the Magnus 
field In the North Sea. 

Mr David Simon, managing 
director in charge of finance, 
said yesterday that the results 
were a satisfactory reflection 
of the group's strategic deci- 
sion to re-focus its business on 
the core oil and gas sectors. 

A S2B rise in the oil price in 
the period led to a £343m gain 
in profits from stocks held by 
the company. This pushed the 
profit on a historic cost basis 
up to £I.09bn for the first half 
compared with £620m. 

The group declared a quar- 
terly dividend of 3£5p bringing 
the dividend for the first half 
to 7.3p. Mr Simon explained 
that this was not comparable 
to the previous interim divi- 
dend, which was 5p. The new 


policy was to set the quarterly 
dividend at a level which gave 
a cumulative signal as to the 
likely dividend for the full 
year. 

The latest quarter’s results 
showed a continued improve- 
ment in all three major sectors 
of the business. 

Pre-tax operating profit on a 
replacement cost basis from 
exploration and production 
was up 11 per cent in the sec- 
ond quarter at £395 m, bringing 
the result for the first half to 
£S7Sm, a rise of 15 per cent 
This reflected the rise In oil 
prices and a more favourable 
dollar exchange rate, offset by 
lower production and a rise in 
Alaskan oil taxes. 

The group's oil production 
averaged 1.37m barrels a day in 
the quarter, 12 per cent less 
than in the same period last 
year. Production interruptions 
in the North Sea and the low- 
ered stakes in the Magnus and 
Forties fields accounted for the 
decline. However, the group’s 
gas sales rose from 793m cu ft 
per day in the second quarter 
of 1988 to 1.466bn cu ft per day 
in the latest quarter. 

Refining and marketing prof- 
its for the latest quarter were 
£228m, 34 per cent op on the 
1988 figure. This reflected the 


higher refining margins experi- 
enced by the industry as a 
whole the strong demand 
for products, particularly in 
the US. 

BP Chemicals, the third 
major sector of the business 
continued to improve its 
results, with a replacement 
cost operating profit for the 
second quarter of £187m, a rise 
of 17 per cent on the first quar- 
ter and 42 per cent better than 
in the same period in 1988. 
However, the company says 
the improvement In chemicals 
profits has reached a peak 
and some decline is expect- 
ed. 

Mr Simon said that the 
group was well on the way to 
achieving its target of a sale of 
assets of $l-5bn to $2 bn, exclu- 
ding the proceeds from the sale 
of its minerals business. Dis- 
posals so far this year had net- 
ted $1.2bn, and the group 
would continue a policy of vig- 
orous asset management 

The ratio of debt to debt plus 
equity stands at 4SB per cent 
but a combination of asset 
sales and the use of strong 
cash flow would reduce the 
ratio to a little above 40 per 
cent by the end of the year, he 
said. 

See Lex 


Max Lewinsohn resigns from Dominion board 


By Clare Pearson 

MR MAX LEWINSOHN, 
architect of Dominion Interna- 
tional for 15 years, yesterday 
moved to preempt shareholder 
action by announcing that he 
was resigning as deputy c hair - 
man at the annnal mppt in g of 

the troubled financial services, 
property and natural resources 
group. 

But the drama did not end 
there for the scores of share- 
holders and others who had 
braved the morning rain to 
pack Into the meeting at the 
company’s leafy headquarters 
in Wimbledon, south London. 

Lord Barnett, the Labour 
peer who is non-executive 
chairman, found himself sub- 
jected to a prolonged harangue 
from Mr Buster Mottram, the 
one-time leading British tennis 


playe 

hold* 


Royal Dutch/Shell makes £2bn 


THE ROYAL DUTCH/SHELL 
group yesterday announced a 
38 per cent rise in second quar- 
ter after tax earnings on a 
replacement cost basis, com- 
pared with a year earlier, 
writes Max Wilkinson. 

Profit for the quarter was 
£912m, with £2.02bn for the 
first six months including 
gains from the sale of real 
estate. 

On an historic cost basis, 
which includes stockholding 
gains resulting from the higher 
price of oil. profits for the quar- 
ter were El.Olbn, a 58 per cent 
rise. The group said the main 
reasons for the second quarter 
increase were: 

e A rise in exploration and 
production earnings, reflecting 
higher crude oil prices in dol- 
lars and the stronger dollar 
against other currencies. 

• Improvements In the manu- 
facturing, marine and market- 


ing business, reflecting gains 
In inventory holdings and 
higher sales in the Car east. 

• A slight improvement in 
nhpmipais earnings with higher 
margins in the US. 

• Continued Improvements in 
the profitability of the coal and 
metals sectors. 

Exploration and production 
earnings rose by £140m to 
£341m in the second quarter. 
Crude oil production rose by 2 
per cent to L73m barrels a day, 
and natural gas sales volumes 
also rose 2 per cent, to 5Blbn 
cubic feet a day. A production 
ML of some 90.000 barrels a day 
in the UK North Sea was more 
than outweighed by increases 
elsewhere. 

In the do w ns t ream sector, In 
which Shell includes refining 
marketing and marine 
operations, the latest quarter’s 
profits increased 79 per cent in 
the quarter to £288m. Lower 


volumes of oil product sales in 
the US were balanced by 
increases in the Far East On a 
replacement cost basis the sec- 
tor rose 14 per cent 

Although margins were 
higher in the quarter than a 
year ago, the group said they 
slipped towards the end of the 
period. 

Chemicals profit improved 8 
per cent in the second quarter 
to £267nu though first half 
profits rose 32 per to £629m. 

Profits from metals contin- 
ued to improve in the second 
quarter, nearly trebling to 
£40m. The coal sector also 
started to contribute to group 
profits after years of disap- 
pointing results. First half 
profits were £29m compared 
with a loss of £7m. 

For the half year corporate 
items contributed £246m com- 
pared with a loss of £86m. 

See Lex 


ilder. 

Mr Roy Richardson, the 
prominent Midlands investor 
and property developer who, 
together with his brother Don, 
has built up a substantial 
stake, also subjected the board 
to a few pieces of his mind. 

Meanwhile, other sharehold- 
ers flexed their muscles by 
throwing out three of the 14 
resolutions put to the meeting, 
as wen as cheering Mr Lewin- 
sohn's resignation and “hear- 
hearing” the speakers. 

Mr Lewinsobn’s departure 
follows Dominion's announce- 
ment last month of disappoint- 
ing results. The Richardson 
brothers had turned up the 
heat by increasing their stake 
from 6.6 to nearly 12 per cent. 




Max Lewinsohn: the announcement of Us 
by cheers from the shareholders at the meeting 


Bqy RfohaXdSOti: malm 
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As he bade farewell to the 
company he had created out of 
the shell Dundee Crematorium 
in the mid 1970s, he made a 
dear reference to the Richard- 
sons by warning shareholders 
to “beware of creeping back- 
door control”. 

But Mr Richardson later dis- . 
missed the suggestion he was 
trying to gain control by this 
means. He said his concern 


was to protect the value of his 
investment. This would not 
exclude making a formal take- 
over offer, in certain dream- 
stances. 

Tm not against the current 
managymont provided- the com- 
pany performs," he said. “But 
if the shares continued to fall, 
to a level that was attr ac ti ve 
enough, we Would consider 

making a bid.” 

He said for the moment he 
viewed in a favourable light Mr 
Carl Openshaw, the new man- 
aging director who wo rked for 
Guthrie, the diversified manu- 
facturing group, before Its 


takeover by BBA Group last 
year.':. .... .. - 

Meanwhile Mr Mottram 
determinedly ploughed 
through a long age n da of com- 
plaints, shrugging off Lord 
Barnett's a tt em pts to atop him 
with replies that he described 
as “pfetitmtinous". 

As Well as bludgeoning the 
chairman with questions about 
Dominion’s accounting' policy 
and the number of non-execu- 
tive directors, he also 
expressed concerto about the 
size of the company’s contribu- 
tions to British tennis. This 
was a feature which had origi- 


nally attracted him to invest in 
tt, be said later. , ‘ , 

Mr Openshaw said later he 
would ha carrying oak a rigor- 
ous review of all group 
’operations and proposals. 
Including the recent plan to 
sell FFL Holdings* in* film 
insurance company, and 
replace It with York Associ- 
ates, a. New York mortgage 
cowpwny* ■■ 

Dominion's weatentitt ritaro 
price suffered a further _blow 
after ft Iasi month announced 
pre-tax profits of £5-«m, down 
from £6-55m last year, although 
this figure was restated as 
£4J87m oecaose of new provi- 
sions against motor finance. 

City concern has focused 
particularly on the size of the 
write-offs made by Dominion 
In the past few years, when it 
has also adopted a labyrinthine 
corporate strategy as well vari- 
ous to Its accounting 

policies. According to one ana- 
lyst Dominion has written-off 
nearly over the past four 

years. 

Shareholders reappointed all 
the other directors. . They 
rejected three technical resolu- 
tions relating to increases in 
the authorised share capital 
and changes in the articles of 
association; 

Nfr Lewtasohn’a resignation 

does not immediately affect a 
management and financial 
advice contract under which 
his firm- of accountants 
.received £223.000 from Domin- 
ion last year. Mr Openshaw 
said this would be reviewed. 


Assets/shares swap for Clyde 


By Ray Bashford in London and Laura Raun in Amsterdam 


CLYDE PETROLEUM, the 
independent exploration and 
production group, has expan- 
ded Its UK oil reserves through 
an assets-for- shares swap with 
DSM, the Dutch chemicals 
company. 

DSM’s two UK upstrea m oil 
and gas subsidiaries are being 
acquired in return for a 91 per 
cent stake in Clyde, lifting its 
holding to 9.7 per emit of the 
enlarged capital 

The principal asset is a 5 per 
cent Interest in the Alba field 
in addition to 9 exploration 
blocks and two onshore 
licences. The two subsidiaries 
have net assets erf about £6J>m 
in cash and debt, Clyde direc- 
tors said. 

Mr Colin Phipps, Clyde 
chairman, said the interest in 


the Alba field helped the com- 
pany spread its risk through 
an investment which bad “sub- 
stantial upside for the 1990's”. 

The acquisition will add an 
estimated 30m barrels of 
proven and probable oil and 
gas equivalent “Our produc- 
tion profile should now exceed 
20400 daily barrels from 1990 
to at least 1995 and 22.000 daily 
barrels through to the next 
century based only on existing 
proven reserves," Mr Phipps 
said. 

For DSM the deal allows it to 
exchange modest ofl and gas 
holdings in the UK for a sub- 
stantial stake in a leading UK 
petroleum group which has a 
broad spread of European 
interests. 

The Dutch company has a 


plan to establish its relatively 
ope r ated along side its diverse 
chemical activities. 

Offshore activities are 
viewed as a promising source 
of profits as well as a partial 
hedge against the chemical 
operations. Early this year 
DSM bought the 50 per cant it 
did not own in a North Sea 
joint venture with Petroflna. 


Philip Moms listing 

Philip Morris Companies Inc 
has applied to the Stock 
Exchange for an of Ra common 
stock to be admitted to the 
Official List by way of an intro- 
duction sponsored by County 
Natwest Dealings are expected 
to commence on August 14. 


This announcement appears as a matter of record only. 
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Boilers on 
the upgrade 
with £195,000 

Bulters, a maker of fine arts 
and gfftware. reported operat- 
ing profits almost doubted at 
£211.000, against £110,000. 

The pre-tax figure was 
£195*000, compared with losses 
last time of £237,000 which 
were strode after rationalisa- 
tion costs erf 2324000. Turnover 
was static at £5£7m. 

Mr Allan Joan es, the new 
{fliaj rman, said tha t second half 
profits would have the benefit 
of increased sales in the 
English crafts division from 
the tourist trade and the 
bufidrup of orders for Christ 
mas. 

After tax of mfiOO (£35.000 
credit) earnings per share 
came out at OB7p (L99p losses). 
Th e interim dividend Is main- 
tained at OJSp. 


Leisure 
expansion 
for Copson 

F COPSON, the plumber and 
bu i lde r s’ merchant which la 
transforming itself into a 
hotels and nursing home 
group, announced two more 
acquisitions in line with its 
new direction, by Edward 
Snssman. 

The group is buying The 
Hare & Hounds Hotel, near 
Newbury, Berkshire, for £L93m 
and the Conifers Nursing 
Home, in Preston, Lancashire, 
for £L45m. 

Copson also announced pre- 
tax profits ahead 24 per cent to 
£932^000 (£781,000) for the year 
to April 30, on sales of 232.96m 
(£29-56m). Earnings per share 
expanded 22 per cent to 9.89p 
(8-Up) and a final dividend of 
3p makes a total of 4p (3p). 

Mr Satish Chatwani, chair- 
man,. said the building supplies, 
division had a strong year, bat 
the heating and plumbing side 

ran into difficulty. 

The Chatwanls have indi- 
cated they intend to sell these 
divisions in the long berm. In 
the meantime, the heating and 
plumbing business is being 
completely restructured. The 
division’s site was sold to 
developers on July 31 for up to 
23.5m. After the two acquisi- 
tions and the cash injection, 
gearing will be about 15 per 
cent 


Independent 
Newspapers > ; 

rises to l£6m 

Improved performances In all 
trading divisions helped Indfr 
pendent Newspapers show a 28 
per cent rise in pre-tax profits 
for the first half of 1989. 

From turnover ahead 8 per 
cent from l£65.4m to I£7(L39m 
(£6im), the profit worked 
through at Stem. ' 

Mr Tony O’Reilly, chairman, 
said overseas operations 
yielded satisfactory results 
while tiie buoyant Irish econ- 
omy gave rise to Unproved 
trading conditions for the 
national and provincial news- 
papers in Ireland. 

Earnings for the period wert 
l&2p (U.8p) and tbs interim 
dividend is fitted to 4p (3.33p 
adjusted). There was an 
extraordinary gain of 
£5JuMniD 


Acquisitions boost 
Hickson to £20.4m 


By John Ridding 

A SERIES of acquisitions 
boosted pre-tax profits at ffick- 
san international, the special- 
ist chemicals group, to £2043m 
for the first half, an increase of 
69J5 per cent over the compara- 
ble period. 

Mr Melvyn Hopley. chair- 
man. described the growth rate 
as “axhflanilJng.” But the mar- 
kets had been ~ hoping for 
slightly more and this, com- 
bined with Stone concern about 
the effect of higher interest 
rates sene the shares down zap 
to 278p- 

Turnover in the six months 
to June 30 increased from 
£12dTm to £2ML8tiL Earning* 
per share, limited by Unite to 
finance the various acquisi- 
tions, rose from &l2p te-ZUp.- 
There is an interim dividend of 

&6P (2£5pX — - 

■ The chemicals division 
increased- operating profits, by 
fffaper ccgat ito;£14Jmf With ISteL 
coining from Kerley and 
Manro, two acquisitions. 

In timber protection, profits 
increased by 7$ per cent to 
£&8m. The principal factor in 
the Im prove m ent was Wolman 
which was acquired in Febru- 
ary. 

The merchant distribution 
businesses, mainly involved in 
floor coverings, improved prof- 
its by 35 per cent to £3.1nvTbis 
luctacfed a first time contribu- 
tion from Knmfort, acquired in 
March,- and a £400,000 contribu- 
tion from property disposals. 

According to Mr Htipley, 
"recently, especially in areas 
affected fay interest rates such 
as housing starts in the UK 
and US, there has been some 
slowing in sales demand." He 
added, however, that “so for 
tiie effect has been small” The 
group was protected by its 


geographic and business 


* COMMUBfT 

The slip to Hickson's share 
which at one stage was 


NEWS DIGEST 


Law Debenture 
plans dividend rise 

Law Debenture Corporation 
; to raise its dividend by at 
2.55? for 1988. 

The interim is lifted to 5p 


(3.75p) from earnings of 6.63p 
(5-38p), and the final will be 
not loss than 7.75p (6.45p), tiie 
directors said. 

For the first half of 1989 
gross revenue moved up to 
£3.59m (£3m), with franked 
income at £l.22m (£lm) and 
trustee and other fees at 
£L55m (£L29m). 

Rent reviews help 
Compco to £1.24m 

Compco Holdings, the p rop erty 
investment and development 
company, reported pre-tax prof- 
its up 54 per cent, from £804,000 
to £L24m for the year to March 
251989. 

Net asset value increased 
from £l9.48m to £26.0ftn, after 
taking into account the inter- 
nal re- valuation of the group’s 
investment properties at 
March 25, to give a perahare 
figure of £LL61, compared with 
942p. 

The directors said that dur- 
ing the year the group had ben- 
efited from a number of rent 
reviews. 

After tax of £429,000 
(£335.000) earnings per share 
rose from 22.75p.to 39.03p. The 
single final dividend goes up 
from 9p to a proposed lQUfe. 
There was an extraordinary 
item of £240,000 (£232,000). 

Epwin diversification 
smooths demand 

Substantial profit growth for 
the first half of 1989 and 
another . acquisition were 
announced by Epwin Group, a 
USM-quoted specialist window 
manufacturer. 

On turnover ahead 9 per 
cent, from £Z6.6m to £18.1m, 
profits before tax surged 83 per 
cent, from £600,000 to £Lim. 

Mr Jim Rawson, chairman, 


said the policy of market diver- 
sification into three trading 
areas - trade, commercial and 
retail - led to balanced sales, 
smoothing out variable 
demand on uPVC extrusion 
and manufacturing fnrfirawy 

The acquisition, the second 
in three months, is of MSC 
(Environmental Engineers), a 
West Midlands-baaed mafcw of 
glass sealed units, for between 
£L64m and £L84m depending 
on profits. 

Initially £L42m w£D be paid 
through the issue of 1.03m 
shares, of which 547,446 have 
been placed at l37p each. In 
the year ended October SI 1988 
MSC made pre-tax profit of 
£185^320 on turnover erf £2.76m. 
Net assets were £511^066. 

Epwin's earnings in the half 

interim dividend 
to L8p (lJBp). 

Foreign & Colonial 
net assets rise 

Foreign & Colonial Investment 
Trust announced a 25 per cent 
increase in net assets during 
the first six months of 1989. 

The end-June figure for net 
assets per share stood at 
17&8p, compared with I42£p a 
year earlier ami 141p at rad- 
1988. 

The interim dividend is (LSp. 
F&C intend* to recommend a 
final payment of LTp, tnakinga 
total of 2.5p. Net revenue 
"before tax In the first half waa 
£12Bm (ElO-Slm). 

• Fleming High Income 
Trust, which had a highly suc- 
cessful launch in April, 
declared a first interim divi- 
dend of L3p. Directors said 
they were confident that the 
Initial forecast of total divi- 
dends' of not less than &26p 
can he achieved. Net asset 
value at end-July was iGQ.7p 


I5p, appears an overreac- 
tion given that profits were 
slightly down on ambitious top 
of the range forecasts. None- 
theless, it provided a reminder 
that despite the euphoria sur- 
roundtog EBcksonfs recent per- 
formance a number of its bust 
hssses are vulnerable to higher 
interest rates and that much of 
the shares’ recent outperform- 
ance has resulted from bid 
speculation rather than funda- 
mental*. The need to digest the 
latest batch erf acquisitions and 
the traditionally - quieter sec- 
ond half imply a slowing in the 
growth-rate. However, In Hick- 
son’s terms, this still means 
foil year profits of £38*5m, com- 
pared with £26 .9m last time. 
What happens to the share 
price depends on Mr Jack Del- 
lal'a Allfed Commercial Export- 
ers’ Iff per cent stake. But Mr 
DeOal seems to have bad Itchy 
feet for a while now and his 
failure to pass on the stake 
reduces .prospects of a 
Md. " 

Ward White stake 

Junction Advisors, the US 
a rb itrage fond, has acquired a 
further 425,000 shares to Ward 
White, the retailer, taking its 
stake to 85 per cent 
Ward White is currently fac- 
ing a hostile bid from Boots, 
the retail and pharmaceutical 
group, and Junction acquired 
its shares at 458p each, above 
the level of Boots’ increased 
offer erf 44§p. 


per share, up &3 per cent since 
the H aunch, 

Frost higher and 
sees further growth 

Growth continued in the first 
half at the Frost Group with 
interim pre-tax profits up 44 
per cent from £1.44m to £2.07TO. 
The company said it looked 
forward to further progre ss in 
the second Hadf. 

Petrol retailing continued to 
perform well during the period 
oil existing, and new sites. The 
buying programme of one site 
a month was being maintained. 

Turnover for the. six months 
to end-June at this holding 
company, which also has inter- 
ests In sale promotion, prop- 
erty and financial services, was 
30 per rent higher at £33.0fim 
(£25.43m). Earnings per share 
came out at lOJffip (7-Sp) and 
the interim dividend is raised 
to 5£5p (4pX 


Competitive markets 
restrict Chieftain 

Competitive market conditions 
held back Chieftain Group, the 
USM-quoted specialist insola- 
tion and fireproofing services 
supplier, in the first half of 


Pretax profits amounted to 
£602.000 - a decline of 7 per 
cent on the £644,000 achieved 
at the same stage last year. 
Turnover fell to £4J$4m (tom). 

The directors' ^ expressed con- 
fidence over medium term 
profit margins and reiterated 
the group’s policy to expand 
both organically and by acqui- 
sition. • 

Earnings per Sp share drifted 
to 4.78p (5-77p), bat the interim 
dividend is raised 43 d to lip- 
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THE PHILHARMONIA 



NOTES 


The finishing touches to a 


tuned - yet each is unique a 


musical performance 


We, 



The Phiiharmonia, 


have a flair fi 


them 


ON ARRIVAL 

Free car parking facilities will be available for you and your guests 
or. if you prefer, a privileged parking space adjacent to the Royal 
Festival Hall carvbe reserved at very little extra cost. We will also 
reserve a cloakroom, for corporate members and their guests. 


excellence in 


making and 


-.xy- I'.'iV 


very special jg 



dp limfnrgi^. 



-"— g: j 



BEFORE THE CONCERT 

We invite you and your guests to enjoy a complimentary drink in 
the comfort of the Corporate Members ’.Private Bar. where orders 
may also be placed for your interval refreshments. Here, too, you 
will find complimentary programmes in which your company’s 
support has been prominently acknowledged. , 


entei ainment 


Rather like 


company’s per- 


formance, all live concerts are. 


The Phiiharmonia invites you 


to consider the -=3 


8 


rays In which 




THE INTERVAL 

Rather than joining the interval crush, you and your guests can 
relax in the comfort of the Private Bar. where a member of The 
Phiiharmonia staff will be happy to discuss questions regarding the 
music or attend to requests such as ensuring that a taxi is waiting 
for you after the performance. 


can enhance 


easllre of these 


cessions 


Little 


t (i Jp 

courtesies - 


TV 

W 


Just ‘Gra^Notes’ 




aW 



rbaps? ■ Yes! -=//S 



But isn’t that 


AFTER THE CONCERT 

We will gladly make reservations for you at the Royal Festival Hall’s 
stylish Review restaurant. Alternatively, we will help you arrange a 
private reception for any number of guests in one of the Hall’s well- 
appointed hospitality suites. 


what both music and corporate 


in every sense, equally finely 


entertainment are all about? 


To find out more about The 
Phiiharmonia Corporate Membership 
and Its benefits - send 
for the brochure. 



Name 
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Company Name _ 


Postcode 


Telephone No. 


Send to: Paul Williams. Marketing Manager. 

The Phiiharmonia. 76 Great Portland Street. London W1 N 5AL 
Or telephone 01-580 9961 
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UK COMPANY NEWS 


Queueing for a share of cold comfort 

Andrew Taylor on the failure of Kentish Properties and the prospects for its creditors 


W HEN IT comes to 
dividing what is left 
from the re mains of a 
failed public company, share- 
holders are the last in the 
queue. Often there is nothing 
for them to share after the 
banks and other creditors have 
picked over the bones. 

This will provide no comfort 
for shareholders in Kentish 
Properties who have been 
called to an extraordinary 
meeting at the end of this 
month to appoint liquidators to 
wind up the group's business. 

The company's shares were 
floated at 185p in July 1987 and 
22 months ago stood at a peak 
of 342p. This was in stark con- 
trast to the Glp at which the 
shares were suspended last 
month before Kentish sought 
court protection from creditors 
to gain breathing space. The 
failure of that attempt made 
this week’s decision to appoint 
a liquidator inevitable. 

So, who stands in line to 
share what assets remain and 
what are the rights of people 
who have exchanged contracts 
and paid deposits of up to 
£10.000 to buy flats not yet 
built? 

Only three out of nine Kent- 
ish sites in south and east Lon- 
don involve people who have 
bought homes in partly com- 
pleted schemes. 

These are Burrells Wharf on 


the Isle of Dogs, where Kentish 
planned to build 348 flats: Bow 
Quarter, a development of 638 
flats In east London; and Lea- 
bank Square, also in Bow, 
where there were plans for 40 
town houses and 35 flats. 

Peat Marwick McClintock. 
receiver at Bow Quarter, plans 
to complete two-thirds of the 
600 Cats. It says the 150 pur- 
chasers who had exchanged 
contracts would get their 
homes, adding that purchasers 
would forfeit deposits if they 
did not honour contracts. 

Some buyers want to pull 
out, saying there is no guaran- 
tee the development will be 
completed as originally 
planned. They fear the value of 
their homes will fall if prices 
are cut to persuade future pur- 
chasers to come forward. Other 
buyers are just relieved they 
still have chance to buy and 
their deposits have not been 
wasted. 

Halifax Building Society, the 
main lender at Burrells Wharf; 
where Peat Marwick is again 
the receiver, says it intends to 
complete a significant propor- 
tion of the development The 
100 people who had contracted 
to buy homes would either he 
offered their original choice of 
a flat or as near to their origi- 
nal choice as possible. Deposits 
would not be refunded 

Cork Gully, receiver at Lea- 


bank. says about 20 people had 
offered to buy the flats, but no 
contracts have been 
exchanged. Some small depos- 
its may been have left with 
estate agents but these should 
be recoverable if the develop- 
ment does not proceed. 

Winding up the b usiness has 
been complicated by the 
appointment of separate receiv- 
ers to individual developments 
as well as to three of the com- 
pany's seven subsidiaries. 

They have been appointed by 
various banks, building societ- 
ies and financial institutions 
which have lent money 
secured against specific pro- 
jects or against the activities of 
individual subsidiaries (see 
map). 

The two largest lenders are 
Halifax , which has so far lent 
almost £26m on the Burrells 
Wharf development, and Secu- 
rity Pacific, which represents a 
syndicate of six banks which 
has lent £18m to the Bow Quar- 
ter scheme. 

Halifax said it had been mak- 
ing loans to commercial and 
residential developers for at 
least eight to nine years. This 
was the first time it had 
incurred problems on this 
scale. Less than 1 per cent of 
loans made by Halifax were 
made to developers. 

Halifax and Security Pacific 
together account for £43m of 


debts of £65m owed by Kentish, 
which in its last balance sheet 
showed shareholders funds of 
just £l2m. 

Other creditors which have 
made loans secured against 
specific developments proposed 
by Kentish include Midland 
Ba nk, Barclays Rank, Alliance 
& Leicester Budding Society, 
the merchant banking and 
financial services group Chan- 
cery, the deposit taker and 
mortgage financier Bench- 
mark, and Paine Webber, the 
US Investment bank. 

Banks and budding societies 
as secured creditors, with a 
fixed or floating charge against 

the company’s assets, come 
towards the front of the queue 
when it comes to paying off 
debts. Only the receivers, who 
get their fees, Customs and 
Excise (for value added tax), 
and employees - wage 
arrears, for example - take 
priority. 

Further down the line come 
unsecured creditors such as 
contractors and building mate- 
rials suppliers which may not 
have been paid for all the work 
done Halifax is currently nego- 
tiating with contractors at Bur- 
rells Wharf to decide what 
arrangements might be made 
for completing the works. 

Other financial institutions 
which have have appointed 
receivers to specific develop- 


ments must now decide 
whether to complete the pro- 
jects themselves; most seem 
likely to sell the sites on to 
other developers. Many have 
taken out mortgage insurance 
to cover any loss on sales. 

But do receivers at Kentish 
believe other developers are 
likely to fail in what has 
become a highly depressed 
housing market? Mr Roger Old- 
field, one Of the receivers at 
Bow Quarter and two other 
sites, has been part of Peat 
Marwick’s corporate recovery 
team for almost two decades. 
He witnessed the last property 
crash in the niid 1970s which 
led to the failure of companies 
like Northern Developments, 

'’Most public companies 
which survived the 1970s 
learned their lesson and are 
much better managed, have 
less debt and are therefore less 
susceptible to sharp increases 
in interest rates,” says Mr Old- 
field. 

"Companies which fail this 
time are likely to be smaller 
businesses which lack the 
manag ement experience and 
resources to cope with the 
sbrmp in demand. 1 am sure 
there are companies which 
have overstretched themselves 
by taking on too much debt In 
the behef that house prices and 
gaiw would go on rising and 
there will be other failures. ** 


Some buyers lack confidence about 
the future of their new homes 


MISS FREDALINDA TELFER, a 29-year-old 
software specialist, paid deposits totalling 
almost £10,000 for two flats at Kentish Proper- 
ty's Bow Quarter development, writes Andrew 
Taylor. 

She agreed to buy the second, more expensive 
flat because she liked it better than the one she 
originally agreed to purchase for E8K500 last 
October. She had found a buyer for the first flat 
when Kentish Property collapsed. 

She says: "I have not heard from my buyer 
and do not expect the sale to be completed. I 
have no confidence that the development 
will be completed as planned and want 
my money back but the receivers say this 
is not possible.’* 

Mr Stephen Swindon, 27, bought a studio flat 
at Bow Quarter for £74,000 in the spring. He 
wants his deposit of £3,700 returned. 

He says: “There is no longer a commitment to 
develop all of the site. We could find ourselves 
next door to an unattractive development which 
would damage the value of flats. 

“There is no guarantee that future flats may 
not be sold to the council or at a lower price 
which would reduce the value of properties 
bought previously. It might be less expensive to 
forfeit my deposit than see the value of my flat 
drop by £10,000.” 

Miss Christine Ridley, 30, who works at Credit 
Suisse First Boston, however, is relieved that 
the receivers propose to complete most of 
Bow Quarter. She bought a £94,000 flat 
there last September paying a deposit of 
about £5,000, 

She says: “ Provided the receivers deliver 



what they have promised I believe the develop- 
ment will be a success. I think people should 
be more positive. It could have been a lot 
worse. We could have lost our deposits 
and ended up with nothing to show for 
it” 


Kentish Property’s 
major developments 

THESE ARE THE major developments in east and south London 
built or proposed by Kentish Property, as well as the main 
lenders to each. 

1. Bow Quarter: The company planned to build 638 flats. Peat 
Marwick McClintock, receivers for the development, proposes to 
complete about 400. A group of six banks led by Security Pacific 
has lent about £18m and may have to provide another £20m to 
complete the works. 

2. Burrells Wharf: Halifax Building Society has lent almost £26m 
for the project originally planned to provide 343 flats, shops, 
offices and a leisure centre. Halifax says it intends to complete 
most of the development but has not finalised which parts. 

3. Cascades: This block on the Thames, built in a style more 
appropriate for the Mediterranean or Miami Beach, is the com- 
pany’s best-known development It Is fully let on long leases. 
Benchmark has a debt of about £700,000 secured on the property. 

4. Leabank Square: A small residential development on which 
Midland Bank has lent about £L75m. So far little has been built 
apart from a few show houses. 

5. Rotherhithe Street Former warehouse recently advertised for 
sale as a development site. Barclays Bank has lent about £2£m 
on the site 

6. Bow Town Ball: Still occupied by the local council but with 
plans to turn it into a residential development Chancery is 
understood to have lent about £3 An. 

7. Bow Road: industrial site opposite Bow tube station with 
p lanning permission for housing. Paine Webber understood to 
have lent about £800,000. 

8. Old Ford-Road: Alliance & Leicester Building Society had 
agreed to lend about £2 25m but only £750,000 drawn to acquire 
the site for a housing scheme. 

9. Burdett Road: A development site for sale. Chancery is the- 
main lender. 

10. Dad Street: An industrial site with planning permission for 
residential and light industrial development 

Kentish Property also has a 70,000 sq ft office building in 
Hertfordshire, part of which it occupied as its headquarters. 


Fergabrook into profit 


By Philip Coggan 

FERGABROOK, the footballs, 
toys and plastics group, yester- 
day revealed its first interim 
profit since 1985 and a planned 
change of name to Clearmark. 

The company made a pre-tax 
profit of £157,000 in the six 
months to June 30, compared 
with a loss of £2.66m in the 
same period last year. Turn- 
over rose 83 per cent to 
£ 10.45m l£5.73m). 

Once again there is no 
interim dividend, but the com- 
pany will shortly propose a 
recapitalisation scheme 
designed to eliminate the defi- 
cit on the profit and loss 
account and allow dividend 
payments to resume. 

Last year, Harlestone. the 
manufacturer of Wembley plas- 


tic footballs, reversed into Fer- 
gabrook, a toy company which 
had been heavily dependent on 
the sales of TV-related toys, 
such as the A-team and Thun- 
dercats. 

The reorganisation was 
accompanied by a £2. 6m rights 
issue and the company has 
since made a further rights to 
raise £3. 3m. The loss-making 
security alarms and cosmetics 
distribution businesses have 
been sold. 

The new chief executive, Mr 
Philip Harrison, said that Rain- 
bow toys, the group's toy sub- 
sidiary, had now pulled out of 
TV-related merchandise and its 
main product was the Diecast 
range of miniature vehicles. 
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3 

4 

3 

Epwln Group § ..... 

...Int 

1.8t 

Oct 27 

1.6 

- 

5.3 

Fleming High Inc... 

_ .ini 

1.3 

Oct 2 

- 

- 

- 

Foreign Colonial ... 

*„int 

0.8 

Oct 2 

0.72 ■ 

- 

2.26 

Frost Group —.Ini 

5.25 

- 

4 

- 

9.25 

Hickson Inti - 

int 

2.6t 

Oct 20 

2.25 

- 

6.75 

independent News 

...int 

4* 

- 

3.3* 

- 

10“ 

Jarvis (J) 

_.f|n 

i.st 

- 

1.1 

2J25 

1.6 

Law Debenture 

int 

5 

- 

3.75 

- 

10.2 

Rotork 

...int 

3.5 

Oct 28 

3.25 

- 

7-25 

Smith & Nephew .. 

...int 

1.735 

Dec 15 

1.55 

- 

3.8 


Dividends shown pence per share net except where otherwise stated. 
‘Equivalent after allowing tor scrip issue. TOn capital Increased by 
rights and/or acquisition issues. §USM stock. §§linquoted stock. *ThIrd 
market. *Makes 7.3p to date. Payment carries scrip option. «fHrteh 
currency. 


TARGET TRUST MANAGERS LIMITED 
hereby announce that: 

Following the adoption of the scheme of amalgamation of 
Target Pacific Fund with Target Japan Fund, (now known as 
Target Japan and General Fund) the former holders of Target 
Pacific Fund will receive the following allocation of units m 
Target Japan and General Fund for each unit held at 7th August 
1989: 

Target Pacific Fund Income Units - 0.8977904458 of an Income 
Unit 

Target Pacific Fund Accumulation Units - 1.11 37054S68 Income 
Units. 

Allocations will be made to the nearest thousandth of a unit. 
Certificates in respect of the new holdings in Target Japan and 
General Fund will be despatched in due course. 


Ridley action on Gold Fields 


By Kenneth Gooding, Mining Correspondent 


MR NICHOLAS Ridley, the 
Trade and Industry Secretary, 
yesterday placed severe restric- 
tions on several blocks of 
shares in Consolidated Gold 
Helds, the diversified UK min- 
ing group, because his depart- 
ment h as been unable to estab- 
lish who owns them. 

The action was requested by 
the department Inspectors 
probing dealings in Gold Fields 
shares before and during the 
hostile bid by Minorco. 

Although a subsequent 
£35 bn bid by Hanson, the UK 
conglomerate, succeeded this 
week, the inspectors are con- 
tinuing their investigation into 
allegations of insider dealing 
ahead of the Minorco bid. 


This is the second time the 
inspectors have asked the 
Trade and Industry Secretary 
to take action. 

In June, the then Secretary, 
Lord Young, imposed restric- 
tions on a block of 320,000 Gold 
Fields shares registered In the 
name of Midland Bank (Over- 
seas) on behalf of BFC Rank 
(Cayman). 

The latest Gold Fields shares 
to have restrictions imposed on 
them include those held by: 
French Bank Nominees Propri- 
etary (23539 shares in London 
and 1,203 in Johannesburg); 
Indo-China Nominees South 
Africa (22,291 in South Africa); 
81 Main Street Nominees 
(81,000 in Johannesburg); Stan- 


dard Chartered Nominees 
(33,000 In London); and Ned- 
bank Nominees (5,525 in Johan- 
nesburg). 

The effect of Mr Ridley's 
order, under Section 445 of the 
1985 Companies Act, is to 
impose four basic restrictions 
on the shares: any transfer is 
void; no voting rights can be 
exercised; they cannot take 
advantage of any rights 
of shares or accept a takeover 
offer; and they are not entitled 
to dividend payments or any 
other payment unless Gold 
Fields Is liquidated. 

The department said the 
imposition of the order did not 
necessarily imply any impro- 
priety. 


Smith & 
health 

By John Ridding . - 

SMITH & NEPHEW, th« : 
healthcare and consumer prod- 
ucts group, overcame difficult 
trading conditions in the. UK to 
report pre-tax profits of £84. 4m . 
for the first bait an increase bfl 
18 per cent 

The results, coverings the six 
months to June 17, included 
the first contribution from Iop- 
tex, the US manufacturer of 
optical lenses, which was 
acquired at the end of 1988, 

The inclusion of. lop tex 
helped lift sales from £267. lm . 
to £320.7m. However, the issue 
of shares to finance the acqui- 
sition, and the conversion' of 
shares under the group’s share 
option scheme, limited earn- 
ings per share to an U per omit 
increase from 3JJ9p to 4.44p. 

Mr Kenneth Kemp, chair- 
man, said that after accounting 
for the effects of disposals, 
acquisitions and weaker ster- 
ling, sales growth was 8 per 
cent 


Nephew in good 
£64.4m 



The group has suffered from 
spending cuts -In the UK 
national health service. How-, 
ever. Mr Kemp said that "safes 
to UK hospitals had improved 
although pressure' on volumes , 
remained intense." 

The good summer resulted in 
. strong Sales across the whole 
range of Nivea and Simple 
skin care products, with the 
sale of Nivea sun-care products 
described as “outstanding.'’ 

The US, where Smith & 
Nephew has been expanding 
into higher value added prod- 
ucts experienced mixed for- 
tunes. Margins on Burgeons 
gloves improved and pushed 
profits "significantly above" 
last year’s level. 

However, medical gloves at 
the lower end of the range 
have experienced strong com- 
petition from the Far East and 
marg ins have now softened sig- 
nificantly. As a result, profits 
for the US medical products 


group are ensctecLto All in 

the second half. ■ ■. 

Smith & Nephew's European 
operations' were described as 
"satisfactory* with « strong 
performance coming from 
Richardses Cferaum business. 

* Interest charge* ww« up sig- 
nificantly during the period, 
rising: from £Ltm to £4 .7m. in 
addition to the purchase of lop- 
tex this reflected the costs of 
acquiring Albion Group, the 
soap and toiletries manufac- 
turer. in August 1988, and the 
effect of higher interest rates. 

Interest charges are expected 
to fell sharply, however, once 
the proceeds are received from 
the safe of Smith & Nephew's 
SO per cent stake in British Tis- 
sues which was announced last 
month. During the period, the 
contribution from the stake fell 
from £3-5m to £2.6m. 

There fa an interim dividend 
of 1.735p (LSSp). 

See Lex 


Exceptional gain helps 
Jarvis advance to £2.4m 


TAKING in an exceptional 
gain, pre-tax profits from J Jar- 
vis Holdings were trebled in 
the year to March 31 1989. 

Mr Harvey Bard, chairman 
of this construction 
and property group, said con- 
siderable progress was made, 
with turnover rising from 
£4L4m to £4&98m and profits 
from £732,000 to £I.67m. 
Adding an exceptional 
£719,000 gives £2 .39m pre-tax 
this time. 

Exceptional credit comprised 
the profit on sale of Newsweek 
House, Slough, for £Um, less 
group reconstruction and 
rationalisation costs of 
£414,000. 

Mr Bard said the construc- 
tion side achieved further 


growth, in turnover, but. the 
incidence of contract campto- 
tions and various reorganisa- 
tion costs led to a reduced 
profit contribution. 

The property side enjoyed an 
active year. There were 
several acquisitions, including 
the Hanley Shopping Centre, 
and non-income producing 
development sites 
were sold. 

framing s were ahead from Op 
to 8£p. The final dividend is 
i_5p for a total of 22Sp CLSp). 

Xt is proposed to alter tike 
year-end to December 31, bo 
the current accounts will cover 
nine months, and also to 
change the company's name to 

Jarvis. .... 


Emess acquires 
Dutch company 

By Cloy Harris 

Emess. the lighting and 
electrical accessaries group, is 
continuing its continental 
expansion with the acquisition 
of . ProfUight. . a Dutch 
company which already dis- 
tributes products manufac- 
tured by Emess’s Marlin sub- 
sidiary. 

. .. Sales 'and profits of the pri- 
vately-owned group and Its 
West Goman subsidiary were 
not disclosed, but Emesa's 
maximum total payment. 
liyhidtng an earn-out will be 
less than £lm. 

Proflhgfat specialises in the 
manufacture of fittings 
designed for individual con- 
tracts, relying- on Marlin to 
supply & fuller range of prod- 
ucts. " , - 


Nash chairman In 
acquisition deal 

By John Thornhill 

Mr Andrew Holland, who in 
May became chairman of Stash 
Industries, the packaging, engi- 
neering, and property group, is 
to increase his holding in the 
company from A3 per cent to 
243 per cent- by means Of an 
acquisition deal. 

Minevent. Mr H olland’s 
wholly-owned property com- 
pany; ~is to be sold to Nash for 
about £4m. 

The consideration will be 
met by the issue of 1.78m new 
Nash shares at an average 
price of 225p - representing a 
premium of 18p over Nash's 
share price on Wednesday. 

Hus will bring Mr Holland’s 
total holding in Nash to 24£ 
per cent 


Leisure Investments 
disposal nets £14.6m 


By Edward Sussman 

LEISURE Investments, the 
casino, racecourse, pubs and 
restaurant owner, yesterday 
continued a series of disposals 
st emming from Its £l70m 
acquisition last year. of Lan- 
dleisnre, by selling the Hotel 
Burs tin 1 in Folkestone __ for 

^Jfcpfens’ifo ^fpSoceisds 
from the hotel sale and other 
properties to reduce borrowing. 
It also intends to sell all ot its 
overseas operations. 

Mr Stephen Forsyth, Leisure 
chairman, said the g r ou p 
expects to raise £L00mto £t80m 
in total consideration from dis- 
posals over the next six 
months to a year. If the plan is 
successful, it could gear down 


to zero. 

Analysts expect the group to 
realise property-related profits 
of about £20m. with Interest 
charges around £12m. 

Yesterday's sale was £9.66m 
above the Hotel Burs tin's net 
asset value at December 31. In 
fthe final eight months of 1968 
it made a 'pre-tax profit of 
£883.000. 

Mr Nazmu Virani, Control 
chairman, said teat, ‘^properly" 
run, the Waterfront hotel could 
earn £&fan a year. He expects 
to develop conference and 
apartment facilities on the site 
within the next year. Hie 485- 
room facility will be the big- 
gest of Control Securities’ 11 
hotels. 


Rotork expands 19% to £2.7m 


By John Thornhill 

ROTORK, the Bath-based valve 
control manufacturer, raised 
pre-tax profits by 19 per cent 
from £2.3m to £2.74m in the six 
months to June 30, greatly 
helped by a strong perfor- 
mance from its Rotork Actua- 
tion subsidiary. 

Rotork Actuation, an actu- 
ated valve manufacturer which 
represents the bulk of the 
group, lifted turnover by 26 per 
cent and operating profits by 
36 per cent Rotork said the 
rise was attributable to strong 
demand in the UK water and 
waste treatment businesses. 


and Increasing, success in win-, 
ning business in intern a tio na l 
oil and power generation mar* 
kets. 

An encouraging performance 
was also recorded by Protech 
Instruments, Rotork said, as it 
benefited from, the completion 
of internal reorganisation. 

The Hone analyser business, . 
purchased In January, has 
been integrated with RotorkV 
LudLam Sysco subsidiary. 

Mr Tom Easste, chief execu- 
tive, said the short term order 
book was stronger and the 
company was looking for fur- 


ther progress in the remainder 
of the year. 

Group turnover was ahead 7 
per cent at £l8.4m (£17.16m). 
The interim dividend is raised 
to 3.5p (3.25p) payable from 
e arn in gs per share of 5Jp (5p). 

There has been some bid 
speculation surrounding 
Rotork since Control Tech- 
niques, the Welsh-based manu- 
facturer of electronic variable 
speed drives, built up a 2.5 per 
cent stake. Rotork’s share price 
has risen sharply this month 
and yesterday climbed again to 
lS3p, up lOp on the day. 


Shrewd financier retains faith in the trader’s credo 

William Simon has been touted as a buyer for Farmers. Anatole Kaletsky expresses scepticism 


W E ARE way overdue 
for a recessi o n. And 
what's going to hap- 
pen to all the leveraged buy- 
out companies that are betting 
their lives on lower interest 
rates and continued prosper- 
ity? The first recession is going 
to knock a bunch of those out 
of the box. I've been selling my 
companies, and basically I’ve 
liquefied about 80 per cent 
worth. I’m close enough to the 
top of the market" 

These may be unexpected 
sentiments far someone who 
has just emerged as a celebrity 
investor in Sir James Gold- 
smith's bid for BAT Industries, 
the second biggest leveraged 
takeover ever attempted. But 
Mr William Simon, the former 
US Treasury Secretary, former 
bond trader and present mas- 
ter of the leveraged buy-out 
game, wrote these words only 
a month ago in an article on 
the fi nancial outlook for For- 
tune magazine. 

Mr Simon said earlier this 
week that he “would clearly be 
interested" in buying the US- 
based Farmers insurance 
group as part of BAT's prospec- 
tive carve-up. But this seems 
unlikely to be the role scripted 
for him by Sir James. 

Mr Simon may be best 
known around the world as the 
ill-fated Treasury Secretary ' 
and "energy czar" in the 


1974-76 Ford Administration. “I 
was the guy who caused the 
lines at gas stations,” he 
recalls merrily. 

But on Wall Street he has a 
very different, and more awe- 
inspiring, reputation - as a 
man whose ability to spot a 
bargain is equalled only by his 
real to pay the lowest possible 
price for It. 

Thus even if Mr Simon and 
the partners in DP Holdings, 
his West Coast financial group, 
could raise the billions of dol- 
lars required to buy Farmers 

- and this is by no means 
certain - he would be an 
unlikely buyer. 

Mr Simon, who was travel- 
ling yesterday and unavailable 
for comment, is not the Wnrf of 
man who pays top dollars for a 
business whose price ■ has 
already been bid up above all 
previous expectations, in this 
case by BATs own acquisition 
of Farmers for $5j2bn last- year. 

He has often said that he 
wants to buy financial institu- 
tions now so as to use their 
leverage to pick up the many 
spectacular investment bar- 
gains that will become avail- 
able after the next recession. 

But having started as a bond 
trader, Mr Simon remains a 
trader at heart He clearly still 
believes in the trader's credo 

- buy at the bottom, sell at 
the top. And that does not 


seem to be the kind of opportu- 
nity that Farmers wfll provide. 

Mr Simon, who started on 
Wall Street in 1952 with a $75- 
a-week trading job, has a net 
worth estimated by Forbes 
Magazine last year at $290m. 
But bis financial activities in 
the last few years have demon- 
strated that he no inten- 
tion of putting his fortune at 
risk by overpaying for acquisi- 
tions. 

Perhaps his caution stems 
from the his experience in the 
stockmarket crash of the mid- 
1970s. He was in Washington 
and had to place in a b lind 
trust the $5m he had salted 
away from his days as head of 
bond trading at Salomon 
Brothers. By the time he left 
government, he had lost half 
his wealth. 

Mr Simon made a small for- 
tune anew in the late 1979s 
through straightforward stock 
and bond speculation. He 
turned his small fortune into a 
large one from 1982 onwards, 
when he became one of the pio- 
neers of the still obscure LBO 
business. 

In- his first and most cele- 
brated. LBO, Mr Simon and his 
partner, Mr Ray Chambers, put 
together 81m of equity and 
almost 880m of debt to buy 
Gibson Greeting Cards from 
RCA. Two years later they 
floated the company on the 



William Simon: dose enough 
to the top of the market 

stock market for $300nl, each 
realising a net gain of $7Qm on 
a personal investment of 
$330,000. 

With the Gibson triumph, 
behind them, the two partners 
went on to perform a number 
of other successful medium- 
sized LBOs, including Anchor 
Glass Containers, Permian 
Companies, an oil distributor, 
and Wilson Sporting Goods. 
None of these attracted the 
same , amount of publicity as 
Gibson - or made as much 
money. But by the mid-1980s 
Mr Simon bad established him- 
self as one of the shrewdest 


financiers on Wall Street, 
although some of hisr detrac- 
tors cavilled that it was Mr 
Chambers, rather than Mr 
Simon, who had come up with 
most of their successful ideas 
and deals. 

In 1987, the two parted com- 
pany and Mr Simon moved 
Into an area where his political 
connections, as well as his 
nose for a bargain, could come 
intn play. 

With Mr Preston Martin, the 
former vice-chairman of the 
Federal Reserve Board, and Mr 
Gerald Parsky, a Los Angeles 
attorney who had also worked 
in the Ford Administration. Mr 
Simon set about buying 
savings and loan Institutions 
along the Pacific roast 

Their business started bril- 
liantly, with the acquisition of 
several S&Ls in Hawaii just 
after the regulators and finan- 
cial markets had become terri- 
fied by the apparent glut of 
real estate on the islands and 
just before a flood of Japanese 
investment money unleashed 
one of the biggest property 
booms tire state had ever seen. 

The. partnership went on to 
acquire a number of S&Ls in 
California, shrewdly combining . 
solvent institutions with 
ones and thereby securing gov- 
ernment financial support and 
tax - concessions for- both 
groups. But Mr Simon’s largest 


stogie acquisition in this buy- 
ing spree required an invest- 
ment of only 8225m. 

And even tire $S00m or so Mr 
Simon was thought to have 
. offered, in its unsuccessful bid 
for California’s largest S&L. 
the bankrupt Financial Corpo- 
ration of America, was a far 
cry from the. many hiTNnrvc ha 
would require to buy Fanners 
Group. 

Thus if Mr Simon did take 
part in a bid for Farmers, it 
would probably be as a facilita- 
tor on behalf of a much larger 
partner, most likely an insur- 
ance company from Europe or 
Japan. In this role, Mr Simon’s 
political and business connec- 
tions, both in Washington and 
in the West Coast states where 
Farmers does most of its busi- 
ness, could prove invaluable. 
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THE PROPERTY MARKET 


Japan builds up 
London portfolio 

Paul Cheeseright reports on the growing number 
of Japanese purchases in central London 

long term. Its purchase under* happen in Europe with London 
pins the contention of Weath- as the entry point to this wider 


Benefits of 
Burnley 


J apanese influence in the 
central London market 
has been growing steadily 
-and is likely, to Increase. Argu- 
ably the main source of this 
influence will not be the prop- 
erty and construction groups, 
as in the past, but the life com- 
panies. 

There is a foretaste of this in 
the purchase this week by 
Asahi Life of Legal & General's 
leasehold interest in Leaden- 
hall Court a City building, for 
£118.75m. This is Asabi life’s 
first European property pur- 
chase. 

The yield works out at 4.7 
per cent but Asahi cannot 
expect much growth in the 
building’s value over the short 
term. For a start, the budding 
was only let last March - to 
Sun Alliance - so the next 
review is more than four years 
away. Further, the rent at £70 
a square foot is so high that a 
big rise can probably be ruled 
out even then. 

So Asahi, as is the Japanese 
wont, is clearly buying for the 


eran, Green A Smith that “Jap- 
anese investment is the niarfcpt 
over £50m." 

During the first half of the 
year, Savills calculated that 
£2.48bn ■ had been invested in 
the central London market 
compared with £2.47bn for the 
-Whole of 1988. Of that £2-48bn, 
Japanese money accounted for 
£lbzu Putting that in perspec- 
tive, Japanese investment was 
twice as much as the invest- 
ment from all sources in the 
central London market five 
years ago. 

There is now a growing feel- 
ing that what has happened in 
the US, where Japanese buying 
has mopped up prime buildings 
in big centres, is starting to 


market. . 

Stuart Reid, who studies the 
investment pattern of the Japa- 
nese life companies from the 
Weatherall Green - & Smith 
office In Tokyo, anticipates 
that the nine largest life com- 
panies could spend HOOm in 
London this year. - 

Bis calculations come down 
to the w e 1 ght-of-mo ney argu- 
ment. “The revenues of the 
investing institutions are 
expanding in excess of 20 per 
cent a year.” Some money has 
been finding its way into the 
US real estate market. The 
excess is likely to come to 
Europe. What is happening 
now is that two years of 
research into the market is 


coining to fhutioa. 

The top four life companies 
are Nippon Life, Daichi, Sumi- 
tomo and Meiji, which proba- 
bly have up to $ibn each avail- 
able for property investment. 
These four are followed by 
Asahi. Mitsui, Taiyo - which 
is not active internationally - 
Yasuda, Chiyoda and Tofao. 

It has taken the Japanese life 
companies about eight years to 
build up their US portfolios. 
But the European markets are 
tighter. The amount of stock Is 
smaller. The process of buying 
may well happen metre quickly 
in Europe. 

Once the purchase has been 

made, the property Is, to all 

intents and purposes, off the 
market for good. "If yon speak 
to any senior members of the 
life companies and ask how 
they sell a building, they clam 
up, squirm a little, and then 
say they have never sold one,” 
said Mr Reid. The implications 
for the market are consider- 
able. "One reason they can buy 
at aggressive yields is because 
they are not looking for an exit 
yield," he noted. 

But this buying is likely to 
be highly selective. Japanese 
buying in the US has concen- 
trated on the major centres. It 
has concentrated on prime 
office buildings. So the pres- 
sure will be on London, Paris 
and Frankfort. 


ONE TOWN where there will 
he no Japanese property 
investment is Burnley. It is 
doubtful whether Japanese 
investment managers have 
ever heard of Burnley. There 
is no reason why they should 
have done. 

But Burnley is a manufac- 
turing town where property 
values have been affected by 
the growth in the economy 
and massaged by the spread of 
file motorway network. Yet its 
property is for working in. The 
retail sector apart, it is not an 
investment play for outsiders. 

There are exceptions. Office 
buildings have changed hands 
at auctions - the latest, Safe- 
way House, was sold on a yield 
of over 12 per cent, an inter- 
esting contrast to Leadenball 
Court. As Brent Forbes of 
H.W. Petty, chartered survey- 
ors In Burnley, commented: 
“The growth prospects are lim- 
ited, so yon need a high 
return; you're not going to get 
it at the first rent review.’ 1 ' 

There is a minor investment 
market in enterprise zone 
properties. At the Rossendale 
Road industrial estate, Trans 
Britannia Properties has been 
appealing to the tax shelter 
market, offering the chance to 
buy in on an initial yield of 7.5 
per cent 


Investment possibilities are 
limited in the town centre sim- 
ply by virtue of the fact that 
there has been hardly any new 
developments since the 1860s 
when 10 acres were flattened 
and redeveloped. Bat office 
demand has not been pressing: 
the growth of the services sec- 
tor in Burnley has been slower 
than the national average. 

In any case, sites for new 
offices in the tight town centre 
are scarce and latterly there 
has been increasing emphasis 
on refurbishment. But there 
are few quality premises avail- 
able for leasing, save the 
An vie Construction conversion 
of an old mill. Lodge House, 
where rents will be £7.00-£8.00 
a square foot. 

Rents across all sectors 
reflect distance from Manches- 
ter. Just as rents down the M4 
decline westwards from Lon- 
don, so they diminish north 
from Manchester. In Burnley, 
in the favoured conditions of 
the enterprise zone, there is 
evidence of willingness to pay 
£3.00-£3-l5, but less outside. 

Indeed, industrial rents, 
according to the Burnley and 
Pendle Development Associa- 
tion, start from 50p a square 
foot for premises built before 
1945, often in old textile mills. 
But, just as elsewhere in 


Rttntal value growth (%) 
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Britain over the last two 
years, there has been a rise in 
the market. Two years ago. In 
the enterprise zone, rents were 
less than £2.00. 

Still, rents of around £3.00 
would scarcely seem a spur to 
new development Bat said Mr 
Forbes, “developers can afford 
£3.00 a square foot because in 
the first instance they bought 
the land cheaply.” 

On the enterprise zone, 
where virtually all new indus- 
trial property development has 
concentrated, all the land has 
been taken np and there has 


not been a transaction for a 
couple of years, when prices 
ran up to £30,000 an acre. This 
is less than a third of the price 
for recent deals at another, 
better situated enterprise zone 
in neighbouring Pendle. 

Smaller units throughout 
the town have been taken up 
by local business, but the 
larger units - 20,000 square 
feet and more - have been 
taken up by new businesses. 
Burnley is a modestly success- 
ful competitor in the inward 
investment race. But so far the 
Japanese have passed it by. 


By Order of the Receiver -Mr. S. K. Singla FCA 

For Sale by auction on 21st September 1989 at the London Auction Mart, The Connaught Rooms, Great Queen Street 
London WC1 or prior by private treaty. 

35 OAKLEY STREET, CHELSEA, LONDON SW3 

An attractive five storey period terraced house with stucco front elevation and recently extensively refurbished with a 
seif contained basement flat producing ground. rent income. The house has a rear garden patio and drive in access 
from Margaratta Gardens and is close to River Thames and fashionable Kings Road. Freehold with vacant 
possession. . 


For further details & particulars contact the Receiver 

" M,SK Singla FCA 
SINGLA & COMPANY 
Chartered Accountants 
49 Queen Victoria Street 
London EC4N 4S A . 

Telephone 01-236 2184 
Fax 01-236 4944 


or his auctioneers: 

SALLMANN HARMAN HEALEY 
14 Roger Street 
Grays inn Road 
London WC1N 2LN 
Telephone 01-405 3581 
Fax 01-405 4460 


Singla & Company is authorised by the Institute of Chartered Accountants in England and Wales to carry on 
investment business. 


r 534 ACRES 

A RARE OPPORTUNITY TO ACQUIRE A 
TRADITIONAL ESTATE WITH TWO LET 
FARMS AND TWO.IN. HAND ARABLE FARMS 

TWO LET, FARMS producing £6,325 per annum 
extending to about 304 acres 

TWO FARMHOUSES, - TWO SETS OF 
FARMBUILDINGS in need of renovation and 
improvement 221 Acres vacant possession land 

Further H&USE^ m ne&J oP* moderation; with 8. 
acres of find occupying a superb site overlooking 
Bennachie. 

ABOtrr 534 ACRES IN TOTAL 
- For further particulars apply to: 
ABERDEEN & NORTHERN, 7 Albyn Terrace, 
Aberdeen, AB11 YP 

Telephone: 0234 641215 



On behalf of 

am w e u > mw j* 

(COR SALE BY TENDER 
In 3 Hou 

• Freehold, fr* of. tie with 
toll vacant penefckm 
White Pailc Service Station AS 
trunk road, Wooden. Nonhanu 
•PLOT A Nc*ly redeveloped 
CDfiit Radon (eta- 
mated gattocasc or 
125 million gaBons) 
PLOT B Adjacent land Tor 
roadside restaurant 
(application.' recently 
submitted} . 

PLOT C Needy deactopod derv 
facility (estimated ga Hona g n of 
600000 gallons phis bunkering) 
BY FORMAL TENDER - 

lZnana ftMay 25th A 

Bab AJB 






The Regia 
Centre 
London 



- Executive Offices 

• Conferences 

» Co m m un ication* 

• CiabRcstaurturt 
Trafalgar Sqaare 81-8725981 

•tcodno-StocUmta’Caiiaoliadatt* 


INTERNATIONAL 

PROPERTY 


PALM BEACH, 
FLORIDA^ 

ms. Ideation in Bosch, 
rids for {esse charming boild- 
id*ai .for oBUMBtU Of prirate 
5 ippewimaudy 3300 fl Bro* 
i invfafd and prowctaJ. 

.(407) WM743 0.SA. 


m ptdl raaort. BW B«vnjtv«ie ny 
TOTO4 / 


FOR SALE 


BROADCASTING 


BLACKBURN, 
LANCS 

5,500 sq.ft. 

WITH CAR PARKING 


L am Mi . r i 
S M Li H 
H A Yt L I ( >\ 


061 228 6411 


PUTNEY SW15 

Superb new self 
contained office 
building of 1600 sq ft 
fitted out to a very high 
standard and with its 
own garden area in a 
courtyard development 
Excellent value. To let 
(No Premium), freehold 
may be available. 
Kitson Commercial 
01-892 3637 


MOVE TO 
NORWICH! 

Site owner with planning 
consent for office cum 

SlQOO sq ft supefh ofEoe 
accommodation suitable for 
bank, mortgage or finance 
company in return for 
assistance with project - 

’ footling.' 

: .TeL Mr. V_A. Keller. 
Norwich (0603? 62468L 


..- Prosper-OHS Tourist Hotel - 
; ' ^ , Heart of -the Highl a n ds 

• Strathspey - 

For Sato as a succcafirf and prosperous busmen, dcfigtufol granite built Hotel of 
unique in ckcriknt locution in picturesque Highland Village. Restricted 

Hotel Licence. RAC acclaimed, AA Selected, S.T.B. 3 Crown Commended. 10 
month season and high occupancy rate. Good profit figures. 

Dining-room; lounge (bath spacious); 6 double letting bedrooms (3 with shower 
room cn nn'trj Pro pr ietor!' double bedroom with shower and W.H.B and private 
riUrng-romn: Cocktail lounge; bathroom and 2 ieparate uaktK Vitrhe n; utility room. 
Oil-fired central heating throughout. 2 separate chalets at tear 3 A 2 bedrooms 
respectively; both heated with Dimplex beaten and waO heaters. 

Rateable value £1530. Entry early December or as mntnafiy ar r an g ed . Offers over 
£200,000. 

Further particulars from: Masson Cairns 
Sotidiora & Estate Agents 

45 High Shea GRANTOWN-ON-SPEY, Moray PH26 3EQ 
- To! No. (0479) 27M Fax No. (0479) 3056 


Leasehold Offices for Sale 

Bowater House 

Knightsbridge, SW1 

11,072 sq.fL / 4,665 sq.ft. 

Gerald Eve 


FfcfcRGO/RW 


7 Veto Street London W1MQJB 
Telephone 01 4933333 
Facsimile 01 491 1825 Telex 27206 


PARSONS GREEN 

NEW FREEHOLD 
OFFICE 

1,475 sq.fi. FOR SALE 

BOSTON GILMORE 
01-846 8081 


Warehooee/olSce to rent 
Central Scotland 
7k sqft to I lie sqft. Good 
location. Room for expansion. 
10 fine BT Octant system. Ideal 
for telesales, (number 
041 777 8888) 

Call Andy Grey on 
041 226 4151 For details. 


COMPANY NOTICES 


I BANCO BILBAO VIZCAYA 


SHARE CAPITAL INCREASE 

The. Board of Directors of BANCO BILBAO, VIZCAYA S.A., 
meeting on 27. July 1989, has resolved to effect an increase 
in the Bank's share, capital from 91 billion to 121.3 billion 
pesetas, by means of an increase in the nominal value of 
the 121,333,334 ordinary shares In issue which accordingly 
■ rises from 750 to 1000 pesetas each. 

This increase which is charged in Its entirety to reserves, 
takes effect as from 1 August 1689. 

Holders of I DR's should lodge them at Hill SamuelBank 
Ltd., 45 Beech Street, London EC2P 2LX, or Morgan Bank, 
35 Avenue des Arts. B1040, Brussels, for over-stamping. 


• 

LEGAL MOTICES 

APPOINTMENTS 



• ,MI 1 HYR 7 WF*LTIUUI 8 POItTUMn<D- 
ntemmtMoa* . . 

FINANCE DIRECTOR/ 
COMPANY SECRETARY 

MoMand nuAtaor: 3002517 

JUSraaT btratiw* PUBLIC TBAWaPOffT 

Trade dMitfortw* ROAD 

AdmUitaration voar mdm a JULY m 

j©£!wpJ!?Rictc coNstONe - ora 

CHRISTOPHER JOHN BARLOW • OW 
joint Admlnktrattve PMwMWmhM 

• Insscaw Broker ropind qns&fied 
Raaacc Duracr/Canipioy Seeremy, 
salary aegotiabk. pennon. ewapaay ««, 
raher mxflent benefits- 
Pkase md foil CV to Box AI3I2, 
Financial 'Times. One Souifc**arfc BndR. 
btmdou SEl * HL 


The Financial Times proposes to publish these surveys during 1989 


Sept 22 
Oct 27 


City of London Property 
Retail Property 


Oct 13 Property in Scotland 

Nov 17 Property Research & 

Information Systems 


For a full editorial synopsis and details 
of available advertisement positions, please contact 

.Io anna Dawson on 01-873 3269 
or write to her at: 

Financial Times., One Southwark Bridge, 
London SE1 9HL 


FINANCIALTIMES 

( 11*0*1 I lUSINIlt 


CONTRACTS & TENDERS 



SOUTH YORKSHIRE LIGHT RAIL TRANSIT 
OPERATION AND MAINTENANCE 
REGISTRATION OF INTEREST 

South Yorkshire Passenger Transport Executive has obtained Parliamentary powers for 
the design, construction and operation of the first line of the proposed South Yorkshire 
Light Rail Transit System - ‘Supertram'. 

Line 1 of the proposed network will link the districts of Hillsborough, to the north of the 
City of Sheffield, and Mosborough, a new township on the south of the City, via the City 
Centre area, it will involve 22 route-km of new railway, including approximately 50% to 
be constructed as tramway. No existing railway rights-of-way will be used. 

The Transport Executive has recently been awarded grant funding towards the 
development costs for Line 1 including the seeking of tenders for design and 
construction. 

It is intended that operation and maintenance will be subject to separate competitive 
operating agreements. Accordingly interested experienced organisations are invited 
to register their interest in future tendering processes. 

This registration will enable qualification and potential forms of involvement for the 
following areas of activity to be explored:- 


0PERATI0N OF THE SYSTEM 

MAINTENANCE OF THE ROLLING STOCK 

MAINTENANCE OF CIVIL ENGINEERING 
STRUCTURES AND BUILDINGS 

MAINTENANCE OF PLATFORMS, 
SHELTERS AND LIGHTING 


MAINTENANCE OF TRACK 

MAINTENANCE OF SIGNALLING AND 
TELECOMMUNICATIONS 

MAINTENANCE OF POWER SUPPLY AND 
DISTRIBUTION, INCLUDING OVERHEAD 
UNE EQUIPMENT 

MAINTENANCE OF LANDSCAPING 


This invitation has also been advertised through the medium of the Official Journal of the 
European Communities. 

Initial registrations of Interest (specifying area/s of activity SSM) should be made by 
9th October 1 989 to T.D.I Hoskison, Secretary to the Transport Executive. 


SOUTH YOUXSHIHE 

’p/issms mssposr 




E X [ C B T l r f 

EXCHANGE STREET, SHEFFIELD S2 5SZ, ENGLAND. 
TELEPHONE: 0742 768688 FAX: 0742 759908 TELEX: SYPTEX G 547825 
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COMMODITIES AND AGRICULTURE 


us crop | Harnessing farming profits to high street power 


report may 


Bridget Bloom visits a fenland production unit preparing ready-made 

A FAINT smell of curry gBs^aaptC tPneia 
wafted across the fen, • ^ "*’***' 

an Incongruous accom- 


salads for the multiple stores 


THE US Agriculture 
Department's latest crop 
report, due for release last 
night was expected to project 
a further drop in 1988-89 US 
cotton output as a result of 
adverse weather - too wet in 
some growing areas and too 
dry in others, reports Renter 
from Washington. 

The maize, wheat and soya- 
bean trade were also anxiously 
awaiting the report's new pro- 
duction and carryover stocks 
figures, which could influence 
market prices and US policy. 
Marginally higher acreage fig- 
ures for maize and soyabeans 
are expected in the report, the ; 
first based on field surveys and ; 
regarded as the most reliable 
of the year. 1 

Mr Dean Ethridge, the 
National Cotton Council’s chief < 
economist, said he expected 
cotton output to be projected 
below last month's initial esti- 
mate of 12m bales (480 lbs 
each) and much lower than the 
1987-88 production of 14.76m 
bales. 

“If the figure goes well below 
12m, it will put upward pres- 
sure on prices." he said. 

Cotton analysts were expect- 
ing an output figure of 
between 11.40m and 11.60m 
bales. 

"The production figures are 
also important because cotton 
production in China and the 
Soviet Union is also declining," 
Mr Ethridge said. 

Maize traders expected this 
season's US crop to be pro- 
jected at between 7 .29 bn bush- 
els and 7.76bn bushels, averag- 
ing around the July estimate of 
7.43bn. but well above the 
drought-stunted final output of 
4.9bn bushels in 1988-89. 

Particular interest was 
focused on the USDA's projec- 
tion of 1989-90 maize end of sea- 
son stocks, said Mr Mike Hall, 
Washington representative of 
the National Corn Growers' 
Association. 

The Agriculture Department 
would be required to raise the 
1990-91 com acreage reduction 
programme to at least VL5 per 
cent from the current 10 per 
cent if carryover stocks were 
likely to exceed 2bn bushels. 

Most analysts expect the 
maize stocks figure to be 
between 1.90bn and 2.05bn 
bushels. 

Wheat trade sources expect 
the estimate of all wheat out- 

E ut to fall no lower than 155bn 
ushels from the 2.12bn bush- 


A FAINT smell of curry 
wafted across the fen, 
an incongruous accom- 
paniment to the flat acres of 
wheat, potatoes, carrots and 
onions for which this part of 
Lincolnshire is known. 

The explanation for the 
smell lay in long, low buildings 
at the end of the farm drive: 
Henry Tinsley, farmer of 5,000 
acres at Holbeach St Mark's, is 
adding value to his traditional 
occupation by preparing fresh 
foods for high street retailers: 
to coleslaws and potato salads 
has recently been added vege- 
table curry. 

Mr Tinsley is by no stretch 
of the imagination a typical 
British farmer his holding, in 
the family for several genera- 
tions, is much bigger than 
most and so. thanks to his 
decision to diversify his busi- 
ness, is his turnover. £40m this 
year, and growing Cast. 

Yet he well illustrates one of 
the key changes in Britain’s 
food and fanning industries 
over the past decade or so, 
brought about principally by 
the increasing power of the 
multiple retailers but also by 
farmers' own search for 
greater profit. 

In the fresh produce sector 
at least the days are long gone 
when fanners produced their 
vegetables, salad or fruit for 
the wholesale market and a 
multitude of retailers or their 
agents bought their supplies 
there. 

Today the £32bn food market 
is dominated by the multiple 
retailers - Sainsbury, Tesco, 
Argyll (Safeway/Presto), Gate- 
way and Asda together 
account for more than 60 per 
cent of that total The intense 
competition between the 
groups, together with increas- 
ing consumer demand for more 
varied food, has led retailers to 
deal directly with producers. 

The resulting relationship, 
often tense and viewed as frus- 
trating by farmers, is at the 
heart of today's retail trade in 
fresh produce as well as in the 
increasingly popular field of 
ready-prepared and so called 





•SV&AV 



ity and consistency of supply. 

This degree of control , also 
enables the multiples to “audit 
the trail" oT a product, Mr 
McLaren says, pointing out 
that in the recent scare over 
the use of Alar, the growth reg- 
ulator, on apples, the company 
canid check back with its sup- 
pliers on whether the suspect 
product bad been used “with & 
speed that would have been 
unheard of if we were still buy- 
ing all our apples on the whole- 
sale market" 

MAS, traditionally not a 
food store but which has led 
the way in prepared foods, has 
developed its own controls 
over the last 20 years to the 
paint where every e le m en t in 


the ultimate 


. keep us waiting for three hour* 
without even considering Coat 
pensation.” 

A dairy fanner seeking to 
daversify said at first he was 
"outraged" at the demands 
made on his company in tee 
year before- it was accepted &» 
an M & S supplier. “They pat 
everything, from . the Foncuca 
worktops to an our managers 
under urn microscope before 
we were pronounced OK.” be 
add -though he accepted that 
ultimately such scrutiny bad 
proved helpful to the com-' 
.pony's efficiency. . 

. There is much-grumbling 
among farmer suppliers, too. at 

the demand by some retailers 
(though not, apparently, either 


Norwegian 
fish farming 
under threat 
from algae 


By Karen FoaaJJ in Oslo 


cook-chill foods. 

Tinsley Foods - the fanning 
business is now financially sep- 
arate from the “added value” 
operation - is one of the big- 
gest suppliers of fresh and pre- 
pared produce to the multiples, 
typical in its development of 
foe largest suppliers today. 

The Tinsley farm started as 
a traditional operation, princi- 
pally growing wheat and pota- 
toes. Its direct dealings with 
the big retailers began in the 
mid-1960s when it started sup- 
plying carrots, parsnips and 
onions to Marks and Spencer. 

"By the mid 1970s our whole 
business was turning over 
£4m,” says Henry Tinsley, who 
took over as manag in g director 
in 1982. “The major growth has 
been in the last five or six 
years, with the burgeoning 
demand for prepared foods." 

There are perhaps a dozen 
other suppliers in a similar 
league to Mr Tinsley, if mostly 
with smaller turnover. Kent 
Salads, for example, runs on 
the estate of Lord Northboume 
and with a turnover last year 
of about £l2m compared with 
£2.5m in 1982. grows iceberg 
lettuces and has diversified 
into growing, importing and 
preparing exotic salads such 


as lollo lettuce or frisee. 

In a different sector, Scotbeef 
is a company involved, with 
fanners, in breeding, rearing 
and fattening a new type of pig 
for fresh pork for Marks and 
Spencer. 

Between them, according to 
Food from Britain, the govern- 
ment sponsored food promo- 
tion body, these companies, 
together with about a dozen 

large marketing co-operatives, 

furnish perhaps 45 per cent of 
the domestic fresh produce 
going to the multiples. 

However, while it might 
seem otherwise, the experience 
of Mr Tinsley and others like 
him is almost certainly not the 
answer for the general run of 
formers now suffering from the 
downturn in fortunes as EC 
subsidies and form budgets are 
cut back. 

As Ross McLaren, director of 
produce at Sainsbury, puts it, 
the principal reason for this is 
that an operation of Tinsley's 
proportions demands the sort 
of management resources and 
skills which very few farmers 
can provide. 

Mr McLaren, and his oppo- 
site number at M & S, Dr Tom 
Clayton, both acknowledge 
that dealing with the multiples 


is a tough business. None of 
them has formal contracts with 
their suppliers, and very rarely 
invest anything in the supply- 
ing company, even when exclu- 
sivity of supply is demanded. 
(The most they admit to is the 
payment of occasional small 
sums for research or for trials 
of new products.) 


Whatever the product, the 
tttem followed is similar. 


pattern followed is similar. 
“Programmes” of supply are 
established between retailer 
and supplier which, Mr 
McLaren maintains, are as 
good as contracts for “they're 
like gold for the bank man- 
ager. Then the supplier 
grows, imports or otherwise 
produces his raw materials and 
packs, prices and delivers his 
product He is paid only after 
delivery. 

Against the background of 
increasing competition in the 
retailing business, the major 
advantage of such a system for 
the retailer is obvious. As Ross 
McLaren points out: “We long 
ago stopped buying most of our 
supplies on the wholesale mar , 
kct because a direct relation- 
ship with the supplier gives us 
file three vital things we need: 
the ability to determine the 
product’s quality, its avaflabfl- 


vised. The controls cover the 
quality of the raw material, 
including pesticides used on 

crops or the compasttkm a£ an 
animal's teed and its means of 
slaughter to the construction 
and hygiene of food foctortes, 
where staff are even stool- 
tested. 

The bigger suppliers can 
cope with these controls and 
indeed acknowledge that with- 
out the input of technical 
expertise on a continuing basis 
they would not be where they 
are today. They tend to me the 
same image: *Tt gro ws to be 
like a marriage,” says Henry 
Tinsley. “Trust is vital but con- 
flict is sometimes inevitable.” 

Others baulk at the controls, 
however, and dislike what has 
been termed the “tear factor” 
in the relationship. One Nor- 
folk former, supplying fresh 
but graded and packed produce 
to a range of multiples, spoke 
angrily of the “trickery" of one 
retailing group. He had- been 
persuaded to install new grad- 
ing machines to increase 
income from carrots, “only to 
find that the company drove 
the price down again as soon 
as the machines were in work- 
ing aider.” 

Another former spoke of the 
lack of flexibility: “Our driver 
only has to be an hour late and 
his truck-load of produce can 
tie rejected. Yet they*H- happily ■ 


Js- super- M &-■& or 


) for wind 


are known as over-riders: a 
type of commission de m anded 
by the buyers of multiples as 
their orders increase in value. 

. However, in spite of much 
talk In forming circles of the 
cut-throat nature of the busi- 
ness, and of resultant former 
bankruptcies, actual examples 
of such extremity are hard to 
find. 

Those .suppliers who have 
succeeded in dealing with the 
multiples and as a result now 
have a -secure and profitable 
market, have done so princi- 
pally because of good manage- 
ment, including the ability, to 
their range of custom- 
ers, with note accounting fin- 
more than about 40 per cent of 
turnover. 

The general expectation Is 
that they will get bigger, and 
probably fewer, as the competi- 
tion between the multiples 
themselves intensifies ova: the 
next few years. 

It seems that the average 
former, though he can cer- 
tainly' increase his market 
opportunities by combining 
with others to sell his produce, 
will have to look elsewhere to 
make good the profits no lon- 
ger available from traditional, 
subsidised forming. , 

Other articles on the supplier* 
retailer relationship appeared 
on this pope on May 25 and 
June 22. . - • 


A DEADLY algae, which may 
have blossomed . because of 
high rainfall this summer, 
threatens to wipe out the fish- 
fonning community on Nor- 
way's west coast. 

- A group of Norwegian 
experts is currently working to 
determine the origin and 
effects of the algae, primne- 
stum parvum* They are not 
sure whethec.lt Whs hy etiffo* 
cation or through toxicity. 

Already 400 names of salmon 
have either died or been 
slaughtered because qf expo- 
sure to the algae.. 

In May last -year a diffluent 


potgepsis, made Its way from 
the Baltic Sea to the coastal 
streams of Norway’s south and 
west coasts. 

Although the symptoms of 
both algae are similar, the 
experts have so for determined 
that they haw so common ori- 
gin. 

During last year's outbreak, 
saa cages had to be towed into 
fiord areas to avoid the algae. 
However, this year's algae has 
originated itr fiords near 
Sauda, north of Stavanger. The 
fiords are very narrow and 
deq>, and it may be easy to 
prevent the tilgae from spread- 
ing, at the expense of the (arms 
lh that locality. 

The experts also suggest that 
the algae may have blossomed 
because of high concentrations 
of calcium mid m agnesi u m in 
the water, although they 
~befieve it will be days before 
they can determine the cause 
of the problem. 

This year .Norway is forecast 
to produce some 80,000 to 
90,000 tonnes - of farmed 

g»tm<yr» Lmrt yggy the industry 
famed 70,000 tonnes worth 
NKr3bn(£267ixO« 


Funds shortage ‘hampers development of EC agriculture policy 9 


Chief US coffee 
negotiator is 
replaced 


By Tim Dickson in Brussels 


els forecast in July. 
“Any fall in all 


“Any fall in all wheat pro- 
duction may be attributed to 
deterioration in the spring 
wheat crop in the north- 
western states due to 
extremely dry weather," said a 
USDA analyst 
Soyabean output figures are 
expected at between L9bn and 
2.01bn bushels in the report, 
close to the L95bn bushels esti- 
mated in the July report 


EFFORTS TO develop a 
coherent “structures" policy 
for European agriculture have 
traditionally been hampered by 
the relatively small stuns of 
money left in the kitty after 
the bloated cost of price sup- 
port has been met from Com- 
munity coffers. 

For example, about 95 per., 
cent of FEOGA - the French 
language acronym for the EC’s 
form fund - has typically been 
devoted to supporting produc- 
tion via subsidies, storage aid 
and other market controls. 
Only 5 per cent is spent on 
measures to develop and mod- 
ernise agriculture, improve 
productivity, and strengthen 


the rural infrastructure. 

No doubt conscious that the 
pendulum may be starting to 
swing the other way the World 
Wide Fund for Nature (for- 
merly the World Wildlife Fund) 
has just published a discussion 
paper* on the Common Agri- 
cultural Policy and the envi- 
ronment in which the impact 
of the CAP’S “structural" 
dimension is put under the 
spotlight 

Besides listing various stric- 
tures about the adverse envi- 
ronmental impact of current 
schemes - and urging others 
to campaign for a “greener" 
input into new measures - the 
paper provides a useful sum- 


mary of the development of the 
CAP in this area and high- 
lights the incoherence of some 
past thinking on the issue. 

In a section on "failings and 
drawbacks." for instance, it 
points out that because of the 
tiny proportion of overall 
funds devoted to structures 
policies they “have been inef-* 1 
fective in the very difficult 
task of dosing the gap between 
rich and poor regions.” 

Average form incomes in the 
Paris basin region are now six 
times those in the poorest 
parts of Italy and Greece, and 
the gulf between the richest 
and poorest formers is greater 
stOL 


Another failing has been the 
fragmentation of policy: the 
range of schemes “has expan- 
ded without much regard to an 
overall plan and sometimes 
new initiatives replicate the 
weaknesses of earlier 
efforts. . . Many schemes, still 
encourage farmers to -invest - 
more in their holdings -and ; 
increase their efficiency and 
output at a time when the 
Community is trying to control 
or cut back most types of pro- 
duction.” 

Among subsidies which can 
be detrimental to the environ- 
ment, the Fund fists irrigation 
schemes which draw down 
water levels and dry out wet- 


lands, and land improvements 
such as the ploughing and re- 
seeding of pasture, which may 
increase agricultural produc- 
tivity in the right conditions 
but which may also result in a 
loss of habitat 

-aid-j 

payment per hectare can. be 
given to formers in “sensitive 
areas” who adhere to appropri- 
ate farming methods, as 
defined by individual member 
states, for at least five years - 
but says “very little money” 
has so far been earmarked. 

On recent developments 


such as the set-aside scheme 
for arable formers and the 
extenslfication measure which 
rewards producers who agree 
to reduce their output of sur- 
plus products, the paper poizits 
out that “millions of hectares 
could be affected before^ (fte 
sad of- ife century!- 

tal interests have a voice in the 
design of the new policies and 
that opportunities fra: promo- 
ting environmentally sensitive 
forming and new wildlife habi- 
tat are recognised and made 

use of." : 

* Available free from WWF 
I nternat ional. CH-1196 Gland, 
Switzerland.. 


B£R JON Rosenbaum is being 
replaced as the chief US coffee 
negotiator, hut the move does 
not signal a Shift in US coffee 
policy, officials at the US trade 
representative's office said, 
reports Reuter from Washing- 
ton. 

Mr Rosenbaum Will leave his 
position as 'assistant US trade 
representative 'for Latin Amer- 
ica. the Caribbean and Africa 
on September l and will he 
replaced by Mr James Murphy, 
who is currently: assistant US 
trade representative for Europe 
and the Mediterranean, the 
officials said; 

Mr Rosenbaum has headed 
US efforts to overhaul the 
export quota accord that until 
last month governed world cof- 
fee trade. . 


WORLD COMMODITIES PRICES 


LONDON MARKETS 


LONDON METAL Exchange zinc prices 
climbed to 4-month highs yesterday as 
concern about a Peruvian miners' 
strike called (or the start of next week 
prompted a wave of short-covering. 

The cash price for high grade metal 
closed at 51,692.50 a tonne, up $60 on 
the day. Nickel also put in a firmer 
performancce, although values were 
trimmed near the close as buying was 
constrained by chart-based resistance. 
Nevertheless the cash price on the 
LME ended $475 up at 913,150 a tonne. 
Coflee prices slid back towards recent 
8-year lows as Brazilian exporters, 
who had been holding back earlier in 
the week, went on what dealers 
described as “another selling spree.” 
Trade selling was also reported as the 
November position on the London 
futures market dipped to £753 a tonne 
at one stage before ending the day S1G 
down on balance at £762 a tonne. 



Close 

Prevtoua 

High/Low 

Sep 

868 

870 

873 862 

Dec 

928 

928 

934 920 

Mar 

899 

897 

SOI 891 

May 

904 

902 

906 0B6 

Jut 

916 

015 

916 912 

Sep 

929 

928 

930 923 

Doc 

850 

949 

950 943 


Atomfahmi, 89-7% parity ff per tonne) 

Cash 1784-5 1752-1 

3 months 17784 1767-8 


(Prices supplied by Amalgamated Motel Trading) 

High/Low AM Official Kwh ctess Open Interest 
Ring turnover 7 AG 0 tonna 


US MARKETS 


Capper, Grad* A (£ per tonna) 


1781-3 314174 tats 

Ring turnover 20.750 tonna 


Cash 1813-5 
3 months 1600-1 


1004/1603 

1603/1585 


Turnover: 4769 (5808) lots of 10 tonnes 
ICCO indicator prices (SDRs per tonne). Dally 
pries tor Aug 9 1070.75 (1078.45) :10 day aver- 
age lor Aug 10 1088.12 11870.02) 



Close 

Prevuxn Higti/Low 

Sep 

Nov 

753 * 
762 

784 

778 

782 747 
771 753 

Jon 

780 

796 

783 771 

Mar 

797 

813 

BOB 700 

May 

822 

834 

828 814 

Jul 

848 

860 

649 847 


Turnover 4011 (1800) lots ol 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
Aug 10: Comp, dally 70.70 (70.88). IB day aver- 
age 71.84 (7224) 


Usd (C per tonne) 

Cash 430-2 • 434-6 

3 months 42S-6 428-7 

HhJtal IS per tonne) ■ 

Cash 13100-200 12650-700 

3 months 1212S-60 11900-60 

Tin (S per tonne) 

Cash 8980-9000 924040 

3 months 9070-80 8290-300 

Zinc, Special Wgh Orads (S per tonne) 

Cash 1695-700 1715-8 

3 months 1557-60 1813-5 

Zinc (S per tonne) 

Cash 1690-5 1630-5 

3 months 1607-10 1557-8 


1603-5 72025 lots 

Ring turnover 4,200 terms 


438-7 10,400 lots 

Ring turnover 480 tome 


13250/12950 
1220071 2023 


13250-300 

12150-200 


12150-300 SA20 lots 
Ring turnover 1.505 tonne 


9240-30 

8290-300 


9000/8970 

9270/9020 


9070-80 5,426 lota 

Ring turnover 10275 tonne 


179611790 

1682/1830 


18805 11,333 tots 

Ring turnover 3,625 tonne 


1682/1860 

1810/1580 


SUGAR (S per tonne) 


SPOT MARKETS 

Crude oU (per barrel FOB) 


Dubai 

Brent Blend 
W.T.I. t» pm ost) 


Sl5.00-5.10z +0.40 
S 16.85-7.05 -0.05 
S1B.GS-8.70Z +0.45 


OU products 

(NWE prompt delivery per tonne OF) + or 

Premium Gasoline 5105-197 +3 

Gas Oil SI 53-155 + 3-5 

Heavy Fuel 011 384-83 +05 

Naphtha SI St-1 52 +15 

Pstraloum Argus Estimates 


Row 

Close 

Previous 

Mgh/Low 

Oct 

308.80 

312.60 

314.80 308.00 

Dec 

297.00 

302.00 

299.00 

Mar 

288.40 

291.80 

294.00 288.00 

May 

283-20 

287.00 

289.00 283.20 

Aug 

277.00 


280.00 

White 

Close 

Prmtaus 

High/ L aw 

Oct 

411.00 

413.00 

415.00 411.00 

Dec 

375.50 


377.00 374.00 

Mar 

301.00 

364 JO 

366.00 360.00 

May 

358.00 

351.30 

363.00 359.00 

Oct 

352.50 

357 JO 

355.00 


LME Ctoslng VS rats: 
SPOT: 1.8265 


3 months'. 1.6074 


8 months: 1.5675 


9 months'. 10732 


POTATOES Cftotme 

Close Previous Hipn/Low 

Nov 138.0 14B.0 140.0 136.5 

Apr 204,5 2064 2085 203X1 

Turnover 451 (581) lots at 40 tonnes. 


LONDON BULLION HAMCR 


Gold (fine az) S price 


£ equivalent 


BAN Mm. C/Wmna 

Close Previous High/Low 
12950 13050 129 JO 


Close 368-35812 

Opening 3634,-388*4 
Morning fix 366 >10 
Afternoon fix 385 A3 
Day's high 35812-387 
Day's tow 306 ^4 -306 ^ 


2254,-225% 

225-223*2 

224441 

224-255 


IN THE METALS, the precious metals ' 
were listless and traded in a narrow 
range reflecting qulatar currency 
markets and ahead of to m orrows PJ*J.. 
reports Droxel Burnham Lambed 
Palladium fail as the market penetrated 
technical support Copper rallied on 
good trade buying. Crude oil futures 
continued to rally as fee market 
reflected a possible squeeze Hi 
London. Reports ol possible German 
buying In the London gas oil helped 
pull the products higher. Coffee fell 
sharply amid reports of origin selling, 
cocoa was featureless and sugar 
declined as trade and commission 
house selling elected sell-stops. Cotton 
rallied as buy stops were touched-off 
In the face at bade selling. The 
soybean complex and com rallied on 
shortcovering ahead at the crop 
report, com derived additional str ength 
from a sizeable tender expect e d from 
Mexico. Wheat fell in quiet trading on 
profit-taldng, Uve hogs fell influenced 
by expectations of higher hog 
marketings, live cattle finished roughly 
unchanged on the day with technical 
selling counterbalancing anticipation of 

higher cash prices. Pork bellies also 
dosed roughly Unchanged 


C0eVCT2B^Uy cqri)Bm» ~ 

CJo** Previous Higtvum 


Chicago 


Aug 112-80 11095 11290 11290 

Sop 112-25 110.70 11290 111.80 

Od tlUD 1 10990 0 

Dec 10990 10690 ‘ 11090- 10890 


SOYABEANS 5,000 bti min; centa/BOlb bushel 
ChW Previous High/Low 


CRUDE Oft. (Light) 42,000 US gaih S/barrel ■ 



Latest 

Previous 

High/Low 


Sap 

18.61 

HL21 

18J0 

1808 

Oct 

1633 

17.97 

1600 

18.18 

Now 

iam 

17.88 . 

.lore. 

-173*5 

Dec 

18.10 

17.82 

18.11 

1702 

Jen 

1&00 

17.75 

18.00 

-1708 

Feb 

17.90 

17.88 ■ 

1705 

1700 

Apr 

17.84 

17JZ- 

17.84 

T7.78 

May 

17.7H 

1700 

0 

0 

jua 

17.75 

1708 

17.75 

17.60 


Aug 803/2 
Sep 580/2 
Hot 575/0 
Jan 584/4 
War 594/S 
May 802/4 
Jut 605/0 

Aug 600/0 


504/0 807/0 800/0 

578/4 584/0 578/4 

670 M 579/0 573/4 

380/2 509/0 583/0 

591/0 500/0 593/0 

535/4 607/0 801/9 

601/4 flii/o 805/0 

507/0 605/0 600/0 


SOYAOEAM OS. BO.OOO lbs; oams/to 
Oiwe . Previous High/Low 


HCATaw oil 42900 US gaHa.cwWUS galls 

Latest Previous High/Lbw • 


Aug 1898 18.19 1895 

Ssp 18.37 18JJ3 1804 

Oct 1899 18.47 16.73 

0«C 19-03 1897 1Q.2S 

•ton , 19-25 19.02 . 19. BO 

Mar 19.82 19.45 19.70 

May 1995 19.72 20.00 

•M 20.18 1995 20.15 

SOYASKAW M2AL 100 tom; 5fton~~ 
Close Previous Htoh/1 


Sep 

8005 

4943 

5030 

4978 

Oct 

5075 

8018 

5100 

5045 

Nov 

8150 

8090 

5170 

£140 

Dee 

9220 

0107 

5240 

5213 

Jon 

5980 

.8187 

5265 . 

6238 

Fob 

0200 

5132 

5200 

8180 

Mar 

8000 

4942 

5005 

■4955 

Apr 

.4880 

4782 

4850 

4800 

May 

47ST 

4867 ■ 

4785. 

.4686 

Jun 

4885 

4597- 

4685 

4885 


Mar 19.82 19.45 

May 1995 19.72 

M 20.15 1995 


COCOA ID tamss£/tonnM 


New York 


Gold (per troy «>=)♦ 
Silver (per troy ozhf 
Platinum (per troy oz) 
Palladium (per troy oz) 


Turnover Raw 2140 (8735)iats ol 50 tonnes. 
White 1071 (518). 

Parts- White (FFr per tonna): Oct 2837, Dec 3390, 
Mar 2320. May 2302. Aug 2293, Oct 2245. 


Doc 129.50 131.00 12930 

Turnover GO (Djiata at 20 tonnes. 


l SlQ/lndex point 


Aluminium (free market) Si 770 

Cooper (US Producer) 115*8-117 

Lead (US Producer) 39.5c 

Nickel (free market) 610c 

Tin (Kuala Lumpur marVat) 24.50r 

Tln (New Yorkj 4144 

Zinc (US Prime Western) 82Hc 


Cattle (Mvo waignqt 
Sheep (dead welght)t 
PI OS (live weight)! 


cnuD 

■ OIL KtMUTel 

Close 

Previous 

High/Low 

Aug 

Close 

1438 

Prevtoua 

1440 

Hlgh/Low 

1445 1440 

Ssp 

16.97 

1662 

16.99 1670 

Oct 

1568 

1568 

1585 1568 

Oct 

1688 

16.82 

1605 1678 

Jan 

1537 

1580 

1610 1600 

Nov 

1682 

16.30 

1690 1673 

Apr 

1634 

1620 

1830 1622 

IPE Index 16-50 

1646 


Jul 
- * BFl 

1405 

1394 

1383 

1410 1404 


Mapieteef 
Britannia 
US Eagle 
Angel 
Krugerrand 
New 3ov. 
OU Sow. 
Noble Plot 


S price 

377-382 

377-382 

377-382 

377-882 

365-388 

88-87 

96-87 

48295-600-15 


232-235 
232-235 
232-235 
• 232-235 
224 A, -2384 
53534 
53-534 
301.8000605 


f ozj S/troy cat. 

Previous Htgh/Loto 


Ctooa Prevtoua High/Low 

So 1308 IMS 1SS _ iST 

DSC 1332 1322 . 1338 1317 

Mar. 1331 1323 . . 1333 1319 

Way 1341 1330 1341 , 1328 

Jut 1382 1343 1348 1348 

Sep 1389 1380 1384 1384 

Doc 1391 1383 1391 1383 


Previous Htgh/Low 

1«-9 1989 

W2.1 -1KL8 ■ 

177.7 1819 

Ifefl 1803 

1TT.0 180.7 

7784 181.8 

179.7 182.5 

181.9 1824 

m/n; csnta/Jflto bushel 
Pmvkma Htgh/Low 
223/0 223/2 


3870 

3600 

3670 

3080 

3680 

3661 

0 

0 

370.4 

3700 

3710 

3067 

3740 

3730 

3740 

3730 

3770 

37W 

3764 

3770 

381.7 

3810 

381-5 

.■ 3610 

3864 

3854 

3954 

3060 

3861 

3880 

0 

0 

3920 

3920 

0 

0 


• "C" 37,5001 bs; cants/lbs 


228/0 
233/4 
238/8 
940/2- 
237/0 
238/8 f 


US as equtv 


QAS OB. 5/lonne 


Turnover 013 (252) 


London dally sugar (raw) S353.1t 
London dally sugar (white) 3498.31 
Tata and Lyle export price £331.0 


HlglVLow 


Spot 316.40 

3 months 327.15 

B months 337.70 

12 months 357.70 


PLATBWNI 50 boy eg Ptroy «L 
O"** Previous KtgtVLow 


PrevtoOs High/Low 

8244 6130 7993 

82-S7 mss MJSO 

BBM- 8510 83.20 

87.74 86.86 8&80 

20.13 88.76 87.75 

8278 6 1.50 . DO.00 

95J3 9895 93.00 


150. 00 1«8 23 

150.00 148.00 


Barley (English feed) £104 

Maize (US No. 3 yellow) £130.75 

Wheal (US Dark Nonhem) £i 23 j i 5 t 


160.00 148.75 

150.50 148.75 


149.00 146.00 

147.00 14450 


Rubbor (opot)V 68 Jfip 

Rubber (Sep)V 58.7Sp 

RuDOer (OetNP 59.25p 

Rubber (KL RSS No 1 Sep) 248m 


140-35 

144J50 14225 


16075 149.00 

151.00 14250 
150.75 143-50 

151.50 T5O50 

180.00 149.00 

147.00 

14695 145 00 

144.50 


CHAINS C/tenne 
Wheat Close 


Previous High/Low 
106.70 106.90 108 45 

110.50 110/45 110.05 

113.75 113.75 113.46 

116.80 118.80 116-25 

119.60 11BJS0 119.25 


Sep 

4890 

484.7 

0 

• 0 -- 

Oct 

4880 

437.7 

4810 

4860 

Jan 

4924 

4914 

4840 

4000 

Apr 

4050 

484.7 

0 

0 

Ml 

400.1 

4870 

0 • 

0 

Oct 

5021 

5000 

0 

0 


l “H 1 * 112,000 lbs; oents/tti» 
Previous Hh|M-ow 
14.07 14.18 la® 


Sep. 395/6 396/0 

Doe 409/2 409/0 

Mar 413/2 413/6 

May 395/0 395/4 

■ Jul 383/0 367/0 

Sep 368/0 309/0 


nu/eOib-tHMhei 
us Hlgh/Low 

390/4 

383/4 

410/2 

407/2 

414/* 

411/8 

387/4 

SW/4 

368 1 * 

364/0 

0 

cents/ to* 

0 


A/umfaSom (99.7%) Calls Puts 

Strike price S tonne Sep Nw Sep New 


MLVEB 8,000 troy ta; cants /t roy 1 


14.07 14.18 13.83 

12.62. 0 0 

13.09 ‘ 1X15 1290 

1284 1292 12M 

1205 1270 1260 

12.38 ' 1242 122S 


Turnover 8833 (S4S3|lots of 


Coconut oil (Philippines)? S47» 

Palm Oil (Malays lon)5 S300v 

Copra (PHIllppln«»)5 S315 +10 

Soyabeans (US) SlMw + 1 

Conan 'A' Index 83.00c 

Wool la [is ( 64s Super) 586p -6 

E a tonne unless otherwise stated, p-pence/kg. 
c-cen 13/lb, r-nnggn/kg. y-Oct/Dec. z-Sep- x^Juf/ 
Aug. t-Aug/Soo. v-Sep/OCL w-OcLtMsst Com- 
mission average tastock prices. • change Irom 
a week ago. fr London physical martlet. 5CIF 
Rotterdam. 4 Bullion market dose, nt- Malay- 
sian cencwkg. 


FRUIT A VEGETABLES 
HOMEGROWN DISCOVERY apples are now 
available el 35-45p a ID. reports FFV1B. The 
new season for Brantley cooking apples has 
ai» started at 3(M5p a lb. Homegrown 
rhubarb is a new arrival at 15-25p a lb. 
Homegrown and French sweetcom are now 
In hill season at 2D-35p a lb (2S-40p) and the 
prices of peas 35-5Sp a lb, brood beans 
30-50p a lb and marrows at 30-S5p each are 
all stable. Salad prices remain stable with 
cucumbers at 40-75p each, watercress 
3&40p a bunch, tomatoes 30-50p 4 lb and 
leaberg Jottuee at 5040p each all 
unchanged. 


Barley Close Previous High/Low 

Sep 10120 103.00 10220 10300 

Nov 107.10 107.00 107 JO 107.00 

Jon 109.80 103.50 10280 

May 1145S 11450 


102 113 II 34 

39 SB 47 78 

10 26 110 144 


Copper (Orads A) 


145 IBS 19 89 

79 104 52 138 

38 87 108 199 


Turnover Wheat 267 (253), Barley 72 1131). 
Turnover lots of 100 tonnes. 


LONDON POX TRACED OPTIONS 



Close 

Previous 

Mgti/Los* 


Aug 

6184 

3130 

0120 

6104 

Sep 

6123 

5180 

0210 

SMkS 

Oct 

6222 

6224 

0 

0 ■ 

Dec 

631.4 

3300 

6330 

5280 

Jan 

6340 

533,7 

0 

0 

Mar 

5420 

841,7 

543.0 

5400 

May 

3804 

6480 

0600 

5600 

Jul 

5884 

6570 

WhO 

04 

5ao 

5664 

5050 

8674 

0660 • 

Dec 

5770 

578.7 

5784 

8784 


COTTON gOJQQ; cents/lbs 
Close Previous 


Aug 74.67 74.57 74 7-7 

flop 7598 73. SO 78 70 

got 7627 72*7 76.40 

Dae 74,87 74.86 7808 

Feb 73.72 73.72 7oS - 

Apr 74.70 7448 7*77 

-ton 7230 7247 ngg 

Aug 70.05 7000 70.98 

UV2 HOPS 30.000 10; centaAbs ~ 

_ . . . C* 0 — Previous Hfgh/uw 

0« 39X5 40.30 40S 

Dec 41.70 4t0fi - 42 TO 

Feo 42.75 45.00 <296 


Oct 

7500 

74.80 

7640 

74.90 

Doc 

78.19. 

7S02 

. 7602 

•.75.78 

Mar 

7800 

7600 

7748 

7003 

May 

77.00 

7805 

7706 

77.00 

. .Jul . 

77.16 

7744 

77-29 

1705 

Oct 

7025 

7040 

7006 

0945 

Dec 

6700 

8740 

8840 

8700 


Oct 39X5 4Q.30 

Dec 41.70 4145 

F« 42.75 4580 


MOfl (Cash Settlement] p/kg 


Sep Nov Sep Nov 



Close 

Prevtoua 

HtgM 

□cl 

1190 


119.0 

NOV 

120.0 


1190 

Feb 

ms 

1120 

1125 

Apr 

114.5 

1135 

1130 

Jun 

1130 

1120 

1130 


15 60 13 48 

Z 39 50 77 

24 98 112 


Sep Dec Sep Dec 


Turnover 70 (0| Iota ot 3.250 kg 


8 

67 » 


flOltelta (Base: September 18 W31 - ion) 
Aug 9 Aufl B mmh age yregn 

1901J 18980 19227 , WlT 

OOW 40NS3 (Base: pec. 31 1B74 ■ 100) ; 

Spot 128.73 127.97 12809 W1 M 

Futures 128.41 13862 12AZ9 13650 


OHAWOfc juice 15,000 B>s: cente/ife 

Close Pwfau4 High/Epw - 

iro wore 154.68 : ireas iss.«o 

New >348.90 mre M&80 145,70 

An MSJO 141.80 14500 14180 

Mar 144.15 14030 14480 Hi. 7$ 

‘May * 143.16 139.7s 0 0 

Sap 14200 138.25 D 1 Q 

Nov 14200 138.25 0 . 0 


Apr 40.50 4022 «j.7n 

•*n *■» 45.15 Sm 


-All 45.70 46*5 48.85 

Aug 44,40 44.40, • 4450- 

W«K MUJ 8 S 40000 Ibe; cema/lb 
. Clew Pieviaua HtptoLow 

££ «« - 24.97- • ' . 

^*b 38.70 38.72 . 3200 ' 

iteC S-75 

40-00 4050 . . 

Aug flB.70 30 52 3978 


38.70 3887 

“•V fOM 40.00 

Aug 09.70 30 S2 




* • 


l • 
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LONDON STOCK EXCHANGE 


th 4 
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taking cuts into equity gains 


FINANCIAL TIMES STOCK INDICES 


1689 

Wen Low 


of arjy pf tee 


widely-himohFed large eta$b- 
rate developments, the UK 
stock market showed signs of 
weariness yesterday, and 
closed with a double digit fan. 
The Footsie 4350 level was lost 
in late dealings when Wall 
Street, too, appeared to be Jib- 
bing at an important support 
level. London’s Seaq trading 
volume was Ugh, hut selling 
appeared to be coming mostly 
from market makers trimming 
their positions rather than pri- 
vate or institutional investor* 
Today brings the end of the 
current equity trading Account 
and the opening of the new 
three wees trading period: 
extended trading Accounts 

Elders’ 
stake in 
question 

A growing belief that Elders 
EEL has sold all or part of its 
23.6 par cent stake helped 
brewer Scottish & Newcastle 
outperform the market against 
the background of good' 
demand for the traded options 
and the underlying stock. 
Although there was no official 
confirmation that the stake, 
had changed hands, the specu- 
lation was sufficient to lift 
S&N 9 higher to 404P on turn- 
over of 4.1m shares. 

The talk in the market was 
that an overseas brewing 
group had bought the stake, 
but would not be using it to 
launch a full hid. Two names- 
were mentioned; Anheuser 
Busch of the US and LQwen- 
brau of West Germany. The 
former was generally regarded 
as the more likely buyer, for 
two reasons. 

Anheuser baa an agreement 
with Grand Metropolitan 
whereby the UK group hrews 
and sells Anheuser 7 * Bud- 
weiser beer in. Britain- But 
Grand Met is thought to be 
keen to move out of brewing; 
so Anhetiset cduld soon he 
looking for a new partner to 
take on the Budvelser opera- 
tion in the UK. 

Secondly, Anheuser is budd- 
ing a new leisure park in Spain 
to add to its many in the US. 
The park is said to be akirfiar 
in style to those ran by Center 
Parcs, the TecenQy acquired, 
subsidiary of S&N. A joint 
operation to run European lei- 
sure parks, therefore; could be 
benefit both Anheuser and 
S&N, said analystftrt^:.. v. 
•; ii»- 'i - .. id ■«■.* .-i; 

Oris steady . . ,.-r 

The oil majors were among 
the market’s tnore resilient - 
performers afle* the twor top 
companies. BP and Shell, 
revealed generally pleasing 
second quarter figures. . 

Shell, announdbg figures - 
before BP, camp, out with his- 
toric cost net ~ income of 
£1.008bn. compared with the 
£633m in the same period last 
year. The results, at the very 
top end of estimates, saw SheU 
shares marked up to 439p' 
before the general market slide 
caused a reaction to 484p «t the . 
close, a net foil of 114; turnover 
in Shell was a disappointing 
2.1m, dealers said. Comment- 
ing on the figure* Mr. Hum- 
phrey Harrison at latest & Ait- 
ken « a id the shares “remain a 
buy". 

Mr Nick Clayton at Smith 
New Court said the figures 
were “appreciably better than 
expectations" and he lifted his 
full-year forecast from £3J8m 
to £3-95bn. BP'S figures, accord- 


aouM Day: 

*ugai 


I* •* Ns Mm*%i w t Sttt 

over the August holiday period 
are Invariably unpopular with 
market makers and profes- 
sional traders alike. 

The course of yesterday’s 
session was complicated by 
problems on the electronic 
reporting system. First, an 
incorrect price entry for Brit- 
ish Telecom sent the Footsie 


ing to Mr Clayton, “underpin 
my full-year number of 
SLTbn”. For the second quar- 
ter, BP reported net Income Of 
£477m against 8357m last ttma. 

Mr Fergus MacLeod at BZW 
took the accolade as the ana- 
lyst coming closest to Shell's 
actual profits figure, but he 
said he was worried by the 
wide range of forecasts - from 
£3<5bn to £12bn - for the frill 
year and also by uncertainties 
surrounding chemicals and 
refining; “ft's difficult to see 
Shell wares outperforming in 
the near term, 1 * said- Mr 
MacLeod. As for BP, he saw 
“same problem hut on a 
smaller shale - BP is less 
exposed to refining.' 

Nylex disappoints 

Much heralded figures from 
BTR’s Australian subsidiary 
BTR Nylex marginaBy disap- 
pointed the market The result- 
ing downward pressure on tire 
stock was exacerbated by 
memories of a set of excellent 
figures last time, which took 
Investors by surmise and sent 
BTR’s share price sharply 

This week BTR’s share nice 
has been strong, ahead of the 
Nylex announcement, but yes- 
terday it fell 9 to 419p, as _2JSm 
shares changed hands. BTR 
stDl-faces two problems, said 
one analyst, in the shiqpe of - 
slow business with China since' 
political disturbances there, 
and weakening margins as raw 
matftHfli costs rise. The Nylex 
results disappointed hopes that 
good profits might have her- 
alded a fresh move against 
FIBdngton by BTR. 

Burmah shares raced 
outperforming the rest of the 
oil sector, with specialists 
talking of a single buying order 
of between 300.000 and 350,000 
shares late on Wednesday 
caught ; the market short of 
fetock and prompted fresh"' 
VrdflSilW. Etorfes 1 ofr’po&ittle . 
StakehuHdlng. Burinah ahutim 
settled 12 up at 646p albeit in 
thin turnover of 668,000 shares. 

One dealer, who saw Bur- 
mah perform in a similar fosh- 
icm only weeks ago before the 
stock’s sharp retreat, remarked 
sceptically Tm waiting to see 
the takeover cash on the table 
before advising clients on what 
to do.** 

Among other speculative sto- 
ries on Burmah there was a 
wild rumour that a hid from 
Ultramar could be on the way. 
“Which would- erbate a com- 


Index plunging before auto- 
matic checking systems put it . 
on "hold". Then towards* the' 
close there were farther screen 
problems which briefly blotted 
out details of trading in some 
stocks. 

The day started on a gloomy 
note as London, lacking a con- 
vincing lead from Wall Street, 
showed disappointment at the 
absence of a confidently-pre- 
dicted bid in the food share 
sector. Trading results from 
BTR Nylex served to damp 
down bid speculation in Pflk- 
ingtons. 

Indications of a return to 
investment fundamentals were 
emphasised by an investment 
note from Nomura Research 
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pany with the biggest ACT 
[advanced corporation tax] 
problem in the UK market,” 
said one analyst while there 
was also talk thatthe Bhares 
were being talked 1 up 'again to 
enable Dutch -group SHV to 
place its near 4 per- cmit hnldr 
ing inBurinah. • f " • 

The move by Dutch group 
DSM to take a 9.7 per cent 
stake in Clyde Petroleum, by 
’• transferring two af its UK anh-- 
sidiariesto Clyde, was 
described by one analyst as “a 
bread and butter, deal — mutu- 
ally beneficfoL* Clyde added 
2% at lfiOp on the hews. 

The lastest traffic and capac- 
ity figures from British Air- 
ways did nothing to help the 
stock, which shed ffto l97p. 

Smith and Nephew posted an 
18' per 1 ■ c£nt , 'whfifir‘- : riser- ‘to 

kehr weakness. Ttier ended 'a . 
penny better at. 138p on. good 
volume of 43m shares. - 

A rare g&lri among weaker 
stares was posted by Dixons, 
which finis hed 3 better at IBSp 
on turnover of -4.4m shares. 
Dixons were buoyed by heavy 
business in the options (con- 
tracts representing 2£m shares 
were traded), buying for the 
dividend due on Monday, and 
by hopes that the retailer Is 
beginning to turn around its 
business. One analyst who 
believes Dixons are worth s - 
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APPOINTMENTS 


New chief for Magnet 


Mr John Foulkes has been 
appointed chief operating offi- 
cer of MAGNET, the kitchen 
furniture company recently the 
subject of a management buy- 
out, unites Philip Coggtm. 

Mr Foulkes was chief execu- 
tive of Corah, the textiles 
group which was acquired by 
Charterhall, Investment 
vehicle of Australian business- 
man Mr Russell Goward, at 

■ Mr Andrew Baxter, son of 
lb© chairman, has been 
appointed to the board of WA 
BAXTER AND SONS. Mr Bill 
Brand, marketing director of 
Baxters of Speyaide. also joins 
the main board as director of : 
sales and marketing . 

■ Mr L.G. Fisher has been 


the end of last year. 

Before Mr Foulkes worked at 
Corah, he was chief executive 
of Ross Young's, the Hanson 
foods subsidiary since sold to 
United Biscuits. 

Magnet refused to comment 
on how Mr Foulkes’ role would 
fit in with that of Mr Tun Dux- 
b nr y , chflirman and chief exec- 
utive, who led the buyout 
team. ■ ... 

■ Mr WJS. Bowen has bee n 

BROTHERS (UNDERWRITING - 
AGENCIES). 


West Bromwich, from August 
24. 

appointed of UK 

corporate finance at L ONDO N 
& CONTINENTAL BANKERS, 
international investment -. 
banking arm of the Goman 
DGBank He was a director 
of Minster Trust 

■ Mr John C. Condon has . .. 

joined RIVER THAMES ■■ 

INSURANCE-as dfifectof.br 
umterwritingi 

■ Mr Harry Rogers has been ; . 
appointed chairman of AITCH 
HOLDINGS, which he founded 
in 1915. 





JgrGraham Henderson (above) 
has been appointed financial 
control manager of ROYAL 
LIFE HOLDINGS; He was 
financial- controller, personal 
finance dfrttkm, Lloyds Bow- 
uaker^ 


■ SCHLEICHER at West- 
Germany has appointed Mr .. 
Jack Costelloe as director ctf 
its UK subsidiary Schleicher 
Ac Co International. Crawley. 

He was general manager. 

■ KEMlRAINCB, Chester, has 
appointed Dr John B. Davies 
as managing director frtxn 
September L He joins from 
Texas Eastern North Sea Inc, 
where he is managing director 
- finance, basedm London. - 

■ Dr Neil French will be 
joining AFV as finance director 
replacing Mr Chris Beenham 
who has left the company. Dr 
French is group financial' 
controller of Lex Service. 

■ Mr J.G. Quintan, chairman 

of Barclays Bank, has been 

elected chai rman for two years 

of the COMMITTEE- OF 
LONDON & SCOTTISH 
BANKERS. He succeeds Lord 
Boardmsn. 

■M Mr Ralph Apthorpe has 
been appointed publishing, 
director of DISCOVER Y 
PRESS. Hie was a director of 
Travel Weekly Publications. 

■ Mr Don Crn i c k sium k , 
previously managing director 
of Virgin Group and c hair man 
of Wandsworth Health 
Authority, has been appointed 

chief executive of the 

NATIONAL HEALTH:. , x , : 
SERVICE in Scotland. 

■ Mr Mike Beate has been 
appointed sales and marketing 
director. Mr Stephen Pmx hase 
as director of administration, 
and Mr Richard Middleton as 


which warned that “the mar- 
ket faces a serious short term 
setback", adding that prospects 
for a downside move to FT-SE 
2450 outweigh upside potential 
in. the immediate future. 

The FT-SE 2,350 mark was 
lost as London sensed a slow 
start on Wall Street; this level 
has been seen as a possible top 
for the current trading range 
ahd'traders claimed some satis- 
faction yesterday when the 
Index tried to steady below this 
point At its final reading of 
2^47.3, the FT-SE Index was 
133 points down; Se&g volume 
of 574.7m shares compared 
with 521 -9m ou Wednesday. 

Quarterly trading statements 
from the major oil companies 

buy Is Mr Nick Bubb of Mor- 
gan Stanley. He believes that if 
anyone is interested in bidding 
for the company, now would be 
the right time to strike. Dixons 
appears to have stopped the 
trading rot and finally halted 
the decline in its market share. 

Dixons aside, it was downhill 
all the way for retail stocks. 
Kingfisher, which has been 
such a good market in the past 
months, took a tumble, faffing 
9 to 353p on turnover of Jt2m in 
the wake of cautious words 
from several broking houses, 
notably Hoare Govett, which 
says sales of diy «n/» e lectric al 
goods will be particularly poor 
in the second half of thi« y ea r. 

Also weaker were GUS, 

. down 18 at I088p and under- 
mined by a large seller of stock 
at a price around 1080p. Opin- 
ion appears to be swinging the 
way of Boots victory over 
Ward White judging by wiarkrf 
sen thnmt; Bnnfa finished Hiram 
6 at 294p and Ward White 
down 2 at 456p. 

British Steel slipped 2 to 75p 
as institutions sold ahead of 
die end of the Account today. 
MarketmakSrs also noticed 
stock nomlng on offer from US 
shareholders and expressed 
wariness of the stock. Turn- 
over was lto shares. 

GKN weakened in early 
trade after Wednesday's fig- 
ures and recent strong rises. It 
touched 453p before rallying in 
the afternoon, helped by 
French interest, to dose a net 2 
firmer at 460p. Turnover was a 
strong2Jhn shares. 

Clyde Blowers, which makes 
soot blowing equipment, typi- 
fied the volatility of thinly 
traded stocks by jum p in g 25 to 
508p before doring at 498p. “It 
only takes a thniramri shar e 
order to move the price,” said a 
mazketmaker. 

Once again investors were 
bu ying ca ll options in Asda in 
antfcfpation of a-bid, said to be 
dpd‘ 'Within; thif next, .three 1 
««: Contracts worth more, 
than 3m shares were traded, 
while the underlying stock 
added' a penny at 208*Ap on 
turnover of Urn. 

Among manufacturers bid 
fover returned to dairy group 
Unigate, up 4 at 418p, and DaL 
gety. up 3 at 420p, while profits 
were taken in recent takeover 
favourites United Biscuits, 9 
lighter at 393p, and Cadbury 
Schweppes, 10 lighter at 427p. 
Brokers’ downgrades continue 
to take the shine off Booker, 
down a farther 10 at 452p. 

Cable * Wireless (C&W) 
were described by one senior 
electronics analyst as “the only 
game in town,” yesterday as 
the shares followed up Wednes- 
day's 2Sp leap with a further 19 
rise to 578p, after 58Gp; turn- 
over at 8.4m shares was signifi- 
cantly above average. The mar- 
ket is looking for a sharp 
increase in US activity in the 
stock after the offering to US 
investors of AES’s is completed 
in September. But as the same 
analyst put it “there is always 






ASSOCIATBD-HENRIQUES, a 
specialist trade finance com- 
pany, has appointed Mr Julian 
Specter (above) to foe board. 
He is a director iff subsidiary 
D.Q. Hen ri q ue s, with responsi- 
bility for client relations and 
credit vetting. 


group accountant and 
company secretary at 
GRESHAM GROUP. 

■ Dr Martin Jones has been 


of KELVIN HUGHES, 
Hainanit, Essex, marine 
equipment subsidiary of 
Smiths Industries. He was 
, .technical director. 


■ Mr Philip Uarcy has been 
appointed technical director, 
and Mr Joe Green construction 
director of CECIL M. VUILL, 
Hartlepool. 


were well received m the mar- 
ket but had little effect across 
the broader range of equities. 
Glaxo and Id set the trend for 
the blue chips, opening higher 
but fading away before the 
close in modest turnover. 

The bid fever which has 
driven the market over the 
past week showed signs of sub- 
siding yesterday, and only a 
handful of speculative shares 
managed to stand out against 
the generally dull backgroud. 
BAT Industries gave further 
ground as a number of US Con- 
gressmen expressed concern 
over the offer for the tobacco 
and finance group from the 
consortium headed by Sir 
James Goldsmith. 


the danger of over-excitement 
with this sort of thing.” 

British Telecom continued to 
perform badly against the sec- 
tor and the rest of the market, 
disturbed by a recent bearish 
note issued by BZW and ner- 
vous selling ahead of the first 
quarter figures expected on 
August 17. At the close BT 
were 2 % off at 255p on turn- 
over of 7m. 

GEC took a tumble, slipping 
S to 27$) on 8£m - “they look 
a shade overbought,” said one 
trader. Thom EMI lost 5 more 
to 830p with dealers tending to 
disregard stories of a possible 
rights issue - “the market’s 
view is that a eurobond issue 
is much more likely as a fund 
raising exercise rather than a 
straightforward rights issue.” 

Ferranti lost 3 to 82p on 
turnover 5.4m reflecting the 
group’s failure to win the con- 
tract to supply command and 
control systems to the Royal 
Navy's new Type 23 frigates. 

Shares in Pearson moved up 
again, but closed below the 
best in unimpressive turnover. 
After touching 809p, the stock 
closed at S03p, a net gain of 4, 
with 613,000 shares traded. 

After the market closed Reed 
E xec u t i ve posted an announce- 
ment saying that a French 
stockbroker’s client had 
acquired a little more than 5 
per cent of the share capital of 
the company. Reed said it was 
“ making urgent inquiries to 
obtain precise information to 
determine the exact number of 
shares acquired, the percent- 
age holding and the identity iff 
the shareholder.” 

Diversified distributor Park- 
field Group jumped 25 to 249 
on stories of analysts' upgrad- 
ings. Mr Aron Lahiri, analyst 
at Parkfield broker Laing & 
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TRADING VOLUME IM MAJOR STOCKS 

The following Is based on trading relume for most Alpha securities dealt through the SEA0 system yesterday until 5 pm. 
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Cruickshank, raised his fore- 
cast for the current year's prof- 
its from eflg-fim to £35m. He 
said that the company has had 
a good first quarter, with new 
capital equipment In castings 
nnA pressings mminp smoothly 
on stream in July. Video distri- 
bution had also done well, said 
Mr Lahiri, during a normally 
weak period, partly because of 
the publicity surrounding the 
launch of the feature film Bat- 
man. 

Mr Matthew Sutherland, 
who follows Parkfield at Klein- 
wort Benson, has been positive 
on the stock all this week. He 
quoted market tales which 
suggested teat other the com- 
pany's engineering or enter- 
tainment divisions might be 
floated off, or subject to an 
MBO. 


Laird Group climbed 13 to 
283p as dealers looked forward 
to any news that might be 
revealed with interim figures 
due on August 16. “They 
brought the figures forward 
and they never do that unless 
they have something to say.” 
s ai d a marketmaker. Westland 
and its warrants bote put on 4 
to 146p and 72p respectively, on 
stories that GKN would soon 
bid for the company. Although 
GKN already has a 22 per cent 
stake, more thoughtful market- 
makers gave little credence to 
the idea. 

Investors appeared to be 
looking to buy Arlington Secu- 
rities to earn the right to swap 
into British Aerospace convert- 
ible preference shares. As part 
of its agreed bid for Arlington. 
BAe has offered 10 new prefer- 


ence shares for every three 
Arlington ordinary. 

The Kuwait Investment 
Office’s 16.18 per cent stake in 
Arlington was placed in the 
market on Wednesday, and 
dealers said that there was no 
shortage of buyers yesterday 
willing to pay above the odds 
for Arlington stock because of 
the attraction of the BAe pref- 
erence shares. Arlington closed 
steady at 342p on turnover of 
1.1m, while BAe ended 9 easier 
at 504p; dealers blamed the 
recent expiry of the August 
option on the stock for BAe’s 
w eakness. 


a Other market statistics, 
including FT- Actuaries 
Share Index and London 
Traded Options, Page 21 


MOROCCO 

ROYAL DECISION IN FAVOUR OF 
FOREIGN INVESTORS 

In an effort to facilitate foreign investments in 
Morocco His Majesty King Hassan II 
addressed the following message to 
the Prime Minister 
Dr Azzedine Laraki 

Economic development has always been and still is Our major preoccupation. It is all at 
once the indication of our society’s cultural and intellectual level and one of the dynamic 
agents behind its promotion and prosperity. We have come to realize early enough that 
regardless of how great the efforts of the State are. Our goal cannot be fully attained 
without the massive contribution of the private sector whose action constitutes, particularly 
in the form of financial investment and know-how, one of the foundations of the 
development We wish for. 

We have also come to realize for quite some time now that this contribution of the private 
sector could be effective only if it were fostered and assured of a legitimate degree of 
success. 

With this in mind. We have taken or induced the taking of numerous measures which, in 
their totality, constitute Our Investment Codes. 

The advantages offered by these Codes are obvious inciting factors which have not failed to 
produce their effects. 

However, in view of the scope of the advantages offered, Morocco is falling quite short of 
the legitimate and reasonable expectations. 

This inadequacy finds its major cause in the innumerable administrative procedures which, 
though necessary, are so slow as to discourage the most willing and best intentioned 
investors. Even when complete, files remain for months in the various departments while 
the interested parties await in total ignorance of the outcome. 

Our economy can only suffer from this procedure which goes counter to our purpose. 

We, therefore, have decided to put an end to that. Henceforward, any duly constituted file 
consisting of an investment project shall be considered as approved by the Administration 
when, two months from the day of its being handed in, no action has been taken. In case 
the file is rejected, the administrative decision shall be duly justified. 

This measure - to be implemented immediately - shall be part of the provisions of all our 
Investment Codes where it is to be inserted. 

Meanwhile, this measure shall constitute the object of a circular issued by the Prime 
Minister and sent out to all the State agents. Likewise, it shall be made known to the 
public by all appropriate means. 

HASSAN H 
King of Morocco 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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544 J 
427 3 
297 6 

337 7 
4983 

405 0 
lot, D 
193 4 
44X9 
1403 

556 0 
453 5 
1025 
695 9 
3131 
433 6 
216.0 
11)8 
176 7 
74*2 

2733 
275 4 

338 2 
1488 
969 
241 B 
1953 

478 9 - 

2491.0 1569 5 
405 8 427 1 


*990 
322. S 
519.8 
110 6 
254 6 
107 1 

378.0 

175.1 
2308 
376 2 
I960 
117 3 

90 1 
5727 
4497 
313 2 
3554 

524 5 

42*5 
1113 
203 5 
467 8 
147 6 
587 J 

477 3 
107 8 
732 5 
3*95 
45*4 
227 3 
117.6 
I86 0 
781* 
2876, 
289 B 
356 0 
1566 
102 0 

307.1 
205 5 
504 1 


0705337733 

♦oil - 


+26 

-01 

*0.2 

*08 

-01 

*02 

-L3 

-1.0 

-09 

+16 

-22 


+1 I 
-1.5 
*0 1 
+23 
-03 
-10 
<0 3 
*02 
-3 2 
-LI 


-O 1 
+J 9, 
*04 
*07 
*0.4 
-it 

-0 7 
+1.2 
+32 
•18 
+39 


Ml Hen Far East 

Ml HmEoraUMn 

Id Hen Pr nr Ilia Prop _ 
Ml Klein Ben Extra lot 
MIKleinBnGHtYHd- 
Ml Klea Bee High VieM- 
Ml Kirin Ben General.. 
Ml UniBenSmihCoL.. 
H> Dm BwK (tern *»_ 
Ml Plrii BrnEoropNX 
MI Ur* Bee Ewn Speuai- 
UIPirnSmAaSndbCtt 
MiUraBatmAnBica 

Ml Kirin Sen Japan 

HCUttataaonetoc— 
Ml Kirin BeoPatrHc . 
UlCMBnGtaidteim— 
III Mr m Ben Hr Is Foe.. 
MIUewBraMlAuar- 

MBtowBeaHaarnL.. 
WXIrmBmSullCesDh. 
Ml AtorGrra Tracer.. 
Ml Usr Grca US TmcMr. 
Ml MorGron tar GUI .. 
Ml Mor Gran Am Gth .. 
HllwEisiEmCmmb-. 
Ml Mor Era UK Ed Ik.. 
Ml Per VWridmde Rtc..... 

Ml Par Far East GulZ. 

Ml Per Inti Growth 

Ml Per Income 


1706 174.7 

104 1616 

,1634 1723 

282.9 297 9 

138.9 146* 

,282.4 2973 

231.7 2440 

1482 1363 

,1653 1740 

105.4 Z63.7 

1802 1090 

97J 1025 

2D97 Z2Q0 
136 6 143-9 

127* 134.2 

Si 81 




fdr attet prtGB BleKetiteaBone { 


HonwimBS Friendly Society 

■OlaiBtoK»g4«l-_Ju*0 J21-7] J - 

Idol la ca r mre Co Ltd 

torSntl Law, BlimMm B138NG , 0214494101 

S»?9rtF0.. [112.2 118 6 — j - 

PriBABS Managed, nN J 10X0 106.91 1 - 

bhriH( tou r n ee Co Ltd 
14MM High MOatedl HU RM66PJ 01 -W 7566 
ttusgtdFtrid. — IT I1D7J 1132 7 +04] - 

ProtenMn^Fd 1 106.4 112,1 \ *0.4 1 - 

Irish Ufe Assaranee Co Pic 
Longto, Hew. 20 ttriwll St, ECI . 01-6301731 
Gltoal II nod Ser 3 _.. — “ ' 

gfiisat. 
gfflMfc: 

Glttal HngdSri* 

aaisftifc 

Global Prop Ser 4.—.. 

GttMc3ser4 

U°*roro*l 5aurUy.^ 

Jpuresal BalinenJ _ 1266 

ni 

Uiumn+l M. Amer 1244 

untonal Jap»»«., J 10L4 


1027.6 1430 4 

i y >1 i 

303.6 4230 
4027 
200 9 
3995 
109.9 
6836 
faSOJ 

12290 271.5 

M & G Life and K&G Penstons 

Vlrtorta Road. Owtrnrigrd. 091 1FB . 0245^66266 

* ’333 2873, 

3213 3374 

12X9 1523 

1573 1653 

104 B 
717 2 

254 4 

970.7 10193 
3920 41LB 

^3 

174 9 
28L0 
107.1 
3070 
131.0 

U6.« 

13X70 164.7 
3098 3250 

226 8 2303 

TB3 *170 

'13 389.9 

JI90 545.1 +10 

141.7 148.9 -OJ 


Ml Per Amerb 
Ml Per Eorooea>GUi- . 

Ml TSB American 

MJ TSB UK Fund ] 

Ml TSB Fuad. | 

Ml TSB Phdiic . . . ] 

Ml T5BSrieaed0ppv I 

8U Prices Oely. Offer erica 
wtara anoilcable «m> S*6 Wehor. 
Uercurr Life Assaranee Co Ltd 
33 King William St. London EC4R 9A5 


UTiT 

mi 

113.4 

m 

1153 

iSI 

mi 

1130 

mi 

128 J 
lloJ 
1142 
1267 
ILLS 

191.9 
1963 
204 7 
1883 

210 4 
2C24 
990 
100 4 
1023 
1103 
119 9 
110 8 

113.7 
114 4 
1249 
1295 

131.1 
1201 
U8 4 
106.6 
1123 
11*4 

127.9 

117 6 
1043 
1J4* 
128 1 

136.2 

118 7 
142 7 
111 8 

195.9 
221 + 
1740 
1889 
157 5 

179.7 

169.7 
145 6 
2328 
1780 
2233 

1859 


113* 1J9 5 .... 

236 2 248 6 +Z0 

220 3 2318 -10 

211 J 222 3 *03 

387 1 407 4 *0 8 

738 2 777 0 +30 

261 B 2770 -0.1 

... 1*8 3 U5 0 -2 4 

Prices. Lite Series* Acc; Pens Im Set lesC Acc Aim 10 
NM Ponds 
Earopern .. .. 

Far East & Pacific... . 

Flud Interest 

Giuramr+d DraotiL .. 

Inter national — 

Japan 

Managed 

North American - | 

Prasenr 

UKEouitta 

Pees Fi*ed Imtrrtt. 

PensGrta DeooslL 

Pens Inlernawnat .| 

Pens Japan. . 





177 9 

187 2 

*02 


1562 


LIS 5 

142 6 





32/8 

345 0 

+1 0 




129 6 

1364 


202.6 

2132 

+1.5 

lv7 5 



271 9 

2»2 

+1 9 

2205 

232 1 


143 9 


-3 6 

146 0 

153 6 





380 0 

400 0 

+1 6 

192.7 

202.8 

♦0.6 

163 6 

172-2 

+0 1 



♦2.4 

192 8 

2020 

-0 1 


- torn Managed.. 

_ Pro Monh American, 

- tom Property. — 

- Pm UK Equities 


National Fine octal MaiagenieBt Carp PLC 
72 Gaunouse Rd. Aylesbury, HP193XJ 0296390539 
Ufe Fuads 

Managed Cxutknary... 109 9 115.7] *03 1 

Managed Growth.. „ 1398 1472 *0.4] — 

Managed ODPOrtMdty . 143 6 151 2 +03 

HF MC Troget Fxsmajl... 1102 12451 +1.61 

Pnljn FunOs 

Managed CODt/<maiy._J 112. A 1104/ +02 f - 

Managed Grwlfu ..1144.2 1518] +05] — 

Manzged0poonunlty_|l49 1 157 ol +0 4] 

■FlKfiritMMdltej— 11567.2 1649.}] -Ljl - 


2956 

3570 

381.7 


National Mutual Life 

The Priory Ptriry PV. Hhchta. SG52DW. 0462422422 
_ ' |230 7 242.9] 

[2W0 Z ° ?<1 

(339.1 
J 362.6 


Managed Fund — ...... 

MaiiagaPrauMiFui- 

Pcns Managed. 

Pm UK Equity. 

Pro Ortneos Eiyilty.... 
Pro Property . 


Peru F.ied lntxrttt— .. 

Pern liriex Unkcd. 

Pern DeomlL 

Harvester <■ P.K.P. 


1832 192.9 

183.7 193.4 

147.1 154.9 

1763 I860 


- UK Canny.... — 

“ 0/ mews Equity— 

- Fixed I merest 


index lacked.. 
Deposit- 


- Managed. 
“ w nap roll 


147.9 

1520 

iSi 

m 


1539 

13X3 

131.9 
1601 
1404 
1288 
i486 

133.9 


National Provident Institution 

gjjjrawc/nmliSl. Lounge EC3P3HH 


_ UK 
_ Orp+exs 


Equity 

rsexs Eq — 


Far 

Property 

Fixed InL 

Indexed GIIL 

Deposit 

Prolan Fuad (Accam Units) 

Managed 

UKE* 


te= 


3348 

SiS 

216 6 

9U 

152-1 


4641 
5593 
548 4 
36L4 
658 4 
2633 
*702 
1531 
1989 


368-3 

4839 

3520 

2853 

4020 

2Z8Q 

2420 

1478 

160.2 

488 6 
5880 
577 J 
3800 
69X1 
2772 
2845 
1612 
209.4 


01-6^ 4200 
S' I 

-1.7 
HL4 

-19 


+13 

+06 

+0.1 

Si 


-0 1 
+13 
+00 
+03 


iKWedGlh 

_ DeomlL ... 

_ HP1 Pensions Management Ltd 
Z Managed Fimd 1 1096 4 11160 1 -i - 

_ Prices AupualHret Deal lag September 1 

” Norwich Union Asset Mamgerecnt Ltd 

“ * 0603683986 

+0J 


PO Bar 124. Norwich NR1 1JS 
huam r • 


Monaned Fond 

Sock dxM UoM Fold 

EouilyFum) ... 

tmrrnaiianal Foiul... . 

Eurooeup Fantf 

Honn American Fund . 

Pacific Fund 

Prooerty Fund 
Fired Interest Fpnq. _. 
Hide, limed Sec Fund.. 

Deposit Fuad- - 

NU AM Rctti+meat PI am 

Mixed Funo ... 

UK Ordinary Sun Fd.. 

Internal Inul Fund 

Property Fond. 

Fixed Interest. Fapd 

imiex luwed See Food 

Dnmll Fixid— 

HUAM (MF) 


667 
652 
70 9 
610 
644 
60.6 
686 
803 

549 

584 

580 


72* 

828 

663 

793 

610 

60.6 

640 


70 2 

68.7 
74.6, 
642 
67 B 

63.7 
722 
840 
570 
615 
611 

764 
87 i 

69.8 
830 
64.7 
638 
67 9 


UanXOM Fund. 

Evilly Find. — .... 
iDtemaiaoiul Fund — . 

PruomeFund 

Fixed Interest Furyj. 

Wei Unled Sec Fond .. 
DeauhFund. 


9446 9444 

19633 2066 7 
1603 1W.0 


506.7 

410 3 

593 

23X0 


m 

250 6 


+03, 

-04 

-02 

-07 

-03 


+03 

+0.2 

+01 

+12 
*89 
-1.0 
+0 t 
+20 
*02 


Z Norwich Uaiot) Life Insurance Soc. 


WIU1 Prof rt+Fd... 

Managed Fd 

UK Equity Fd 

bnerfiaticnal Fd 

EurupnnFd . . 

North American Fd. _. 
Pacific Fd. 


Ptodttt, Fd 

Filed Im Fd 

Iml Bond Fd- 

BidgSoc Deg Fd __ 

Ptesl Barest or- ft UuU-UPkcd Pita* 

Mired Fuad. - 4D1.9 4231 

CTOuury Share Fuad... >97 0 628 4 

International Fonq. 1700 1789 

Property Fund, 244 7 2570 

FI.rt Interest Fund-... 505 4 3*13 

imn-UMM See Font— 170 5 179 5 

Deoosn Fond 201 7 2123 

Mmcb Usits Jidy 15 .. 1020.6 

v Prices mol August 8 


11894 12X20 
146 72 154 44 
153.12 16118 
15735 16563 

148 04 155 03 
1SBJ6 166 70 
133 02 140 86 

144 ZB 1£L£H 

108 93 11+66 
12270 129 15 
112.50 118 42 


+0.05 

*0 091 

*057 
-123 
-a 55 
—200 
-0.71 
* 0.11 
*054 
-0.76 
+0 04 


+02 

+12 

+L1 

+06 


110.1 

2282 

2673 


24X9 
527 as, 
1839 
2902 
1126 
3233 
158.7 

542.9 



-31 

-24 

K)2 

^Td 

-L5 

+LO 
*02 
+0 1 
-03 
-10 

404 

-2-1 

-0.4 

-43 

-L7 

-12 


Port/oUp... - 

tamnailunul 

UK Equity 

British Bloc Chip .. . 

Recmery- 

UK Smaller Cos 

UK 


613 
SO.b 
512 
51 6 
49J 
494 

49.1 
515 
403 
52.7 
51/4 
40. t 

48.1 
48.1 


540 
53* 
530 
543 
51.6 
519 
5L6 
54.1 
518 

554 

541 
51.6 
500 
5X6 


-03 

*03 

+02 


-0 1 
-03 
-04 
-OJ 
*03 
* 0.1 
* 0.1 
+01 


6.79 


American 

Japamr. 

Pacific Batm 

European . . 

Fixed tmerefl 

Prooerty 

Bldg Society & Deo .... 

Midland Life Limited 

Norwich Hse, , ComotUi Rd. Somharn dim 0703 Z24924 

Adxe» um iaifd._ 588 6191 -6 4 

Balanced Fd... 57.2 60 31 

Drfemlve Fd 55 4 56+ +0.1 

Secure Fd G1 9 54 7 

UK Eqaity Fd. 65 2 68 7 

tatematinui fd 60 6 63 S 

S26 554 

514 54 2 


Inursi Fd 

Municipal Ufe Assurance Ltd 
1 Settlor HseSq, MaktaKK ML14 U0( 
Lifetime. — 
lnual Eqaity. 


-05 


PeaH Assaranee (Unit Funds) Ltd 

252 High HolMrii London VYC1V 7E8 , 01-4058441 

- * * TL863 195.9 

3096 

831 7 
582.2 
139 9 
187 1 
174 2 
16L 1 

107.0 
1079 

(Unit Mnlad Pb 
575 4 
1953 
1292 
1383 

114.1 


Pn/u Dirt i Gross) 

Prop A it- iGrossl. . - 

Equity IGrort) . 

Managed (Gross) 

Prop. Art iNeU . 

Equity lKet> 

Mu<U9M'W<f’ 

InwnBt'nal (Ml 

Gm & Fad imerost 

Henry Fund 

Pari Auaracr (Unit L 

Ret Man (Series 1< 

Ret Man (Softs *> 

Ret Man (Seri e»3i...„ 

Ret Each. 

Ret Cash ISeries Jl 


5.9 
875 4 
6129 
147 J 
196.9 
183J 
1690 
112.7 
1135 

4 Ltd 

6057 

205.4 

129.2 

1456 

1141 


+0 1 


+03 

*02 

-02 

+X2 


+17 

*0.9 

+06 


+01 


Building Soc (Cod 

BuirilngS+ttArrl 

CxsHxJ Growth ilaol— 
Chfriul CiMK 6Ucl_ 
Deaash <Capl. 



Fanil; lAcCl. 
CIKICbDi-.-. 
am lAcd.. 


3853 
«38-8 
3360 
219 0 

149.4 
102:7 
1036 

rd* 

969 

124.4 


4056 
4619 
354.2 
2305, 
137Ji 
1DX3 
1090 
1043 
10B.B, 
1020 
1310 
1333 
1434 
103 6 

138.9 

130.9 
169 9 


GOM (Ca»>. 

Gold EAbI..,_.. mh ._ 

huei-UniaeiCad 

todea-Ljdgd Girt Ukd... 
IQ matt Beal icapj.,,. 
leuraaikkial (tat . ... 

I null IneiCxp) 

tail lac Uai 

tenon (Cipl 

JJS4C [Act)-. 


36LS 

5543 

1056 

161.9 

'WX9 

sa? 

1600 

262 

.491.9 

1754.0 

2593 

3976 

68.7 

1053 


Mxrt»gaf/&pf- 

ManoOBl (Acd. 

PPPFwdilSdi 

PPP fad Uriel.. 
Pacific fCm) 



FXDMrytAccl 

UP. Income (Cart 

UK UKOtnc (Aal. 
Personal Panto (Red— 


379.7 
SBL9 
111.0 
17X1 

730 
112-3 
*790 
274.9 
lbBJ 
2570 
>16 6 
79L9 
272.4 

110.7 


1056 311.0 

ML9 170.1 


126.6 

1943 

1163 

17X1 


133.1 
203.9 

122.1 
187.1 


195.9 205. B 

3003 3150 

351.4 3691 

3K 37503 

m 5736 

439.4 
15+ J 
23X6 

252.8 
387 6 
1380 

212.9 


301.1 
4610 

162.1 
2080 
2650 
407 J 
169 

-- 2236 

2222.6 


-2.7 

-42 

+0.1 

+0.1 

-oi 

+xi 

+0.8 

*12 

+03 


-08 
-12 
+00 
+0.4 
-00 
-0.9 
-04 
-0* 
-Si 
-3 8 
-1 « 
-i9 
♦13 
+1.7 
-20 
-30 


Aetna Fishy... 

Actum Managed 

Aecu nr Fire Sl*r..__,. 

taudi World 

Pros ACC Cdolty 

Pe» Acc Managed — , 

Pro Acc Iml , 

pens Act Deposit 

torn Aar Fire Stir 1 

NEL Britannia Asset Co Ltd 
Milton Con ft. bark tog. Surrey 
CaDiuI Grant*. ._..,.„,[LJ4 1 

Hsugedlacaan 

CapGmhSerX - 

Mngd Income SwB. 

NBA UT Portfolio 

Mortar daw 


1640 

219.0 
208 0 
1690 

124.0 
2450 

232.0 
18X5 
157 0 
19L0 


1730 

231.0 
219 5 
1790 

131.0 
2590 
245 0 
199 0 
1650 
20101 


1230 

1237 

113.0 

117.0 


1412 
129 8 
1302 
118 9 
317.0 


_ Managed BidnSoc*-... 99 5 
_ miu Bnt and Emm.. 1080 
_ Bam hoi Aaiei too.. 102.6 
_ Fridil, Mgs Earn . .. 11X8 
_ Ganmori Mgd UK — 1030 
_ MaUKHiBMrtGiebal^. 101.7 
_ New Era PentcoB 

_ Mgd Gilt Edged Fd. 104.0 

_ Mgd Bldg Soc Fd. 1130 

- MgtfCrrmjFd. — „ 1133 

_ Deposit Fd. - 1331 

_ MIM Bnt Mga P'/aCa— 124 0 
_ Barings Mgd P" folio. .. 1142 
_ Fidelity Mod P-folla..- I1B 3 

_ GT Mgd P" folio 118 0 

_ Gannore rta P'fsIM . -. 111.7 

_ HertVncnMndD-foHn-. 134 7 
_ HamewnsMgdPfolIrt. 126 7 
_ Percvtuaf MM l+ffllla... 129.9 
_ teyafTodWi^talB..-. 116.7 
_ MlM Bril Exempt T«_ 1262 
_ Equity Screening _JllD0 


104 7 
1137 
106 D 

121.9 

1087 

307.0 

104.0 

1130 

im 

124 0 
114 2 
1180 
1380 
117 7 
1347 
126 7 

129.9 


Phoenix Aunraaee Co LU 

Pineal • House. Reddlff HUl. Bristol 
Life Assaranee Ponds 

Wealth tad ...id6£2 

EbTPH En .. — 1<162 

Pasta Plan Freds 
0b22M0S55 Phoenri 

^ UKEauiiyAcc. 

taterratiqn+i A«- 

fitomi Acc . . 

F( red inwrort Act — 

Money Acc. ... 

Bids Soc Liok Acc..... 

Sseeiai Mngcd Aec.0. 
Pbnnli/FramilflgHa 

Irtitl Groathta 

Am Smllr Cm Acc.... 

Capital TiL Acc 

Josan ft Gen Ate. 

American Turn dec - . 

Recoxery TIL An. ... 

Special Mnnd«e__.. 

PKaeuta/ET 
InUrnaliimal A«.„„ n . 

US& General Act 

Amrr SDK SJts Ac« 

Japan 5. General ta-_ 

Far East A Cm. dot — 

Ua. Cjeolii ACC. 

EurssuR Ao.—. 

Ssetul Mngd Ace 


+0 l 


+00 

+05 

+05 

*00 

*05 

*05 

+05 

-L0 


0306887766 
-0.3' 

■03 
-00 
-04 
+01 


4909 

4*3.01 


-08 

+04 

*03 

-01 

*05 

-u 


+00 
+00 
+03 
+02 
+10 
*0 1 
+08 
♦OJ 
-0.1 
+0.6 


218 9 

*30 4 

+05 

185.6 

1950 

-12 

174 2 

1830 



178 1 





1562 

164.4 

1 

189.7 

199.6 

— 

112.4 

118 3 

-0.5 

1350 

1215 

-0.8 

2030 




267.1 

-l.fr 

127 7 




2360 


1908 

2000 

-02 

]168 4 

177.2 

-10 

118 2 

124 4 

-16 

192.70 

m 

-3.8 





+00 

215.3 

22X6 

+03 

169 7 

178 6 

-06 


DC. lirtfp»i , 051-978 6655 

324 6 3417] 


Pioneer Mutual Insurance Co Ltd 

16 Crrrirr Rd. N. V/jler 

Managed Fund 

A’antoslixACoaFfi— 

Mxeyfgnd 

Pens Mr Md Fd llmu.... 

Pro Mngd FdCAecv- 

PenFTMFdflntt) — 

Pro FT30 Fd lActi . 

PratrswMqFdUiuU 
Pens fr sti, ygfdWccj,. 

Pern F id Ire Fd Until.. . 

Pro Fid Im Fd Uriel - 
Pens Depout Fd iUnJ_ 

Pne Deque Fd cud 


<38.0 

1212 

120.9 

147 9 
1600 
I960 
77.8 
95 2 
10X1 
,139 8 
106 0 
1297 


4613 
127 h 
1270 

155.7 
169 0 

206.7 

*5 

111.7 
136 7 
Lit 6 
1366 


Continued an next pass 
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FINANCIAL-TIMES FRIDAY A1JQOST 11 IM? 




FT UNIT TRUST IWFOBMATIOW SERVICE 


if* avaUM* Oft FT CM**- To obtaift vow t«w 

,^ r U^^^SS«S?hTSSfT CIWW brt> iMtonOl-MMia 


Off* * w Vhjd 
riM — GfM 


Lift Assurance Co LU 

J7-39, Penymwtt Road. Haywards Heath 0444 


Offer +«r Wd 
Price - Gma 


Offer +■* Vhu 
Prict - Ena 


Rt. BIS 


RL. MS*-- 2S 




Ri, MS— K 


Prudential HnRwni Pension Ltd 
21 MOUBoMlnjimSi, LpadM wiXUB . 


■ST* sa== 2 »," ,l «.i -ssr*? EEC _ 


Bajidia^SotFd-.Vl 172 0 1820 ... 
8aU«W 292.0 308 01 -1.0 


= Bte=£5BH SB 4d 


European. .1850 195 D -L0 - Fired InUrBL «5| 22 g 3i 

r r r *“ Tli _- LBAa i<MQ - 1.0 - PwT ^."' anon 3 ni 

g**"* rtHfmQ..... — 1210 119 0 -LO - c r r ■ Sj£ ihta ■■■■ 

11™“- uu Igo +2.0 - InfetUisSTGiit - .: : Sal 2J&0 *8 


6*maA.._ ; LM.o 1410 *10 

Gift- 188.0 193 0 +XC 

Global 49 0 S10 

fW'lFC —.127 0 139 0 ... . 

International Equity - 202.0 2130 -1.0 

Japan.. 2550 2W0 . ... 

Managed WO 68.0 ... 

nwo— 2860 3010 

8 W. imperial LeU. . 149 a 157 0 „._. 

UK Eoultr . . 37 UJ 3910 -L0 

PlaUfla Fuads 

American 123 0 162 0 

Building Sot Fd. . . . 1730 L83Q 

Balanced.... - 225 0 237.0 _ _ 

European 185.0 195 0 

German . 115 0 122.0 
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WMchmur Raanwr Umlnd AAVAowst 4 $91.75 

WlactasurltoeneUiHted Augan 4 CvmiYWd 8 JS 
Winchester Rexrra MulUCtSd NAV Aaput 4 S1201 
WarMwidtSpidal Fuad NV NAV Augan4S822JT 
Worldwide Securities Lhnlud NAV Aa^sst 4 $3405 
Dreyfus I nter coatipecta l fin. Fd. 

NAVAag8rffr4> ..1511.05 ILftP _.l - 

“ Ebters CSwtertMjtO Invest- MosL SA 

Cldtrt Asa lam. Tr_ I*S442S lOo.ooT .] - 

“ Ehstnlnler. Inr. Tsl...i9y 107J0 11400 1 ..._l - 

: SI^ u ^^ I T st, SioB6 ,,w, f ,,t ta F AV l 

- saxMe^fc^ji i i . 

- S.G. Europe 

- EHWMJbH** 

- 

Far East Growth Fund . . 

Far Eaa Growth 1 $15123 I —.1 - 

Inti Ltd 
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BRITISH FUNDS 
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High La* 


Slack 


Price 
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M -Tar. 


"Shorts” (Lives up 

9SA{C»bUpeI9B9 

95 S ri8A$Spel9B6-m 

98% Etch lQlipcGr'M 

«fi Tre-as I3(x 1990S. 

324 rrtas2pclL-90{W.6).-. 

98UExritlipci990n. 

99A tuh 12>10C im . 

91Srrw.3ocl990 

95% Irens e%pc 1987-908... 
95% TrtM. ft* C» 1990 ...... 

96 A irtas LOpcD>1990 

87|l Etrii 2Jjpe 1990 

98ll rims 11% DC 1991 

89% Funding 5%pt ‘87-918.. 

86,5 rrms-SKlWl 

9SK rreas£cwC»'91»t..^.. 

97«EKftI2pel992 

9iu rims ft* MSI. 

102 A rraasm pc 19920.—. 

9w5 Irens lOpc 1992....— 

91 Treas. 6pc 19928 

%fSr«isl«J%pcC* 19928- 

82». Treat 3pc 1992. 

1011* Even. 121* pc ’92. 

104Q Ecch 13%pc 1992 

90U rreas8Lpcl993 

95% rreaslDoc 19938 

103 H TreasUljticlWStt 

84V Funding bpc 19938. 

108VrrM$Bvpe 19938 

89V Tims. 8% pc 1994 

112 A rrea$14%pc 19948- — 

(107 k. Etch U%pcl994 

SffiTrras.lOpcLn. 19948.. 


tfl Five Yeats) 

ll.05| 13,«3 
3.05 1000 
1034 1331 
12.98 1230 
2.09 9.98 
U.08 1236 
1 1232 1236 
3.14 938 
8.47 11.49 
, 8.19 1033 
110 21 1181 
2.67 7 36 


+A 


+%l 


J 4 


Five to Fifteen Years 

108 V4 *& I 


104 A Eerh. 12>ipel994 

91V rr»9oc 19948 

1Q2K Treas 12pe 1995 

74% L*di3pe Gas 90-95 

95V E*h.l0l,pel995 

107% Treas 12LK 19958 

112V lnas.Mpc'96. 

91* freas 1992-968.-...* 

U9* Trias L§l«pc 199«t. 

Ill) Exdi 13 Vpc 19968. 

94H Conv«teiilDpel996._.. 
L10V Tiws 13lipC 19978— .. 

97% ExdtlOijpc 1997 

88V rrea)B*iDc 19978 

120,', Ext* 15oe 1997- 

93 U Each. 9 Vpe 1998. 

78Vrrms6Vpcl995-98a_. i 

125A Treas. ]3 %dc'988- 1 

105 V Excfc.l2pc 1998 

93 A rreAs9»,ptl999«. - 

107% Exdi. l2Vpcl999 , 

97% Treat. 10 * 2 pc 1999 

96% CorrerskMi lOVne 1999.. 
86 % Treas. 8 > 2 pe Ur 20008... 

90 Couaenton 9ae20008_.. 

113 A Treas. 13 pc 2000. 

95% Treas Kfec 2001 

115% Treas. I4pe *98-01..... 

94 A Coarerskui 9ipc 2001-. 

105U Du*. l2ae'C^-02 

96 ,t Conversion 1 One 2002. .. 

94)1 Trms9%pc 2002. 

89j| Dc*. 9pe 2002...- 

117 A Treas. 13V pc 2000-03... 

97% Treas Utoc 2003 — 

104,1 Treas. 11% pc 2001-04... 

97% Treas. 10 bc2004 

SSAFundlag 3%pc '99-04... 


Over Fifteen Years 


+»4 


11.55 1036 
9.46 U119 
11.24 1032 
3.90 8.07 
1024 10-22 
11.40 10.13 
11.96 1030 
9.42 9.93 
12.29 10.19 
1154 10.16 

10.04 10 06 
1143 10,13 
10 27 10 06 

933 9.88 

11.40 1037 
987 995 

809 938 
1100 10.14 
10.78 10.08 

963 9.70 

10 82 10 06 
10-16 9.95 

10.05 9.93 

921 9.68 
9.44 9.70 


BRITISH FUNDS— Contd 



45%: 

40- 
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Stack 

lonvmioti 9%pe 2004... 
Emersion 9%pe 2005... 

E«Jt.l0%pc20£15 

fTiTAS. 12%pc 2003-05... 
Treas. 

CaavnioA 9 % pe 2006... 
rreas-UVpc2003-07... 

rrex8%pc20078. 

Treis.l3%K ‘04-08 

Treas 9pc 2008 8 

Treas 8« 2009 

Cam 9 bcLb 20118 

Treas. 5% pc 2008-128.. 
Trea. 7% pc 2012-158. 
Oct 12ps’13-‘17 ra 

Undated 

41%|Ccn5SOK4pc._ 

36% [War Loan 3%pc8_- 

bVhpm- 3%pc'felAfL-^... l 
311?iTrtas- 3pc‘66AJt_.-, 


29y 25VfTrWi.2%pc. 

Index-Linked 

(h) 


Tr. 2pc'92tH97^)...- 

)o. 2*94 002.91 

D<S.2K%(67.9)-._ 
Do2%pc , 01C783)..- 
Da. 2% pc '03f78BJ._ 
D0.2a«H693l..._ 
0o.2%pc‘09t78^1.. 
Oo.2%peUf74AI.. 
Do. 2%pc*13(892).. 
Do.2%pc'lM81_6J.. 
:i_Da. 2%oc '20183.0}.. 
bo. 2%pc -248197.7). 




U2% 

•+% 

t Rfl 

Jtt 


2.37 

>w 

+A 

+U 

2.73 
3. IS 

127ft 

+% 

X2S 

130% 

+% 

■A/ 

122ft 

f-u 

lit 

127 Uc 

+;», 


lDbftB 

+A 

304 

114 [i 
112% 


3j: 
3 ?S 

84% 

+2 

3.251 


U) (2) 


231 

2.90 

3.10 

3.44 

3.49 

3.52 

331 

332 
3.48 
345 
3.41 


Prospective real redefinition rale on prelected Inflation of <1) 
10% and (2) 5%. (b) Figures In parentheses show RPI base 
month Tor Indexing, (le 8 months prior to issue) and have been 
adjusted to reflect rebaslltg of RPI to 100 In January 1987 
Conversion factor 3.945. RPI for November 1988: 110.0 and for 
June 1989: 113.4. 


111 % 102 . 
9l 86%, 

12 3 S l4 a ; 

<4 * 

107% 101 %l 


INT. BANK AND O’SEAS 

99%Uhtea» Da Bk H>tU2aiO_ 

Ksias Dee Bk U)IiBcU20£N_ 

Australia 13%oc 2010 .. 

Do. 11 VpeUt2D15..._.| 

Bre in u line Ln 2002. J 

Do. 10%pc2004 

..-toOg»BiU%pc2003_. 

, Do. 9% pcLn 2015 

MlystAlOVpcLn 2009... 

Uti Mate Sums lfa%ic ml 

CORPORATION LOANS 

'irmlndiam 13%pc 1989- 
Do. 11% pc 201Z 




10.43 1033 
9.98 9.93 

1006 1036 
10 37 1029 
1037 10.14 
10.16 10.12 
1083 10 34 
1000 10.02 
1132 1139 
13.98 13.80 


Do.ll%pc -. 

LC 6* pc 1990-92_— 

il3%pc2006.- 

l%oc Irred 

;6Vpc '88-90 

Do. 3pc '20 Aft. 

U % pc 2007.... 



1337] 11 20 
10 7a 10.60 


7.54 

ll.U 

11.67 

7.07 

10.71 

10.9Q 


11.70 

10.72 


10.90 

10.80 


COMMONWEALTH & 
AFRICAN LOANS 

17% pc 1988-92..- I 89j I 8. 

j Rhoa 2%pc Non-Assid.J ZM 

Do. 4%pc 87-92 ASSUI..1 84%l 


8.15J 11.70 
5331 933 


LOANS 


1989 I 
High lew 


99U 

99 

99 

ll_ 

1007. 

100 % 

10 c 

100 

1007. 

100 

100 


Stack 


PH ix 
£ 


f Of | Yield 

- I tot I Bed. 


Building Societies 

' »a! 

wS 

99 % 
99% 
99,; 


\IX?.X2>&J8. 
. 12VBC 18 9.89...... 

12 Ape 2.10.89 

. ll’jpc 6.11.89. 

.12Apc4.12S9 

.UHpe2.L90 

.12, {pc 29.1 90 

12 tpc 26.2.90. 


D?pe 23^ «!!!!. _ 
13pc 143.90 , 

__ «£B0L=J 

96%l0o. 31 pclL Ln 2021 


99f 

iooiL, 

104ad, 


1158 1382 

12.41 43.75 
1236 
1189 
12 39 
12.88 
12.64 
1276 
12.95 

13.42 
1308 
13.70 
14.24 

439 


13.B6 
13.89 
13.37 
13 56 
13.76 
13 7S 
D.75 
L3.72 
13 71 
1367 
13.59 
4 40 


47l 


Public Board and Ind, 

45lMeL Wtr. 3pc ’8‘ 


] ifM I 6 52! 10 62 


FOREIGN BON DS& RAILS 


2989 

KM, Low Stock 

45 401reek7gc4ss 

45 40 Do 6 k 28 Sib Ass 

45 40 Do Apt Mind Ass. 

80 65 Hung. '24 Ass 

139iJ 12811 Hydro Quebec 13pc 201 L 
126 if HOji Iceland 14% pc La 2016 .. 
97% 91% rtlaiul 9% pc '91-96 


Price + or 
£ 

40 ... 

4tM 

404 

n.... 

135 £ +% 

TO?.. 


EUl % 
Cress 
3.50 
3 
2 

2 75 
15 00 
14.50 
9.7S 


AMERICANS 


Mi 


N Stack 
)% Abfcoit Laboraurlesl 
■Id f Allegheny & W It... 

iiAmwSl 

6 Ambose Carp Sl._ 

»5p Amdahl 5c 

i>: Amer Cyananud $5... 

1.1 Amer. Express 60c. .. 
>4p Anter Medical M. Sl_ 
>V American T. & T. SI.. 

1.1 AroeniechSl 

)% BankAm erica 51|1... 

)% Bankers hl.V. SI 

i% Bell AUanucSl 

)% BellSouth Corp 

»/, FBeihlmm Steel SB. 
ftp vBlo-Rad Lab*. A..... 

>% Bowaterlnc 

)% Brunswick 75c. 

3% CPC Inlill. 25c. 

Dp California Eogy 

TV Campbell Sow 15c.... 

5.1 DrHeM»nfcjiuaS12%... 
17 Chtm. Banking Corpn. 

JV Chrysler S6% 

> ’ DllcorpSl 

ItyFeg Fin. Gorp ... 
^mate-PalmellveSL.. 
!t ConflSajik CorpS4.. 

p Korportle Oau Scute 

p CullinetSftwrlc... 

Dana Coro. SI 

le Data General - .. 

k Dun & Bradsreet SI. 

i Eaton Coren. 50c. 

1 Echllnlnc. 

4 FPL Group lc 

« Ford Motor SI - 



♦ or 

Dll 


£ 

- 

Gross 

C*w 

3B4.N 

-ft 

SI 40 

- 

475c 

+5 

30c 

ro 

mn 

919nn 

+,*. 

til* 

- 


hlOc 

_ 

36 

-% 

51.35 

_ 

22 U* 

-% 


- 

15% 


SI 20| 

- 

24 1, 

-A 

- 


-1% 

hS2 92 

- 

19%n 


60c 

- 

33k 

-A 

S2.0A 

u- 

&% 

SJ 06 

- 

-% 

5202 

- 

14%0 

-% 


- 

965b 

-14 


- 

H 

+% 

*1.9? 

_ 

10%n 

:•> 

-4 

4* 

- 

dffft 

593p 

SI.60 

: 

34<+8 

-% 

9?r 

- 

23Ab) 

23% 

-% 

S2.36 

- 

-% 

S2.77 

- 

15 ftc 


S1K 

- 

19 Gc 

+ % 

5162 

- 

13 Ot 

♦15 

4; 

- 

34S»n 

-ft 

sSl 4t 

- 

1?% 


ttw 

- 

29 Op 


- 

- 

574p 

-4 


- 

26% 

51.6C 

_ 

18% 

-% 


- 

36% 


S2.0C 

- 

40c 


052 (X 

- 

lag 

-ft 

/Or 

- 

20%8 


S2.2& 

- 

30%d 

"Id 

S3 00 



Bed. 

YWd 

IB.75 

T7.50 
T5.00 
13 57 
10 70 
1132 
11 20 


23 
40 
29 
L 3 
0 7 

24 

2 3 

3 0 
3 1 
51 
20 
40 
« 3 
50 


37 

28 

25 

1.7 
6 3 
73 
50 
52 
19 
Z.7 
33 


39 

35 

32 

40 
7.1 
62 
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Pita 


Offer + or 
Price - 


S- I I 

S.Q. Europe Obligations SA 
Ennpe-ObH«itlam....X $82.05 I -0241 

&v"K< 


HeDdersaD Hanaganent SA 

ItantanwiHHtareFre 

J3MT« Prrttallo 

j aH iS B BrCasP‘fllo.... 

P+alk- ftarririm - ._ 

MtnAawlcaiP'ralla. . 

Euroemn Partfnlls — 

UK PortJollo 

Global Pertfolio 

Fined lot Portfolia- . 

Dollar Uofelliy ffota _ 

SUg UqtelHy Plollo 


*1424 
$18.72 
$10.06 
$5 02 
S7J2 
$6 77 
5931 
£9.78 

S 0Z31 
1255 


13.05 
19.78 
1LS8 

531 
7 74 
7.16 

10.05 
1027 
08253 

I 


+009 

+004 

+007 

-0.01 

+007 

40.05 

+ 003, 

«aaoo3 

+00008 


S SL SS 

- 

: VasMXTbm* 

- tariimy Fa fey ID J $1070.1) 

I Murray^ Jahnrtattf Onv. Arirtef) 


Bid 

Price 


Offer + or 
Price - 


$2736 29.17 
$24600 26331 
$10.77 1134 


Header-son Global Strategy Mngnrt SA 
llnwiro Glifcll SknfcaaFwM 

100 

HB 1.42 
O.DS 1-U 
£13 1 L46 


North Am Pnrttollo 

European Ponislta 

UK Gro wth P orllotla- 

Jaean Portfolio.— 

Pacilic Portfolio.— .~] £1.23 



Corf'l E n co w ferity. 

bita Global 

MernatMNBl^ — 7. -J $1106 
tan American. ^.J$U 89 


-r +O0i - 

-ool 7.13 



DfHMnAmDwikWL 

““SStl 

Pmdcnttal Inti Flhawdal Servtctn LM 

MTM C» A O WlJ -All 6.8 

Growth (tad]-.. _ — life 209.41 . +03 1 000 


gww.fii.fftffiia. -|. g 

Yen Bond FV. Jvi92 . Jttjl - 9-94 

JagfcnSwiiiFdt .. ... I58J0 - U.90I +401 - 

tPrianon Ai»4 MeKdoaltagon JWU 
•Pitres on Anfcfc N ««0 MKa a Anglo - 

Rani Trust Inti H Mh«t Uri . . ' 

SteJkMFadWUW-.TSlJ 945 1 +051 $.46 

isssasafe®^ al o JlS 

Itawit on fe»i 2 Not dreEng Ate 9 . 


*.*$1096 11 -58 1 

—I = 

a!b!aSL-:d S 8 S 5 I =1 : 

Semritr Pacific Fwdt SA. Lw 
tBoh»«fii*dtlcPort...]939 4.8? | +003 

ge? 5 sass- Pw - ,i ^ 


US- 
SUg 

IMItfe Gfaae 

iSA&iSsz?®.* 

us DHbrPoiPiu. 

Va Paw PtaL-_r- 
£M Pres Pita — 

us Denar 
EcvBcnd FP 

QuenonitCaewkEW— 
OrowreatCMwcliI «- 
pmoaMnCMd£F.I- 
[iiUiJnaal 5io Mgl_ 
tvn ttd+wnl ittrel— 
Mattes* £ Paw.— — 

(*Btwwia$tai 

fONMIUC. 

EON UUU S 

tanl Weron Fund 

WeenSpednism. — 

4 p 

/JGMgdGrE— ... 

}jCMod«r$ 

0FS7JCInc£. 

^JC/kS . — - 

I CoavreNo No JL— 

Mgd Composite No A.I 
2*ro fid Mod Cnrnp--- 

K"'_7 

LX 10 


Arotn cw Assets ID — 
®fe5EUai 39,31 


-0.77 

SB, 

♦006 


1-30 

IU 


Jason p-folioAnjft?.-] 

Pacific P'follo Aug 8...1 
IOCS Europe and lace me Fund, 

US. S- ~rz I 11207 I 

HM Income & Gwtfr Fd _ 

NAV Ate 10 I $1623 

NM Financial Mart Inti Ltd , 

NM Kong Kong Fd- TjGaSS ZUM -0J52j 426 


0.48 


& 74 
OB 


Forbes Securities 
OKI 


Formosa Fund 

NAVNTS3D74.70I0H 


IETSTeI*! 


Managed HI Ftvtf nta .. ILLQ5 

DoHarCatePorftpno ISO 98N 0.9 

SUfldgGPl PortfDlla..la 1261 1.12611 

Hill Samuel InvestmOBt Services lntl (z) 

Bate no Ernst &Qe AG 

Creehow IFar Easti — SFrliLbO 1969 0.09 

CSFltalMaa) SFrjaS2 4132 0.07 

tTF Fd (Teonologr) — $2080 22.00 0.12 

0*ieas Fd IN Amiri. $50 6) 53-27 -031 1 

HuntiiMtan World Investors Fds Lid 
Managcduwrency — J $14.43 14011 
Indasaez Asia Invert Sendees 
Auan Growth Fund.—- $31.23 

teian Inane Fuad 5927 

Pacific Gold Fund. $13.00 


“ 1 705 

TeIe 


th 2809 Tri <51736 



KSB»*d = 

- 

I rJ r 


Intermariet Fund , , 

■ US$119 645 NAV Jnif 31 -El $388-50 i 1 - 

International Bond Trust , 

CCKA NAV Any,.. ... f $1335 [ 1 - 

EECLSB NAV Ang 9.— J $29 62 I l - 

IntematlMal Speciality Fund 

f - haJSgccuHir J1 $1360 • I —1 - 


ISfSS^L^ 4001 

aaw^* 


WSBSSgJ 

T ASEAN FdCr) 

aasiasi)"--- 

r -^SSSL] 

S Fond UJ 

BT Britain Fo (i)_ — 11] 
_ GTDMKMndrrodU— 

_ GTDoiurra.ul 

_ GT Europe FoduL..... 

_ GT Earn* Small Grelz).. 


eic 


(is “:S| hub! : 
iPrciiaS i 2 i 2 l + 0 .S 1 - 

.ISS? 9.96 1 -O Oll - 


13.25 -0 071 
30-161 +001 1 

?SffiS5tafW.TW'“9.96l -O0ll 

Tar^lrrtemaihmai Fowtata 

Bin. 


: OTHER OFFSHORE FUNDS 


ATSP Mangemtet Ltd 

PMOftemUwcTtew bfetty TOd 

NAV Joty 31 _...7 


GTGIoalTeeh FdLfl.._ 

CrjoSaCaddiflforl}— 
crtattaCrfdOteai.-L 
CT Nnrit IndCc Fd Cal — I 
crSriDritoaihlftW— 
GTSdGlUPortta. - 
GT Sri fell Bd tari UJ— - 
CT Trchnoltny FdU)_. 
BT UKSaallCdl Wtd — 

CT USSaull Co* 07 

GTMtealtrftfdi4._J 


Irerertmcnt^Pbetf^lto^ Services tpJJ Ltd 


,.! - 


Cloeal Mngd Port. 1105 0 107 Df +1-01 6-25 

Ivory & SI me (Gasnsey) Ltd_ , 

ExroPrrraTnst -IL101 lObl -I - 


I 

I +0.01 1 

Mnt ] 

Irrt ReUdroU ProoVdl- 1 £ 0 ,9W 10674 1 

National Mutual Insce Cb (BEronda) Ud 

Not feU Mogd F**nd 1$1438 15J0T I - 

Hie New Zealand Fuad 

Manager LmtEfdfell Othfcore Ud , 

Tta ICFind . .Isaai 9.43 1 1 - 

Newport bitemafiBaal Manamert . 

N k lnU.5rcw1tfcs.-l S3b54 

Nbc IntL Inc. Fd. I $1935 

Npc Pacific.— I $2404 

Nikfco Luxembourg SJL 
GfehM AM* Strterer Fnd-CCAV 

Rarlifc AlrfB Fd*- 1512.77 12-96) I - 

USfln«K«J|h>Fr.. 141029 10 44 1 I - 

■Price re at Ante 7 1909 

estate W5CAV bay _J 91309 I I - 

-*Prkr*5XAi»n*Bl989 

fSK^L^T'SSt, i^i - 

BBSLS!!f? 5 ,- 1 IJSt < * - 

N o m u r a Growth Fund SA 

NAV Aug 20. I Y17.677 I I 

Nomura Prodotial Fd Pt II . . 

NAV Avg 10 -J $14.99 I -O.int - 

Npimra Prudential Sl bb ^Ppr^fntio^ 


The Slam Fond (Cayman) Ltd 

Slam Fd NAV Aug 9. . T $17.94 I I 

Singer & Friedlander Ldn. Agents 

Tnvro Ttt NAV Aug 2—1 $1900 \ 

Soialiw Cotta Jretfi U635 17151 1 

Stand Ifntrd 

SkfentnarisVa EnsklMa Baten 

Erodtylm- As. $1102 

Eqrfiy Inc fee. $1067 

Earityr Global $1 07 

Far East. $180 

Eariw&old SO 91 

EnuHy Japan Acc. Y127 

ErodtyNwdlc. $101 

EOlHlUIL £1.14 

Eqahy Conu EiFOOt... $130 
Ecmitr MtWtwranren.. 51.14 


Eoahy North Amrrica. $1.15 

Bond InL Ace $700 

Bote Int. lot $631 

MghtaconieAcc. 5102 

Hite Income Inc. SO 92 

DM — . DM0 98 

Muhfc nn wqr— ■ 

FFr. 

Societe Genenle Merchant Sank pic 

..iFFrlfeCU 17019: 


12.00 

11-22 

1.13 

1.90 

096 

134 

1-28 

12 
L21 
1-21 
8 04 
6.72 
106 
0.95 
3 02 


- FFrSnwdfewthtEwlk — .] 


Yleio 

Gnu 


Bank of Ireland High Interest Cheque Ace 

36 Queen St EE4R1BK , 01-6257000 

2000-4999 112780 10000 13SJ2| Qtr 

110.000 +. 1 13.099 10 250 1 14 201 1 Qtr 

Bank of Scotland 

Sanraoneedle St. EC2P 2EH. . 016016746 

«weyMttaxq»fec..-ll20 10 011 13.991 Klh 


YtaM 

BM 

Oiler 

+ or 

Groa 

Price 

Prlra 


Altken Home 




- 30 City Road. EC1Y2A 

V 

9 781 

01-631 

Treasury ou. 

12.50 

13 52 

0.8 NtfcuiOaaOOfcWW- 

12 50 

9 78 

13 64 

2 j, ihfciuQuaoaNnwi- 

luoo 

10 17 

14.20 

Mto tm Out cso ooo- ... 

11350 

USfel 

14 77 


, 0604252891 

830 U 42 | Qtr 

8.60 1 11.841 Qtr 


Saditic Asset MaaagemeBt Inc , 

SAM Dhenllfcd lnc_ I 10434 I 

Esaa^rwrr^ 

S texting Offshore Food Admin. ,t-td- 


-1 - 

..I - 


Barclays Prime Account 
PQ Ba IS, Northampton 
HJCJ 0-00642.499... (Il 00 
12.500+- Jll 50 

Benchmark Bank PLC Premier Account 
9 Henrietta Place. W1M9AG. . 01-63 3313 

Small Drowiu J90O -I 

CL500-C10.000 12.50 9 78 1353 Dir 

UO.OOl-e20.DOO 1 12-75 9.48 13 81 Qtr 

£20.000+. 11350 10561 14 65 Qtr 
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2C 6 Da Warrants. 

1030 724 >ec. Alliance Tsl 

214 13* SmaJ Marts l« 50l 
70 50i] Securities Tst Scot. B 
114 74 5el€Ct AssetilO p ... 3 

110 85 Jo Eq Ind Lnserl.....« 

11C 85Do.EqlndLnstrll—v 
261 228 Shires In. 50p ...... 0 

£1311] 0151! Do. Llpe ClN. Lfl y 

89 52 5pnere lev. TsL y 

33 9 Do. Wrrms. y 

143 110 Strata Invertments.. y 

143 98 Stratton |m. 7sL.... y 

144 115 TR Australia TnaL..v 

102 ij 75 mUtyof LoedxDftLp 

901, 55 nt Pacific lnvTa5p..| 

641] 50 rR Prop- Im. Tst — p 

1D6 49 rRTeehnelDjy _y 

9S 72Ja Do. Stepp' dR -y 

109>i 89 Da. Zero Pf — j 

1661; 121*4 TRTriBtees Cotpfl-. 0 

284 2U Temple Bar.. f 

£Unt £96 1? Do fapc.Cn> Ls 2002— y £ 

111 lOMmfttonErnagMias. 
009% 005*3 Dolpft UesLe200Lv 

97 92 Ttuogrrrts Dul Tsl he y 

440 270 Do. Cap. Ip y 

74*, rhrogmgiiM TsL 5p—f 

57 40 Do. Wrrntsft V 

150 122 Thro? USM Tst 50p.y 

671, 40 Do Warrants 

350 31* Tor. Invest lnc__...y 

775 595 Do . Cap y 

240 165 Tribune loeest .y 

95 78 rrlplenst Inc. 50p...y 

175! 1294 Dc . Capital a y 

172 119 USDC Im. Tst — y 

69*, 53 l/alue 4 Inc. lOp — P 

145 123 DO 6l.pc0l.Pf — y 
184 133 YanugeSartleslCpy 
195 lbSWetsModlbaiTaft.y 

595 457 WbUbread Imr $ 

155 1U Wltan In... -M 

82 44 Do. Warrants. yj 

S q 109 Teotnan htc 12>2p. .. yf 
105lDo.Cap.lp .yi 


£128*; 


102 ?-.- 


3 


+10 


HO 


m 


H7.Q3 A 93 


02924k 
0292*4 
017 2 % 
0172% 

H5.re 

110.0 


LO 16.4 

4 3.0 


0.7 5 3 
1.1 Zh 

.11 d 1 : 1 !! 


23D 
033 

6225 , 

aD37 2.6) 0.7 




1.1 

0.9 


t21.0 

2.1 

MO 

17.61 


3°i| 


24 


Fimnce, Land, etc 

1989 

31o| 246|AUog*mrth1 





1 + ■ 

rice - 

u|i 

aim. 20p.y 

3WDSecs.l0p_y 

ftfensme! Lfc 

Baitica Rida DfUDO.. 

20^ l^BertelaGtMit6CA...y 

63 <81Dq_ 4.75« CnrW-.y 

£89 £ 6 dft 7Lpcft. 2000-y 
188 ^Btmftde>iaalOp.y 
453 15ft«n*»**rln y 

83 70phrtrB*ayTra*lQp.y 
68 - 

240 
93 
£22 

9 

84 

316 

47 
103 
32 


"Stf 


113 

•103 

02 T 

IM 

!79] 


554 

21 * 

7f 

1 9 4 

46 

65) 


18^dlLwgb?i■Uan.' V, 


Uao-y 

5*3 Flagstone 5p. Y 

45 Wlexirdi 10s — y 

223 Frost Group v 

33 SPG — P 

73 iTVentmlmSap- v 
10 Do. Wants — y 

1457*, fGmOrienUlSO.lD.. 
taws Ear, MBs lc_ 
106j 95 tawttAm.Ehdeet.-Y 
•58*, 45*i WuldWraoselp — y 
*34 Ij 23 Do. Warrants. — y 
136,; EZ7H Hafnta Hidgs....... 

108 73 Hambrat Apt. Teck. .y 

44t 402 Harvey ft T.2Dp_y 
10! 85»HaurParSSl-....- 

835 625 Htndenoa AdBGp_y 
289 164 Hunting Gibson — y 

78 3OIF1C0 y 

98 50 Ml City H Idas. P 

825 595 inL tar. Tst -fry. £1 — 

42 36 westmentCo .y 

160 125hmry3.SlmeO.lp-v 

13C 9C KJkuzl K5 h- 

149 106 Ll.T. Hidgs P 

41 30 jmn&AuElwUp-v 

IB! 107 SLnodou Forttltiog. | 
126 103 J*. Merttiant — y 

122 99 Do. Drid.... Y 

£117 000 Do.76pcO)20O(MS| 

112 81 MAI ft _.w 

344 263 M. & 6. Grn®..... B 
261 205 UaMIe Inn. lft a 
£lOJr 617 Mileeca Fd Pig UJ 
108 78 MAlHe Street fairs- w 

27 19 Do. Wanams. yj 

605 335 Uerany Art MR 5o. yj 
96 H a Horn Loans 15pyj 


BOpa. 7*epc Cm ftef— vi 
62fcMtaW»:p-U 

Dl&eana Cons yj 

52wrambe20p yf 

4 ^ rrisb5p... fl 

AMftSStt.ift'ii'O 

15 WblMme Brat. 5p_y| 

Cnv Prf50p, L ..y{ 


173B<rmltlUOp yi 

lioftnotaw&firtfiSODld 

840( 4B5jThaJ Em Fd^PW- 




31 vTranwood 5p — p| 

12 Do. Wrrnts. » 

95 Tyndall Hidgs.— ■« 

181 HHC Group B 

55 ]»4JkcMbfim>r 

3*3 rwarom lndastrits| . 

123 Westpool Mv _yj 

33 VYefrertne Inn 5p — vj 
4»Yark Trust lft... y) 


110.31 i.dxa.4 


_ P/E 

hi^ b 


2 d id 


Q50d 


"“as 


- 01340 ft 


h % 


Hid.. - 


_,37J 

3J})243 


3d. 


2 - 1 ) 1 


24: 


2.1)14.1 

6.6(12.6 


id - 


2 d 


3.1)16.8 

B.6K147) 


Li 3.7)314 


HlLS - 


1^ 4.6| 15.0 


12.9 


Q W 


23) 1 


153 


13.9 


83 


46X1 

65 


OIL AND GAS 


23*H 14 MadewPetlOp— yj 

a UiAniBrhlntl _yl 

M WrtfcwrPrtML.. ; 
56*2 AranEngyap— 8) 
6*2 jAuaiwTte KHd 
1! 7h Sriva PetrotMm|_y| 

ft ^Bassi »«? 

600 465)Brlt 


”3 


6 ) 

6 ^ 


Petroleum — c 
76 Do.8«Pf. 

3*« Hula RsJr£0.025..y 

bi 

43g 37! CalorEft»rp50p_ a 
21ffl 147 Century 10p.... 


£35 U £25}Cbeirtm Cpn. S3 ! 

“U.y ^OamnpiAiUiOlp-.Y| 


■Ud 


£27^S2fl^to^ClM S033. 


10P..H 


Jjde Petroleum... p 


6 KOmnand Pet N.L. 

20)16*3 f-CouvTK Res. y 

Lib) 3b KoafoyPaSo.— y 
223 173 ICeaol Mated Brinm. 

^ 45 9Cruuder20c...— . 

25) 9fCultcas Res NL AS2_ 

Oil yi 

Ln-.yi 

*011 oi 

104tpe 2013..y) £97U 
wgm Ret. 

CO LeakJjfu Ir a 



1 ! -1 

lb 

■3t -1 

64 

S3 

$ 

* 

57! . 

s)~u 

+12 


418 
147 -1 

159 Fil, 

£26Jr -it 

219 -2 
49 .... 
13 -1 
26 +1 

“&■::: 




■BS 

‘Hi 

256 

S jS -2 

LM 

152 

16 S -H 

6194 -k 
IS* +1 
225 *1 
242 

dz a 


+2 


19.0) 


IQS230) H 


24.0 

9.0 , . 

133 1.6) 6.21 135 


56%) 


1310 


■a 


Lri od fid * 


WOd 


&2-5q 


flUW 

oift 4 


QS2.2t)j 


10 

05.0 

010c : 

30 

*9.5 

Q10%T 


3 -^ 

2d5.ffl 9.8 


*) 9.5) - 

1.9| 3.9)15.1 


Lfl 




H23.6 


5.3 .. ._ 

5.4(193 

5dm 


LC) 


2d 


Ll|z3i47.W 


5.1 


Td 


14.9 


U -1 

3.3 - 

03 ~ 

18 55.4 

8.2 - 


9 Latest Share Prices are available on FT Cityline. To obtain your tree 
Share Code Booklet ring the FT Cityline help desk on 01-925-2128 


OIL AND GAS-Contd 


1989 

% 

27 

65 
93 
103 
3 


34 Kelt tasgy ...... 

58 Dol fape C*. Prf . v) 
55 Xrrasn&on&GmSOgH 
_ 1*2 fLemard 011 50c.. 

•543 40C LAS«D 

175) 138 Do.”0ps"l(to..« 
109)99*2 Do 9 yoc CraRCPI £1 v] 


e 2 a 

173i 

29^ 

321 


£42*2 

15'j, 

las) 

4so| 

19? 

23* 


£5L, 

2& 

88 


Law I Stack 

135Wrtl Prr Crpn 

UKCADrimn^lp - g 


^jUavitT Pel. 5o. v| 

11 MlarlflulOp. y. 

28 iM'd&Seot. Rk..vI 
16U JMcrtmentOII59. H 
16 New London 5o.... y| 
24*1 miOd&GasNZMML 
£10 Monk Hydra Kr20..., 
. 37 iNthSeaGen . -..p 
kl3b Itcidenui Pel. 20c. 

42 iOllver Rk y) 

2 yPanPadftePet. 


•sa, 

52) 

£19*1 

ji] 

87 OWttroton 12*;p..^ Y 
£244 UXtoPctrefinaSA.^.. .. 


SwUPenoen Petroleum) 
gsi.Eptet PeL 5p.. ..d 
58 Premier Coro. 5g..p| 

. 275 Ranger Oil* 

t31i!tojyalDuuftFI5.... 

10 5andoiper On 

156 PSantcs AS035c.. 
145PSee*<wRes* 

327 Shell Trans. &g...« 
67 Do 7pePf.£l. • t 

328 Siitolme ^.yj 

6V^ tSoothwestRes. 40s v) 


fgnOil P) 

23*,| 11', TR Energy lOo .... c 
LLiaOTk: TexacoBpcCov. ... 

£321. TauKie Fr P« B_. 

142 Triton Europe 5n. . p) 

12b CTuskar Res Ir 5p.. w 

B5 Ultramar c 

3S? Woods kfcA50c 

OVERSEAS TRAD 

75|tfe*C* 

6ft<rican Lakes — 


Prist . 

IS 

B6j 

10 S 

507, 

i 

u-, 

161 

19 

31*2, 

TO 

4^ 


72l 

£28® 

7'j 

119. 

•ai 

‘SI: 

I 

70 y 

4 

Itioa^ 

19jd 

Ull 


-1 


Hi? 


5 


-2 

4j-i* 2 


+1 


120 
101 
459 

50 — _ 

bB 42 B ousiead 1X>D 8 .63 ... 

“166 117 ChllllngtonCpa.— y 156 

70 35 fCott Afex OpUSSJ.. 64 . ... 

118 105 Finlay (James* { 115 -1 

123, 7 rFIraiPacCo. lc.... 7*: -1 

£671. £32 ON Great Herd ic £10 £64?. -is, 

*60 4b Grand Central lOp.y 53. . 

193*j 161*.' 1'rlS'm Cros a 166 -I 

300 203 Indtcape _ o JOB +9 

319 2hb Lonrho o *87® -l 

333 291 ’al'soo.ZocA lOp — V 

333 291 DO. *A' N/V lOo.. v 320 .. . 
•051 256*7 PollrPed lnV JQft. n 305 -2 
£194 £148 Do 9pcC»ur03-08.y £178 .... 

235 171 REA Hidgs V 230 -t-I 

117 82 aim Darby MSO J 102 *2 

133 89 rojfr Kern P 122.... 

271 lMIBPlet! Africa RO 50 yl 25 

PLANTATIONS 


115 

101 

459 

5(1... 


Pvr 


21 61 
9.63%! 


""ft 

052ft 


BFrOaOl 


0142 

[hois 

4 9*«' 
12 Cl 


C 8 * 


TT Sj 1 . 

ERS 


|Y*H 

AM 


9.3 

l- 1 ) 

31 


3 ^ 




H H H4ii 


41.6 

392 


9b 

out 


36.0 

7.9 


772 

12.1 

94 

134 

no 


Q9c 
hi. 82 
OU>0 
04 9 
1.1 
80 
Q3c 
415 
901 Wt 
12*. 
1.0 
77 
4a 

Ihll 14 

t7S 
17 6 
8915 
Q9’t 
30 

tone 

b3M 

Q5d 


3 _ 

I 9) 6.PJ 


4.a 7.0 
2 ^ s 5 
z.a 4.4 
9.e) 

159 


94 

0. 4 

4 3 

- 1.5) 

1. « 


i.B bqn'.h 

ll 


4 1 119 

5 2 01.71 
3 J| 3.5 11.7 

3.3 11 7 
40 67 
51 

2tj 1&I64 
1 3 2.5| 31.4 
32j 4.g 9.9 


73 


3 0 3.6 
4.8 73.2 
461 45 


24.6 


MINES -Contd 


Stock . 

Ayer Warn 5M I — . 
. SoperaBernaiMSOSO-- 
84| 47lMalaysia Mng. 10c... 

180) 120p«alinq SMI 

Sungei Best SMI 

Tanjang 15p 


Price 

41 

75d. 

70 

168 

125 


Div 

. Hrt 
JMBU 
tflioc 

05C 

087c 

Q70c 


CYr, 

od 
20 ) 
4 ol 

l.ffl 

M 


lYTd 

Gris 

t 

30 
16 
12 4 
12 7 


225 

143 

32*: 

52H 

64 

50 

1 23 

72 

r 27b 

120 

51 
9B 
*85 

£12 ?■ 

s 

x: 

39', 
•ft 5 
£292*.. 
15 
2501 


Miscellaneous 

2101 


69 Anglesey Mining 9p yl 
lSDoWarranU. .._y) 
12 tagio-Oominion .... 

3t* Bowl Inti Gold .... 
39 3 u lie Mining lOp... 

25 yCijltrv Rn Ccrp 

8>C rnt (JurtSi 10c.... 

23 PDP< Inc 

191] fEnnec Ini <rl03 . 
10B Eurooa Minerals 2p. w 
37*’ f-Evplaura L/V ft .. p| 

70 Soevor 1 

53 GreenwicJi Rm .... \ 

£4'i UHemioGoid Mines.. 
£b-i Hemestate Mining SI 

ft'j v'Kenmere y| 

li VMcFinler Red LaVc.. 
IW^nSjClna Rei C51 
ftc KortJigateCSl . . 

6 “Ncr-Cuett Res.. . 

404 «rrz ion 

£3321] Do Ri’K "95-00.. y) 
bUTl»rcoRtt. Inc 1 
1964Yoimg Groan 10p. yi 


13C 

16V 

505 

43 

25 

103 

25 

61 

£77, 

£8<v 

48 

JB 

20*4 

m 

22*. 

562b 

£292^ 

zoc 


31 


SC20d A 

Q 2 ft 


ta9i,% 


15 0) 2 9) 36 
3.2 


63d 


Lb il 3d 42 


7.1 

ll 


IJ 

1.5 


THIRD MARKET 


1989 I 
High Law 


Stock 


Price 


or 


Dlv 

Net 


•no) 

85 

“bi 


. 65 Befum lOp 

50 Hwtusrs Miv. f 

51 Highlands Ml 


UZ 87 ll . 

taffl 40(Lendu Hidgs. 


y 

87 


♦tiol 

18 


75 

+2 

S2.0 

1.1 

. 

52 


sQlft 

1.7 


57 


Q20d 

08 


90 

-i 

•017 5c 

4 


S3 


0.4 

4.7 

y 

72 


2.0 



Teas 

[ Assam Dooars £1 

Lawr* Grp. £1 

Moran 10p_. 

Williamson £1 


£271. ... 

2 DO . 
12251. 


MINES 

Central Rand 


05^ 

7 a 


121 Durban Deep R1 

104 East Rand Pro R1 

9 Egon Cons. 50c. 

£245j Randfont'n Ett. R2._ 
14 Simmer 4 Jaek 2c ... 
45)WestRara!Rl 


1740! 


. 

. 

161 

-i ’ 

- 

- 

25 


33L5< 

13 

£34 1, 

-b‘ 

01150c 

34 

25 

♦3 

- 

- 

70 


- 

- 


i Y’W 
ICvrlcris 


UD 2b 12 
45 0 U 2 2 
F3 0 10 20 
20.01 1.9| 2.2 


77 


Eastern Rand 


59*, 32 V Bracken 90e 

906 19* East Dana R1 

£111 725 Eastern Tnk.Cn. 50c 

247 147 ERGO 50c 

77 49 Grootv lei 25c.._ 

818 472 Kinross HI - - 

72 34)tasile65c 

% 

37 
8 
58 
52 

ll Z 
i3 


~3WModdir 8 Gold Hidgs.. 


44 ...... 

263 -1 


i25c 

22VRandErt&ExplS0c.. 

5 Roodepoort Gold 

41 j. African Id. 3bc.._. 

37 l/lakfoetelo ZOc 

704 WlokelbaaJr B2 

awit Nigel 25e 

Far West Rand 

200( 15dBly*oor25c.. — 

9111 582 Battels Hi 

21 3 129 Deelkraal 20c 

811 54 Doornfonleln 25c. 

(ft 465Dnelonteln50c 

447] 232 Elarafcrand Gld 20c.. 

ft 39 EKfiurg R1 

4671 321 Hartebeest 10c 

581] 439 Wool Gold 25c...„ „ 

1371 84 Uhason 20c 

£15*a|Saiiitiraal 504 1... 



1 

It03l| 

0270c, 

Q50q 


QbOc 

1030c 

0315c 


125 4 


6 

113.4 

I 

82 
18 7 


<123.6 


6.2 




10B 


171 Stlllonteln 50c. 

£53D6V Vaal Reefs 50c 

92 49 Yenlersport 25c _.. . 

90*j 55 Western Areas Rl — 

£21 *») C1 4 jj)W c drrn Deeo R2- 


ndpaalDc. 


14.4 

19.0 

8.6 



O.F.S. 

14B Beatrix Mlnesl 243 

40C f 5 Coos. Gold 50c... 54B .._.. 

118 Free State Dev. 10c... 138 -5 

285 Harmony 50e 300 

85 Joel (H.J» Goldie.... 139.... 

72 LoralneRl 136 -1 

495 ) 354 St. Helena Rl 435m -4 

176HJ4lsei -..J 27B-..-. 


1 

188| 

376 

145 

150 


3521 


. 1068c 
|i0310c 

0115c 

025c 

it03O5c 

0115a 


Diamond and Platinum 

£141) .... 01600c 
909 *4 0200c 

329 .. .. 0200c 
842 +22 Q250c 
7ft.... '0L35C 
£992ri4S2in0220ci 


£14 ll £7llAngioAm. im.SOc... 

£101. 594 De Beers Of . 5c 

340 300 Do. 40pcPf. R5 

85c 496 mpaia Plat. 20c._... 


7ft 510jLydentnjrg 12>,c_ 

£992 655«ih. Plat. 10c 


10 6.4 
2.4 

22 8.7 

9.1 4.3 
23160 
131 9.4 


2.8 5 0 
< 14 2 
i 70 
12 41 
L41 


Central African 

Falcon ZSOc — 

Van kle Col.3Sl 

nikJjgMrr'sCons. 50p 

. Pid.lp., _... 

n.Cor.SSDO 24.... 

Finance 

Ull £6*i|Ang. Am. Coal 50c.... 

£l«fl 87lKngloAmer 10c 

T6UAng.Am.GDidRl 

bbWnqkjvialSOc 

6>](fClagaaGold 10p....v 

GinCluftRes ~P 

17»Do. Warrants -v ... 

1155 Cons. Gd4 Fields... a 1478ml 

600 3enbel Rl..... 

82C Gencor40c 

21*, Sow & Base 12 *,p..y 
£135|l 790 Gold Fields S A 5c-.. I 
11(8 £75 Jo'burg Cons. R2.. — 

950 MkWle Wii 25c 

628 Mlrtcroo $1 40 , 

— 435 Monarch Res. 10p...v) 

25C 185 New Wits 25c 

£131} 980 OFSIneslc 

5 4 Rand London 15c. 

- aiS land Mines Rl 

255 Rard Min. Procc. Rl. 

82 l/ogets 2*jc 

66 Waver ley M»nn5p-v| 
2S2lWub*i Sold Hidgs 50c — I 

Australians 

7)vAcam Secorllles 20C_ 

1 6 VAfro-West 20c 

55 ViCM 50c 

79 YACM Gold 

3 f-Juju arms Expin NL. 

a l2Artoyne50c 

1*, VAsla Oil & Minerals. 

4 VAuPAX Res 25c 

2 iiuOralh Mining N L. 

— 20 * Anec Evpln 

28 21 BHP Goldmines 25c . 

17B 88 rBarrack Mines 

9C 239 Bond Corpn 50c.. 

15C 78 yBoB^lmllle 1 Kina. 

12 6 PBruasa’Ick SI 

491 369 9CRAS2 

269Carr Bovfl20c. 

3 £ 9CentralPaeitle 



10>» 


ISttDelta Gold 

52 YDomlnloo Mining... 
49Draqoa Res. 25c.._. 

9 10 UEasunet 20c 

106 VEUerS Resources 

176 YEro pour Mines- 

2ii 9£ndea»aur 20e..— 
78 9FonayihHL 


78 

10 

19 

10 
7 

142 

21 

32 

103 

72 

25C 

•114 

U 

17 

87 

140 

220 

joa 

11 

102 

15 

292 


HyCroesttMmi ngH. L .. 


f .Fcnanh.._ 

11 *j»GemEip& Minerals... 
5 KolcondaMlnNLZOc — | 
3IWM hjlgoorfie5c... 
11 UGwalla Mins &. ... 
50 Ktaalu Resources 20c.. 
3 independent Res Ltd. 
8 pJroon Mining 20c... 

3'j yjuiia Mines NL 

39fUlbaraMln20c... 
106 PKkbtM Gld Mm 2fcts_.. 
14 py.itclKner HL25c.... 

18 IRMiwsan Pacific 2fic-. 
40 fMrriittwra 25C -- 
57 PMetalsExBOe ....... 

141] *MeunjMWrttsn.l — 

77 »M!M Hidgs 50c 

6*] VMimil Secs. 25c,... 
4*Mount Burgess 20c.. 
56 pNormandrResNL.... 
105 Willi BPefcO Hill 50e 
166 yPan Aim Mining 25c 
72 ifffiincoiK 1 2St.. .. 

6 yParjyii tetwees HL 
25 Pannga Mo-1 /Exp ft 

86PromuKO 

5‘, YPelsart Res Ml 

9fi9PlacerPac.30cts. 

298VResiison 50c 

2 VSamson E10I n. NL. 
3 ySandhufsl Mining— 
229 9&gnsG*aiiaNL .... 

J fe *S inn. GoldlleMs , 

17 gSouthem Pacific.... 
3*5 pSauuur:VentafiZ5c. 

4 ^Sparges M iningNL 


iKSwuiRes20c 

223westn. Miring 50c . 

Tins 


9 


2 


9< 


95 

-4 

h 

f .. 



lb 


b 

+1 



36 


22 

+1 

96 


3/ 


103 

+i 

fa 

-!■» 

481 

-i 

U 

-2 

41 


fi 

-1 

76 

-2 

6 


11 


U! 

-1 

in 


s S 

♦*f 

-9 

Jb 


fab 


41 

-3 

IS 

-1 









4 


114 


14 


25 


91 

*3 

57 


154 


111 

-2 

8 

-b. 

fa 


74 

-2 

131 


195 


94 

-3 

B 


40 


101 

-1 

t 


114 


381 

-5 

3»j 

*b 

< 


7M 

-5 

?»’ 

*b 

18 

-l 

5 b 


s 

-b 

2 

*■ l 

203 

-5 


Q7d 


ZQUj 

054'i 

042c 

5 

gQ4d 

Q16c 

01 Oc 

1CI2C 

Q7*,c 


C28q 


025c 1 

Q5d 


1094 

02,5c 

Q8cj 


miiiaJ 


Q50q 


OM 

Qlc 

U5Z3d 


10)14.1 


Lfl 


141 


18 7 
[40.1 

4.0 

52 

|12J 

2i 

56 

4.7 


112 


3.8 


1989 
High , Low 
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S3 
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P/E 


42.4 


13.4 
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11.4 
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15 4 
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« 

11.5 
10 8 

93 
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NOTES 


ling class 

of security names a Alpha. 8 Beta, v Gamma. 

Unless otherwise Indicated, prices and net dividends an In pence 
and denominations are 25p. Estimated prlce/eamingt ratios and 
covers are based on latest annual reports and accounts and. where 
possible, are updated on half-yearly figures. P/Es are calculated 
on "net" distribution basis, earning;, per share being computed on 
profit alter taxation and unrelieved ACT where applicable: 
bracketed figures Indicate 10 per cent or more difference If 
calculated on “nil" distribution. Covers are based on 
"maximum'* distribution; this compares gross dividend costs to 
profit after taxation, excluding exceptional prof Its/ losses but 
including estimated extent of offseitabie ACT. Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

• "Tap Stock" 

• Highs and lows marked thus hare been adjusted to allow for 
rights issues for cash 

t Interim since Increased or resumed 
» Interim since reduced, passed or deferred 
ft Tax-free 10 non-residents on application 
> Figures or report awaited 

w Not officially UK listed; dealings permitted under rule 
. 535l4)(ai ■ _ „ 

• USM: not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
Not officially listed. 


Price at time of suspension 
ad after 


Indicated dividend after pending scrip and/or rights Issue; 
cover relates to previous dividend or foreeasL 
6 Merger bid or reorganisation In progress 
& Not comparable 

* Same Interim; reduced final and/or reduced earnings 
indicated 

G Forecast dividend: cover on earnings updated by latest 
Interim sutemeitt. 

T Cover allows lor conversion or shares not now ranking for 
dividerass or ranking only (or restricted dHldend. 

* Cover does not allow for shares which may also rank for 
dividend at a future date. No P/E usually provided. 

I No par value 

B.Fr. Belgian Francs. Fr. French Francs M Yield based on 
assumption Treasury Bill Rate stays unchanged until maturity of 
stock, a Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or ptyaole on 
part of capital, cover based on dividend on full capital, e 
Redemption yield. I Flat yield, g Assumed dividend and yield, h 
Assumed dividend and yield after scrip Issue. J Payment from 
capital sources k Kenya, m Interim higher than previous total. 11 
Rights Issue pending q Earnings based on prellmlnarr figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend- cover relates to previous dividend. P/E ratio based on 
latest annual earnings u ForeeasL or estimated annualised 
dividend rate, cover based on previous year s earnings, v Subleci 
to local tax. x Dividend cover in evees of 100 limes, y Dividend 
and yield based on merger terms, z Dividend and yield include a 
special payment: Cover does nut apply to special payment. A Net 
dividend and rield. B Preference dividend pas se d Or deferred. C 
Canadian E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 198B-B9. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1999. K Dividend and fir'd based on prospectus or «b*r 
official estimates for 1907-88. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dividend and 
yield Dosed on prospectus or other olficlal estimates for 1988. N 
Dividend and yield based on prospectus or other official estimates 
lor 1989-90. P Figures based on prospectus or other olficlal 
estimates for 1987. Q Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
Abbreviations: rt ex dividend; k ex scrip issue; v « rights; a ex 
all; * ex capital distribution. 


REGIONAL & IRISH STOCKS 

The (allowing is a selection of Regional and Irish stocks, Uu 
latter being quoted in Irish currency. 


Albany inv 20p .. 
Craig & Rose £1 . 

Finlay PVg.Sp 

HoiltJo$>25p..... 


96 


Bat 


aS 


134a 



IRISH 


Cap 8*j*« Lu 1491 . A £98*, -t, 
tape Cab Ln 1996 ri £101 *« -*i 
Fin. 13% 97/02. yl £122*1 .... 


Amlts. V 

Carrol (P.J.J.. — , 

Hall (R.& H.) y 

Helton Hidgs..— -y 

Irisn Ropes — v 

United Drug V 


415 1 


7K 


1711 

*2 


*2 

21A 


1551 



TRADITIONAL OPTIONS 

3-month call rates 


Industrials 

AlUed-Lyons... 

Amstrad.. ... 

BAT 

6IIC Grp 

6SR 

BTR 

Barclays. . ... ........ 

Blue Circle 

Boots 

B oaaiot .. ...... 

BmAerospxe. 

EiritSb StWJ 

6m Telecom 

Burton Ord 

Cadfaufyt.... 

Cnarter Con* 

Comm umcn 

Gciirauldi. . ........ 

FKi Saatack 

FNFC 

GenAcr dWt . 

C6C - 

G'J*0 

Grard Ur . . 

GUS A 

GuJrtian 

cut: 

rtanvon 

HiweerSidd 

ICI 

jatuar 

Udbrotr 

LedriAGe" .. 

L«r Service 

110,;*. Baal 

Lucas liras 

Mares £ Sbfncer.. 

LUdlard Bv. 

Morgan Grenfell . . 


P 

38 

11 

80 

42 

6*, 

32 

42 

24 

25 
44 
52 

7Hs 

21 

28 

46 

48 

32 
30 

14 
22 
85 
20 

130 

44 

90 

18 

34 

16 

60 

100 

28 

23 

26 

33 

29 
58 

15 

30 

24 


Nat West Bk. 

P & D Did . 

Plessey 

Pony Peck.... 

Ratal Elea... 

BHM 

Rank Org Ord V 

fired Inlfil _... y 

SIC -V 

Sears y 

SmithMlaeBclim.A....v 
Tl y 


V 

...y 
. ..» 

V 

V 
•V 


TSB. _ 

Tesco. — 

Thom EMI 

... y 
• • V 
....y 

Trust Houses 

TAN 

V 

•• V 

Unilever-. - .. 

....y 

Vickers 

— V 

Welteeme...... . 

•• V 

Property 

Srrt Land. 

y 

La«4 Securities. ... 

....y 

M£PC 

.....y 

Kdnaseicrui ........y 

oils 

Brit Petroleum.... 

.. y 

BurmahOII.— 

_...y 

Ca'pr 

— V 

Charteriuii 

...y 

Premier 

-V 

Seen 

» 

Ultramar 

y 

Mines 

Cons Gold. 

....y 

Lonrhb — 


RTZ 

Y 


25 
55 
22 

26 
48 
42 
80 
34 
32 
10 
50 
38 
la 
14 
58 
24 
18 
46 
18 
42 


32 

52 

5S 

28 


21 

50 

35 

2*, 

9 

32 

U 


30 

40 


This service is available to every Co mo any dealt hi m Sta 
Exchanges throughout the United Kingdom for a fee of £985 
■mum tor each security. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


foreign exchanges 


Nervous dollar aids pound 


THE DOLLAR lost ground on 
the foreign exchanges, but 
managed to finish above 
DM1.89 and Y139.00 in London 
after a nervous day. Sentiment 
was dominated by disappoint- 
ing results to the first two legs 
of the US Treasury’s quarterly 
refunding programme and by a 
gloomy outlook for the US 
economy, according to the lat- 
est evidence published by the 
Federal Reserve. 

At one time the dollar 
threatened to test DM1.8300 
and Y 138.50, but stabilised at 
lows of DML88S0 and Y138.65. 
Institutional demand for the 
dollar has not been particu- 
larly strong in Tokyo this 
week, encouraging speculation 
that overall Japanese demand 
at the US auctions would not 
be strong. 

Fears about the outcome of 
last night’s 30-year bond auc- 
tion increased after a disap- 
pointing result to Wednesday's 
10-year note offering. It was 
estimated that Japanese inves- 
tors took only about 15 to 20 
per cent of the 10-year notes 
sold, compared with 25 per 
cent at the May auction. 

The attitude in Tokyo was 
that there is no shortage of US 
Government paper at present 
and there will be ample oppor- 
tunity to purchase as much as 
required on the secondary mar- 
ket. 

£ IN NEW YORK 


Another factor tending to 
push the dollar lower was the 
view that the Federal Reserve’s 
"Tan Book' 1 , published on 
Wednesday, underlined the 
fact that the central bank is 
more concerned about a reces- 
sion than inflation and that 
this could result in a further 

reduction of US interest rates. 

Lower interest rates were 
also suggested by Mr Nicholas 
Brady, US Treasury Secretary, 
when he spoke on US televi- 
sion about legislation to sup- 
port the savings and loan 
industry and face the problem 
of third world debt 

Figures on US producer 
prices and retail sales will be 
published today, but unless 
these are well outside market 
expectation the impact is likely 
to be limited and the market's 
attention will turn towards the 
June US trade figures next 
Thursday. 

July producer prices are 
expected to rise 0.1 per cent. 


after falling a similar amount 
in June, while July retail sales 
are forecast to rise 0.5 per cent, 
compared with a fall of 0.4 per 
cent in June. 

At the close in London the 
dollar had fallen to DML8915 
from DM1.9005: to SFrl.6305- 
from SFri-6355; and to 
FFr6.3950 from FFr6.4225. but 
was only slightly lower against 
the yen at Y139.10 compared 
with Y139.20. On Bank of 
England figures the dollar's 
exchange rate index fell -to 69.6 
from 69.8. 

Sterling benefitted from the 
nervousness surrounding the 
dollar and from the pound's 
position as a high yielding cur- 
rency. It rose 1 cent to Sl-6270 
and climbed to DM3.0775 from 
DM3.0725. The pound also 
advanced to Y226.25 from 
Y225.00; to SFr2.6525 from 
SFr2.6450; and to FFr10.4050 
from FFr10.3850. Sterling's 
exchange rate index rose 0.3 to 
92JJ. 


FINANCIAL FUTURES 


Sterling contracts below best 


LONG-TERM gilt futures were 
slightly firmer on the Liffe 
market, in active trading of 
over 20,000 lots yesterday. The 
Rank of England's Quarterly 
Bulletin was published after 
the market closed, but the 
firmer tone was largely based 
on speculation that it would 
emphasise the need to fight 
inflati on and advocate keeping 
interest rates high to support 
sterling. In general this proved 
correct. 

Market volume remained 
concentrated in September 

UFFE UWG SILT FtmUES OPIUMS 

£38,000 64tta ■) 100% 


delivery. Although the long-gilt 
contract was firmer, it finished 
at the day’s low of 97-03 com- 
pared with 96-31 on Wednes- 
day. September gilts opened at 
97-08 and touched a high of 
97-18. 

As far as short sterling is 
concerned, most activity has 
nowmoved to December deliv- 
ery. reflecting a general view 
in the City that a cut in UK 
bank base rates is by no means 
certain by the end of the year, 
and is certainly most unlikely 
by the time of delivery of the 

LIFFE OS TREASURY KM> nmHESOTJDM 
SlDOgWO MUb at 100% 


near-dated contract in mid-Sep- 
tember • >si 

.Trading volume lit the 
December month was over dou- 
ble the level for September, at 
nearly 11.000 lots. December, 
short sterling finished near the 
day's low at 87.12, hut was 
above the previous day's settle- 
ment of 87.10. • 

September US Treasury bond 
futures fell to 97-08 on Liffe 
-from 97-24. on nervousness 
ahead of the US Treasury's 
auction of S9.75bn in 80-year 
bonds. 
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POUND SPOT- FORWARD AGAINST THE POUND 


As; 10 


Aug.10 

Latex 

Previous 

Clew 

£Spoi 


L 6212-1.6222 

1 month 

0.66- 0 65pm 

0 67-0 65ptn 

3 months 1 

L95-1 42pm 

2.01-1.48ofli 

12monUc_ | 

7.40-730pm 

6.77-6 67pm 


US 

Canada 
Netherlands. 
fWgtura — _| 

Denmark 

Ireland 

W Germany 

Portugal 

Spain 

Italy 

Norway 

France... . . 
SiWd« ...... 

Japan 

Austria .... 
SmutrUnd . 

ECU.. 


Day's 

scr&ad 


1.9225 
14055 
3.4t> 
64 20 
nq?ti 
11495 
3.07 
256.10 
19255 
2213 
LI. 2c 1 : 
1039* 
10.47 f, 
225 1, 
2158 
2.64'j 
1.4830 


16345 

L51B0 

-3471, 

-6455 

■1.1560 
■308 >3 
258.45 
19375 
2214 
11304, 
10431a 

1051U 

227 

21.72 

2.66 

1.4885 


Ctae 


1 b265 
19055 
346S 
6430 

1193 1, 
11530 
3071j 

256.60 

192.60 
2214 6 

1126 ‘j 

10 40 
10.47* 
225* 
2165 

2 64>, 
24865 


16275 
19065 
3 471, 
64 40 
1144* 
11540 
308 
257.60 
14290 
2215k 
11271s 
10 41 
10481, 
226V 
2168 

14875 


One month 


0.674) bdcsin 
O-25-O.lScam 
2-15cpm 
30- 20am 

4fc-4t, cepm 
0 40-0 35ppm 
1'i-lSnfwn 
7-20cdK 
3-lbcdiS 
4-2ILrepm 
3-2<;arepm 
4<,-4am 
1%-1‘jflrtpm 
W-l^yom 
13-llvwffl 
lVlHam 
0 56-0.55ejwn 


% 

p.a. 


4X3 
135 
6.44 
466 
438 
390 
6.82 
-0.63 
-059 
1 63 
2.93 
4.76 

193 

829 

665 

679 

456 


Dm 

months 


IW-LB'H 
0 6frO-52pnJ 

sii-sHwd 


BP 


LI 
-4ind 


2MMs 

ufM 

’bg 

L58-I33OT 


(U- 


4.70 
L24 
627 
5.13 
427 
3.31 
6-50 
-L55 
-0 70 
126 
235 
4.49 
181 
9.C6 
609 
bfcfl 
438 


CcmmerrlaJ rates taken inwards 
64.45^6435 S c-month fomartl 


the end of London trading. Belgian rate is amertartr francs. Financial franc 
dollar 3.75-3. 70cpm 12 months 6.b&650qnn 


Forward premium and discounts apply in we US dollar 

STERLING INDEX 


EMS EUROPEAN CURRENCY UNIT RATES 



Aug 10 

Previous 

an 


922 

92.1 

900 


922 

920 

10 00 


922 

“2.1 

1100 

am 

923 

920 

Noon 


933 

92.0 

1.00 


93J 

920 

200 


933 

92.0 

3.00 


923 

92.0 

4.00 

pm 

922 

9L9 


Belgian Frane 

Danish Krone 

German D-Mark 

Fmh Franc 

Dutch Guilder __ 

Irish Punt 

Italian Lira - 

Spanish Peseta 


Ecu 

central 

rates 


42.4582 
7eS212 
2.05853 
6.90403 
231943 
0.768411 
148358 
130 000 


Currency 
jiMBons 
against Eca 
AogJO 


43 4222 
BObllS 
207498 
7.01984 
253*58 
0.777748 
144308 
129.989 


V, change 
from 
central 
rate 


+227 
+266 
+080 
+168 
-0 37 
+L22 
+0 64 
- 0.01 


% change 
adjusts] tor 
divergence 


+104 
+L43 
-0.43 
+0 45 
-03b 
-0 01 
+D01 


Di r er penc e 
limit % 


±15424 

±16419 

±11019 

+13719 

±15019 

±16689 

±4.0815 


Oanges are for Ecu. therefore positive charge denotes a weak currency 
Ad insurant calculated bj Financial Times. 


CURRENCY RATES 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


Aog.10 

Bank 

rate 

% 

Special’ 

Drawing 

Rights 

Eintwin T 
Currency 
Urai 

Sterling » 


L 27220 

L48336 

U3 Dollar 

7 

LZ7354 

1-10020 

Canadians 

1236 

149182 

129219 

Austrian Sc6. 

5 

17.0043 

14 6052 

Belgian Franc.. 

7.75 

505723 

43 4222 

Danish Krone 


938281 

8 06118 

DcuUdwMark. 

500 

241591 

207498 

N«h Guilder 

600 

272347 

233958 

French Fra* 

9>j 

8.16976 

7.01984 

Italian Lira. 

13 

1737.62 

1493.08 

Japanese Yen „ 

3L 

176513 

152873 

Nonray Kroce .. 

8 

884346 

7 60900 

Spanish Peseta 

- 

251 401 

129 989 

Swell di Krona. 

9«s 

822707 


Swres Franc 

55 

206033 

L 78948 

Greek Orach. 

20<z 

203 472 

179135 

Irish Pint 


090599 

0.737748 


Aog.10 

Day's 

spread 

Close 

One monk 

% 

PJL 

Tire 

months 

% 

PA- 

OK) . 

1.6225-1.6345 

16265-1.6275 

0 67-064cpm 

4.83 

1.93-1. 89pm 

4.70 


L40B5- 14160 

14100-14110 

0.12-0 07cmn 

081 

0.47-0 37 nn 

0.91 


1.1705- U745 

11720-11730 

033-0 35cdU 

-3.48 

1.00-1 05db 

-3.49 


21235-21350 

21310-21320 

030-028csfli 

163 

0854)81001 

156 


39 40 - 3965 

39.50 - 39.60 

250-LOOqm 

053 

M 1 i^li il i 

0.43 

Denmark 

731V- 7351* 

733\ -734li 

0 10-0 JOoredK 

-033 

060-UOdks 

-0.46 

W. Germany 

lBa30-18950 

1.8910 - 1.8920 

033-0 JOpipa 

200 

0.850.82pm 

177 

Portugal 

157 90-15100 

157.90-15800 

60-75cdis 

-5.12 

230-270dis 

-632 

Spam. 

118 00- 116.60 

US 35 -118 45 

50-60cdls 

-556 

156-168dis 

-551 

Italy 

1355-1363 

13611* -1361% 

330-3 BOliredls 

-334 

1150-1220415 

-3.49 

Norway 

6.90 tj -6.94 

6 92*8-6 93 

1 00-L35oretfis 

-204 

4 05-4 4546 

-246 

France 

637-64012 

bJ9‘v-6J9\ 

0.07-0 12qHs 

-018 

030-0. 45d h 

-0.23 

Sweden . _ 

6 426-645% 

6.44 -6 44b 

L50-165creflb 

-294 

4 75-53Ddis 

-106 


13865-13935 

139 D5- 139.15 

0.44-0. 42ypm 

3.71 

120- L 17pm 

141 


1326k! -13JJij 

13296 -1330b 

230-150qrt*n 

L72 

5.60-350tw< 

137 

Switzerland. 

16230-16330 

16300-16310 

028-0.25ann 

1.95 

0.74-0. 71pm 

178 

ECU 

10955-11005 

1 0955- 10965 

0.03-0.01cpm 

022 

0.15-0. 13pm 

051 


5 Stwltng quoted in terms of SDRjnd ECU-per L 
t EoidDean Contmlsssloti Calculations 
• All SDR rata are lor Auq.9 

CURRENCY MOVEMENTS 


Caomwreiaf rate taken towards the end of London trading t UK and Intend an Quoted in US currency. Forward 
premiums and dbcounts apply to the US dollar and not to the Individual currency. Belgian rate Is for convertible 
francs Financial franc 39 60-39.70. 

EURO-CURRENCY INTEREST RATES 


AugiQ 

Bank of 
England 
Index 

Morgan* 
Guaranty 
Changes % 

Sterling 

922 

-193 

US Dollar _ 

69.6 

-85 

Canadian Dollar 

104.9 

+17 

Austrian Sdn II mg. — 

106.7 

+9.6 

Belgian Franc ........ 

1062 

-6 0 


103.6 

-13 

Deutsche Mark 

113.0 

+20.4 

Swtss Franc 

1075 

+16 6 

Guilder 

110.4 

+133 

French Franc 

99.7 

-152 

Lira 

99.7 

■18.4 

Yea 

140 6 

+716 


Morgan Guaranty changes, average 1980- 
1982-100. Bank of England index (Base Average 
1985 - 100J* I Ratas are for Aug .9 . 

OTHER CURRENCIES 


Aug 30 

Short 

term 

7 Days 
notice 

One 

Momb 

Ttoee 

Months 

Six 

Months 

Sterling 

US Dollar 

Can. Dollar 

0. Guilder __ — . — 

Sw. Franc — . 

Deutschmark 

Fr. Franc. 

Italian Urt 

8. Fr.(FIn) 

B. Fr. (Con.).. 

Yen 

D. Krone 

Aslan SSing 

13V 131, 
9-8% 
121,-12 
7V7*. 

66-6 *j 

7 -6% 

’sa- 

ils 

W 

U l\? 

7Wk 

7-6\ 

JiiK 

SIS 

5H-5V 

3f5J 

w 

7-6* 

9)«-9 

12V-UV 

sie 

ti 

H 

# 

9«i4 

12%-U% 

Eij-8% 

8)1-82 

5,{-5i 

9\-9A 

13V13k 

8S,-8'r 

UL-llij 

7A-7J, 

T-b\ 

7-6< 

P 

Ip 


One 

Year 


jean B *i -8\ per cent nominal. Short term rates ae call to 05 Dollars and Japanese Yea,- others, two days' noth*. 

EXCHANGE CROSS RATES 


Aug 10 


Argentina 
Aural >a ... 

Bracll 

Finland 

Greece 

Hong Kong 

Iran 

Kbrea(SlW_| 

Knoll 

Luxembourg 
Malaysia ... 

Mexico 

N Zealand.. 

Saudi At 

Singapore .. 
S.AliCm),. 
S. AHFnJ... 
Taiwan 
U A.E 


105925 

21310 

3 7035 
6 9385 
263.45 

12 7190 
119 40“ 
1081.95 
048050 
64 JO 

4 3435 
4132 40 
17310 
6(W»5 
31740 
4.3510 
66630 

4L70 

54630 


1068 30 

21335 

3.7235 

69595 

267.95 

127315 

1090.70 
0 48220 
64 40 
4 3550 
4141 45 
2.73™ 

6 0930 
31845 
4.3420 
6 8075 
41 80 
59665 


650.00 
13060 
2.2720 
42540 
16L95 
78040 
7150" 
665 40 
,0.29590 
3950 

2 6645 
2536 00 
L6735 
3.7500 
19485 
2.6685 
40900 

25 60 

3 6720 


65500 
1.3070 
22830 
4 2610 
164.55 
7 8060 

67080 
0 29b90 
39.60 
2 6666 
2540.00 
L6765 

3 7510 
14505 
2 6715 

4 1755 
25 65 
36730 


Aug.10 

£ 

S 

OM 

Yen 

F Fr. 

S Fr. ! 

H Fl. 

Ura 

CS 

B FT. 

t 

1 

1427 

3.078 

2263 

10.41 

2653 : 

3.468 

2215 

1906 

6435 

s 

0.615 

1 

1892 

139.1 

6396 

1631 ! 

2132 

1361 

1171 

3955 

DM 

D32S 

0.529 

1 

7352 

3382 

0 862 1 

1.127 

719.6 

0.619 

20.91 

YEN 

4.419 

7.190 

13.60 

1000. 

46.00 

1172 ! 

1532 

9788 

8.422 

284.4 

F Fr. 

0961 

1563 

2957 

217.4 

10. 

2549 | 

3331 

2128 

1831 

6152 

5 Fr. 

0377 

0 013 

llhO 

8530 

3.924 

1 1 

1307 

834.9 

0.718 

24.26 

H Fl. 

0268 

0.469 

0.388 

6525 

3.002 

0.765 

1 

638.7 

0550 

1856 

Ura 

0.451 

0.735 

1390 

1022 

4700 

1.196 

1566 

1000. 

0860 

29.00 

CS 

0.525 

0 854 

1515 

118.7 

5.462 

1392 

1820 

1162 

1 

33.76 

B Fr. 

1554 

2528 

4.783 

3517 

16.18 

4123 

5389 

3442 

2962 

100. 


^Selling rale 


Yen pv 1.000 French Fr. pa- 10: Ura per 1,000' Belgian Fr. per 100. 


vot nmf total, Calls 2145 Puts 1896 
Previous day’s upeflbU. tails 16693 Puls 28461 


LIFFE £7S 0PTBMS 
E25JB0 laris pb S) 

Strike CaUs-seulemeats 
Price Ah Sen 

145 1735 1735 

150 1235 1235 

155 735 735 

160 235 348 

165 001 1.25 

170 0.00 0J1 

175 030 0 05 


Estimated nhne total. Calls 0 Pets 0 
Previous day's open int. Cal IS 190 Pus 25 

LONDON (LIFFE) 

20 -yeas 9% Honarn hlt 
£ 50,004 32wfc id 100% 


EsUrncn! veto* tatal Cal ls 304 Pe n 225 
Prtncus day s open du. Calls 2790 Pats 3790 


LIFFE EUHHXUAK 0TO0H3 
£lm points ■< 100% 


Estimated rahane 

Pierian day's open 1st. 


.... PnulO 

13999 Pus WOT 


UFFE SWBT 5TBUK OmOM 
£500,004 prints if MOW 



Strife 

CaHs-setdareTOs 



Calb-HtUnmiti 



So 

Price 


Ore 


Dec 

Price 

045 


CO? 

Dec 

0.00 

000 

9075 

0 W» 

106 

0.02 

009 

8600 

124 

0.U 

0X0 

OCb 

9100 

042 

035 

am 

0.13 

8625 

0.25 

103 

0-13 

0.16 

000 

0 43 

9125 

cm 

056 

009 

119 

8650 

0.12 

283 

027 

021 

0 01 

172 

9150 

0J0 

049 

021 

027 

8675 

0.06 

054 

0.46 

027 

249 

4.49 

9175 

004 

035 

a 40 

038 


0.02 

0.49 

0.67 

037 

7.48 

855 

9200 

002 

024 

063 

052 

8725 

0.01 

036 

0.91 

049 

1248 

1329 

9225 

001 


□ 87 

DXfl 

8750 

0.00 

036 

115 

0.64 


EscrsRed vofrne total. Calls 220 Ptcs 200 
Previxsdjys^wua. Caiis 6118 Pots 6387 


Estimates vnbaae total, dth 1981 Puts 1825 
Preview day's 0 (M Ibl Calls 330(52 has 22820 


Dose 

Sep 97-03 

Dec 974)3 97-14 


High 

97-18 


Lour 

97-03 

97-04 


Estimated Rhone 21266 U0834) 
Previous day's open ton. 30906 C0S3-51 

7-1U YEAR 9% NOTIONAL GILT 
£50,000 3 Zeds pf 100% 


High 


& 

Dec 


Ftvlitwit*i1 until m, 0 (Q) 

Prevtaa day's open hrt. 0 (ID 


Prev. 

46-31 

96-31 


Prev. 


PHILADELPHIA SC f» 8FTB8S 
0L25O (cepb per£l) 


Strtfe 

Price 

55$ 

Cans 

Sen 

OU 

Dee 

lug 

Pats 

Sw 

Oct 

Dk 

1575 

57V 

6.05 

650 


0.73 

146 

286 

1600 

301 

388 

430 

492 

0.02 

143 

225 

395 

1625 

094 

238 

292 

3.69 

026 

238 

3.43 

33 

1650 

G.06 

146 

200 

268 

185 

388 

4.94 

681 

1675 

cat 

078 

126 

199 

4.13 

1570 

6.69 

BS 

L7M 


035 

0.74 

139 

662 

7.77 

8.66 

1039 

1725 

- 

0.13 

040 

094 

912 

10.02 

10.79 

1239 


US TREASURY BONDS 8% 
S100400 32mh of 100% 


Prev.ta day's open tcc Cafls 409257 Puts 05200 UUL cwresde) 
Previses day’s niece. Calls 34,547 Puts 13614 (All currencies} 


CHICAGO 


High 

97-12 


Low 

97-03 


Close 

Sep 97-08 
Dec 97-04 
Mar 


Estimated volume 5474 (3217) 
Prerl o u day’s open ht 7870 (8453) 


6% Nona IUL GERMAN GOVT. BOND 
DM250 ,060 IDOUb of 100% 


Prev. 

97-24 

97-20 


U.5. TREA5USY BONDS 07] 1% 
SHULOOOXbdsaf 1M*6 


JAPANESE YEN OMU) 
Y123m S pec Y1M 


Sep 

Dec 

Mar 

Jan 

Sep 

Dee 

Mar 


Lata: Htah 

97-07 97-13 

97-LW 97-09 
06-28 97-01 

96-23 96-23 

96-13 96-16 

96-05 96-16 

56-03 96-05 


Low 
97-03 
97-00 
96-26 
96-19 
9b- 11 
96-11 
96-05 



Ome 

95^ 

Low 

Prev. 

Sep 

. 

. 

. 


95 50 

95.44 

9557 

Dec 

- 

■ 

- 

Dec 

Mar 

9552 

9548 

9559 

9551 

9559 

9555 

Mar 

- 

* 

■* 


Prev 

97-23 

47-19 

97-11 

97-03 

96-27 

96-19 

96-11 

96-03 

95-27 

95-18 

9549 


Dee 

Mar 


bust T8S T25 FSc 
0.7216 0.7229 07212 01229 
0.7272 H7284 0.7268 &72S4 
0.7330 - 0.7330 ' 0.7336 

0.7386 


DEUTSCHE MAH (QBU 
tMU5 l 0M S HT DM 


Esrimaed nhme 15607 (194131 
Prevfous day's open ire. 41649 (41114) 


6% NOTIOHAL LONG TEU JAPANESE GOVT. 
BONO YlOOn 1098 b (I U0% 


Clore Higb Lew Prev 
Sep 10b 24 1Q6.S 106 20 10615 

Dee 105^8 105.92 10&87 105.98 

Estimated volume 438 (589) 

Previous day’s open in. 1232 Q213) 


THREE MONTH STEKUNG 
£500,000 patois of 100% 



Ome 

fftol 

Lew 

Pitt. 

Sep 

86.35 

8637 

8631 

8632 

Dee 

87J2 

87.18 

8710 

87.10 

Mar 

88.00 

88.05 

87.97 

87.95 

Ji« 

88.49 . 

88.53 

88.48 

88.46 


EsL Vol. (Inc figs, am shram) 18109(15092) 
Prevlom day’s opn ML 94469 B2747J 


THREE MONn EURODOOM 
Sim pcM of 100% 



dose 

High 

9142 

Low 


Srp 

9139 

9137 

9148 

Dec 

9172 

9175 

9170 

9182 

Mar 

9190 

91.93 

9189 

9197 

Jim 

91B0 

9155 

9L81 

9188 


EsL Vol. nut figs, not shown) 6877 14831) 
Prevtoss day’s open InL 50961 (51245) 


THREE MONTH EIIMMABK 
DU Im paints if 100% 



Close 

High 
93 12 

Low 

Prey. 

So 

93.07 

93.07 

9309 

Dec 

9321 

93.26 

9321 

9323 

Mar 

9337 

93.46 

93 42 

9335 

9337 

93.42 


Estimated volame 3132 (2092) 

Previous day's open liL 14019 114178) 


FT-SE 100 INEZ 
£25 per ftdl fades paid 

Ctose High 

Sep 2353.0 2374.0 

Dec 2397.0 2400.0 

Low 

23520 

2400.0 

Prey. 

2378.0 

24220 

EdJnated volume 2968 (2143) 

Pmlon day's open hL 19351 0.9092) 


POUHD-S IFOREKH EXCHANGE) 

Spot 1-nah. 3-tmh. 

1 .tzm 163)4 1.6079 

b+rth. 

15898 

12-ntfa. 

15615 

nm-SIBaUHG 5s per £ 

latest Hhh 

Sep 1.6236 16270 

Dec 1.6042 16080 

Mar 15900 15900 

Lew 

1.6222 

16030 

Prev. 

16168 

15978 

15792 


MONEY MARKETS 

London rates ease 


FT LONDON INTERBANK FIXING 


(1100 a.«. Aug.10) 

3 moeths US dollars 

6 months US Dollars 

bid 8,1 | 

offer 8H 

bid '8)z j offer 8«» 


A FIRMER pound encouraged 
a slight easing of interest rates 
on the London money market 
yesterday. Three-month ster- 
ling interbank fell to 1352-13% 
per cent from 13^-132 but the 
move was largely technical - as 
day-to-day credit remained in 
reasonably good supply - and 
was not a pointer towards a 
cutin bank base rates in the 
foreseeable future. 

Further guidance on the 
state of the UK economy and 
the likely direction of interest 

UK clearing tank terse tondteg rata 
14 per cant 
from May 24 

rates was looked for in the 
publication of the Bank of 
England Quarterly Bulletin, 
but this came too late to have 
any impact on the market yes- 
terday. 

The Bank of England ini- 
tially forecast a money market 
shortage of £35 Om, but revised 
this to a shortage of £300m in 
the afternoon. Total help of 
£251m pounds was provided. 
The authorities did not operate 
in the market before lunch, but 
in the afternoon bought £66m 
bank bills in band 1 at 13% per 
cent Late assistance of around 
£lS5m was also provided. 

Bills maturing in official 
hands, repayment of late assis- 
tance ana a take-up of Trea- 
sury bills drained £451ra, with 
a rise in the note circulation 
absorbing £55m and bank bal- 
ances below target £45m. These 


factors outweighed Exchequer 
transactions adding £220m to 
liquidity. 

In Frankfurt call money 
eased to 6.80 per cent from 635 
as credit conditions tended to 
ease. There were two main fac- 
tors: the West German Bundes- 
bank fully replaced an expiring 
securities repurchase agree- 
ment this week, with an alloca- 
tion of OML9bn for a 35-day 
pact and, secondly, reserve 
holdings of the commercial 
banks at the Bundesbank rose 
to DM60.9bn on Tuesday from 
DM56.4 hn on Monday and from 
DM56.0bn on Friday. Banks 
reserve holdings for the first 
eight days of the month were 
DM58-2bn, against an expected 
average requirement for the 
month of DM56bn. 

This build-up meant that 
banks were more willing to 
offer funds on the open mar- 
ket. Dealers noted that call 
money has only once been so 
low since the Bundesbank 
raised official German interest 
rates by Va point on June 30, 
and suggested it was a sign 
that the central bank is keen to 
reduce the amount of borrow- 
ing at the 7 per cent Lombard 
emergency financing rate. 
Lombard borrowing has been 
very small so far this month 
and was only DMlGQbn on 
Wednesday, after touching 
DM3-8bn at one time in July. 

In Zurich the Swiss National 
Bank cut its floating Lombard 
rate to 8V; per cent from 8‘A 
per cent on Wednesday. 


Thp firing rails are Ok arithmetic means rouwfed to tAe nearest oOMbtontl. of Uv M art offered rates for 110m 

d totA* maitaitii Die reference lanks at ILOQiin. each worittag iaj. D* bra*s are Hailoal WcsWKUr 

Balk of Tokyo. Damcfif Bart, Basque Nattaral de Paris and Morgan Guaranty Trust. 


yetted I 

Bank, t 


MONEY RATES 


NEW YORK 

Lunchtime 
Prime rale 


Treasury Bills and Bonds 


Broker lug rate 

Feifawis 

Fed. fends at intervention.. 


Doe month 

TwnoutA 

10'j Three month... 

ID SI ( month 

9 Oneyer 

Two few 


7.98 Ttawjrar 


8 33 FosrjW 


122 F hie year 

8.10 Seven jear ~ 


8.15 lfl-rear 

8.04 30-year 


.. — 8.02 

8M 

— a oz 
— a os 

8TB 

8.17 



LONDON MONEY RATES 


Aug.10 


Interbank Offer 

Interbank Bid 

Sterling COS 

Local Authority Dep*. ... 

Local Authority Bonds .. 

Discount Mkt Dens 

Company Deposits 

Finance Houk Deposits . 

Treasury Bills (Bin) 

Bank Bills (Buy) 

Fine Trade Bills (Buy)... 

Dollar CDs 

SDR Linked Dep Offer... 

SDR Linked Dep Bid 

ECU Linked Dep Offer... 
ECU Linked Dep Bid .... 


Overnight. 

7 days 

One 

Three 

Sla 

One 

notice 

Month 

Months 

Months 

Year 


B5 

BS 

uS 

13 Sr 

U* 

135, 
13 la 

- 


13H 

13H 

13ia 

13). 

L35a 

liu 

1311 

13H 

331a 

13 1* 

14 

lift 

135, 

ii «s 

_ 

_ 



13^ 

138 

13^i 

13 le 


- 

13 il 

13 fi 

13h 

13 1« 


m 


13ft 




m 

13 H 

13U 

izg 

• 


* 

14ti 

135 

13jJ 



- 

8.87 

8.70 

855 

8.47 


W 

8h 

& 

Id 

84* 


w 

6% 

8)* 

as 

8 

- 

- 

91, 

9ft 


*»+ 

“ 

- 

9l« 


9 a 

9). 


Treasury BUI 
one-month 13.1 


Bills (se ll); o ne-month 13]J greent; three month! I3tj per eent; Bank Bills (sell) 


Jin 


- — = -- r- — — — ■— rvww nrJly.ii tA VVMre'A a *7W7, ■■WV. W.7CPI 

p c. uul Aiimoriiy and Finance Houses urvffi dais' notice, others sewn days' fixed. Finance 
Houses Base Rate 14 )j from Auguit.l 1989: Bank Deposit Rates For sums at seven days notice 4 
per cent. Certificates of Ta* Deposit (Series 61; Deposit £100,000 and <wer held under one month 
9ij per cent, ane-thrwmorithf II per cent; Uirre-sh months 11 per cent; six-nine months II per 
cent: ntne-twelve months 11 per cent; Under £100.000 per eent from December 1,1958 , 
Depo5lu urlthdranm for cash 5 per cent. ' 


UBS. m C35 — Pm. 

Sip 05308 05317 DJ30 « 0J293 

Dec 05327 03339 " 5375 05314 

Mar ... Q5J33 


Ui TREASURY 0015 OHM) 
Sin pitots if 190% 


So 
Ok 
M ar 
J at 
So 


Latest H*qh Lew 

9229 9231 9226 

9274 9278 9272 

92 91 9294 9291 


9236 

9283 

9299 

9288 

9281 


7 HKE-MBNTH EBNMUAIt I 

XUn potato Bf 108 % 



Latest 

HM 

Low 

Pm. 

Sep 

9139 

9140 

9136 

91.45 

Oce 

91.72 

91.74 

9169 

9180 

Mar 

9190 

9192 

9188 

9196 

Jon 

4L80 

9182 

9178 

91.86 

Sep 

9162 

9165 

9160 

9168 

Dk 

9L39 

91.42 

9138 

9146 

Mar 

9136 

«3L48 

9135 

9143 

Jun 

9135 

9138 

9L3* 

9141 


SWISS FRANC auu 
SFrl25,mSecrSFr 


STANOAKO & POO0S 500 BtDEX 
XSOf tkm Mr 



Latest 

Hkh 

Lomt 

Pnw. 



06156 

0.6165 

0 6149 

06141 

Srp 

Dec 

0.0180 

0.6189 

06172 

ttAlAA 

Ore 

[far 

06205 

0.620 

.. - 

06191 

Mar 


Latest Htgt Lmr Brer. 
34880 34920 347.60 348-25 
35385 353.40 35L90 3S2S5 
367 JO 357 JO 306JS 366=85 


BASE LENDING RATES 


ABN Bail. 


Adzm&CcmozsY — 
AAE - Allied AnbBi., 
Allia! Indi Bank — 
0 HmyAdEdBr — 
AssctiatES&pGup— 
' riJyBacfc. 

• iMeduHLBuk. 



*; 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 

14 


OjdesdateBask., 
Coam.flkJLEaa 
CwnwziiwBat— 

Couth & Co 

Cyj7BsPDpoJaB)i„ 

Danbar Bask PIC.„ 

DmanLairie 

fipjanrial Bank pic _ 

Exeter Trust Ltd 

Financial &£«. Bank. 14 
Fast National Barit Pk. 15 


% 

14 

14 

*14 

14 

14 

14 

14 

14 

14*2 


BakHapaalim — 

BanktaIit&CDfflni_. 14 • Robert FlEnung & Co - 14 

BaskcfCspMS 

Bank of Itshtod 

Baokoftaifia 


Bank of Scotland 

Bawne Beige lid 

BardaysBaik 

Beachmark Barit PLC_ 

BerftwBankAG 

Brit Bk of Hid East — 

• BrmmSiipfcy 

BffiirassJWigeTst 

CL Bank Nederiari— 
t Chatotnase Bank — 
CftflankNA. 


fiolwt Fraser & Ptsrs. . 14*2 

14 Girobank 14 

14 • Gaimiess Mahoa 14 

14 HFC Barit pk; 14 

14 • HaaJra Bank 14 

14 Hmtaye&GeshwBak 14 

14 tHHtSannri 414 

CHoareACn. 14 

14 


% 

NatWestmnfler 14 

NorttnBaokUd 14 

NonridiGaiTrast — 14 
PRIVAItenkBi finrteif . 14 
ProriocblBaRkPLC-^ 15 

R.Raptael&Sois 14 

RoxtargiKG'nola — 14^ 
Royal Bk of Scotland™. 14 

toyal Ires Bask 14 

• SBftb&WinaisaSecs.^ 14 

StaodariQnrtmd 14 . 

TSB 14 

- United Bk of K waft — 14 
IMled&lknfaiBank.-. 14 
Ltahy Trust Baric Pfc — . 14 
WeStm Trust 14 

WhtpacBarirCorp 14 

WtaftcaMay lafiflaw 14 


Oty Mendte itt s Ba nk 


14 
14 

14 aUopoU Joseph & Sons. 14 

14fe IkWlsBarir 14 

14 Hedn}BakUd 14 

14 McOonKllD(M^as8d( 14 

14 UidhafBask 14 

14 UoatBasklog 14 

Nat Bk. of Kuwait 14 


YortsMn Baidc . 


— 14 


• Men bar of BrftMi Modem 
Banking & Soiirft/es Humes 
Association * Deposit m 5.9% 
Saiwise8i%. Top Tte-£lO,OOOk 
install anas 118% l T 
base rate. S Desand i 
Mortgage 13JS% - 15% 


EUROPEAN OPTIONS EXCHANGE 


Series 

Aug. 89 

Nov. 69 

Feb. 90 


Vol 

Last 

Vol 

Last 

Vol 

Last 

Stock 

GoldC 

5 380 

- 

- 

333 

8.30 a 

2 

17 

S 367 


Aug. 89 

Sep. 89 

Oct. 89 


EDEJmterC 

Fl. 315 

70 

10.50 

122 

1250 

160 

1550 

FL 324.99 

EOE Index C 

Fl. 320 

344 

620 

34 

930 

35 

1250 

FL 324.49 

EOE index C 

FI. 325 

1544 

320 a 

315 

620 

17 

920 

FT. 324.99 

EOE Index C 

Fi.330 

268 

110 

778 

430 

17 

720 



Fl. 335 

— 

— 

102 

280 

16 

5a 


EOE Index C 

Fl. 340 

— 

• 

59 

1-90 





FI.240 

— 

— 



1003 . 

030 


EOE Index P 

Fl. 260 

— 

— 

— 


1600 

0.20 

Fl. 324.99 

EOEIndaxP 

FI-310 

SO 

0.10 

2389 

250 

15 

4 


EOE Index P 

Fl. 315 

72 

0.40 

110 

350 

322 

550 

Fl. 324.99 



881 

130 

264 





EOE Index P 

FI. 323 

436 

260 

409 

7 

62 

950 

Fl. 324.99 

EOE Index P 

FL 330 

1224 

620 

606 

950 


L250 


EOE Index P 

FT. 335 

51 

10 

110 





S/FIC 

FL210 

25 

350 

81 

4.70 


_ 

FI. 212W 

S/FI C 

Fl. 215 

282 

1 . 

66 

230 

8' 

320 

a 21290 

5/FIC 

Fl. 220 

- 

“ 

40 

130 

93 

120 

fl. 21290 


OeL 69 


ABNC 
ABN P 
Arson C 
Aegon P 
Ahold C 
Ahold P 
AkaC 
AkzoP 
AmevC 
AmroC 
AraroP 

BUHRMANN-TC 

DAF N.V.C 

H V. B5MC 

N.V. DSM P 

EHevlerC 

EbeilerP 

Clst-Broc.C 

Ghst-Bmc. P 

HelukenC 

KeteetenP 

HooflovmsC 

HeogovotsP 

KLMC 

KLMP 

KNPC 

KNPP 

NEDLLOYDC 
NEDLLOYDP 
Nut.Ned.C 
NaLNed.P 
Philips C 
Philips P 
Royal DutcfcC 
Royal Dutch P 
Unilever C 
Unilever P 
VaaDflinwenC 
Van Dm mens P 
WessMniC 


Fi.45 
R.45 
Ft. 100 
FI. 110 
FI. 140 
FI. 135 
FI. 150 
FI. 160 
FI. 55 
FI. 90 
FI. 90 

FI. 65 
FI. 60 
FI. 130 
FI 130 
FI. 80 

FI. 80 
FI. 35 
FI. 40 
FI. 130 
Ft. 130 
FI. 115 
FI. 110 
FI. 50 
FI. 50 
FI. 55 
FI. 55 
FI. 94 
FI.86 
F1.7D 
FI. 65 
FI. 95 
FL4Q 
Fl. 150 
FI. 140 
FI. 150 
FI. 1« 
FI. 45 
Ft 45 
FT. 100 


Jan. 90 Apr. 90 


A -Ask 


597 

1.60 

84 

280 

25 

300 

157 

1.80 

15 

230 

6 

270 

317 

10.60 

14 

□50 a 



210 

3.70 

292 


10 

S 

523 

450 

81 




127 

4.40 



_ 

_ 

824 

4.60 

167 

8a 

29 

11 JO 

— 

— 

150 

13b 



177 

4 

25 

5.90 

_ 

_ 

235 

3.60 

72 

6.10 

5 

750 

160 

2.60 

219 

360 

100 

450 

2 

550 

253 

7.70 


— 

339 

1.40 



_ 

■a 

315 

a 

13 

L210 

— 

— 

472 

5 



_ 

k* 

46 

4.50 

561 

660 

_ 

— 

66 

250 



a. 


101 

1.70 

56 

340 

13 

450 

72 

550 





226 

650 

1 

10 a 

6 

12 

102 

450 

20 

6.40 



449 

8.40 

4 

K 

_ 


152 

650 

11 

9 

— 

— ■ 

1218 

540 

30 

7.10 


8.40 

326 

L20 

233 

210 

110 

340 

474 

4.70 

221 

6.80 

4 

740 

107 

2 

10 

3 

12 

■4 

275 

430 

8 

8 

8 

1050 

85 

L30 





605 

1.B0 

169 

190 



170 

130 



200 

220 

24% 

1 

1817 

230 

180 

350 

1197 

L10 

138 

210 6 

17 

3.10- 

2371 

290 

373 

5.90 

72 

850' 

602 

240 

59 

1 • 4 

70' 

■ 550 

258 

6.50 

106 

9 

17 

4.60; ' 

79 

050 

153 

2.20 

45 

1340 

537 

130 

2 

580 

10 

7: 

1174 

230 

41 

110 



362 

290 

SO 

5 

— 

— 

3TALV0L 

B- 

UME IN 
Sid 

CONTRAI 

C-Catl 

ETS: 68. 

P* 

530 

■Put 



n. 45.70 
FL 45.70 
FI. UQv«- 
FL 110.40 
Fl. 137.70 
FT. 137,70 
Fl. 147.60 
Fl. 147^0 
0. 57.70 
Fl. 91.70 
fl. 9L70 
Fl. 69.40 
FI. 34.70 
Fl. 132.70 
FI. 132.70 
H. 81.70 
Fi:RL70 
F>. 3450 
, H. 34J0 
n. 131 

S’ 131 

Fl. 113 
Fl. 113 
• Ft. 55 JO 
Fl. 55 JO 
Fl. 56.80 
Fl. 56.80 
. Fl. 94.40 
Ft. 94.40 
FI. 69 
FI. 69 
R. 41.40 
. Fl. 41^0 

a . 145.70 
.145.70 
Fl.' 15260 
Fl. 15260 
Ft. 45.70 
Fl. 45.70 
Ft- 96:60 


FINANCIAL TIMES FRIDAY AUGUST U 1989 


ELDERS (U.K.) plc 

- . . £ 85,000.000 7% subofdinawf - 

Convertible BondsDue 1991 

USS75,000,000 5% SubortiinaWd 

Convertible Bonds Due 1997 

Unconditionally guaranteed by, with 
subordinated conversion bo\ 

conversion rights into Sharraof l- 

ELDERS IXLLUVHTED - . 

w i.. ir hi) riven m accerditooc with Cwddiow ti and .15 

of tb° •»+« * Cta ri “ 

EveaL as defined therein, ha* occurred. 

The Australian ‘cSS5lff!2S. 

and f.ni^dion oF 

pSStcdpS^ to Offer te aequiie ^ 

S awoidancc with the 

» r«A-» i all ruUy pud oniroary shares in Elders uBbtHoTHBy 
SWuJwer who his holding Dt a pnee of ASJ 00 P« 

share. 

ir arach offer is accepted Harlin Holdings would be Ike MmAbipI 
mraeror or Mtittedwnot less than 30% in nonunal Yalucof Lbe 
SJSSa shares in Elders JKL Limited within the mewung of Secflon 7 
of the code. 

Bondholders are reminded that they are « »hg 

holdings of Bonds into D 

terms or conversion and the proredure to 

the Terras and Corahtwos printed on each BoodhoWen 

should note that.. in accordance with the tom and «irfiluNB of tte 
^nds. any shares allotted as the resrit oT conrersi<w after 30th 
June, 1988 wfll not qualiiy for tlw 1988/89 final divtdend aaKl form a 
separate class of shares » the ordinary shares of Elders IXL already 
in issue. Accordingly the proposed offer does not caiend to *f»y wch 
shares. 

Bondholders who are in any doubt as to what action, if any, they 
should lake in the light of this notice, sn'onJd consult thar 
investment advisers. 


GRANVILLE 


SPONSORED SECURITIES 






Grttt 

Yield 


High Law Company 

Price 

OatR 

«Hv(p) 

% 

P/E 

340 

295 Ass. Bril, Ipd OTOkury 

340 

o- 

10.3 

30 

92 

38 

28 AnnlugemlRhodn 

30 

0 

- 

- 

- 

40 

25 BBS Design Groop(USU).— 

40 

- .0 

-.2i 

‘ 5.1 

98 

210 

149 Barton Group (SO “ 

201x4 ' 

■n 

2 J 

1.3 

34.4 

124 

105 Barden Grasp Or. Pnf. (SQ 

124 

0 

6.7 

54 

- 

123 

95 Bray Technologies 

93 

0 - 

5.9 

62 

8.4 

110 

105 BremMUCnv.Prtf,.— 

103 

0 

110 

103 

- 

1D4 

100 NewtCILP _ _ 

104 

O' 

UO 

106 

- 

305 

285 ' CCl Grout Ordinary 

288. 

6 

14.7 

5.1 

56 

176 

168 CCL Grasp 11% Conv.Prrt 

168 

0 

147 

8.8 

- 

213 ■ 140 CUte Pta (SO . — - . 

215 . 

0 

7A 

35 

126 

no 

109 Cvh075%Pref(5O - 

UO 

- o 

103 

94 

- 

75 

645 Magnet GP Xso-VoUv A CW.... 

6.75 

0 

• 

- 

- 

5 

35 Magnet SP Non- Voting B Cor*... _ 

35 


• 

- 


130 

U9 WsGrot*„.„ — 

129xd 

0 

8,0 

62 

7.4 

145 

SB ijKkstm Grasp (SO. — .... 

123 


ib 

29 

14 3 

322 

261 MtftfnaueNVtAtoftSQ 

283 


’ - 

- ' 

« 

145 

90 Robert JenUni 

l«nd 


10 0 

6.9 

3J 

467 

403 Scnxtnm... 

463m - 

■ 0 — 

18,7 

40 

124 

290 

270 Tortaor & Caribte 

289 

0 

53 

32 

10 1 

117 

100 Tonfay 2 Cfcrdih Cm Prof 

114 

0 

107 

9.4 

- 

122 

92 TnriMHofdfagKUSM) 

103 


2.7 

2.7 

U.l 

132 

106 UntstratEstrooeCoav Prtf 

132x4 


95 

7.0 

- 

393 

353 Veterinary Drag Co, ltd 

mo 

0. 

220 

56 

94 

370 

327 WJYeate 

340 

0 

16* 

48 

28.3 


SKurftto detiMUd (SO m ra»tt w (twh l»»M«l to.tte yntnrid rasoUrim at Tire 
Stock Exctanoi. (Wwp kariUei Dnri abac weriitt bMnbfert to tie rslo of 75A 
The* Stavltfcf are drttt In ytricdyoa i mttdred bw^iin hull. tMtnar fiamiUa & Co 
Limited nor GrawHIe DvaHo UiultM 'are marine makers to DM* fcovMct 
■ Tarer stcorirk* are AwR on * mtrkttd baiis- Farther drtrib 


GraoviOc & C<». Ltd. 

77 Mansell Snwr. London ET RAF 
Tekphcri* 01-488. 1212- fX| 

MemberofTSA- - - - - " “ »»l 


Gran ville Davie# Limited 
77 MaraeR Strew. London El SAF * 
T ekp Fi oneOI-488-1212- 
MH0b«r of the Scodt Exchange**. TSA 


CROSSWORD 


No.7,009 Set by HIGHLANDER 



ACROSS 

1 Fitting propeller needs 
almost fbur feet cut out <6) 

4 Guard's combat outfit (8) 

10 Cultivated like sugar (7) 

11 Opening exposively with 
popular, clipped, 
high-pitched sound (?) 

12 Because rider is associated 
with snakes (4) 

13 Engage penman expert at 
reproducing letters (io) 

15 Problem with Elgar's varia- 
tions (6) 

16 Man next in line first, they 
say, for special post (7) 

20 Silver shell on beach (7) 

21 This month record is in 
agreement (2,4) 

24 Share promotion is first 
choice (10) 

26 Gomedian receives royal 

summons (4) 

28 Ceremonial carriage con- 
vertible to chair (7) . 

29 Acme, the original cutter (7) 

30 Turning pale, then becom- 
ing a beast (8) 

31 Among the best at using 
rank (6) 

.< DOWN 

1 One. with a share in separate 
area of land by the sound of 
it (8) 

2 Bad time of year for chil- 
dren (9). 

3 Service on several miBiflpn R. 
including long periods In 

5 A very quiet finish ahead of 
nine for rider (S) 


• 6 Leave people little time ii 
specialised division (10) 

7 first of shops in way ou 
surroundings to survive (S. 

8 Very sweet but insincere (6) 

9 Method of dating part: 
member's spontaneous con 
meat (2-3) 

14 Surplus is admitted by mh 
chlevous bankrupt (h» 

17 Tree Insect is confused, dis 
oriented and cross (9) 

18 Not well used to being victo 
rtous (8) 

19 Fail to observe so mucl 
that’s above reproach (8) 

22 Father in pain Is brave (6) 

23 Son affected to be a Uttb 
monkey (5) 

25 With long tinM bridge oppo 
neats one needs a rubber U 
do it (5) 

27 Southern resting place foi 
young northerner (4> 

Solution to Pasta No.7,008 
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□□□QQ BOQDBnaHU 

□ 
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ftJMKfrll 


BELOV V/UDCEMMURfi 


Do.AFVl 

FafiffeKttt 

GIDGnqi 

Do. AFV 

GBUBreril-. 

Do. AFV 1 

Do. AFV 2 

Grdwn __ — — 

Dp. MV 

karate Bank 
Do. AFV 1 _ — 
D9.AFV2 


PrinttHhkai 
Ro^CtaWoA 
Sopbnt Batndscu 
Suporta 


PrtatamaAi. 


Sttatg 


August 10 


Anr 

Cutter 

EflGB-CotzritA — 
EnsfrGuwaH „ 
HiffiUnwkl I Free 

IfekUnUkftBe 


UBTT 
Utd-PajwPrt. 
WatsDabU) 


ACF Holding - 


ttMasttn* <5140 


Bages Ba*. 


Bases EMtrigr. 
Banco Hfavas. 


BSR: 


r wtsi s i r 

AxtewrJImdi 

AlQwzAfi — ; 


floor 
AMpt Oaten 
Air Usd* — 


JAPAN 


Dal Ml Kn Ba* 

DiftUJah „ 

Daftje Kants 


m 


1570 [-10 

3.030 WO 
10 


NttselSaao. 


3^! 


m 


& 


Rta* 

Kg'* — 

<V«H 1- fcMW F 1 

SxtumaBsok . 


&* 


BZl 
2^30 
3.M0 

2^M 

..._ &« 


m 


Total Cates 

Tokto 

BSJSSi— 

Tokyo VasOm 

Tokyo Efcctrkfcw — 

WBEtartS 

Tokyo Gas. 

Tokyo top* 

Tokyo Stari 

Tokyo Style 

Tokyo Car 

Tokyo Ci»p 

Tokyo trad 

TcppssMH 

TosflOuietet [1370 

Thrift* EsgCofl 1680 

Tesfeta ««**»»._ 

Tb*ok» 

Tosoh top 

Tow — 

Tivo Onstreet 

Toyoda Am Lunra _ 

Toyota* 

Toys Joan — 

Toyo Kwctiu - 

ToyoSritac 

Toyota Kotor 

TbyoTtra 


1ff*r 


ASA B (Free) 

AttaJ^ral B CFrtri 

AseaA Free ... 

ASM B (Fred 

AOraB(Frw) 

Allas CDsco A (Fieri .. 
EtootarBfFree)_ 
Ericsson BtFrrri 
EjsriieBCFnt) 

SantosBFrN. 

Ho (Ml Don B Free.. 

PtonsadaBffToe) 

Saal>SeariaBFw_ 

5w**B(Freri 

Stand la IFreeJ 

Standi* km 

Stan Ensld Ida 

SKfBFrtf 

StKcssatVaAFrce „ 
SriiaCrifsj B (Fir*) - 

S*ka Haadtftbs. 

TWMxvoSFr 

Vote B (Fieri 




August 10 

marked S. 

40 46S 

17% 10% + 1 
W% C%+ % 
: bJ » 0»|- h 
19% 

iT«a 17%+ % 
77% 77%- % 
S 34 +U 

41% « - % 

ZT9 278 


State Mgtt Lorn Oooo CJn»a 

KMC Honhoin I *10% » 10 - If 

402 H BayMns 0% 8% B%- % 

7714 H Bay Co 07% 37% 37% - % 

60148 Inara L *38% 38 38% + % 

78024 Sap OU A 557% 0% 57%+ % 
171077 Inco Stt 0% 3B%- % 

12200 tnnopac *ii M% ll * k 

28978 MM City *?i% 74% 24% 

87S0 lottrtnne 848% 49% 48%-% 

250 In* Grp (20% 0% 20%+ % 
SIMfcnco *n% 17% 17% 

20502 Jtmock 520% 20% 20% 

110 Kerr Add *»% 0% 20% - % 
77737 Label! 827% 77 77%- % 

873747 Lae Unrip *13% 13% 13% + % 
SS*S Lolarga j> S20 22% 23 + % 

15522 Lasflaw A *18% 19% 19% 

46X13 LatOM B t *19% 18% 19 

2S400 LaarsnM A *11% 11% 11% 

100 Lot) tow Co *M% 14% 14% 

dOSOLonvost 833% 33% 23%+ % 

3B4423 UOC Kende 0% 8% 8% + % 

5140 Mdan H X SU% 13% 13% - % 
BOO Men kv r *12% 12% J2%- % 

81774 Macndan 516% 16% 16% - % 

4800 Magna A f *17% 12% 12%+ % 

3Z7S ManBme t *17% 17% 17% 

10684 Mart flea *0% 9% BA- % 

2500 Uemotoe $10% 10% 10%+ % 

90750 Uatall U 5T2 11% 12 

700 Mdlnd Dty 0% B% 6% 

VKM MIWIOVQ 519% 19% 19% - % 

8835 MM Cerp 400 390 390- ID 

3S2S Motaoo A f 538% 0% 0% + % 
99400 Moore 539% 0% 0% 

5400 Miococta 255 2SD 250- 10 
127000 MM Bk Can *14% 14% 14%-% 

1700 N Busmans 103 101 Kn+ 2 

3724 NmTsI EM 520% 30% 20% 

47520 Noma A *14% 13% 13% - % 

3900 Norands F 516% 15% 15% - % 

132083 Noranda S2t% 25 25 - % 

2323 Moreen *37 26% 26% - % 

T7377 Nome A f *24% 24% 24%+ % 
38414 NC OHS *22 31% 21% 

32871 Nor Tsl *24 23% 23% - % 

500 Norm gal sa% b% e% 

888737 Non I *T0% 9% T0% + % 

1000 Novara 512% 12% 12% 

aioo Nomco Ht *14% 14% 14% 

15800 Numne *10% 10% 10% + % 
114320 Oeeha & f 813% 13% 13%+ % 
400 Omega Kyd 250 250 250+ 15 

B3300 Onex I *16% 16% 16% 

7475 Oshawa A f *30% 0% 30%+ % 
79750 PWA Carp $19% 10% » - % 

47575 Pgurin A I 0% 5% S% 

4933 PanCan P 330% 29% 30% + % 
1500 Png&sua *11% 11% 1l%- % 
6500 PJswl A ( *20% 20 20% + % 

38054 Ptonear M 100 100 100 

308237 Placer Qm S1B% 18% 18%- % 
3415 Poco Pw 0 0% 8% 

18800 Powr Cor 1 *18% 16% 16% 

3150 Powr Rn *21% 21% 21%- % 
63050 ProrifiO $10% 10% 10%+ % 


Wpb Lew Ctooe Omo 


100 Ouabcor A *17% 17% 17%+ % 
150500 Hangar »% «% «%+ % 

70600 AayrocA I *8% 8% 8% 

200 Rd Stenha S *33% 33% 0%+ M 
1544 Roliman A I *18% W% JB% , 
54900 HenhanM *18% *8% 18% - % 
700 Rapsp 1 *1C% «% «%* % 

25958 Rio Alann 125% 35% 25%“ % 

1037 Ropsre 8 I H3S% 1» 1» “ » 

2220 Roman *13% 12% «% 

1600 Rothman S6S 65 69 +1% 

73873 Royal Bnk $48% 46% 48% + % 
1647T SHL Syn Si* 10% 10% - % 
3300SNCAI 0% 9 B 

1400 SO- ConiA I *21% 31% 31% - % 
44736 SsshMI 512% 12% 13% - % 

189797 Sceptre 485 479 -W- 10 

100 Echnaidsr A *25% 35% 39% 
147900 SCOOSl 519% 16 1*%+ % 

300 seora C 31B% 19% 19%+ % 

19880 Seagram 594% 93% 03% - % 
7BS4 Soar* Can 514% 14% 14% 

1700 5MMCBI 514% 14% 14%+ % 

15450 SMU Can 544 43% 43% - t 

6541Z SPanW 511 12% 13 - % 

200 Sftm 5 13% 13% 13%+ % 

35»Southam *33% 33% 33%- %. 

12405 Spar Aero f 913% 13% 13% - % 

40161SMCOA 523% 23% 23% * % 

29230 TCC Bev *11% 11% 11% 

147980 Teck B I 524 % 23% 34 + 1 
108441 Tor Dm Bk 533% 33 23%+% 

530 Tar Sun 525% 23% 25% 

1900 Tgnur B f *57% 37% 37% 

15500 Total Pal *29% 29% £9% 

38890 TrnARa U 515% 15 15 

137003 TrCan PL *16% 16% 16%+ % 

24267 Triton A *22% 22 22% + % 

0727 Trlrnac 470 450 460 

26175 Trtz SC A I 528% 28 28% 

500 Treac B 01 31 31 

B00UAPA *17% 17% 17%+ % 

8900 UntpscoB I 405 450 4M+ 5 

7859 U Empripa *11% 11% d%- % 

538 Un Cwp 534 % 33% »% + % 

70068 VarhyC 345 340 340 - 5 

8200 Viceroy R 430 415 430+ 15 

3700 VMeotm » *19% 19% 19% - % 

4200 W1C B I 516% 16% 18% 

634 Weidwood 516 18 18 

358 Wsl Frener *16 19 19 + % 

39470 Wcosat E *19% 19% 18% 

10435 Wsssnln 0% 9-*« 9% 

14X Weston *43% 43% 43% 

7844 Uteotfwd A 355 350 355 

300 Xerox Can 119% >9% 18% + % 

I -No voting rights or restncicd voting 
righto. 


August ZB 


NEW YORK DOW JONES 


Aug Apg Aog 

8 7 4 


Ska axmltoino 
“Si5i I UT 


Aug. Aug. Aug. Aug. 

10 9 B 7 


L68L3I 1695J 1M9.0 

788.3 739.8 1 7820 




■■ 



teOMbSEOA/BO}. 


1699.0 (8/83 14129 (7/4) 

789.6 Oi SI I 6526 (7/4> 


391.16 (ID m 219.5 (2/1) 


6318.04 (10/81 5519 30(4/1) 


CopentogMSEO/l/BS ] 33239133874] 345:66 349.43 356.65 02/7) 275.49 (27/2) 


7540 766.4 77L9 775.4 B158 OB/4) 7233 (4/1) 


3322 

33.40 




194 39 

19164 

37938 

576.10 

46L73 

457.42 


5083 5063 5023 5023 

1213 12L9 12L3 1203 


66422 659.66 660.46 653.49 
1990.1 1975.9 1979.7 1956 4 
1609.93 1608.71 160339 1592.03 


5063 ana 417.9 <4/i) 

1224 (28/7) 973 (27/2) 


66432 00/8) 535.78(Z7/2> 

1990 1 00/8) IS'15.7 (27/2) 

1609.93 Q0/a 12J170 (23/2) 


July 28 I July 21 I year ago Uppro xJ 


3.44 3.47 333 


2608 63 i 262731 j 2607.94 1 2563.77 1 3309.64 dS/S 2093.61(5/6) 


BanaCnm. Hal. 0973 70233 703.94 7Q1J9 70137 




TBADtMG ACTTVTTY 


Amti + er- 


■033 


HMtaB 

flag 9 Acg 8 Aug 7 


„ m306 197.795 198377 
.„ 18818 15.923 13025 

-- 155690 160271 135246 


NEW YORK 

Aug 9 flog B flag 7 


2621 2643 263.9 2628 
2043 205.9 205.4 2043 


NORWAY 

OsloSE (2/1/83) 63828 63270 625.83 


3495387 01/7) 30183.79 0/1) 
2643.91 W/B) 2366.91 (6/1) 


2645 (9/8 208.3 0/1) 

205.9 «/» 166.7 U/3) 


668.90 U4/7) 46727(20) 


137936 (e) 1361.76 135124 137936 00/8 1030169(4/1) 


CANADA 

TORONTO 


a» kn 


16633 16573 
Z747.0 27430 


16853 G/B 12913 (15/2) 

2768 0 00/8 196L0 (3/1) 


! Muifi ■■pi K Y. K j 

I »'-r m 


32075 C3/U 
33505 (6/U 


311.78 1 31131 31129 1 309.78 31590 03/6) 268610/31 


4576.1 45120 


8163 82L7 


<u) 5475 547.4 543.7 


♦ Subject to official recalculation. 


4576JOO/8 | 3333.9 0/1) 


821.7 (9/81 I 6131 (3/1) 


551.2 OB) 487.6 03/6) 


iba idtot q( sH Iwflrn M [flfl mg) HYSE All CO WH B n ~50' SOBtifll 3Dd PoCSf'S— 10: 3Bd TOTOCtD COMBQfiMl 

aod Meuk - 1000 Turmto Mtet fasti 1975 and Mcatreal Portfolio 4/1/ai. t Excluding bnds. Brae wist* ofal! indlcesare 100 «eept Bntsseb SEand DAX - 1.000 JSE Gold -255.7 JSE 
t todKOlal. pits utIHtks, R nodal aw! TrassportasiQfl. Ic) bd UiaraUaUe. Inaustnais - 2643 and Australia- All Ordinary end Mining — 500; tc) Dosed, (u) Unavailable. 
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TOKYO - Most Active Stocks 

Thursday August 10 1989 


SlOdce Closing Change Stocks Closing Change 

Traded Prices on dujr Traded Prices on day 

Defers House — 30.9m 2.720 +10 Sony TZ4m 8380 +440 

Nippon Stool 173m 830 -20 Kawasaki FKm _ 113m 8B0 -20 

Canon 16.0m 1,880 +60 MHI 1U2m 1300 -30 

Fui* FBm 14.4m 4,560 +230 SeUaul Ctmtcl — 11 Dm 1390 0 

HHuchl ISDtn 1.870 +» Kohe Steel aim 796 -18 


Paper 

Assets: 


Add the FT to your 
portfolio. Call for a 
personal subscription. 
U.S.: 1-800-344-1144. 
Canada: 1-800-543-1007. 
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12 issues free when 
you first subscribe to the 
Financial Times 

When you take out your first subscription to the FT, we’II 
send you 12 issues free. For further information and details 
of subscription rates, complete the coupon and return it to: 

Wilf Brussel 

Financial Times (Europe) Ltd. 

Guiollettstrasse 54 
D-6000 Frankfurt am Main 1 
West Germany 
Tel: (069) 7598-101 


Please send me details about Financial Times subscriptions 
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FINANCIAL TIMES FRIDAY AUGUST »-»*. 


3pm prices August 10 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


T2 Month 

Mgh Low stock Dtv. 

- A' 

33b 21 AAR .44 
101* 8% ACM ft 101 
II 5 ? lOVACMMUfe 
10>s 8lj ACM U nl 01 
11 ‘j 10 ACMSCTJ6 
9>I 8b ACMSO 1 01 
18 10% «. Lab .12 

8% at AM I Ml 
23*’ 20% AM in pi 2 
73 40% AMR 

?7 23 AW pi 2.67 

8*j 3b ARX 
441, 3SUASA 3a 

22 h ISVAVX 54 
66 «J(a AbflJB 1.40 
IS 1 * 13% A6IMJI g 1 

13 7b AcrroC .40 

8% 5-3 Aone£ ’J 

34% SOb Acuar 

16% 14b AdoEx T B2( 
11% 71, AMD 

38b 28b AMD pi 3 
!l"j 6b ACabH 

9b 6b AdvMI .12 

60% 46 ArtrUJ 276 

14 12% AlJPb 

23 ub Atmans JH 
4% 2b Ailsen 
4«b 37b AirPra 1 32 

34% 15b AhbFrt .60 

Kb nbAngas 
20% 17% Al 'loose 240 
10 8<2 AHP dgtff7 

92 80 AJjP pt 8 18 

88 79b Al*P pi 858 

30 17*, AtWAIr 50 

22b 14b Albnyln .30 
49b 30b Aibeno .36 
37% 23 AlbCulA 58 
52>, 30 Alban 50 
24 b 18% Alcan a 1.12 
34% 23 AJcoSW 7fl 
29% 21% AlsxAbc I 
77 50% Alexdr 

98b 09b AiiegCg i.fiat 
3b b vtAI jInt 


0**8* 

MSH Ctaw Pier. 

. YkLE lOeaHlBb Law Quota Cloae 

I. 4 21 135 32 % 3S% Kb’ b 

II. 138 9b 8b ’b 

11. 238 lib 1’b lib 

11. 3S3 9b 8b 9b 

11. 364 11b II** lib 

11. 23 9b 8b 9b 

.7 18 116 1S% 16b 16b- b 

173 Sb 9b Sb 
B.T II 22 21% 21 'i 


9 12589 u79b 7Tb 77% + % 
20 25b 3% 25b- b 


n. 20 25b 3* 

a 4% *% .. 

71 164 42% 43b 42b' b 

15 0 158 20% 19b 19% - h 

12 18 2039 G3 62% 63% - % 

138 15b 15 15% + b 

3.4 11 11% 11N lib 

3.9 19 23 8b ab 5b* l, 

23 254 32 b 31b 41 % - % 

11. 68 16% 16*1 16b* b 

27M 9 8b 8% 

9.8 4 31b 31b 3lb- *4 

374 11% 10% lib* b 

13 16 441 9 % 9 9b + b 

47 91932 59b Mb 59b- b 


8b 8% 

31b 3lb- b 
10% lib* b 
9 9b+ b 

M% 59b- b 


lb V|AU pfC 
Mb AlgLua 


41b 24b AlgLua la 
40% 35% AlkjPw 108 
16% Kb AJien-3 
19% 14 Allan pH 73 
25% 20b AIrgn n 
14% 9b AJnCap 1.48 
Z7b 13% AHdPd 
39 31b AldSgnl 1 BO 

10% 9% AtwMu ,78a 

10b 9b AfsMIl 73 
11% 3b AUMO n .84 
10% 10 AMOII n.Obl 
10 9 AlsMP n 69 

41% 2I%ALTEL Bl.W 
74 Ij 47*i Alcoa 1 Ws 
19 10% Amena .06 

28% 18% Amu M 
16% 10*2 Am Ban 50 
14% 11% Arncasl .48 
>6% 9b Arodara 
41% 25% AmHBS M 
27 14% A Barr* .15 

81% 44% AmBmd 244 
29 7 j 28% ABM pC 79 
162% 90% ABM pC. 87 
»% 25 AGKIM 32 
77 18*2 ABusP 9 30 

=2% 19% ACsoBO 250a 
23% 19% ACapCv £R5e 
10 9% ACapln 1.10a 

11% 8b ACMR JM 
19-12 % vjACent 

60% 44 AC yan 1J5 
31 25b AEIP* 2.4Q 

38% 25% AmExp 0* 
19% 1 1 *, AFamry 58 
38% 29*j AGnCr 150 
Bb 7% AmGvl Ota 
10% 8% AGIP nl 06a 

10% 9>i AGT7 n57e 

22% 17% AHUPr 254 
27% Mb AHSM 150 
103 74b AHome 180 

63 44% Amncn S232 

957, 59 AlMGr .48 
36% 14% AMI .72 

40% 28% APresd .60 
65 53% APrad ptLSO 

18% 13 AREal 2 


IMS 13% 13% 13% 

3.8 II 3832 23% 22% 23% * % 
75 2% 2b 2b- b 

2 J} 12 1759 <7% 47b 47% 

18 22 1118 33 % 32% 33b* % 

15 14 24% 24% Mb 

12. 9 8 20% 19% I9%- b 

88 53 10 9% 9%+ % 

9.0 23700 91% 90b 90b + % 

9.4 zlSQ 88 88 88 

.7 T05322 u30% 29% 30%* % 
14 14 134 22 21 b 22 + b 

8 22 14 48% 48 48 - % 

10 18 13 37% 37% 37% 

18 20 341 51% 50% 51% - % 
47 52663 23% 33% 23%- % 

25 13 1074 34% 34 34% - % 

38 15 481 287, 28% 28% - % 
2B 38 62% 62% E2%* % 
18 13 125U103 85% 103 *8b 
72 % V b - 1-18 

13 1% 1% 1% 

2.7 7 75 37% 37 37%+ % 

7.7 10 234 39% 39% 33b - % 

16 in 12 11% 11% 

11. 12 18% 18 16% - % 
BOM 25 Mb 25 - V 
11.21 103 13% 13% 13% 


3% AmRIiy JB 
11% ASB 80 


187« 11% ASB 80 
19% 15% ASB 0 I 81 
5% 3 AShip 

72% 48% AraStcr 1 
78 56% ASli PIA4J8 

41 34% A78T 150 

£)% ISbAmWtr .74 
is 6% Am HOB Be 
38% 29b Amnion 1.28 

19%. 12% AmvOp .10 

15% 12% Amaiak .50 

11 9b AmevSc 1.08m 

49 3-* Amoco 3I8O 

49b 48% AMP 150 
15% 11'.% Ampeo 50 
16% 6% Amraa 88 

9b 7% Amrap 

29% HbAmSffi 152 
9b 4% Aiiacmp 
36b 24% AnaflfK 50 
13b 9b Antflog 
18% 7b AncJi® .02) 

26% 19% Arge 1 * .7V 
11% 0 Angel Rl 182 

48 29% AnlMia' 8C 

12b 7% Amhem 

20% 10% Anthny * 44 
38 26 Aon cp 1.40 

15% 6 Apache 58 

12% 12 Ape* n 
91 80% ApPw pfl.12 

27% 2S%ApPwpt285 
38 30 AppIBk 

15% 11% AppIMg 
33% 17b ArdiDn .10h 
38% 26% ArcoCh ZJ0 
27% 16% Ariaioc s I 
23% 18% ArWa 188 
46% 38 Artlapi 3 
13% 9 Armco 50e 

50% 3lb Arm Wl 1.08 
9% 4% ArowE 
18% 1D% ArwE J*1 54 
39% 15% Area 
26b 17% Arwln 88 
49% 46% Anrin pO.75 
33% 22 Aura) 180 
15% <0 AsCool <i50e 
43 31% AanOU 1 

12 5b AsuPc 07e 

18% 5% Asollnv 2.108 

7 3% AialSos .40e 

23% 10% Ainin a 1 
27% Zlj AsGfiB 188 
38% 31% ABEnrg 288 
104% 76% ABRldl 480 
349% 183 ABfle pf280 
20% 10 b Atlas a 
17% 14% ATMOS 1.12 
15% 10% Aug a! .40 
36% 30 V Auairnl .GO 
« 34% AuWOt .80 

57, 3% Avalon 1.018 

26% 22% AVMCO .40 
28 19% Avery 56 

25% 19 Avn« .60 
41% 18% Avon I 

33% 19% Avon pi 2 

18-, 13% Aytta a 

- 0 - 

36% 29% BCE g 2.48 
20% 14% BET 83a 
10% Gb BMC 
28% 25b BP Pr n.Z7# 
31m 29 BRE 2.40 
19% 15% BUT 248 
28% 20% Balmcn 90 
24% 18% BakrF 82.140 
20b 12% BikrMu ^8 
50b 38% 8krH pO.50 
30% EbBaWta .60 
34% 25% Ban 1.12 
29b 19% Bally Ml 50 

15b 12 BalIBcp .53 
33% 28% BaltQE 2.10 
S3 48% Ban IXB4 30 

37 21% BncOne 1.04 
10b 8% BnaFia .44 
35% 23% BcBIIV n.72o 

1% 7<EBanTej 
64 58% Bandag 80 

30% 22% BkficS 154 
46% 36% BAB P*A3.67e 
44 % 35 BkB P1B3 620 
81 % 62 BIB ptC684e 
28% 19% BSME 136 
55 33 B5NY 182 

32% 13% BnkAm ,4Se 
38% 33 BhA pf3.62n 
65% 54% BkA pt 6a 
7% 5% BhA pi 255 

85% 34% Bonxli 2.08 
U 7% Banner s 
Mb 26% Barelay 1 85e 

38 25 BarB pr 

25% 25 BorB pf 
35% 18% Baid a .40 
36% 33 BarnGp 1.40 
39% 31 % Bamott 120 
10% 4% Baroid n 50 

13% 4% BaryWi 

16% 13 BjHMI .10 
63b 39% Bouoch 1.16 
24% 16% Baxter SO 
45% 35 Bax plATBSo 
74 56% Box pfBaiO 

15% B Bay Fin 
Sib 14% BaySG S150 
17% 11 % BoarSt 56b 
30% 20b Baaig s .84 
22b 17% BcKIns n.14e 
58% 48% BodOk 1 
4Q 28b BOOnH 52 


73 114 10b 10% 10% 

75 47 10 9% 10 + % 

7 7 78 II 10b 10% + % 

.4 46 ID 10 » 

73 166 9% 9% 9% 

2J921 2385-Ub 38% 40%+ b 
25 83861 73% 71% 72% -1% 
.8 a 392 13% 13% 13%-*% 

za 46468 28% 27b 28 - % 
15 82106 16 15% 15%+ % 

3 J 12 29 12% 12b I?% 

3 107 14% 14% 74% — % 

15 7 890 39% 39% 39% 

48 351 26% 28 26 

11 13 3207 79b 77% 7B%-1% 

9 7 9 28% 28% Mb 

1.7 1 161*4 161*4 1S1% - 1% 

17 17 66 34 % 33% 34%+ % 

10 14 14 26% 26b 28% 

10. 44 21% 21 % 21% - % 

11 43 22% 22 22%+ % 

11 40 9% 9% 9%+ % 

65 11 2 9% 9% 9% - % 

477 7-18 % 13-32 

13 16 940 59 58% 59 + % 

10 91654 30% 30 30%- % 

25 15 4571 37% 38% 38% - % 

1.7 15 4519 16% 15% 16% + % 

4 JO 82487 38 37% 37%+ % 

H. 149 8% 8 8 - % 

11. 135 10% 10 10 

5 0 IDS 10% 10% 10%- % 

10 14 248 22% 22 22%+ % 

45 >1 1 26% 25% 2G% 

35 15 689 99 % 98% 98%+ b 

55 13 1400 59 58% 58% - % 

5 12 1851 94 % 93% 94% 

19 31 1683 25 % 25 25%+% 

15 15 128 32% 32% 3Z%- % 

6.1 3S 57b 57% 57% — b 

15. 7 73 13% 13% 13% - % 

<& 2 77 4% 4% 4% 

SO 3 85 18% 15% 16 

10. 21 IS !7b 17%+ % 

4 3b 3b 3b 

I. 4 28 660 71% 59% 70% — % 

58 S 75b 75% 75% -lb 

10 20 8955 40 % 39% 38% - % 

4.1 10 144 18% 18 18% + % 

65 J 8% 7 

14 13 50 38 38 38-% 

J 28 483 18% 18% 18% + % 

42 10 169 14% 14% 14% - % 

ID. 34 10% 10% 10% + % 

4.1 13 2492 46% 46% 46%+ % 

1817 2312 4Gb 46% 46% 

1 a 57 15% 15% 15%+ % 

1.1 102 7 6% 7 

38 948 7% d 7 7% 

43 8 85 27b 27 27-% 

IS 672 G% 6% 8%+ % 

3292305 34% 34 34%+ % 

12 127 10b 10% 10% + % 

14556 19% 19% 19% 

BOM 144 25% 25% 25% 

14. 48 11% 11 11% 

11 182015 43 42% 42%+ % 

11 IS 11% 11% Tl%- % 

1811 128 17% 16% 18% - % 

3412 20 36% 38% 36% 

20 2G21X 14% 14 14% 

IX 12% 12 12%+ % 

93 Z20 88% 68% 68*1-1% 


18% - b 
36% 

14% 

12 %+ % 


92 ZX 88% 68% 68*1-1% 
10. 10 26% 28% 20%- % 
7 82 36% 36% 38% - % 
14 161 12% 12% 12%- % 

3143899 Kb Kb 32%- % 
IL7 7 604 37% Mb 37%+ % 


«J 7 604 37% Mb 

47 6 783 21% 21 21%- % 

4.721 1448 22% 22% 22%+ % 

8 6 68 45% 44% 45%+ % 

18 72762 13 12% 12% 

24 13 608 47 46% 48%- % 

SO 4% 4% 4% 

17. 6 11% 11% 11%+ % 

41 22% 22 22%+ % 

14 16 103 20% 19b X 

12 50 45%d4S% 45% - % 

4 9 10 XI K% 32% 32%+ % 

1.4 10 259 14% 14% 14%- b 

23 13 1247 39 38% M% 

.8 441 11% 11% 1!%- % 

21 G 127 9b 9*2 9%- % 

83 9 1 6b 8% 8b 

64 4 41 16% 15*2 15b- b 

60 18 79 27 % 27% 27% + % 

78 10 134 37 % 37% 37b + b 

4.4 11 1358 102% 102% 10Z%- % 

1.1 1 245 245 245 -4% 

85 341 17 18b 17 

70 21 374 16 15% 16 + % 

18 254 14% 14% Mb- b 

17 7 29 34% 34% 34%- % 

1.4 17 1137 42 % 42% C%- % 

16563 4 5b 5b 5% 

1.7 13 5 23b 23b 23%- b 


18 72762 13 
13 13 608 47 


11 14 98 27 % 27% Z7%+ % 

14 19 582 25% 25% 25% - % 

16 3S7D Mb 38% M%- b 

6.7 251 29% 29b 28b- *4 

W » 17b >7% 17%+ % 

1014 36% 35% 35b- % 

4513 HU20% 20% 20%+ % 

U» 173 9b 9% 9b+ % 

1.0 330 27% 27% 27%- % 

7.7 15 12 31b 31 31 - b 

15. 7 X 16b 16 1Gb + b 

4 1 14 2B3 22 % 21% 22 

90 11 23% S3% 23% - b 

12 35 3420 20% X% X % + % 

7.0 65 60% 50% Mb- b 


IB 17 195 u31% X% 31%+ % 
B4 29 213 33b 32% K%- % 
1.1 18 1798 20b Mb 26%- b 

3.7 9 211 15 M% 15 

14 10 349 33% Kb 32% - % 

17 xX 51% 51% 51% - 1 

19 13 1405 38% 38% 38%- % 
45 42 22 Ob 9% 9b + % 
10 10 Mb Mb 35%+ b 

182 tt-32 5-16 H-32 
1-1 >7 215 uMb 84 84b + b 

43 8 093 28% 28% 28% + % 

0. 7 5 37% 37% 37%+ % 

95 3 M 38 38 

90 lOOGGb Mb S&b+t 

6.4 7 an 21b 21 21% 

18 9 378 53% G3b Mb- % 

1. * 88288 31% Mb 31%+ % 

98 15 38 37% 37b- b 

■J HI Kit 88% 05% - % 

Ml Gb 6% 8%- % 

39 O 735 53b X 33b + b 

21 48 11% 11% 1I%- % 

&« 5 2S0 34 34 34+b 

3G5 X 25b 25%- % 

2S1 25% 25 25% 

1815 369 23 22% 22%- % 

38 12 476 u37 36% 37 + b 

32 10 47B 37% 37% 37b + b 

1047 828 9% 9% 9%+ b 

202 I 12b 12% 12% 

.7 20 783 13b 13% 13b 

19 17 888 80b ®% »%- b 

2.4 17 6011 23% 23 b Kb 

96 IX 38% 38 38 - b 

48 220 73 72b 72% - % 

1 8% 8% 8b- % 

18 10 45 21% 30% 20% -% 

33 92940 16b 16% 18b 

13 11 343 27b 27% 27b+ % 

-T 12X99 10% 19 19 - b 

19 10 1147 55% 54% M% + % 

14 13 SX X X+% 

4 9 14 1794 97 95b 95% -1% 

18 19 X 15b 15b ISb-% 

4014 2920 51b 50b 31% - % 

1.1 46 148 39% X X - b 

18W 158 X% 33% 33% - % 

40 13 90 55% 54% 55%+ % 

9 4 51 45b 45% 45b- % 

9.7 ZI50 25 % 23b 25b + % 

3.7 10 725 5% 5% 5% 

218 M 13b »% 

35 11-64 5-32 11-64+ MM 
X EW0 uSOW 707* KSO +75 

3825 67 Mb 27b 27%+ % 
S » 6% 6% G%- % 

-4 G 1533 33% 22% 23 

97 16 51% 51% 51%+ % 

10. 45 25 % 25 S 

28907 uflb 8% Bb + 1% 
32 480 18% 18% 18% - % 


M*1 OrbBoUAtl 4 40 
18% 13% Belllnd SB 
53% 38% BcHlSo 232 


41 22% BcHjAH .44 

34% OTbBeml* .X 

58% 42% BanfCp ISO 

46 >« Xb Ben 01 pMX 
36% 23% Benel pJ2J0 
5% 3% BongtB (So 
14% 12% Ben 001 n 
1% % vtflerkey 

■87S41W Bert Ho 
£8% 22*; BotnP 1 
is% 6% BestSv 
28% 13b BethStt -IDs 
58% 48% BmS* p* 5 
27% 23% BOiS piB2J0 
9% 3% Benny 
20 7*2 Bioctl 

29% 18 BlrSO 00 
25% 18% BlecAD .40 
24% BMICp 1 S2 
10% 0% BlUtn 1.™ 
10% 8b BlkSlT n 1 
33% 24%Bk*HHIJ8 
18% 7b WC*£ 6 
18% 14% STuaAr n23a 
7% 5*2 BluaCKp .828 

55*4 37% Boeing *ia 
47% X% BoraeC 140 
17% 7 BollSer 96 

10% 6% Bend 
24 Mb BordC pneOt 

24 14% BordC nlEOe 

77% 51% Borden 192 


zre air , 

6b Eb- % 
22% 23 
51% 51% + % 


U 7 O 22% 

1.7 IB 1X1 a% 23*2 23% + 
82)2 89 29% 29 29b + 

12 436 9% 9 9% + 

10. 1047 10 9% W 


21b 22% + % 

23% M% + % 


S Mb* % 
9 9%+ % 

0 % » 


4.0 17 149 Kb 32% 32% 

X 2808 14% 14% 14%+ % 

13 18 1108 18% 18% 18b- b 
88 294 7 % 7% 7b * % 

33 18 43X ab 52% 62% - % 

3.0 7 525 47 48b 48b - \ 

.7 161 6% 8 B%- % 

a 7b 7b ?S- % 

21 5 910 19% 19% « 

21 S 70 15b 16% 15b 
2J 18 1388 71% 70% 71% — b 


Warn 

12 Month W Sta Oom Prev. 

High Low Stack CM.YW.G lOOMBgB Low QootaCtaoe 

15b 13b BCeda T90e 12. 7 117 13% (9% 13% 

18 14 Batfd 102 11.10 421 17% 17% 17% -% 

91b 82 BasEpa.98 90 2100 91 01 91 + \ 

15% 14 BosEprl.48 9S 11 15b 19 16b + % 

34% 25% Bomnr 1.12 30 71084 31% 31 31%+ % 

12% 7% Brazil 00s 70 822 11 10% 11 

31% 2+V Br^Sl 100 5.7 199 27% 27% !7% 

82% 43% BrtWMy 2 « 16 15503 47% 48% 47%+ % 

210 175 BrelMpI 2 1.0 1 198% 198% 198% -1% 

36% 24% BfHAIr 1.48e « 8 773 33% K% 32% - % 

39% 27%8iltGaa 103a 40 13 40 34% 34 34 - % 

Bib 48% BMP! 4.10a 7.015 1690 68% 68% 58%- % 

S% 6% BrHP wt M 8b 6% 6% 

15% 11 Brt90 ppl.DSe 14 565 12% 12b 12b- b 

is 37% BnlTel 102e 45 10 101 42% 42% 42% 

12% 6% Brnadln .10 .814 212 u!2% 12% 12% + % 

36b 19% Broad plt.50 41 3 36b 36b 38% * % 

31 22% BHP fi 1.16a 30 11 4 X% »% 30b- £ 


12% 6% Broadln .10 .814 272 u1Z% 

36b 19% Broad PO0O 41 3 36b 

31 22% BHP n 1.16a 30 11 4 X% 

a% 22%BktyUQ 1.76 80 10 258 28*2 28% 28% 

X% »% ante pC.41 9 1 2 2Tb 27 27 


28% »%B*UGpt£4r 91 2 27b 27 27 

18% 12% BwiSh 02 20 17 110 14 13% M 

37 31 BrmrrGp I.X 47 X X 34% X Mb + % 

X% 22% BramFr 0fl 10 22 X10 37% 37 37%- % 

22% 15% Brnoft .44 2.7 IS 1017 18% 18% 18% 

Xb 24 B1W1WI .80 2.8 12 91 24% 24% 24%-% 

a 10% Buckeye 2.40 90 8 S3 24% Mb 24% 

17% 15% BunkrH 1.76a 1& 18 17% 17% 17% - % 

15% 12% BKInv 100 12 12 31 15% 15 15 

24% 16% Burma 1* 2 22% 22% 22%- % 

?7% 21 % BrlNOi n!0O 45 8 970 27b 26% 26%- b 

51% 35% BARK 08e 10 55 5013 45% 44% 45% +1% 

15b 10 Bui biid ID in 12% 12b 12% 


15% 12% BKInv 100 
Mb 16% Burma 
27% 21 % BrlNOi n10O 
51% S% BnRs: 06a 
15b 10 Bus InU 


®T«a 

12 Mean PI Sim Owe Prev. 

Mgh Lew Stack Dtv. YkLE lOQeMtgn Low OaeUCUae 
37% 24 %Darnim .86 1018 141 Mb 35% 35% - % 

9% 8% DWBI 020 10. 440 9b 9% »i , 

62% 41% Deere 1.40 £3131837 80% 59% «0%- % 

18% 15% OelVid 186 ID. W 46 10% 17% 18 - % 

X 18% DeWiPL 100 7.7 12 211 19% 19% 19% - % 

80% 43b DattaAr 1 00a 10 848»u80% 79b 79b* b 

16% 6b Deraw X 29 9 92 14% 14% Mb - % 

33% 23b Deluxe 1.0* 30 19 768 X 32% 32% - b 

K% Z>% Deaslfl 102 4.4 13 565 X% Si 30b + b 

5B% abDeSota 40 1.1 128 37% 37 37b+ % 

?T% M De£d 1.60 70 908 21% 21% 2*%~ % 

96 82% De£ pC32 90 *30 94 64 9* *•! 

B0% 68 Da£ pf7.68 00 zSO 79 78% 78%-3 

78% 66 D«E 0706 08 2100 73 75 75 - % 

27b 24b OE prF 2.75 10. 1 26% 26b »b + » 

36% »% DE prB 2.75 10 . I 26b 26b 26b - b 

34% 21 Date pr208 00 11 24% M 24%+% 

34% aObDMar 00 20a $19 Z7% 28% 27% ( 
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Travelling by air on business? 

Enjoy reading your complimentary copy of the Financial 
Times when you are travelling on scheduled flights from . . . 

BRUSSELS 

with Lufthansa. TWA, Sahena. Pan-Am . British Airways, 
Rhnair 
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WORLD STOCK MARKETS 


AMERICA 


Lively speculation helps 
to offset nervous selling 


FINANCI AL TIMES 

Index funds remould Tokyo 


Friday; August II 1989 


NYSE volume 
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Wall Street 


FURTHER bursts of takeover 
speculation offset nervous prof- 
it-taking yesterday to leave the 
Dow Jozies Industrial Average 
modestly higher, writes Janet 
Bush in New York. 

At 2 pm, the Dow was quoted 
10.24 points higher at 2,696.32 
on heavy volume of 121m 
shares. Takeover rumours sur- 
rounding Procter & Gamble, 
which also announced higher 
earnings yesterday, gave the 
index considerable help. Proc- 
ter & Gamble shares were 
quoted $3% higher at $122 in 
midsession. 

Other major indices, includ- 
ing the Standard & Poor’s 500, 
the American Stock Exchange 
Index and the Nasdaq Compos- 
ite. were all quoted lower at 
midsession. 

The Dqw Jones Transporta- 
tion Average continued to rally 
strongly as UAL piled on more 
gains and other airline stocks 
felt the benefit At midsession, 
the index was quoted 13.51 
points higher at 1.419.80 with 
UAL up $9% at $253%, AMR 
$% higher at $77% and Delta 
up $% at $79%. 

Airline stocks were boosted 
when the possibility emerged 
for the first time that UAL 
would consider the bid by Mr 

EUROPE 


Marvin Davis and all other 
“possible financial and strate- 
gic alternatives.” 

This statement by UAL effec- 
tively opens the door for other 
potential bidders. Pan Am has 
said that it may be interested 
in bidding for UAL if it is for 
sale and there are rumours 
that Kohlberg Kravis Roberts, 
the buy-out specialists, may be 
another possible suitor. 

The equity market is strug- 
gling if the airline sector aria 
other areas profiting from take- 
over speculation - such as 
hotels and casinos - are 
removed from the picture. 

Its failure this week to hold 
above 2,700 and advance to Its 
ail-time high of 2,722.42 set in 
August 1987, has encouraged 
profit-taking. There were a 
number of failed attempts to 
rally on Wednesday in heavy 
volume which suggested a 
broadening of profit-taking. 

A dec linin g bond market, 

which has come under pres- 
sure because of poor demand 
at this week's quarterly 
ref unding , has also proved a 
drag on equities. Both stock 
market and bond market par- 
ticipants were yesterday 
keenly awaiting the results of 
the 30-year bond auction, the 
last of the quarterly refunding. 
Wall Street has already been 
left with a considerable 


amount of the three-year and 
10-year paper sold earlier this 
week. 

The market was also turning 
a little more cautions yester- 
day as traders positioned them- 
selves for today's producer 
prices and retail sales figures 
for July. The PFI is expected to 
have been flat to only slightly 
higher last month. 

Technical equity analysts 
noted that the tone of the mar- 
ket has started to deteriorate 
using a number of technical 
measurements. 



Michiyo Nakamoto examines the surge in 


investment 
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Hotels and casinos, a sector 
which has attracted a lot of 
takeover rumours, started 
strongly yesterday. Prime 
Motor Inns added $1% to $36% 
and Holiday Corp gained $% to 
$71%. 

Among featured individual 
stocks was Tambrands, which 
surged $4 to $72% on a press 
report that Centaur Partners 
had bought a 3 per cent stake 
in the company. There were 
also rumours that Procter & 
Gamble might consider making 
an offer. 


Rochester Telephone surged 
$8 to $89% after a report in the 
US business press about the 
positive prospects of indepen- 
dent telephone company 
stocks. 

National Semiconductor 
jumped $% to $7% in active 
trading on vague rumours that 
the company may receive a 
bid. 


Canada 


RETREATING stocks were just 
outnumbering advancing ones 
in Toronto at midsession, 
while the leading index stayed 
above the 4.000-mark. 

The composite rose 1.0 to 
4,004 at midday. 


Rorer Group was another 
company benefiting from take- 
over speculation. Its shares 
rose S% to $44% in heavy trad- 
ing, but the company said it 
knew of no reason for this 
activity. 


SOUTH AFRICA 


THE FIRM tone continued in a 
quiet Johannesburg stock mar- 
ket as renewed speculative 
interest In selective issues 
helped fortify prices. 


Takeover activity keeps 
Paris alive despite strike 


ASIA PACIFIC 


U NTIL recently the 
Tokyo stock market 
was, in at least one 
respect, fairly transparent At 
any given time, it was easy to 
see whether the active players 
were institutions, individuals 
or foreigners. 

In recent weeks, however, 
while most of these investors 
have bear sidelined, worrying 
about the political turmoil and 
currency instability swirling 
around Tokyo, a relatively new 
group of buyers, index fund 
managers, has been making 
most of the running. 

High-technology investment 
in general, index funds in 
particular, have come t o th e 
fare in the past few months 
although interest has been 
growing steadily over the 
years. Securities firms have 
received countless calls from 
individuals wondering if they 
ran buy into index funds and 
the local media have trum- 
peted the emergence of a force 
that could change the nature of 
trading on the Tokyo market. 

An index fund consists of a 
portfolio of stocks that make 
up a particular index and it 
attempts to track the index in 
performance. A fund which 
tracks the Nikkei average, for 
example, has all the Nikkei’s 
225 issues in its portfolio. 

The number of funds using 
computerised investment strat- 
egies, such as index funds, has 
increased significantly since 
they were introduced several 


years ago. At NIkko Securities, 
which was one of the first 
firms to introduce the concept 
of high-technology investment 
to Japanese clients, the 
amount of funds using com- 
puter programmes has grown 
more than tenfold in the past 
three years, from Y335bn 
($2.4bn) in September 1986 to 
nearly Y4,000bn last month. 

Trust I wp ks and life Insurers 
have been quick to pick up on 
the new trend. Sumitomo Trust 
and Banking became the first 
in the industry this May to 
introduce a fund that tracks 
indices, such as the Nikkei 225 
and the Nikkei 500. Several of 
the large life insurance compa- 
nies are said to have shifted a 
substantial amount of their 
tokkm (specified money trusts) 
money into index funds. 

“Index funds have already 
spread In the Japanese mar- 
ket, " says Mr Norto Watanabe, 
director of Credit Suisse Invest- 
ment Advisory Co. “Just two 
or three years ago we had to 
explain to investors what index 
funds were, but that has 
become unnecessary.” 


T he growing interest in 
index funds, and other 
investment tools using 
computer technology, is closely 
linked to the liberalisation of 
Japan's financial m ark ets. As 
the competition grows, fond 
managers are under iT>wwwinp 
pressure to improve their per- 
formance. 


Until recently. Says Mr Taka- 
yoshl Suzuki manager of the 
Investment Techuologjr-A 
Research Division at NIkko 
Securities, fund managenrfid 
not need to account for their 
performance and were content 
to beat the interest rate bn call 
money, for example. Few fond 
managers made gains_ any- 
where near the rise ta thC Nur* , 

kei or Topix indfces. 

The growth of the penatom 
fond market and the planned 
opening of the management, of 
corporate pen si on funds, esti- 
mated at over Y3Q.00Gbti,to 
greater c om petition next year 
promises to ohange «U that / 

Mr Yu Wo Yamazakl also of 
Nikkn, points out that of 
the top 18 performing fimdsin 
the past three months used 
high-technology investment 
techniques. “Institutional : 
investors win not be able to 
buy equities any more without 
using index-linked funtteJVha 
claims.- ■ 

As their presence is increas- 
ingly noticed on the market, 
concern has also arisen that 
index funds which passively 
buy and sell shares without 
regard to a wide variety of 
market forces could become an 
added source of turmoil. 

A decline in the influence of 
market themes, which have 

inte^^behSd^je^lc'sha^^ 
has ' been blamed on the 
onslaught of index funds. 
Instead of buying a company's 


shares Htecause of .ft* fovpty*. 
meat in some new taA pro ads- 
■tug index funds buy 

issues according to their 
'SsstsMfein.sa 

"• So fkr. hOwever, the signs 
are that and*; funds are not a 
-big enough three to have- the 

-feared effect, says Mr Suzuki. 
Index ftmds account for less 
. than I par cent of the market's 
entire capitalisation, well 
bnbtod levels in the -US where 
tirey makeup about 9 to 10 per 
cent' of well Street’s capitalisa- 
tion. "Theftr impact Cm Japan) 
so for is mainly on the mar- 
ket’s mood." 


either Mr Yamazakl 
-nor Mr Suzuki ^<niw 
that - okl-style fund 
managing based on experience 
. and market instinct will go out 
- at fashion completely. For one 
thing, "investors are not 
always all that practical* says 
Mr StttukL They think that if 
they had invested more 
actively on their own, they 
would have been able to beat 
the index. In terms of investor 
psychology, he says, it Is diffi- 
cult to leave everything up to 
passive InvesmenL 
As far as the Japanese mar- 
ket is concerned, institutions 
tend to Invest more actively as 
the end of their business year 
-approaches in order to meet 
certain profit goals. At times 
like that, says Mr Suzuki, they 
will not want to leave it all up 
to a computer. 


Fears of interest rate rise trigger selling 


Tokyo 


SOME bourses crept to new 
highs in spite of widespread 
profit-taking, and takeover talk 
kept Palis on the bon, writes 
Our Markets Staff. 

PARIS was disrupted by 
industrial action taken by 
supervisory workers at the 
bourse. This delayed the start 
of trading on the continuous 
market but did not affect the 
six stocks which are still 
traded by open outcry. 

In spite of the problems, 
activity continued apace in the 
takeover arena as investors 
took a second look at the impli- 
cations of the Suez bid for 
Compagnie Industrielle, the 
key shareholder in the Victoire 
insurance group. 

Suez, which had dropped 
FFr13.50 on news of the bid, 
clawed back FFrll.50 yesterday 
to FFr367. The selling on 
Wednesday was triggered by 
fears that Suez would have to 
make a rights issue to finance 
the takeover, and this now 
appears to have been ruled out. 

One analyst said investors 
were realising that if Suez 
aimed to buy parts of itself - 
it already owns 30 per cent of 
Victoire and 18 per cent of 
Industrielle - its highly priced 
bid would substantially 
revalue a lot of its own assets. 

There was a feeling that Mr 
Jean-Marc Vemes, chairman of 
Industrielle, might even launch 
a reverse takeover with the 
help of Ferruzzi of Italy and 
Paribas of France. And even if 
the Suez bid were to fail, the 
short-term view was that the 
banking group would benefit 
with a very large capital gain 
on the sale of its stakes. 

One of the biggest moves 
yesterday was in Alspi, a hold- 
ing company with a large stake 
in Centenaire BLanzy, which in 
turn owns 16 per cent of Lndus- 
trielle. Alspi soared FFr124, or 
29 per cent, to FFr550. 

But other Insurance stocks 
which had jumped sharply on 
Wednesday came off in busy 
profit-taking, with Drouot fall- 
ing FFr20 to FFr534. 

The OMF 50 index shed 1.38 
to 508.3. According to bourse 


figures, the opening CAC Gen- 
eral reached an all-time high of 
508.3, up 1.8. Turnover was 
held back by the industrial 
action and was estimated at 
FFrl-5b n to FFrZbn. 

FRANKFURT showed signs 
that the long-predicted consoli- 
dation might be settling in, in 
spite of reaching further year’s 
highs. Strong gains early in the 
session were whittled away as 
interest waned among foreign 
investors - with the possible 
exception of the Japanese - 
and domestic buyers. 

One salesman commented: 
“Consolidation would be 
extremely healthy, as the lon- 
ger the market went without 
it, the sharper the correction 
would be.” 

The DAX index edged up 1.22 
points to another year’s peak 
of 1.609.93 - well below its 
day’s high of 1,619.26. The FAZ 
index, recorded at midsession, 
rose 4.56 to a post-crash high of 
664.22. Turnover was still 
heavy at DM6Jbn. 

One indication that the rally 
was calming down, explained 
the salesman, was the sudden 
rise to prominence last week of 
chemical and steel stocks, 
which had lagged the market 
“This is traditionally a sign 
that things are peaking out” 

Yesterday, there was 
rumoured to be heavy buying 
of chemicals by Japanese 
investors, who regard the West 
German sector as relatively 
cheap and are looking to raise 
their weightings in Europe. 

RWE, the utility, picked up 
DM2,70 to DM341 on news of a 
45 per cent rise in group sales, 
and hopes that it might raise 
its dividend. Engineering stock 
Deutsche Babcock gained 
DM8.50 to DM218.50, partly on 
speculation that RWE might 
take a stake. 

- STOCKHOLM reached 
another record high as institu- 
tional investors returned to the 
market and turnover was 
pushed to its highest level for 
weeks - worth SKr437m. The 
Affarsvarlden general index 
rose 153 to 1.350.2. 

Asea continued to rise after 


the strong half-year results 
from Asea Brown Boveri; it 
gained SKrlS to SKr665. 

AMSTERDAM ended lower 
on profit-taking and a weaker 
dollar after reaching new highs 
on most days for the past two 
weeks. Second quarter figures 
from Philips and Royal Dutch 
yesterday were in line with or 
slightly below high expecta- 
tions, causing disappointment. 

The CBS tendency index lost 
L5 to 196.4 in active turnover 
worth FI 910m. Philips fell 
FI 1.20 to FI 41.40 and Royal 
Dutch FI 1.60 to FI 145.70. 

Publisher Elsevier gained 90 
cents to FI 81.70 amid rumours 
that it would make a statement 
soon on extending its co-opera- 
tion with the UK’s Pearson. 

MILAN trimmed its losses to 
close only slightly lower. The 
main influence on investors 
was the need to square posi- 
tions before the end of the 
account next week. The Comit 
in dex s lipped L41 to 702J53. 

ZURICH declined on profit- 
taking, but late demand from 
institutions lifted shares off 
lows. The Credit Suisse index 
eased L4 to 66611. 

MADRID closed marginally 
weaker, with the general Index 
off 0.03 at 3U.78. There was 
caution about the July Infla- 
tion figures due next Monday, 
dealers said, which could show 
a rise of between 1 and 1.1 per- 
centage points - one of the 
highest this year. 

OSLO rose on higher oil 
prices and the all-share index 
added 4£1 to 498.42. 

Norsk Data retreated after 
Mr Rolf Skaar, founder and 
president, resigned and the 
company said it expected a 
first quarter loss before 
extraordinary Items of 
NKr240m- The free B shares 
shed NKr2 to NKr37. 

BRUSSELS finished mixed to 
firmer. Groupe AG, the leading 
insurer, was the best performer 
on speculation that it would 
benefit if Suez, the French 
group with which it has close 
links, succeeds in its bid for 
control of Victoire. It jumped 
BFr350 to BFr9,100. 


DISAPPOINTMENT that 
domestic interest rates were 
likely to move upwards 
induced a round of selling 
which, combined with profit- 
taking by index funds, led 
share prices lower in thin trad- 
ing, writes Michiyo Nakamoto 
in Tokyo. 

Prices were mixed through- 
out the day, with a number of 
specific Issues rising to histori- 
cal highs while wide-ranging 
selling led many interest rate- 
sensitive issues lower. 

Selling by index funds also 
undermined the Nikkei aver- 
age. 


KEPCO, the state-owned South 
Korean utility, began trading 
at Won22,000 in Seoul yester- 
day and rapidly rose by the 
ma;tiiiyuny daily limit to close 
at W23.000, with 100 times 
more bids than offers, Reuter 
reports. This compares with an 
offer price of W13.000 ($19 S). 

The market ended only 
slightly higher after early 
gains were trimmed. The com- 
posite index, in which Kepco 
will be included in a month’s 
time, rose ZZl to 917.08. 


interest rates were easing in 
North America. Recent 
remarks by officials at the 
Bank of Japan, however, have 
suggested that, due to a boom- 
ing economy, interest rates in 
Japan are more likely to go up. 
Some economists have even 
predicted another rise in the 
official discount rate, although 
not in the immediate future. 

Growing concern over inter- 
est rates spread gloom in a 
market that was already slug- 
gish amid a lack of incentives 
and buying focus. Investors 
gave up issues that are consid- 
ered sensitive to interest rate 
fluctuations, such as large cap- 
ital steels. Nippon Steel fell 
Y20 to Y830. 

Rather than buy low-priced 
issues in huge volumes, inves- 
tors concentrated on buying 
high-priced issues which offer 
greater price movements. Sev- 


eral high technology stocks fell 
into this category. 


Osaka, posted a strong Y490 
gain to Y4*L20. 


Sony, for example, surged 
Y440 to Y8.680 and Fuji Film 
advanced Y230 to Y4.590. Both 
appeared in the list of 10 most 
actively traded issues. Sony 
was also favoured for its busi- 
ness performance and low 
price/earnings ratio. 

Share prices surged in 
Osaka, buoyed by strong inter- 
est in companies based in the 
Kansai area - that Is, Osaka. 
Kyoto and the surrounding 
area - and laggards in the 
foods and pharmaceuticals sec- 
tors. The OSE average, which 
advanced 213.10 to 3^840.56, 
overtook the Nikkei average in 
number of points for the first 
time since Jody U last year. 

Nintendo, based in Kyoto, 
rose Y 1,700 to YlS^OQ and Nis- 
sin Food Products, based in 


Roundup 


MOST Asia Pacific markets 
weakened, with Singapore the 
only leading exchange to buck 
the trend. 

SINGAPORE came hack 
from Wednesday's national 
holiday in bullish mood, clim- 
bing on foreign and local buy- 
ing, which was boosted by bet- 
ter-than-expected economic 
growth in the second quarter: 

The Straits .Tlmes industrial 
index gained 18.10 to a post- 
crash high Of 1,379.86. Turn- 
over was a heavy U3m shares. 

Recent strong Interim 
results helped hanking and 
shipyard stocks, with UOB for- 
eign up 35 cents at S$&80. 

AUSTRALIA had a second 
session of profit-taking, with 


the All Ordinaries Index clos- 
ing 14.0 tower at 1,681.3. There 
was an element of caution, too, 
before next Tuesday's Federal 
Budget and the balance of pay- 
ments figures for July, due on 
Wednesday. " 

BTR Mylex rose 4 cents to 
A$5-78 after reporting first-half 
profits up 89 per cent 
HONG KONG declined amid 
rumours of the death of Chon 
Yun, chairman of Peking’s 
Central Advisory Commission. 
The Hang Seng index lost 18-63 
to 2,608-68 in turnover of 
HKSl.Sbh, up from Wednes- 
day's HK$885nu 
Shiii On, the property group, 
gained 44% cents to HK$2J32% 
after, its suspension on Tues- 
day. On Wednesday. Mr Vin- 
cent Lo, its chairman and con- 
trolling shareholder, 
announced a plan to take the 
company private. 


which closed 139.147 lower at 
34,71930. Index funds tracking 
■ the Nikkei average have kept a 
lid on its rise, as they have 
come in to take profits as the 
index approached higher lev- 
els. 

The day’s high was 34^0.16 
while the low was 34,708.56. 
Declines outnumbered 
advances by 583 to 346 while 
172 issues were unchanged. 
Turnover remained slu g gis h at 
673m shares. 

The Topix index of all listed 
shares fell back 3.78 to 2.640.18. 
In the second section, however, 
the Topix index surged 17.67 to 
a record high of 3,164.26, 
reflecting growing interest in 
smaller stocks. In London trad- 
ing, the ISE/NIkkei 50 rose 233 
to 2,102.21. 

Before the release of US 
unemployment figures for 
July, investors in Tokyo had 
been cheered by signs that 
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Figures in parentfioaes 
show number of stocks 

per grouping 
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Dollar 

Index 
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Change 

% 
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Index 
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Currency 

Index 

□ay's change 
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currency 

Gross 

□lv. 

Yield 

US 

Dollar 

Index 

Pound 

Starting 

Index 

Local 

Currency 

Index 

1389 

High 

1989 

Low 

Year 

ago 

(approx) 


149.78 

-0.5 

137.33 

129.70 

-0.3 

4.69 

150.59 

137.31 

130.06 

157.12 



Austria (19) 

Belgium (83) 

Canada (124) 

138.42 

135.98 

153.21 

-0,8 

-OS 

-0.1 

128.91 

124.68 

140.47 

136.89 

133.60 

129.91 

-0.4 
+ 0.1 
— 0.2 

1.78 

4.13 

3.08 

139.56 

136.37 

153.36 

127.25 

124.35 

139.83 

190.92 

137.42 

133.68 

130.15 

209.25 

139.56 
137.9 7 

9244 

125.58 

64.40 

110.77 


203.54 

— 2.8 

186.62 

204.37 

-2.3 

1.53 

209.39 

219.69 

150.16 

133.44 

100.53 

140.33 

166.09 

95.04 

200,11 

165.35 

125.81 

112.57 


Finland (26) 

France (127) 

138.63 

129.97 

98.82 

-1.0 
— 0-2 
-0.5 

127.10 

119.17 

90.61 

124.69 

130.94 

97.64 

-0.6 
+ 0.2 
+ 0.0 

2.19 

2.69 

2J39 

140.05 

130.25 

99.38 

127.70 

118.76 

90.60 

125.50 

130.65 

97.68 

125.42 

89.43 

Hong Kong (48) 

Ireland (17) 

110.14 

166.09 

+0.8 
+ 0.5 

100.99 

152.28 

110.37 

166.51 

+ 0.8 
+ 0.8 

4-90 

2.52 

109.28 

165.21 

99.64 

150.84 

109.50 

18522 

88.41 

1C&20 


95.04 

191.23 

+0.1 
+ 0.4 

87.14 

175.33 

96.89 

168.26 

+ 0.5 
+ 0.8 

2.31 

0.47 

94.99 

190.38 

86.61 

173.59 

9629 

166.97 

74.97 

164.22 



189.78 

267.49 

130.13 

+ 0.0 
+ 0.1 
-0.3 

174.00 

245.25 

119.31 

195-22 

741.52 

127.25 

71.63 

166.49 

+ 0.0 
+ 0.0 

2.46 

0.68 

189.69 

267.28 
130.53 

81.13 

174.29 

172.96 

243.69 

195.17 

741.48 

190.58 

277.40 

143.35 

15SL32 



60.63 

-0.4 


-0.3 
+ 1.4 

4A1 

1.55 

73.98 

15842 

7123 

164.18 

81.13 

198.39 


81.06 

118.48 

Norway (24) 

176.30 

168.34 

+ 12 
+ 0.1 

161.64 

154.35 

139.92 














Spain (43).. 

157.25 

+ 6.2 

144.18 


+ 0.2 
+ 0.6 
+ 1.7 
+ 0.5 
-0.6 

3.64 
1.95 
1.98 
4.04 
a 90 

166.93 

185.61 

93.10 

157.28 

142.07 

143.09 

16944 

84.89 

143.41 

129.54 

141.36 

17723 

8328 

143.41 

142.07 


143.14 

138.45 

67.81 

133.28 

112.13 

145.74 

112.68 

77.57 

130.17 

106.85 

Sweden (35) — 

Switzerland (64) _ 

United Kingdom (310) 

USA (551).- 

166.06 

94.16 

157.24 

141.18 

+0.3 
+ 1.1 
+0.0 
-0.6 

170.62 

86.34 

144.17 

129.45 

178.23 

95.48 

144.17 

141.18 

187.77 

94.16 

158.41 

142.07 

Europe (1004) 

Nordic (121) — - 

131.33 

171.33 

-0.1 

-0.9 

120.42 

157.09 

125.36 

160.32 

+ 0.4 
-0.5 

3-27 

1.78 

131.47 

172,85 

119.87 

157.61 

124.87 

161.14 

132.62 

178.38 

112.63 

103.24 

Pacific Basin (670) 

Euro -Pacific (1674) 

136.61 

164.60 

141.80 

+ 0.4 
+ 0.2 
-0.6 

171.10 

150.92 

130.01 

164.58 

148.82 

140.49 

+ 0.7 
+0.6 
-0.6 
+0.3 
+ 0.0 
+0.6 
+0.2 
+ 0.2 
-02 

0.69 

1.53 

3.22 

185.84 

164.20 

169.45 

149.71 

16329 

147.91 

194.72 

166.98 

142.64 
116.28 

137.65 
166.35 
156.68 
155.92 
138.23 

160.44 

141.56 

112.79 

96.30 

111.93 

141.49 

136-98 

136.67 

114.51 

15834 

136.31 

107.48 

66.55 

125.84 

135.46 

123.82 

124.45 

106.79 

Europe Ex. UK (694) 

Pacific Ex. Japan (215) — 

World Ex. US (1871) 

World Ex. UK (2112) 

World Ex. So. Af. (2382)- 
World Ex Japan (1967)... 

114.95 

131.24 

164.16 

154.64 

154.87 

137.69 

-0.2 
-0.1 
+0.2 
+ 0.0 
+0.0 
-0.4 

105.39 

120.33 

150.51 

141.79 

142.00 

126.25 

113.75 

118.58 

148.31 

143.03 

145.89 

134.48 

2.69 

4.46 

1.60 

1.94 

2.11 

3.29 

115.13 

131.37 

163.78 

154.71 

154.94 

138.23 

104.68 

119.78 

149.33 

141.07 

141.27 

126.04 

113.43 

118.53 

147.45 

14620 

145.60 

134.77 

The World Index (2422)... 

154.86 

+0.0 

141.99 

145.84 

+ 0.2 

2.13 

154.93 

141.26 

145J5S 

155.89 

136.68 

124.37 
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1987 


Beecham Group p.Lc. 


and 


Smith Kline Beckman Corporation 


bave merged to form 


SB 

SmithKIme Beecham 


a new company capitalised at more than 


£8,000,000,000 


The largest cross-border merger ever completed 


Beecham teas advised by 


Ktemwort Benson 


Limited 


July 1989 
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